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Optimistic forecasts like this at the beginning of a
new year

Every three months there is a reporting season. It always provides an opportunity for the market to
reflect. The stock market is governed by expectations. This is reflected in the consensus
expectations among analysts. The forecasts tend to be optimistic at a beginning of a new year.

The analysts always start high when they show forecast for the coming year. But as times catch up
and results and prospects fall, forecasts are pushed down. As of 15 January, 26 of 504 S&P500
companies have reported their Q4 earnings figures (or equivalent) and 96 percent of the corporate
results are better than anticipated. But in absolute terms the outcome represents a decline of 6.8
percent. Q1 2021 could be the first since more than a year when S&P500 companies could post a
positive earnings change.

Find out more in our weekly letter on certificates.vontobel.com: Read the weekly newsletter here.
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Carlsquare is a Pan-European research firm and financial advisor, focusing on M&A, Equity
Research and Growth Equity. Carlsquare has 70+ employees with deep sector knowledge in all 11
GICS sectors. The senior equity research team have an extensive experience about the stock
environment and several business sectors. The team produces company research reports,
independent valuations and trading notes. The group have offices in Berlin, Copenhagen,
Hamburg, London, Munich and Stockholm. Read more
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