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,Q FDVH RI GLVFUHSDQFLHYVY WKH RIILFLDO 6ZHGLVK YHUVLRQ RI WKLY UHSRUW SUHYDLOV



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

FRPSDQ\ WKDW GHYHORSV DQG
GHSRVLWYV LQ WKH .DLQXX UHJL'

6RWNDPR 6LOYHU VXSSRUWV WKH JOREDO GH
WUDQVLWLRQ WHFKQRORJLHY DQG SURGXFHV |
E\ UHVSHFWLQJ WKH LQWHUHVWYV Rl ORFDO V
SURMHFW LV D VLOYHU PLQH ORFDWHG LQ 6RW.
WKH PLQH SURGXFHV JROG ]JLQF DQG OHDG 70
FRQFHQWUDWHY ZKLFK DUH VROG WR WKH VP
DJUHHPHQW 7KH &RPSDQ\ DOVR KDV PLQLQJ
PLQHUDO GHSRVLWV LQ WKH YLFLQLW\ RI WKH

7KH &RPSDQ\ V VWUHQJWK LV WKH DELOLW\ W
DQG RSHUDWLRQDO DFWLYLWLHV LQ DQ HIILF
SURMHFWY 6RWNDPR 6LOYHU FRRSHUDWHYV Z
FKDLQ DQG LV FRPPLWWHG WR RSHUDWLQJ UH

6RWNDPR 6LOYHU *URXS FRQVLVWY RI WKH SDF ¥
DQG LWV ZKROO\ RZQHG )LQQLVK VXEVLGLDU\ j &&
6LOYHU LV OLVWHG DW 1*0 ODLQ 5HIJXODWHG
+HOVLQNL 6RWNDPR 6LOYHU KDV DSSUR[LPD
ZKLFK DSSUR[LPDWHO\ DUH IURP )LQODQG
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHF’@1QWV

<HDU LQ EULHI

+,%+/,*+76

6RWNDPR 6LOYHU FRQWLQXHG WY SVYREYDWRYJAD WIR SE HNH\OHR S

WKH H[LVWLQJ VLOYHU PLQH DQ@G,YHV GRNE R X WATO L] He ok 1o VIESEERIIICIEET
ODWXUDO UHVRXUFHYV ZKLOH VWilHWw¥béHV VORUMDYES B D SHbFHQW IURP
PLQHUDO UHVRXUFHV WKURXJK_ FOORYPECH]SPLUFHY RILYDOYHIRIRG JROG

HEUHDVHG WR 6(. PLOOLRQ D
DFWLYLWLHV DW WKHH H:R(FUSJD'@V\P@(?@# ILWDELOLW\ GHFUHDVHG PDLQO\

VLIQLILFDQW DGYDQFHPHQWYV LQQ%XIMAN@ILQWEL\Q(E%\HV DQG VHUYLH
SURFHVVHY DQG LQ GULOOLQJ HIYHUDIMVLDYHU\KWHDG JURGHJGHAUNDVHG 6,/9(5 352'8&7,21

PLQWLIKHU PHWDO SULFHV VXSSKBWH G, SVRLLWREH Wi srpsoo

ZKLOH SURGXEFWLRQ YROXPHV ZidlzHidyRuRdrHWBd® EROODWWUDID sSurRYL .

SUHYLRXV \HDU PLOQLREDVK FROODWHUDO HE BB

i 7KH FRPSDQ\ V FODLP IRU DGMXVWPHQW UHE = 8ele
XQUHDOLIHG H[FKDQJH UDWH JDLQV ZDV UHESFII I
$GPLQLVWUDWLRQ &RXUW ZKLFK KDG D QH
UHVXOW =LQF

i 7KH &RPSDQ\ FRQGXFWHG LQILOOLQJ GULOC
DQG EHJDQ H[SORUDWLRQ GULOOLQJ LQ FX
UHVRXUFHV LQ

i BRWNDPR 6LOYHU DWWDLQHG /HYHO $ LQ D¢
6XVWDLQDEOH 0LQLQJ 760 V\VWHP

(%,7'%$

(15,&+,1* 6,/9(5 *5%'(

,19(670(176
&RPSDUDWLYH ILIXUHV UHIHU WR WKH FRUUHVSRQGLC(
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHF’@1QWV

1HW 6DOHV 06(. (%,7'$ 06(. (%,7 06(.
4 4 4 4 4 4 4 4 4 4 4 4
(TXLW\ UDWLR &DVK OLTXLGLW\ 1HW GHEW WR (%,7'$

4 4 4
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5 BRUW RI 'LUHFWRUV&&FRHEFRRUMDWH *RYHUQDQFH LEHB@®UM O 6 WDWHRi QW YV

'XULQJ WKH \HDU ZH SURGXFHG PLOOLR QHOQDFHAH RW ML PYLIQB Z KUIHFKLOLHQFH E\ GHY
UHPDLQHG EHORZ RXU SODQ GXH WR WKH FK DGR ARWH ¥YDMH X>QEHHIIW B XQW LHMOUEODWHG
7KH ODFEN RI VXIILFLHQW PLQLQJ FDSDFLW\ DRSHUWHMALRQ VG RSH RIRWRPHN) PHARDRXBDMR S 9
ULVN GHSOHWHG RXU VKRUW WHUP RUH DYDLWBHE ZRUN DIONEK AORZHIRHBGY WEKGHH SXMVRHS R F \@ DR\
Rl VLOYHU 2XU (%,7'$ PDUJLQ ZDV Z KL OMKW KAK b U$HHOAW B IWQ IR @ QO WKHHWDWLQ XX UHJL
7KH 1HW VDOHV LQFUHDVHG E\ WR 6(. DBHOWLRQ GULYHQ

PDLQO\ E\ WKH SRVLWLYH GHYHORSPHQW RI VLOYHU DQG JROG SULFHV

, VLQFHUHO\ ZDQW WR WKDQN RXU HPSOR\
6LOYHU SULFH GHYHORSHG SRVLWLYHO\ LQ WKKLM UWDWKDRJ HRW KMKH YHDEDMOKBQKDQFH V
PDLQWDLQHG KLIJKHU OHY HOR XRFONW KRHU VHIFGRXQMBUHKEDIBA F XAEH VY IRU 6RWNDPR 6LOYHU
DORQJ ZLWK SODQV WR LQFUHDVH VLOYHU SURGXFWLRQ LQ VXSSRUWV RXU
SURILWDELOLW\

OLNNR -DODVWR
:H DFKLHYHG /HYHO $ LQ DOO FDWHJRULHV RA(PLOPWROGRR BREAVPHGBGY 6XVWDLQDEOH
OLQLQJ 760 V\VWHP XQGHUVFRULQJ RXU FRPPLWPHQW WR VXVWDLQDELOLW\
7KLV DFFRPSO MWK HEVRXO@OWL Q X R X ¥ RALLND [EJ HVQKAH
RUJDQL]DWLRQ $GGLWLRQDOO\ ZH LQLWLDWHG D GXDO PDWHULDOLW\ DVVHVVPHQW WE
SUHSDUH IRU WKH &RUSRUDWH 6XVWDLQDELOLW\ 5SHSRUWLQJ 'LUHFWLYH &65'
LGHQWLI\LQJ NH\ WKHPHY DQG GHYHORSPHQW DUHDV IRU IXWXUH UHSRUWLQJ

7KH IRFXV IRU ZLOO EH RQ RSHUDWLRQDO SHUIRUPDQFH DQG OHYHUDJLQJ
WKH LPSURYHG VLOYHU SULFH 7R LQFUHDVH VLOYHU SURGXFWLRQ LW LV LPSRUWDQW



'"HYHORSPHQW RI WKH H[LVWLC

<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP(I11QWV

6WUDWHJIJ\ DQG DFWLYLWLHYV

6XVWDLQDELOLW\ DQREXBLHVLYNEWRWQ RY WR é'
/IRFDO 6WDNHKROGHRPY@MUB@AWFWKBWH a P
RXU VWUDWHAXH é

KHDUW RI

675$7(*<

7KH FRUQHUVWROE.

6RWNDPR 6LOYH
VWUDWHJ\ DUH

HQVXULQJ D VROLG IRXQGD
&RPSDQ\eV H[SDQVLRQ

,QFUHDVH PLQHUDO UHVRXUF?
H[SORUDWLRQ LQ WKH FXUU Hs.,

.DLQXX UHJLRQ

SHVSRQVLEOH XVH RI QDWX
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'XULQJ 6RWNDPR 6LOYHU KDV

i$ SURMHFW ZDV LQLWLDWHG WR HQKDQFH WKH

HQVXULQJ DGHTXDWH PLQLQJ FDSDFLW\ DQG GH
EHWWHU FRSH ZLWK XQIRUHVHHQ VLWXDWLRQV
6XFFHVVIXOO\ HIHFXWHG LQILOO DQG H[SORUDW
RSHUDWLRQV DQG WDUJHW RI LQFUHDVLQJ OLIH
&RQWLQXHG GHOLYHULQJ S\ULWH E\ SURGXFW
LPSDFWV DQG LQFUHDVH UHVRXUFH HIILFLHQF\
&RPSDQ\éV )LQODQG V 7RZDUGV 6XVWDLQDEOH ¢
EHHQ H[WHUQDOO\ YHULILHG WR OHYHO $
6XFFHVVIXOO\ QHJRWLDWHG ZLWK D QHZ HQYLU!
UHVXOWLQJ LQ WKH RIH®HOY/ H. @ IFXVK FROODWH
7KH FRPSDQ\ V FODLP IRU DGMXVWPHQW UHJDUC
XQUHDOL]HG H[FKDQJH UDWH JDLQV ZDV UHMHF\
$GPLQLVWUDWLRQ &RXUW ZKLFK KDG D QHJDWL
UHVXOW

‘H KDYH FRQWLQXHG WR HYDOXDWH YDULRXV RS
JURZWK



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

(< )2&86 $5(%$6 ,1

(IWHQGLQJ /LIH RI OLQH /20 FXUUHQW RISGIWWDWLRQDO HIILFLHQF\
‘H VWDUWHG WKH ILUVW /20 UHODWHG H[SOR URWLRMOGERVOMWILIREDPISWKIRXIWQPLQLQJ FRQWUDFWRU ZH SULRULWL]HG LPSURYLQJ
6HSWHPEHU 'ULOOLQJ ZLOO FRQWLQXH GXUL@GUWIKH QUUYQWGKROH FPILQLQ@LWBSDFLW\ WR VXSSRUW PLQH GHYHORSPHQW QHHGV 7KH
DGGLWLRQDO PHWHUV DQG QHZ /20 HVWLRMWKXRIQ¥ LZH@W EBSDFQ RX @5 VDRV GMKHWLQJ GHOD\V LQ DQG FRPELQHG ZLWK
HQG RI $GGLWLRQDOO\ ILUVW GULOOLQJ RDPRSND PHF MIRQWKHOZ AK WHUKQVIHVH BHWKHWHG LQ GHFUHDVHG RUH DYDLODELOLW\ DW WKH
FXUUHQW PLQHUDOL]DWLRQ ZDV FRQGXFWHG BRGLRN WHKH \BIOWXPRUD QG WKIUVIRAKNYHW RQ WKH RQJRLQJ GHYHORSPHQW RI
EDVLV IRU IXWXUH GULOOLQJ SODQV IRU WKH ZOWWHQQWILGH PLQLQJ DUHDV ZLWKLQ WKH FXUUHQW PLQH 7KLV ZLOO DLG XV LQ
:KLOH WKHUH UHPDLQV SRWHQWLDO RQ WKH PHQWHUX BIRAWHRMWWED BYXBRGKEWLRQ LQWHUUXSWLRQV LQ WKH PDLQ DUHD DQG
PLQHUDOLVDWLRQ /20 HIWHQVLRQ DFWLYLW HRKDQFEO FREX W HEWORMHYKH WRPHMASHFWHG VLWXDWLRQV
OHYHO LQ WKH FXUUHQW PLQH
JLQDQFLQJ RI LQYHVWPHQWYV

([SORUDWLRQ EURDGHU .DLQXX UHJLRQ ,Q WKH &RPSDQ\ ZLOO FRQWLQXH DQG PRGHUDWHO\ LQFUHDVH
6RWNDPR 6LOYHU DOVR FRQWLQXHG DFWLY LW QN WRP XD P RGHU®I IPREG DQIGOH [#AQROVWERQ GULOOLQJ ZLWK FDVK IORZ IURP
DQDO\]H H[LVWLQJ UHVHDUFK GDWD WR VXSSREMUWWHQIRDIWUYWWURW[BEQRQPMALRWRWKH H[WHQW FXUUHQWO\ IHDVLEOH 7KH
WKH .XKPR 6XRPXVVDOPL JUHHQVWRQH EHOW&R® SDKH FIRLQDXXQXHIL R® HKSLO/RUH ILQDQFLQJ RSWLRQV IRU SRWHQWLDO
LQIRUPDWLRQ VKRXOG VXSSRUW WKH FRPSD Q\QIYW L W PFHROQW Y BN &8 B ULR\S URB BIYWHQGLQJ WKH OLIH WKH FXUUHQW PLQH WKH IXUWKHU
LQYHVWPHQW SODQV UHODWHG WR IXUWKHU H[SORUDWLRQ RFWKHLRURNGRAKH DROXX IRHULRQ DV ZHOO DV UHILQDQFLQJ FXUUHQW

LV WKH GHYHORSPHQW RI WKH FXUUHQW PIRDHQB @XMW KB SRWHQWLDO LQ LWV
LPPHGLDWH YLFLQLW\

.l
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K\ LQYHVW LQ 6RWNDPR 6LOYHU

$ 6WURQJ '"HPD@®SRELOLWNFULRBDWIQV WR ([WHRBIKGHVWKH ([SORUSORPIPRQVPHQW WR
6LOYHU RQ WKHD OGBUNMBME OH 3 URIGIXRWWREG® 6LGBYHRIJWDRAH 3UBRVWDQIODEOH
GXH WR WKH *UHHQ OLQHUDO S5HVRXHF¥FH®RSPEHQW
TUDQVLWLRQ 6WURQJ ([SHUWLVH DUH
&UHDWLQJ D )XWXUH
*URZWK 3DWK




<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

6 KDUH

6KDUHVY DQG WUDGLQJ 6KDUH LQIRUPDWLRQ
6RWNDPR 6LOYHU $%eV VKDUH FDSLWDO RQ 'HFHPEHU ZDV
6(. DQG WKH QXPEHU RI VKDUHV ZDV 6 R\ 'HF 'HF

WUDGHG RQ 1*0 (TXLW\ 6WRFNKROP DQG RQ 1DVGRI#HPYLQNl ZKH &RPSDQ\ W
FRGH LV 626, DW 1*0 (TXLW\ DQG 626, DW 1DVGD : :

QXPEHU LV 6( 7KH VKDUHV DUH DOVR WUDGHE BV, VERYH A b CoXU4QJI WKH SHULRG 6(.
ODUNHW ZKHUH WKH &RPSDQ\ FRGH QXPEHU LV $ /0C04HDE S/ KPWHHRPERD GYULRY WKH SHULRG 6 (.
VDPH DV RQ 1*0 (TXLW\ 6WRFNKROP 6( 'XUAXRIWD YDOXH 6(.
VKDUHV ZHUH WUDGHG RQ 1*0 (TXLW\ LQyfWREWKROL BQ@ 1IDVGDT LQ

+HOVLQNL

1XPEHU RI VKDUHV
7KH DUWLFOHV RI DVVRFLDWLRQ FRQWDLQ QR UHVWREHWRRYKRGOHW K & L@ X BVh\S W\ Rl WKH
FRPSDQ\éV VKDUHV VXFK DV SRVW WUDQVIHU DFBXIDWLIWEB QLWBIE W6 FODXVHV RWKHU

FLUFXPVWDQFHV RI WKDW W\SH KDYH EHHQ LGHQWLILHG WKDW WKH FRPSDQ\ LV OLDEOH WR
GLVFORVH XQGHU WKH SURYLVLRQV LQ &KDSWHU 6HFWLRQ D RI WKH 6ZHGLVK $QQXDO
$FFRXQWV $FW 7R WKH EHVW RI FRPSDQ\éV NQRZOHGJH WKHUH DUH QR VKDUHKROGHU
DJUHHPHQWY RU RWKHU DJUHHPHQWY EHWZHHQ WEKHJFRAS DK &V VKIRUHKROGHUVHOLPHG DW
MRLQWO\ LQIOXHQFLQJ WKH &RPSDQ\ 1HLWKHU GRHV WKH %RDUG RI 'LUHFWRUV NORZ RI

DQ\ DJUHHPHQWY RU VLPLODU WKDW FRXOG OHD! 1XPEHU RIZQHUVKLS
1DPH VKDUHYV

6KDUHV 7UDGHG PLOOLRQ +H[RI 2\
(VD 7DXULDLQHQ
$YDQ]D 3HQVLRQ
OLNNR /HLQRQHQ
-RXNR (HUROD
-RXQL +HLNNLO!

2WKHUV
I l 7RWDO VKDUHV
4 4 4 4
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP(I]1QWV

/DUJHWY DQG Jg

2Q JHEUXDU\ 6RWNDPR 6L
JXLGDQFH IRU

*XLGDQFH

i 7KH &RPSDQ\ H[SHFWV WR SURGXFH 3
i $QQXDO (%,7'$ PDUJLQ WR EH DW OHDVW
i 1THW GHEW WR (%,7'$ WR EH EHORZ DW \H

7KH &RPSDQ\ V SURILWDELOLW\ LV VLJQLILFD
VXFK DV PHWDO SULFHV DQG H[FKDQJH UDW
XQFHUWDLQWLHY UHODWHG WR RUH YROXPH
RI WKH JXLGDQFH DVVXPHV WKDW PHWDO SUF
DSSUR[LPDWHO\ DW WKH FXUUHQW OHYHO RI
SXEOLVKHG JHEUXDU\

OHGLXP WHUP 7DUJHWYV
OHGLXP WHUP WDUJHWV XQWLO WKH HQG RI
GXULQJ WKH VHFRQG KDOI RI WKH \HDU

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

6LOYHU PDUNHW

6LOYHU HQDEOHV WR XVH JUHHQ UHQHZDEOH HQHUJ\
VXFK DV ZLQG DQG VRODU SRZHU

6LOYHU SOD\V D NH\ UROH LQ WKH LQGXVWU\(QRPVKHLFROMLIOKBNV IDQHF WHRQHZDEICRY RIHUJIYHU GHPDQG H[FHHGV VXSSO\
PRGHUQ VRFLHW\ DQG LQ PDQ\ NH\ UHQHZDE Ot LHOQHHWJI D QREOIRMDIAR QY VEHLPOLYRARD ERFWRUV VHQVRUV FDEOH KDUQHVVHV

WKH EHVW WKHUPDO FRQGXFWLYLW\ RI DOO P H\WQ®VW RD@G LW VGDEBODW WRVFRQGXFW KHDW

DQG HOHFWULFLW\ PDNHV LW D YHUVDWLOH R BW®OYH D GF DRIE RAKIHV® HHGR/GRIIVWLIKQH VARROLBOHOHFWURO\WH OLWKLXP EZ-WWHULHYV
LQGXVWU\ i 8RQFHQWUDWLQJ VRODU SRZHU SODQWV ZLQG WXUELQHV D2G QF | EDV. NHU\

WHFKQRORJLHV
7KH VLOYHU PDUNHW LV IRUHFDVW WR UHFRUG DQRWKHU VLJQLILFDQW GHILFLW WRWDO
VXSSO\ OHVV GHPDQG IRU WKH ILIWK FRQVHBROLY &HPAONMI DQG ,HNHHSZDEBOH (QHUJ\
ZLWK SUHYLRXV \HDUV VLOYHU LQGXVWULDO6GOBPBIQYGTIDOODUNRD UR WK HONWK B L(BLWRIGWXRWLRQ RI1 V U (0] ! E V H \%
E EJH
H |

WKLV IDYRUDEOH VXSSO\ GHPDQG EDFNGURS VRXWRKH ROIXBPHN EURMAWWHBLWR KLW D

QHZ UHFRUG KLJK WKLV \HDU ORVW RI WKH ZRUOG V VLOYHU VXSSO\

FRPHV IURP PLQHV DQG WKH UHPDLQLQJ L/PPRLVYSK ROBIW B® GURW KHU 'HYLFHV

UHF\FOLQJ 7KH LQGXVWU\ LV UHVSRQVLEOH 6RO YHRW i MK KDWY URS OOREDIR GLBPHVULQ R[LGH LQ
GHPDQG EXW VLOYHU LV DOVR XVHG LQ WKH MHZHOOHU\ LQGXVWU\ LQ FXWOHU\ LQ

FRLQV DQG DV DQ LQYHVWPHQW

B 6xsso\ OR[ 'HPDQG O0R]
6RXUFH 6LOYHU ,QVWLWXWH V :RUOG 6LOYHU 6XUYH\ D

6LOYHU ,QVWLWXWH $Q DQQXDO UHSRUW RQ WKH JOREDO VLOYHU PDUNHW é:RUOG 6LOYHU 6XUYH\é& KDV EHHQ SXEOLVKHG VLQFH E\ WKH 6LOYHU ,QVWLWXWH 7KH
6XUYH\ SURYLGHV PDUNHW SDUWLFLSDQWYV ZLWK VXSSO\ DQG GHPDQG VWDWLVWLFV IRU NH\ VHFWRUV Rl WKH VLOYHU PDUNHW DV ZHOO SULFH DQG WUDGH GDWD &R
HDFK \HDUéV UHSRUW DUH DYDLODEOH LQ 3') IRUPDW RQ WKH ZHE SDJHV RI WKH 6LOYHU ,QVWLWXWH DQG DUH IUHHO\ GRZQORDGHG KWWSV ZZZ VLOYHULQVWLWXWH
DOO ZRUOG VLOYHU VXUYH\V 6LOYHU ,QXWMWSXYWHVOYHVXGYWI WRWH-REBDQGRRUDABRDMWHU PDUNHW IRUHFDVW WR UHPDLQ LQ

D VLIHDEOH GHILFLW LQ
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ ' WRUVWQDQFW@MWDWHE}IQWV

6LOYHU PLQH DQG SURGXFWLR

7KBFWXDO PLQLQDWR SWHUDWICRIWK 6RWNDPR HOA® KHUKPTRBOLW\ FRQFHQWUDWHY SURGXF
FRPPHQFHG LQ DQG KDYH VLQFH UHDFKHGNR \EW DEFMH. DHYHG | R LQUWHKHU UHILQLQJ W
RSHUDWLRQ 6RWNDPR 6LOYHU KDV IXUWKHU WHWHYWIHE) L@ HHRKQBAGQIRWKNKH &RPSDQ\ W
SURGXFWLRQ SURFHVV DQG LPSURYLQJ FRVWUHIUDBIGHQ@RB\ Y AL@FRWDRQ QI KWHKWLOYHU PLQH
FDSDFLW\ RI WKH FRQFHQWUDWLRQ SODQW ERX@FHV$RBIGY WALRIW QQ\
LQYHVWPHQWYV LQ GULOOLQJ DQG H[WHQGLQJ WKH GHFOLQH KDYH IDFLOLWDWHG PLQLQJ
DFWLYLWLHYV LQ QHZ DUHDV UHDFKLQJ GHSWKYURDQ X SWWR \HDRHWHKHVWRWDO DPRXQW RI P
WRQQHV FRPSDUHG WR WKH SUHYLRXV
6RWNDPR 6LOYHU HPSOR\V DURXQG SHRSOI$ URGX¥FW ERQ ZHDYWEHD/RIZRW KHORRMS DQ\ V SUHR
DGPLQLVWUDWLRQ SODQQLQJ DQG VXSHUYLNVQRRIIBFYXBMR @ WQIDFIWRLS DIFWW\D E@ X¥R W D O
VWDII KDQGOHV PLQLQJ RSHUDWLRQV ORVW SHUWRKQGH® DIQBYBHURGXFWLRQ RXQFHV
FRVWV DUH YDULDEOH WRQQHV RI OHDG DQG WRQQHV RI JLQF LQ FRQFHQWUDWHYV
6LQFH ODVW TXDUWHU RI WKH FRPSDQ\ KDV L
6LOYHU LV WKH PDLQ PHWDO SURGXFHG E\ WEKHOFRHRIS B QR G XYW W\ XY HB OLGD WKDRUULWR XXM W D U J H VEWH GIXUHH W FO HY W 1 | DRLIPH QW W RQU@RIUHIDS/HF RWHUD WL
DSSOLFDWLRQV VXFK DV VRODU SDQHOV DQG GW KR WIKL A TYYHISLIFFFOHW DZYKOLIFGKDIEU B LSAD\UMQ B | Z RVIKNHI RXIW M ULHP STUKRLWH B GLGIL W IKRIQWHDF RQ GIWLQJ DQG S
WKH JUHHQ WUDQVLWLRQ 'XH WR LWV KLJK FKO0E XAEEMW K HW H DVL OGYHHQ DI\ M GH 'GWH QWML@JIO FIUGH D WHKU BXW KJIKW VUR R BEWOR D E2AMIG Q&I UHVLOLHQFH
PDQ\ LQGXVWULDO DSSOLFDWLRQV DOWHUQDWLYH VWRSHV ,Q 'HFHPEHU WKH OIFMWRH ORW B WXRW WKL W\WRESHRIOAKGLW R [BEHFWHG
VHYHUH RUH VKRUWDJH ZKHQ D URFN VWU X FWXUWHSPORRWND SWHGFEX PR G RZHQPB\EHWWHU EOHQGLC
UHTXLULQJ D UHGHVLJQ RI WKH VWUXFWXUDO VXSSRUW DQG PLQLQJ SODQ
,QILOO DQG H[SORUDWLRQ GULOOLQJ SURJUHVVH
GULOOLQJ SURYLGHG DGGLWLRQDO LQIRUPDWLRC
WR RUH UHVHUYHV DQG IXUWKHU GHYHORS WKH F
FRQWLQXH LQ VHFRQG TXDUWHU RI DQG LW ZL
ORQJ WHUP PLQH SODQ ZLWK DOWHUQDWLYH PLQ
H[SORUDWLRQ GULOOLQJ LQ WKH FXUUHQW PLQH
WKH OLIH RI WKH PLQH XQWLO 7KH GULOOLQJ
VHFRQG KDOI RI DQG DUH H[SHFWHG WR EH FF
RI 2QFH GULOOLQJ LV FRPSOHWHG WKH QHFF
UHVXOWYV ZLOO EH FDUULHG RXW DQG SXEOLVKHC
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

OLOOHG RUH WRQQHYV 6LOYHU SURGXFWLRQ NR] 6LOYHU KHDG JUDGH J WRQQH

*ROG SURGXFWLRQ R] /IHDG SURGXFWLRQ WRQQHYV =LQF SURGXFWLRQ WRQQHV
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WRUVE

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\

* QDQFI:).LEQ:I:ECB.EUM_Q_IBWDWHEIIQWV

OLQH H[SDQVLRQ PLQHUDO GHSRVLWYV

DQG RUH UHVHUYHYV

'(),1,7,216 ,1 %5,()

2UH UHVHWSEHIN\NAOKAH DUHD ZKHUH SURGXFWLRQ LV IRFXVHG RQ LQ WKH

VKRUW WHUP 'HWDLOHG LQILOO GULOOLQJ LV FROGXFWHG LQ WKIV UHJLRQ WR HQVXUH
RSWLPL]JHG PLQH SODQQLQJ DQG WR RSWLPL]JH VLOYHU JUDGH LQ SURGXFWLRQ 71KH
REMHFWLYH RI 6RWNDPR 6LOYHU LV WR HQVXUH WKXDW RUH UHVHUYHV DUH DQQXDCC\
LQFUHDVHG E\ D PLQLPXP RQH \HDUeV ZRUWK RI SURGXFWLRQ ZLWK LQILOU

GULOOLQJ

OLQHUDO UHMRMXUWHWHYVQW UHVRXUFHV ZKLFK DUH {BLUOCVZHOO NQRZQ EXW

QRW \HW GULOOHG LQ GHWDLO OLQHUDO UHVRXUFHV DUH XSJUDGHG WR 2UH UHVHUYHYV
ZLWK LQILOO GULOOLQJ 7KH EHVW NQRZQ UHVRXUFHV ¢ WKLV DJHAD IRJP WKH EDVL_V
IRU HVWLPDWLQJ WKH FXUUHQW /LIH RI OLQH /20 FXUUHQWO!\

$UHDV EH\RQG WKH DERYH PHQWLRQHG PLQHUDO UHVRXWYFHY \URSUHVHQW |XUWKU
SRWHQWLDO IRU H[SORUDWLRQ WR H[SDQG WKH /LIH Rl OLQH 6RWNDPR6LOYHU DLPV
WR H[WHQG /20 WR E\ WKH HQG RI ,QIRURDWLROQ DERXW WKLY DUHD

KDV EHHQ EDVHG RQ HDUOLHU JHRORJLFDO VWXGLHY DQG HDUOLHU H[SORUDWLRQ
GULOOLQJ DQG LV QRZ H[SORUHG ZLWK GULOOLQ!V VWDUWHG LQ

$V GULOOLQJ LV H[SHQVLYH DOO LQ ILOO GULOOLQJU/DQG \H{SORUDWLRQ DFWLYLWLHYV DUH
FDUHIXOO\ SODQQHG 'ULOOLQJ LV DOZD\V FRQGXFWHG JUDGXDOO\ DQG LQ WKH PRVW
HFRQRPLFDOO\ IHDVLEOH PDQQHU

OLQHUDO 5HVRXUFHV DQG 2UH 5HVHUYHY DUH FDWHJRUL]J]HG EDVHG RQ WKH
LOQOWHUQDWLRQDO -25& FRGH
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

,Q DFFRUGDQFH ZLWK LWV XSGDWHG RUH UHVHUYH HVWLPDWH RI

6RWNDPR 6LOYHU HVWLPDWHY WKDW WKH RUH UHVHUYHV é25(& RI WKH VLOYHU PLQH
WRWD O bPLOOLRQ WRQQHV RI RUH ZKLFK LQFOXGHV VLOYHU JROG OHDG DQG |LQF
"XH WR JHQHUDO FRVW LQFUHDVHV FXW RIl JUDGH Rl WKH QHW VPHOWHU UHWXUQ

165 KDV EHHQ LQFUHDVHG WR (85 WRQ IURP HDUOLHU XVHG (85 WRQ

2WKHU YDULDEOHVY DQG DVVXPSWLRQV UHPDLQ WKH VDPH DV LQ 25( XSGDWH GRQH

LQ WKH HQG6RIWNDPR 6LOYHU UHWDLQV LWV HVWLPDWH Rl WKH VLOYHU PLQHe&V
PLQHUDO UHVRXUFHV &05(é DQG SODQV WR XSGDWH WKHP QH[W LQ

7KH FRPSDQ\ EHOLHYHVY WKDW WKH DPRXQW RI RUH UHVHUYHV DQG HFRQRPLFDOO\
H[WUDFWDEOH PLQHUDO UHVRXUFHV LV QRZ VXIILFLHQW IRU DSSUR[LPDWHO\ &

\HDUV RI PLQLQJ ,W LV SRVVLEOH WR LQFUHDVH WKH UHVRXUFHV IXUWKHU ZLWK LQILOO
DQG H[SORUDWLRQ GULOOLQJ 7KH SXUSRVH RI LQILOO GULOOLQJ LV WR HQDEOH WKH
XSJUDGH RI WKH PLQHéV FXUUHQWO\ NQRZQ PLQHUDO UHVRXUFHV WR RUH UHVHUYHYV
([SORUDWLRQ GULOOLQJ DLPV WR H[SDQG WKH NQRZQ DPRXQW RI PLQHUDO

UHVRXUFHV HLWKHU LQ WKH FXUUHQW PLQH RU LQ QHZ RUH H[SORUDWLRQ DUHDV ,Q
WKH FRPLQJ \HDUV 6RWNDPR 6LOYHU ZLOO IRFXV QRW RQO\ RQ WKH FXUUHQW PLQH
EXW DOVR RQ WKH GHYHORSPHQW RI DUHDV LQ LWV LPPHGLDWH YLFLQLW\ 6RWNDPR
6LOYHU DLPV WR H[WHQG WKH OLIH Rl WKH PLQH WR E\ WKH HQG RI
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PITIYVE EEEEEMLRQVBXMWDLQDEJOLW\&ﬂRRuWJu;LuﬂHWRUVdEHSEﬂMMM&lBlﬂUQDQFHEQE@MMMLﬁWDWHEbQWV

7KH FRPSDQ\éV FODVVLILHG PLQHUDO UHVRXUFHV

7TDEOH
OLQHUDO 5HVRXUFHYVY 6RWNDPR 6LOYHU DV RI 'HF

sowwarwt  FREM CIPYIVURGE PG SLeR s3Q eLoynUEes MR sigr
OHDVXUHG

,QGLFDWHG

7RWDO

,QIHUUHG

7TRWDO

7TDEOH
2UH UHVHUYHYV 6RWNDPR 6LOYHU DV RI 'HF

wowwarut  TTRRM CEPUAVIRGE MPe SRR sy oRgyRurkee MRR sy
3URYHQ

BUREDEOH
7TRWDO
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

2UH HISORUDWLRQ SURJUDPPH

7LSDVM!UYL JUHHQVWRQH EHOW & DURXQRFWRH28HONMBORUDWLRQ 3URJUDPPH DQG HYHDR $SPHQW

6RWNDPR 6LOYHU KDV FDUULHG RXW SUHOLPLQ DG GLQW RQSWRWDKWLEBYHEIRSFH AW SURMHFWYV RI WKH VLOYHU PLQH 6RWNDPR

H[LVWLQJ GDWD IURP SUHYLRXV JHRORJLFDOG6RLQ&HW ROKNR LGFHDXHORISYHIQ G7TKHDARAKHY IRU IXWXUH JURZWK SDWKV LQ DFFRUGDQFH

LGHQWLILHG VHYHQ KLJK SULRULW\ JRDOV RZWDUIMWW BWHDW WXD®URMHFWURSRVHGORFDO RUH H[SORUDWLRQ SURJUDPPH WR

IRU IXUWKHU ZRUN DQG IROORZ XS $Q DVVH\GHYHHOR K IDVWYKIHWWIW R D AWH @MW PRQHG DO UHVRXUFH SRUWIROLR DQG WR ILQG QHZ

GDWD VWUHQJWKHQV WKH SRWHQWLDO RI H[$QRORMA RBOLHQ RW K HUHVHHUQY MW R@HWEKH WD LDYE UHJLRQ

PDQDJHPHQW LV FRQILGHQWO\ ORRNLQJ IRUZDUG WR WKH QH[W SKDVH RI

LQYHVWLIJDWLRQ ,Q WKH VXEVHTXHQW \HDUV 6RWNDPR 6LOYHU ZLOO IRFXV RQ WKH GHYHORSPHQW RI
WKH FXUUHQW PLQH DQG WKH VLWHV LQ LWV LPPHGLDWH YLFLQLW\ 7KHUH DUH VHYHUDO

3HXUD DKR DQG +LHWDKDUMX & QLFNHO LRSS SHWLRODR LRV LEQE PLQHUDOL]DWLRQV LQ WKH &RPSDQ\ V FXUUHQW PDLQ

SDOODGLXP DUHD RI RSHUDWLRQV WKH 7LSDVM!UYL JUHHQVWRQH EHOW UHJLRQDO H[SORUDWLRQ LQ

6RWNDPR 6LOYHU 2\ KDV DFTXLUHG WKH PLQLE@RWDNQBRH[BQBUWKH R 8 RIOLR KIW\D ORQDWMKKH H R1 WKH DUHD LV KLJKO\ VLPLODU WR WKDW RI

+LHWDKDUMX DQG 3HXUD DKR PLQLQJ FRQFHWWKIR @V ®DYH IRIUQW K HH S RWW\W K KDWY DOVR EHHQ IRXQG LQ WKH QRUWKHUQ SDUW RI WKH

1RUWK H[SORUDWLRQ DUHD LQ 6XRPXVVDOPLJWHRPQMRRIQGHBHOW LQ .XKPR )LQODQG DQG PRUH H[WHQVLYHO\ VWXGLHG NH\
SURMHFWV LQFOXGH +LHWDKDUMX DQG 3HXUD $KR LQ WKH 6XRPXVVDOPL DUHD 7KH

7KH .LDQQDQQLHPL QLFNHO FRSSHU SODWLQ %R RDO/D®PLPDAHHDRVQ WVQMWDH G LV D SDUWLEXEIUO\ SURPLVLQJ SURMHFW DQG

ORFDWHG LQ WKH QRUWKHUQ SDUW RI WKH .XRKRRRN DPRHE\ONRQHKEN GO/ DIPBGX HOUFH XLUHG WIKH @ HQIDQD U HIKWMIWRVE XRPXMMDOPEEW DOQG +LH)\

GLVFRYHUHG DQG LQYHVWLJIJDWHG E\ 2XWRNXPISYXHLY MM KH HDUO\ V 7KH VWRQH

VDPSOHV GHWHFWHG E\ D SURVSHFWRU ZHUH WKH ILUVW LQGLFDWLRQ 7KH PRVW OLOOLRQ@L &X &R 3W 3G

UHFHQW ZRUN ZDV FDUULHG RXW E\ $SOWRQD OLQLQJ /WG LQ a &DWHJRU\  WRQQHV JwW JWw
,QGLFDWHG

$OWRQD 0OLQLQJ /WG SUHSDUHG PLQHUDO UHVRXUFH FDOFXODWLRQV IRU WKH ' QIHUUHG

GHSRVLWYV LQ DFFRUGDQFH ZLWK WKH $XVWUDODVLDQ -25& &RGH 7KH HVWLPDWHYV 7RWDO 3HXUD SKR

DUH VKRZQ LQ WDEOH
,QGLFDWHG

7KH HVWLPDWHV RI WKH PLQHUDO UHVRXUFHV DUH EDVHG RQ WKH UHVXOWV Rl FRUH ,QIHUUHG

KROHV GULOOHG LQ WKH DUHD bNLORPHWUHYV RYHUDOO OHWDOOXUJLFDO ODERUDWRU\7RWDO +LHWDKDUMX
WHVWLQJ RI 3HXUD DKR DQG +LHWDKDUMX \LHOGHG PDUNHWDEOH FRQFHQWUDWHV ,Q

DGGLWLRQ WR QLFNHO DQG FRSSHU WKH FRQFHQWUDWLRQV RI SODWLQXP DQG

SDOODGLXP DUH VLJQLILFDQW
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWH%QWV

6XVWDLQDELOL

1 %5,()

‘H XSJUDGHG RXU 760 )LQODQ
SURWRFROVeé SHUIRUPDQFH O

7$%/( 2) &217(176 %L RIGIEY H WV EW A& G EPDWH FKE
SUWULEAAE NV SR OD I H PHSQAS VANVWH P

L OWURGXFWLRQ ERPSOL DOWS ZEMAKOAWKH VWD O G

RWNDPR 6L OYHU DV D FRPSDQ\

2XU VWDNHKROGHUV AEE SRS O PHUIOSWSHEG SRS S R'G H

7KH JRDOV RI RXU VXVWDLQDELOLW\ 7R SHUVROQOQHO DOGUHIXODU FR

SHVSRQVI FOH RSHUDWLRQV

ADIHW\ DQG FRPPLWPHQW S HAVARGCUE R S EECE L EO FASZ DV L P S

&DULQWIKRHIHQYLURQPHQW S\ULWH FRQFHQWUDWH GHOL

RUHSDUI QI IRU WKH &RUSRUDWH 6XVWD E\ IURP

SHSRUWI Q1 'l UHFWLYH &65"

7DUIHWYV |RU 2 X UEACE I H OB HADOG UL VNS DVVH

FORMVMXUHSSODRO ZDVAODSSURYH
DOCWAK RUJUEIWAY

‘H VWDUWHG WR SUHSDUH IR
E\ FRQGXFWLQJ GRXEOH PDW
DQG *DS DQDO\VLV
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

627.%$02 6,/9(5 $6 $ &203$1<

6RWNDPR 6LOYHU *URXS FRQVLVWV RI WKH SDUHQW FRPSDQ\ 6RWNDPR 6LOYHU $%
DQG LWV )LQQLVK VXEVLGLDU\ 6RWNDPR 6LOYHU 2\ 6RWNDPR 6LOYHU $% LV OLVWHG
RQ WKH 1*0 0DLQ 5HJXODWHG (TXLW\ LQ 6WRFNKROP DQG RQ WKH PDLQ OLVWLQJ

RQ 1DVGDT +HOVLQNL

6RWNDPR 6LOYHUé&V SXUSRVH LV WR SURGXFH SUHFLRXVY PHWDOV UHVSRQVLEO\ DQG
HITLFLHQWO\ DQG WR GHYHORS LWV RSHUDWLRQV SURILWDEO\ RQ D ORQJ WHUP EDVLV
7KH FRPSDQ\ LV JXLGHG E\ WZR VWURQJ YDOXHV UHVSRQVLELOLW\ DQG ORFDOLW\

7KH PDLQ SULQFLSOHV LQ RXU HYHU\GD\ RSHUDWLRQV DUH VXVWDLQDELOLW\
WUDQVSDUHQF\ UHVSHFW DQG UHOLDELOLW\ 2XU RSHUDWLRQV JHQHUDWH ZHOO EHLQJ
DQG YDOXH IRU RXU RZQHUV RXU SHUVRQQHO DQG WKH ORFDO FRPPXQLW\

6RWNDPR 6LOYHU SURGXFHV FRQFHQWUDWHY FRQWDLQLQJ VLOYHU JROG ]LQF OHDG
DQG S\ULWH 7KH FRPSDQ\éV PDLQ SURMHFW LV WKH VLOYHU PLQH ORFDWHG LQ
6RWNDPR )LQODQG 7KH PLQH EHJDQ SURGXFWLRQ LQ ODUFK LWV

RSHUDWLRQV DUH GLYLGHG LQWR DQ XQGHUJURXQG PLQH DQG DQ RSHQ SLW DQG
LQFOXGH WKH PLQLQJ VWRUDJLQJ FUXVKLQJ DQG WUDQVSRUW RI RUH DQG ZDVWH
URFN DV ZHOO DV WKH FRQFHQWUDWLRQ RI RUH

,Q WKH 6RWNDPR VLOYHU PLQH SURGXFHG PLOOLRQ RXQFHV RI VLOYHU

7KH PLQH DOVR SURGXFHV JROG ]JLQF DQG OHDG 7KH RUHV DUH SURFHVVHG LQWR
FRQFHQWUDWHY ZKLFK DUH VROG WR VPHOWHUY LQ DFFRUGDQFH ZLWK D VXSSO\
DJUHHPHQW

"XULQJ WKH \HDUV 6RVNDPRKBONOYGWHVWHG 6.
PLOOLRQ LQ WKH VLEWHW RQ R HQRV X®& LLKXY HWRVPHQWY DPRXQW
DSSUR[LPDWH®\ WKH *URXSeV WXUQRYHU ZDV 6(. PLOOLRQ

6RWNDPR 6LOYHU V EXVLQHVV KDV VLJQLILFDQW SRVLWLYH UHJLRQDO HFRQRPLF DQG
VRFLDO LPSDFWV ORUH WKDQ RI WKH WXUQRYHU LV HYWLPDWHG WR UHPDLQ LQ
WKH ORFDO HFRQRP\ LQ (DVWHUQ DQG 1RUWKHUQ )LQODQG WKURXJK VHUYLFHV DQG
JRRGV SURFXUHG DQG ZDJHV SDLG 7KH PLQLQJ WD[ SURSHUW\ WD[HV

HPSOR\HU UHODWHG WD[ OLNH SD\PHQWYV DQG HPSOR\HH LQFRPH WD[HV WRWDOHG
6(. PLOOLRQ LQ
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285 67%$.(+2/'(56

$W 6RWNDPR 6LOYHU ZH DUH FRPPLWWHG W g\wWwpNHKROGHU
RSHUDWLRQV :H ZDQW WR EXLOG WUXVW DQL&SSV}IéJOI-(éJGJ UHUDWLRUVK
VWDNHKROGHUV

(ISHFWDWLRQV
FRP YLk W R oL

i (WKLFDO DQG UHVSRQVLEOH RS

DSS\ WR

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

(QIJDJHPHQW PHWKRGYV
i &XVWRPHU PHHWLQJV
HUWDWLRQ@WR WKH PLQH
i 2SHQ LQWHUDFWLRQ

‘H DFWLYHO\ FROODERUDWH ZLWK RXU VWDNHKROGHUV DQG ZH DUH
SUHVHQW RXU RSHUDWLRQV DQG WKHLU LPSDEMZMR wkHP
VWDNHKROGHUV DUH LQWHUHVWHG LQ RXU RSHUDWLRQV DQG WKH\ H
RI RXU RSHUDWLRQV 2XU PDLQ VWDNHKROGHUV WKHLU H[SHFWDWLRO
HQJDJHPHQW PHWKRGYV DUH OLVWHG LQ 7DEOH

LGHQWLILH

I VSRQVLEOH RSHUDWLRQV
RIS
V\IDDdEé)H PS

R\PHQW UHODWLR

Q/\Y\(K\ ZRUNLQJ H

i $ TXDUWHUO\ HPSOR\HH VXUYH\

QS HURRWPHIQAFH DSSUDLVDOV
QVAKIDBWQ L Q J

i @RQWLQXDO LPSURYHPHQW RI VDIHW\

/12&%/ &20081,7< $1°
$ PRQLWRULQJ JURXS PDGH XS RI UHSUHVHQWDO#WLYHV2RS ORFDO FRP
PHW ILYH WLPHV LQ 7KH PRQLWRULQJ JURXS LQFOXGHV SHUVRQV,

FXGQDRVEDUHQF\
| YRPOR\PHQW RSSRUWXQLWLHV

T OLQLPLVLQJ HQYLURQPHQWDO L

A SISAHQVLQWHUDFWLRQ
i 5HIJXODU PHHWLQJV Rl WKH MRLQW PR
i $QQXDO UHSRUWLQJ

ERWK SHUPDQHQW DQG VXPPHU UHVLGHQWYV R‘I&W%HDgﬁQZQWQ& WKH
ODQGRZQHUV YLOODJH DVVRFLDWLRQV ILVKHULHVY DVVRFLDWLRQYV
GLVWULFW RI WKH J)LQQLVK $VVRFLDWLRQ IRU1DWXUH &RQVHUYDWILEH

Q  WKH

RRRPSOLDQFH ZLWK SHUPLW GHF
WKEHHO ISQURPOFWLYH FRPPXQLFDWL

LVERQWLQXRXVY PRQLWRULQJ DQG UHSRU
ROHJXODU PHHWLQJV ZLWK WKH DXWKRL

PXQLFLSDOLW\ Rl 6RWNDPR OHWV!KDOOLWXVeHEE'EKBCORFDO DXWKH
PHHWLQJY DGGUHVVHG WKH HQYLURQPHQWDO LPSDFWV RI WKH PLQH
WRSLFDO LVVXHV

auilw\LSerV?qg,ij DQG SURILWDEOH

bé% ¥RXV LPSURYHPHQW RI
DQDJHPHQW
i 9DOXH FUHDWLRQ

RLOODWLRQWHSRUWLQJ
UHM\‘BR@R/\KEUEVV\D\F[FQGGJ_LQ/J\IWR VWRFN H]
,QYHVWRU PHHWLQJV

,Q DGGLWLRQ WR WKH PRQLWRULQJ JURXS PHHWI/Q5E $Z2H 6RHIRQTLIHE&]T
HYHQWY LQ 6RWNDPR PXQLFLSDO FHQWHU UHODWHG WR RXU SHUPLW

NEBRVSRRULEOH RSHUDWLRQV
SYRPHVYRYNLQI HQYLURQPHQW
i /RQJ WHUP SDUWQHUVKLSV
i /RFDO FROODERUDWLRQ RSSRU

i 2SHQ LQWHUDFWLRQ

i &RQWLQXDO LPSURYHPHQW RI VDIHW\
i &RGH Rl &RQGXFW

NXQLWLHV

27+(5 ),11,6+ 0,1,1* &203%

1, (RGXVWU\ FROODERUDWLRQ
,PSOHPHQWDWLRQ RI UHVSRQVL

i $FWLYH SDUWLFLSDWLRQ LQ WKH DFWI
E@OWWPRBLMWLRQ )LQQLVK OLQLQJ $VVRF

7DEOH 6RWNDPR 6LOYHUEéV
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWH%QWV

7+( *2$/6 2) 285 6867$,1$%,/,7< :25.

6DIHW\ DQG WKH GHYHORSPHQW RI D SRVLWL¥HDWHHDFWAXGWX DY ® RIS DQAOWKG® FRQW RAW Z HWIKU W KERR\PHP IDW/IW A& FMGREW RIK 7 60 )LQODQG OLQLQJ

RXU VXVWDLQDELOLW\ SROLF\ :H LGHQWLI\ DRYSH DB WH R\ W IDVQ\/ \DWQGL ¥ ISWRWWDWR WKHLU YLHZV LQWR DFFRXQW ,Q RXU RSHUDWLRQV

HQYLURQPHQW VDIHW\ DQG WKH FRPPXQLW\ZEHURIWYIS FWFDW WEKH DKKDELRYY LQWHUHVWYV DQG PXUKWW WIDR®X D BLVOD WH KROGHLW IRFXVHG RQ WKUH
FRPPXQLWLHV i 5SHVSRQVLEOH RSHUDWLRQYV

‘H DUH FRPPLWWHG WR SUHYHQWLQJ WKH GHJUDGDWLRQ RI KDELWDWYV i 6DIHW\ DQG FRPPLWPHQW

ELRGLYHUVLW\ DQG HFRV\WWHP VHUYLFHV FDK\KIS®& FEO R W RBFHL® \8 URGW DRH/ WR RIITHU RXU&BBSQ R\RMWVWKHGHIRQWBRPWA WY D

FRPSHQVDWLQJ IRU DQ\ QHJDWLYH LPSDFWV MMXWRIXIXK HEQRIGUR G PNMQW\ IRJIYKMFK HYHU\RQH LV WUHDWHG IDLUO\ DQG

PHDVXUHV :H FRQWLQXRXVO\ LPSURYH WKH WHVSHFQFXROHMQHUJ\ DQG QDWXUDO 2XU DFWLYLWLHY DQG SHUIRUPDQFH OHYHO LQ W

UHVRXUFH XVH LQ WKLV UHSRUW LQ WKHLU UHVSHFWLYH VHFWLF

5HVSRQVLEOH RSHUDWLRQV

T:H DUH D UHOLDEOH SDUWQHU
DQG XSKROG HWKLFDO EXVLQHVYV
SUDFWLFHYV

T 5LVN PDQDJHPHQW LV
HVVHQWLDO IRU EXLOGLQJ D
VXVWDLQDEOH EXVLQHVV

‘H DUH QXPEHU RQH LQ RXU
VL]H FDWHJRU\ LQ WHUPV RI
UHVSRQVLEOH PLQLQJ
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6DIHW\ DQG FRPPLWPHQW

i:H HQVXUH D VDIH DQG
KHDOWK\ ZRUNLQJ
HQYLURQPHQW

T &RPPLWWHG DQG VDWLVILHG
SHUVRQQHO LV D SUHUHTXLVLWH
IRU RXU VXFFHVV

‘H DUH FRQVWDQWO\ DQG
VI\VWHPDWLFDOO\ LPSURYLQJ
RXU VDIHW\ FXOWXUH

&DULQJ IRU WKH HQYLURQPHQW

i :HPLQLPL]JH WKH HQYLURQPHQWDO
LPSDFW RI RXU RSHUDWLRQV

T :H DUH WDNLQJ DFWLRQ WR DFKLHYH

FDUERQ QHXWUDOLW\ E\

‘H DUH FRPPLWWHG WR WKH
JRD, RI WKH 3DULV &OLPDWH
$JUHHPHQW



5(63216,%28(5$7,216

8:H DUH QXPEHU RQH LQ RXU V
WHUPV Rl UHVSRQVLEOH PLQLQ

‘H DUH D UHOLDEOH SDUWQHU DQG IROORZ H
LV FHQWUDO WR WKH GHYHORSPHQW RI RXU
6LOYHU&V VXVWDLQDELOLW\ PDQDJHPHQW LV
UHVSRQVLELOLW\ SROLF\ WKH 760 )LQODQG
WKH SULQFLSOHV Rl WKH LQWHUQDWLRQDO ,
VWDQGDUGV IRU TXDOLW\ HQYLURQPHQW DQ

7KH FRPSDQ\éeV RSHUDWLRQV DUH JXLGHG E\
&RQGXFW G6RWNDPR 6LOYHUeV HWKLFDO RS
WR FRPSO\ ZLWK WKH SULQFLSOHV RI WKI
LQLWLDWLYH *OREDO &RPSDFW 7KH &RGH F
SULQFLSOHY DQG SURFHGXUHV WR ZKLFK WK
PHPEHUVY DUH FRPPLWWHG LQFOXGLQJ UHVS
SUHYHQWLRQ RI FRUUXSWLRQ DQG EULEHU\

7KH HWKLFDO SULQFLSOHY DUH VXSSOHPHQW
VXFK DV WKH SHUVRQQHO PDQXDO DGPLQLYV
SROLF\

6RWNDPR 6LOYHUeéV &RGH RI &RQGXFW LV DY
KWWSV Z7ZZ VLOYHU IL HQ VXVWDLQDELOLW!'
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

760 VWDQGDUG FUHDWHY D FRQFUHWH EDVLV IRU WKFE
RSHUDWLRQV &RPSDQLHV UHSRUW WKHLU UHVXOWYV I
LV YHULILHG E\ DQ HI[WHUQDO H[SHUW HYHU\ WKUHH \

5DWLQJ $ LQ 760 )LQODQG OLQLQJ 5HV¢

,Q 6RWNDPR 6LOYHU XSGDWHG L WM PIDRXDRIX
%LRGLYHUVLW\ &O@RPOMNAHPK QODH &ULVLV PDQD
ZLWK WKH VWDQGDUG UHTXLUHPHQWY G6WDNHKR
$$ 7KH SHUIRUPDQFH OHYHO RI DOO LPSOHPHQ
YHULILHG H[WHUQDOO\ 7KH UHVXOWV IRU HDFK SURWRFRO DUH SUHVHQWHG EHORZ

(6* ULVN PDQDJHPHQW (QYLURQPHQWDO 6R
DUH FROWLQXRXVO\ DVVHVVLQJ RQJRLQJ DQG
FRPSQEDDWLROV 7KH &(2 DQG WKH %RDUG RI 'LUHFW
RSHUDWLRQDO ULVN PDQDJHPHQW SURFHGXUHV [

ORUH LQIRUPDWLRQ RQ 760 )LQODQG ZZZ NDLYRVYD\

SURWRFRO
&ULVLV PDQDJHPHQW
6WDNHKROGHU &R RSHUDWLRQ

BHUIRUPDQFH OHYHO

7DLOLQJV 0DQDJHPHQW $

'DWHU 0DODJIHPHQW $ DUH WDNHQ LQWR DFFRXQW LQ VWUDWHJILF SODQ
2FFXSDWLRQDO +HDOWK DQG 6DIHW\ $

&OLPDWH &KDQJH I OLQLQJ FDXVHY HQYLURQPHQWDO ULVNV ZKLFK D
%LRGLYHUVLW\ ODQDJHPHQW $ DQG PRQLWRUHG 7KH SURYLVLRQV RI WKH HQYLL
OLQH &ORVXUH $ WKH RSHUDWLRQV DOVR VHW D EHQFKPDUN IRU U

VLIJQLILFDQW ULVNV DUH UHODWHG WR ZDWHU PD
760 )LQODQG VWDQGDUG LV EDVHG RQ WKH LQWHASAPWHR QR VRZINEY BOOVDVAREPVVLRQV WR WKH L

OLQLQJ 760 VWDQGDUG 7KH FRPSDQLHV FRPPLW\RIHG WRUIHE ¥DUHIX OFBACHRFFRUGLQJ WR D GHWDLC
SULQFLSOHV WKDW DUH VXVWDLQDEOH IURP WKH SRLQW RI YLHZ Rl QDWXUH SHRSOH DQG

AL RS SO W OLIL FIESI R L8 eSSBS 21 Lovvw Lo wick £
DUGV DQG ULVN PDQDJHPHQW :‘H FRQGXFW RF

7KH SHUIRUPDQFH OHYHO LV DVVHVVHG LQ WKH %MMWMMB&S‘\QW@’#%%@QBHPE%Gsssﬁ(ﬂsv"' WKLV LQIRUP
& % $ $% DQG $$$ RI ZKLFK WKH ORZHVW /HYRSWLRRUSAPLR odlvPRFH FRQGXFWHG ULVN DVVHV\
FRPSOLDQFH ZLWK OHJDO UHTXLUHPHQWYV ,Q JHERYDEG BXIFKERIIN ¢ QY WWKFMYLRQV RQ WKHP +D]DI
UHTXLUHV GHYHORSLQJ DQG LPSOHPHQWLQJ WKH KR BPIOVHWY dArHHYeHEZHEG WKHRU WR WKH VWDUW RI
SURWRFROV $W /HYHO $ FRPPXQLFDWLRQV UHJDUGLQJ WKH PDQDJHPHQW V\VWHPV

PXVW EH WUDQVSDUHQW DQG WKH UHSRUWLQJ PXVW EH SXEOLF 7KH &ULVLV

PDQDJHPHQW SHUIRUPDQFH OHYHO LV DVVHVVHG DV FRPSOLDQW QRQ FRPSOLDQW

LQVWHDG RI WKH UDWLQJ V\VWHP



6$)(7< $1' &200,70(17

¢:H DUH FRQVWDQWO\ DQG V\V VE¥PDRERHIY REWUHDAFABHLY SUHVHOWHG LQ )LIXUH

OLHYH WKDW WKH DFWLRQV WDNHQ LQ ZLOO UHVXOW LQ ORZHU /7,)5 LQ RXU
LPSURYLQJ RXU VDIHW\ FXOWX HUDWLRQV ,Q ZH DOORFDWHG PRUH UHVRXUFHV RQ GHYHORSLQJ WKH
VDIHW\ ZRUN DQG XSGDWHG RXU VDIHW\ WUDLQLQJ SURJUDP IRU RXU RZQ
SHUVRQQHO DQG RXU UHJXODU FRQWUDFWRUV ,Q ZH DLP WR IXUWKHU LQYHVW
2FFXSDWLRQDOVHBWWK DQG GHYHORSLQJ JWKH VDIHWL VNLOOY LQ RXU RSHUDWLRQV IRFXVLQJ HVSHFLDOO\ LQ

‘H DUH FRPPLWWHG WR JHUR ORVW WLPH '-Q'V' DR LT BFXFRW ERAI VPMIWEO RI WKH KD]JDUG LGHQWLI\LQJ LQ RXU GDLO\ WDVNV

/KH HPSOR\HU LV UHVSRQVLEOH IRU HQDEO'—% é([\/{/ #%%@W%Sﬁ\?@b DBV H v HsRWARAKY LQ RXU ULVN DVVHYV
FROOHFWLYH UHVSRQVLELOLW\ Rl DOO SHUVRQQHO DQG FRQWUDFWRUV ZRUNLQJ DW WKH

PLQH WR XVH DSSURSULDWH SURWHFWLYH HTXLSPHQW DQG IROORZ VDIH ZRUNLQJ
SURFHGXUHVY DV ZHOO DV WR UHSRUW VDIHW\ GHILFLHQFLHY DQG RWKHU
REVHUYDWLRQV

,Q RXU RFFXSDWLRQDO KHDOWK DQG VDIHW\ PDQDJHPHQW V\VWHP WKH
UHVSRQVLELOLWLHYV GXWLHV DQG RWKHU WDVNV RI WKH FRPSDQ\éeV PDQDJHPHQW

DQG SHUVRQQHO DUH FOHDUO\ GRFXPHQWHG :H EDVH RXU VDIHW\ ZRUN LQ

V\VWHPDWLF DSSURDFK E\ LGHQWLI\LQJ WKH SRWHQWLDO KD]DUGY DQG DVVHVVLQJ

WKH ULVNV UHODWHG LQ WKH ZRUN WDVNV 6DIHW\ RULHQWDWLRQ DQG WUDLQLQJ LV
PDQGDWRU\ IRU HYHU\RQH ZRUNLQJ DW WKH PLQH DQG RFFXSDWLRQDO KHDOWK

DQG VDIHW\ DUH SDUW RI WKH VHOHFWLRQ FULWHULD IRU FRQWUDFWRUY DQG VXSSOLHUV
‘H KDYH FUHDWHG D GHWDLOHG PRQLWRULQJ DQG UHSRUWLQJ PHWKRG IRU VDIHW\
REVHUYDWLRQV QHDU PLVV VLWXDWLRQV DQG ORVW WLPH LQMXULHY 7KH WDUJHWYV DQG
WKHLU DFKLHYHPHQW UDWH QHHGHG FRUUHFWLYH DFWLRQV DQG WKHLU IROORZ XS LV
UHJXODUO\ UHSRUWHG WR WKH PDQDJHPHQW

‘H PRQLWRU RFFXSDWLRQDO VDIHW\ HYHU\ PRQWK ZLWK WKH /RVW 7LPH ,QMXU\
JUHTXHQF\ 5DWH /7,)5 ZKLFK PHDVXUHV WKH QXPEHU RI DFFLGHQWYV

OHDGLQJ WR DEVHQFHYV SHU PLOOLRQ KRXUV ZRUNHG 6RWNDPR 6LOYHU PRQLWRUV
WKH DFFLGHQW IUHTXHQF\ RI ERWK LWV RZQ SHUVRQQHO DQG LWV UHJXODU
FRQWUDFWRUVeé SHUVRQQHO

$W WKH HQG RI WKH DFFLGHQW IUHTXHQF\ RI 6RWNDPR 6LOYHUeV SHUVRQQHO
ZDV DQG WKDW RI LWV FRQWUDFWRUV $W WKH HQG RI WKH \HDU WKH

DFFLGHQW IUHTXHQF\ RI HYHU\RQH ZRUNLQJ DW WKH VLOYHU PLQH ZDV 7KH
JLIXUWH7,)5 DW WKH VLOYHU PLQH a
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV



HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

(PSOR\HH VDWLVIDFWLRQ DQG FRPPLWPH®@W LQGLFDWRU GHVFULELQJ WKH OHDGHUVK(PS @RFHFH\VWQ )R INBHQW LMW DWIBHFRNHIG EALWK WKH H.
7KH *URXS VXSSRUWY HPSOR\HH VDWLVIDFWLRRHDQIEYESREONHVPWR W EH SIXRIWIVGLRIYV &, NQR 3 ZRKDRWIHW H[BRIFNY HEQ RD PHHPHQ W\LQGH|[ )LJIXUH

EHQHILWY WKDW SURPRWH ZHOO EHLQJ DQG YRBXE@LW) KDKH *IJ FXOH DG KHGHW WWRD QG LQJ R ICRANWRO W R B G RSV B RHMHWL E REDVELUWINERPFH QG WKH
FROOHFWLYH DJUHHPHQWY DQG RIIHUV VRFLD® PEH-EQDIWW \P DVQCFKH D W K B 5 RUWKVF RN HQDV M F F H4DOAHG R Q WKW DMNASSRRYBVE, WKM SHUVRQQHO LV
SHQVLRQ VFKHPHV DQG SDLG OHDYH DV ZHOXIDVFLOQXW DHHGIESEB R VWHRWMRBVZRUNE LQ WISH RPEBWRUNVH YDWLIW B ¥ \VDRWG\ G XWYUID\FWRUV 7KH H

LQFOXGLQJ DFFLGHQW LQVXUDQFH 7KH '"HFHPEHU UHVXOW RI ZDV DW DQ HyRHOSHUFW QOMYHO NGB RPRWHUV IURP WKH SHUF

H[FHHGHG WKH WDUJHW RI PLQLPXP SURPRWHU VFRUH LV & HYHU\RQH LV |
‘H FDUU\ RXW HPSOR\HH VDWLVIDFWRU\ VXUYH\V IRXU WLPHV D \HDU 7KH PD[LPXP VFRUH LV HYHU\RQH LV D SURPRWHU
UHVXOWYV DUH XVHG IRU PRQLWRULQJ HPSOR $HH /IDWLWFD EWUR Q QQIGF D&HRQW LILUXQUH LV HIDPQ@WGDIWL WK W WD URBWRZHQH O LQ EXW

GHYHORSPHQW DUHDV DV ZHOO DV IRU GDLO\TKB @ NVLHRRHQ \§ WHHIU HW.YY ®HFDHWDLRSIP BIW WR V' S K HW K HD MQEX R ZWRKIHN SIDIDFEHE @0\
HP SE HUFDUHVDERXVWKH SHWVRQQHRY/Z HOEHQI DAZ RUNE &0 \ NRE GRHV
$V PHWULFV IRU HPSOR\HH VDWLVIDFWLRQ ZHRKWHSXWGEFEWROW IGRWFUDEHLWY PMAKHJLVNE DQ@B ¥ WIHHDIWHKBQWKK HH BRI ORWR YRPWN\LI@FWLRQ [
VXFFHVV Rl OHDGHUVKLS DQG DELOLW\ WR Z RRANXUBW\SRHABMOWE R\ MIBAMP Hel 736 Z RN DEDDAHEFDgRAY ZHOO EHLQJ GHYHORSPHQW WHDP ZLWK PHPEHUYV
LQGH[ 7KH TXHVWLRQV LQ WKH SHUVRQQHO V2O B\ EDLWH EDHORZZH WHKGH R\QD D RO HRIFHO O H Q WDOHRMWPHG GXQLBBHPEHIKH WHBP KDV LQLWLDW
WR LQ ZKLFK WR LV FRQVLGHUHG JRRG GBGHORB RAFKNODWDORQDO VDIHW\ DQRSHUOW ERGQ R FR @MDGXRIXKQ'S LONEROV FRPPXQLFDWLRQ)
ZLWK WKH RFFXSDWLRQDO KHDOWK DQG VDIHWUEBRBBLROWVHHHLQG WRFHXSBWARWD ®RI WKH WHDP
KHDOWK FDUH

/IHDGHUVKLS VXFFHVV LQGLFDWRU $ELOLW\ WR ZRUN LQGLFDWRU H136

J)LIXUH /IHDGHUVKLS VXFFHVV LQGLFDWRU VFDOH WIRIXUH $ELOLW\ WR ZRUN LQGLFDWRU VFDOH WR )LJXUH 1HW SURPRWHU VFRUH H136 VFDOH & WR
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

19,5210(17

é:H DUH FRPPLWWHG WR WKH JRDO RI WKH 3DULV &OLPDWH $JUHHPHQWE

2XU HQYLURQPHQWDO ZRUN LV JXLGHG E\ WKH KR RRFQ N VHX VY DIRFDELIORWEBRBGFE§FR SH
DQG WKH YDOLG HQYLURQPHQWDO SHUPLW :HVBHHHPOVRLBRDDIDHFWREXWHG LQ WKH FDOFXODWLRQ
VWDNHKROGHUVé KLJK H[SHFWDWLRQV UHJDUGLQJ HQYLURQPHQWDO SURWHFWLRQ :H
GHYHORS RXU RSHUDWLRQV VR WKDW ZH FD Q 0RRSUHJ DLVQHRZLPADRALIOR @Y KRHQ OL R HWAD ® AXOBWM R PHWKRG KWWSV ZZZ VLOYHU IL HQ
HQYLURQPHQWDO SHUPLW DQG PHHW WKH H[SWHWEWDIMLIGRIEL ® L R X UUHWMDKIRKR G GHWVHPLVVLRQV FDOFXODWLRQ

&DUERQ IRRWSULQW DQG HQHUJ\ FRQVXDZ: 2

6LQFH ZH KDYH FDO
DFFRUGDQFH ZLWK WKH
5HVRXUFHV ,QVWLWXWH
'"HYHORSPHQW :%&6'

DFFRUGLQJ WR RXU SODQV GXULQJ

FDOFXODWLRQ PHWKRG

6FRSH HPLVVLRQV LQFOXGH JUHHQKRXVH JDN HPWVVERDVSKDEKBBHE' &8 ORFDWLRO EDVHG

FXODWHG RXU FRPSD
*UHHQKRXVH *DV  *+

6823(

é\cv Fluul_n lr\r\v\v/\.)ul_\{V\

5, DQG :RUOG %XVL&MMQLLO_L&U_GM—Hi

‘H KDYH GHYHORSHG F

68&23(

DQG LBEEBRPHAIRHERINVNERZ LPS

(OHFWULFLW\ SXUFKDVHG & PDUNHW EDVHG

XVHG LQ WKH FRPSDQ\éV RZQ DQG FRQWUDF\Vgg23(
HTXLSPHQW ZLWKLQ WKH PLQLQJ DUHD DV ZHQQ LY bV IZ@& VMUY PV sxurkp¥HG

PLQH

6FRSH LQFOXGHV HPLVVLRQV IURP SXUFKDVW%MLW
UHSRUWHG XVLQJ ERWK PDUNHW EDVHG DQG ORED
PDUNHW EDVHG DSSURDFK WDNHV LQWR DFFR
Rl RULJLQ ZKLOH WKH ORFDWLRQ EDVHG DS

&DSLWDO JRRGV

GHWHUPLQHG HPLVVLRQ IDFWRU WKDW LV L

QXIDFWXUH RI IX

VL£.W

&RPPXWHU WUDIILF
JRU 6FRSH ZH KDYH FRQVLGHUHG WKH PRV N XWLRQ R RLGJ
7DEOH 6FRSH LQ WRWDO

&2 (0,66,216 ,1 727$/
,Q WKH UHSRUWHG FDUERQ GLR[LGH HPLVOARSH ZH URDKINHKWM LE BAKH G
SUHYLRXV \HDU GXH WR PRUH GHWDLOHG UHSRREHQJ RICRFFKDNG EDVHG Vv

VHUYLFHV FDSLWDO JRRGV DQG EXVLQHVV WUDRYHRabRARSEHHERLQ 6FRSH HPLVVLRQV

627.$02 6,/9(5 $% & $118%/ $1°
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HPE VY L RGVMOLAK 6 RH/ WROD FKDQJH LQ

JLIXH (QHUJ\ FRQVXPSWLRQ LQ JLIDZDWW KRXUV *:K

(QHUJ\ FRQVXPSWLRQ )LJXUH LQFOXGHV WKH |
FRQVXPSWLRQ DW WKH HQWLUH PLQH VLWH 2XU
PDFKLQHU\ LV PDLQO\ HOHFWULFLW\ GULYHQ EXW
LQ PLQLQJ H[FDYDWLQJ DQG WUDQVSRUWLQJ 3L
XQGHUJURXQG PLQH YHQWLODWLRQ DLU KHDWLQ.



HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

OLQLQJ ZDVWH XWLOLVH WKH PDWHULDOV DV HIILFLHQWO\ D&QXRNH\GL BVDH @ QQWK HD ED KNIV ORVRIGWRKH. Q WKH WDL
6RWNDPR 6LOYHU@V PLQLQJ RSHUDWLRQV JH@BGBWHURX\GHPURFAN DQG WDLOLQJV DV DW WKH HQG RI WKH RSHUDWLRQV LQ DFFRUGDQF
PLQLQJ ZDVWH 7KH PDQDJHPHQW RI PLQLQJ ZDVWH LV JXLGHG E\ WKH 'KHQ WKH PLQH KDV EHHQ FORVHG QR ZDVWH UR

UHTXLUHPHQWY RI WKH HQYLURQPHQWDO SHURHW DQ\8 HVIKRIF RRIP\S X @AV LY HIGQEQ SIOKINV XQGHURBRXOQAGIBLON EWFALDOQOE H XMOLIGIMWHBUHY LWV HC
RI PLQLPL]LQJ ZDVWH JHQHUDWLRQ DQG SURRKRWGQIVUB EXHOGLQJ PDWHULDO LQ WKH G D PX@QIEHAHM R XK @/ H WVOHL @ DO NVL O®Q G K HHXS\OLIDQ VD W LR

WR LQFUHDVH WKH UHFRYHU\ UDWH Rl WDLO LIPRXQWIVFEFRAXEZKO R2MW G JD@GXW KO L W\ VDO LVDW L
‘H SUHYHQW ZDVWH JHQHUDWLRQ E\ FDUHIXODSPLDEH EQ & NDIQ G OV P B MGHUQ D@J LRY 7KH PLQLQJ ZDVWH LV SODFHG LQ LWV RZQ
PLQLQJ RSHUDWLRQV 7KH H[FDYDWLRQ RI| ZDFVOH QRENVWHAVRLBPHOBVVR QVWKW ZBVADK) URFN DUHD DQG LQ WKH WDLOLQJV SRQG

:DVWH URFN7DLOLQIMVWH URFN7DLOLQJV
AXDQWLW\N SURGXFHG NW

8QGHUJURXQG PLQH EDFENILOO NW
'DP UDLVH NW

AXDQWLW\Y XWLOLVHG NW
S8WLOLVDWLRQ UDWH

7TDEOH AXDQWLWLHV RI PLQLQJ ZDVWH NW NLORWRQQHV W DQG WKH XWLOLVDYV
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

2WKHU ZDVWH IRU UHFRYHU\ DQG ILQDO GLVSRVDO $VSHEW
7KH UHFRYHUDEOH ZDVWH PDWHULDOV JHQHUDWHG DW WKH VLOYHU PLQH DUH VFUDS &ORVHG ORRYWLOXRXVO\ KLJK OHYHO Rl UHF\FOHC
LURQ DQG RWKHU UHF\FOHG PHWDO PL[HG ZDVWH XWLOLVHG DV HQHUJ\ DQG FOHDQ SURGXFWLRQ

ZRRG ZDVWH &RQVWUXFWLRQ ZDVWH WKDW FDQQRW EH XWLOLVHG DV HQHUJ\ LV

GLUHFWHG WR ILQDO GLVSRVDO :DVWH FODVVLILHG DV KD]JDUGRXV FRQVLVWY DOPRVW 7KH XWLOLVDWLRQ RI ZDVWH URFN LQ XC
HQWLUHO\ RI ZDVWH RLOV DQG RLO\ ZDVWH WKDW LV SURFHVVHG DSSURSULDWHO\ 7KH EDFNILOO

DQQXDO WRQQDJHV IRU WKHVH PDWHULDOVY DUH SUHVHQWHG LQ 7DEOH
8VH RI WDLOLQJVY DV D EXLOGLQJ PDWHU
XQGHUJURXQG PLQH EDENILOO

5HVRXUFH 2SWLPLVDWLRQ RI PLQH YHQWLODWLRQ |
5HF\FOHG PDWHULDOV W HITLFLHOQF\

'DVWH WR HQHUJ\ DQG FOHDQ ZRRG 6DOH RI S\ULWH FRQFHQWUDWH

ZDVWH W

SWLOLVDWBRI) RIl BGFLUFXLW ERDUG PDQXIDFWXULC
&RQVWUXFWLRQ ZDVWH W LQGXVWUILD@RWDWLRQ FKHPLFDO
:DVWH FODVVLILHG DV KD]JDUGRXV W E\ SURGXHKW

7DEOH 2WKHU ZDVWH JHQHUDWHG LQ WKH PLQH IRU UHFRYHU\ DQG ILQDO GLVSRVDO W WRQQHV 7DEOH ([DPSOHV RI SURPRWLQJ WKH FLUFXODU HFRQRP\

BURPRWLRQ RI WKH FLUFXODU HFRQRP\ 6DOH RI S\ULWH FRQFHQWUDWH 7KH S\ULWH FRQFHQWUDWH SURGXFWLRQ KDV VH’
6RWNDPR 6LOYHUéV JRDO LV WR PLQLPL]H WKH H RRXQR @H G DAMW W KH GRWINDIPR® 16 Q OLYWH\W PLIQFHQE:%@W/QJ[DQAM_R@/%UR@VVMI‘QD%OHV UHPRYLQJ V
RSHUDWLRQV DQG WR XVH QDWXUDO UHVRXUVM® SHXILF UK EW 6L QHUIR® OR D IWKH AR FH QW U DM ith ¢ ¥ xRIQHR B WE-FONN PPRRP BWR MHWB YO LQJV 7KLV UF
SULQFLSOHV RI WKH FLUFXODU HFRQRP\ DQGSRRGXFRWW YK 1K ILFDQKH DIFHWVIXRQW RYFD WK U HH & W® WDEBREHR WY D WA R @ ISHRAHYY G LOFUHDVH
SURPRWH LW DUH SUHVHQWHG LQ 7DEOH 'XULQJ WKH ILUVW VWDJH WKH SUHFLRXV PHWDOV DQG JDOHQD DUH VHSDUDWHG E\
IORWDWLRQ IURP WKH JURXQG RUH 'XULQJ Wit [\ R Q GV Mi® B WRKDEU WHZ PDWHULDO L0
FRQWDLQLQJ VLOYHU LV VHSDUDWHG IURP Wiih ® i/ DXPk B ¥ VPHHE O oW W MPLIHo WEHRSSHU OF
VXOSKXU FRQWDLQLQJ PLQHUDOV S\ULWH DQGpPYEKRWKWH s My M HSDIVAOMG WARH GHOLYHUL
S\ULWH FRQFHQWUDWH ZKLFK DOVR FRQWDLQYMRRKVRABWLRS VLO¥HRXQWLQJI WR WRQC
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

‘DWHWQDIHPHQW

5HVSRQVLEOH ZDWHU PDQDJHPHQW LV D FRUQKH\WUWRGEHORQRXDVRISHYDWURYN @G LQ )LIXWH \F OKK DRRXQW RI QDNHIZDWHNG LQ SURGXF
WKH KLJK UHF\FOH UDWH RI ZDWHU LQ RXU FRYABQQUBWRG S BRGE R DWIR QUHWVIIDGIWWE MK LNVIXUH  ,Q WKH UHF\FOLQJ UDWH

‘H RSHUDWH RXU FRQFHQWUDWH SURGXFWLRQHFAMIQBG FPROMYRWHO\ DMAFRROHGDNH ZDWHU ZDV XVHG LQ RXU RSHUDWLRQV GXH

ZDWHU DQG PLQLPL]H WKH ODNH ZDWHU LQW DWRHY DHJ LDMWHR\FQ H QV WHK i BWRBHUR MR SHUDWLQJ SDUDPHWHUV

WKH WDLOLQJV PDQDJHPHQW IDFLOLW\ EDFN WR WKH FRQFHQWUDWH SURGXFWLRQ DQG

XVH WUHDWHG PLQH ZDWHU DV D IUHVK ZDW HWK H @ DWKHUS 6 RFFHR/IVU JHKG VHRFZDWKMH PLQH DUHD LV WUHDWHG WR PLQLPL]H

VWUHDPV FRPELQHG DUH DOPRVW RI W K HH LYW b R Q¥P\HBQ\M DIOWL @ ISO¥EMY (R@Q I DWXUDO ZDWHUV

JUXUHS5HF\FOLQJ UDWHSRRBXWWURQVHG LQ

8VH RI ODNH ZDWHU LQ SURGXFWLRQ

J)LIXUBVH RI ODNHRDBWHWLIR® P
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(QYLURQPHQWDDQSHUPS B/FWV 3HUP AW XD O $STMAXDA OHYHO
2XU RSHUDWLRQV DUH JXLGHG E\ WKH HQYLU /RDG OLPLWLQ LQ
VFLHQFH DQG ULVN DVVHVVPHQW EDVHG PLQH;RQRBX Y \FORRHBD Y P SISy WKH

SHUPLW DXWKRULW\ $OVR WKH HQYLURQPHQWDRQ LBSDFW, DYNHYVPROW, 5,  XUH RQ
WKH WDLOLQJV SRQG H[SDQVLRQ 8* PLQH GHW@%&%W
FDSDFLW\ UDPS XS ZDV FRPSOHWHG 6XOSKXU FRQWHQW RI WKH WDLOLQJV

7DEOH $QQXDO SHUPLW OLPLWY DQG DFWXDOV LQ DQG
‘H PRQLWRU WKH OHYHO RI HQYLURQPHQWDO SURWHFWLRQ LQ DFFRUGDQFH ZLWK

WKH DXWKRULW\ DSSURYHG PRQLWRULQJ SURJUDPPH DQG SXEOLVK WKH UHSRUWYV
RQ WKH FRPSDQ\eV ZHEVLWH

,Q ZH UHSRUWHG WZR EUHDFKHV RI WKH HQYLURQPHQWDO SHUPLW OLPLW
UHJXODWLRQV ,Q DGGLWLRQ ZH UHFRUGHG RQH GHYLDWLRQ ZLWK PLQRU DQG
HQYLURQPHQWDO LQFLGHQWY ZLWK QR HQYLURQPHQWDO LPSDFWV RXWVLGH WKH PLQH
‘H DOVR UHFRUGHG RQH LQTXLU\ IURP D VWDNHKROGHU QHDU WKH PLQH 7KH

SHUPLW OLPLWYV IRU DQQXDO QLWURJHQ DQG SKRVSKRUXV ORDGV IRU WKH UHFHLYLQJ
ZDWHU ERGLHV 'HVSLWH WKH OLPLW H[FHHGDQFHV RI WKH QXWULHQWYVY WKH
PRQLWRULQJ GDWD FRQWLQXHVY WR LQGLFDWH H[FHOOHQW HFRORJLFDO VWDWH DQG QR
LQGLFDWLRQV RI HXWURSKLFDWLRQ LQ WKH QHDUHVW FODVVLILHG ODNHV 7KH DQQXDO
SHUPLW OLPLWV IRU WKH QXWULHQW ORDGY DQG WDLOLQJVé VXOSKXU FRQWHQW LV
SUHVHQWHG LQ 7DEOH

'LWK WKH IXUWKHU GHYHORSPHQW RI WKH H[SORVLYHV ZDWHU PDQDJHPHQW DQG
WUHDWPHQW ZH H[SHFW WR UHGXFH WKH QLWURJHQ ORDG LQ XQGHU WKH
SHUPLW OLPLW %DVHG RQ RXU HQYLURQPHQWDO LPSDFW DVVHVVPHQWYV
PRQLWRULQJ GDWD RQ WKH UHFHLYLQJ ERG\ DQG VWXGLHVY RQ WKH QDWXUH RI RXU
SKRVSKRUXV ORDG ZH DSSOLHG IRU KLJKHU SHUPLW OLPLW IRU WRWDO SKRVSKRUXYV
ORDG DQG QHZ ORZHU SHUPLW OLPLW IRU HXWURSKLFDWLRQ FDXVLQJ SKRVSKDWH
ORDG +RZHYHU WR HQVXUH WKH SURWHFWLRQ RI WKH UHFHLYLQJ ZDWHU ERGLHV
ZH ZLOO FRQWLQXH WKH GHYHORSPHQW ZRUN WR UHGXFH WKH SKRVSKRUXV ORDG

,Q ZH SDUWLFLSDWHG LQ D SURMHFW WR LPSURYH WKH OLYLQJ FRQGLWLRQV IRU
PLIJUDWRU\ ILVK SRSXODWLRQV LQ WKH ORFDO ZDWHUZD\ 7KLV WRJHWKHU ZLWK WKH
ZHWODQG SURMHFW ZH SUHYLRXVO\ LQLWLDWHG DUH LPSRUWDQW DFWLRQV IRU
SURPRWLQJ ELRGLYHUVLW\
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\

WRUYV

3UHSDULQJ

* QDQFHI@HBEIMWDWH%QWV

IRU WKH &RUSRUDWH 6 XVWDLQDELOI

JRU (8 WR UHDFK LWV VHW VXVWDLQDELOLW\ RENMHFML P B W BRI\ & IISIKKE O IOFG DSIRG/ SWLYBWR S OFiKW VP R @/ BB IRIB@ N XOWQMEDWEBELOLW\N WRSLFVY GHWHU
LQYHVWPHQWY QHHG WR EH LQFUHDVLQJO\ GLWHHMAHE QYPRIZDNW GWNRFMWDIL QLRFFOWKHLU RZQ ®RISHRMRWLXRUHY UHI X IMDHPHH AWRD LR 6ERW NDPR 6LO Y |

HFRQRPLF DFWLYLWLHY 7R IDFLOLWDWH WKHVAHHIO®DYBVWPHQWY WKH (8 KDV RYHU

UHTXLUHPHQWY DUH

IXUWKH

U EURNHQ GRZQ LQW

UHFHQW \HDUV LQWURGXFHG GLUHFWLYHV DQG) LHD@ PIDDAL R QMKW ROERHWWH QVKHFLD O LP S O IGEDMWALRRIWQQ Y WRH FREPFEEBWRDPR 6LOYHU DOVR SHU
VWDQGDUGY DQG UXOHV E\ ZKLFK WKH VXVWDLIQDEHOLW\RPI GXVWDHQWE HERWRBHODWHG LRQW VGRHIMHAW LWDHI XcOMMWDISRH. GWYQVRWEBQBVYV LWV UH

DFWLYLWLHV VKRXOG EH GHILQHG DQG PHDVXUHG/RWIDF-HVSEBHQBEHRG GH YV
FRPSDUDELOLW\ DUH NH\ DVSHFWV RI WKHVH UXOHV WR DYRLG JUHHQZDVKLQJ

GLUHFWLYH

'XH WR 6RWNDPR 6LOYHUéV HIWHQVL
SHUPLWWLQJ DQG LPSDFW DVVHVVPHQWY 6RWND

FRPSO\ ZLWK WKH XSFRPLQJ GLUHFWLYH ZDV GHF

,Q SUDFWLFH WKLV KDV PHDQW LQWURGXFLQJ QHZ UHSRUWLQJ UHTXLUHPHQWYV IRU
ERWK LQYHVWRUY DQG LQYHVWHH FRPSDQLHY ,QYHVWRUV ZKR ZDQW WR PDUNHW
WKHLU SURGXFWYV DV ¢JUHHQé IRU WKHLU FXVWRPHUYV DQG EHQHILFLDULHYV QHHG
VWDQGDUGL]HG DQG WUDQVSDUHQW LQIRUPDWLRQ IURP WKH FRPSDQLHV WKH\
LQYHVW LQ 7KLV LV ZKHUH WKH &RUSRUDWH 6XVWDLQDELOLW\ 5SHSRUWLQJ 'LUHFWLYH

&65'" VWHSVY LQWR WKH SLFWXUH 7RSLFDO VWD

&RPSDQLHV RI GLITHUHQW VL]HV DUH JUDGXDOO\ HQWHULQJ LQWR WKH VFRSH RI WKH ( &OLPDWH F

QBeBDBEW PDWH
KDQJH

$V D VXPPDU\ RI WKH ZRUN FRQGXFWHG GXULQJ
&65'D VXPPDU\ RI WKH PRVW PDWHULDO WRSLFDO
PDWHULDOLW\ YLHZSRLQWYV FDQ EH

IRXQG LQ WKI

ULDOQWLDO PDWHULL
[

&65"' UHTXLUHPHQWYV IURP RQZDUG 7KH *URXSéeV PDQDJHPHQW KDV (

3ROOXWLRQ

[

[

DFNQRZOHGJHG WKH SUHOLPLQDU\ LQIRUPDWLRQ RQ WKH ¢201,%86 &
UHOHDVHG E\ WKH (XURSHDQ &RPPLVVLRQ RQ JHEUXDU\ DQG LV

( :DWHU DQG
UHVRXUFHV

SURSRVDO

PDULQH
[

FORVHO\ PRQLWRULQJ OHJLVODWLYH GHYHORSPHQWY FRQFHUQLQJ &65"' UHSRUWLQJ (

UHTXLUHPHQWY ZLWKLQ WKH (8 7KH *URXS FRPSOLHV ZLWK VXVWDLQDELOLW\ HERVIVWHPV

%LRGLYHUV

LW\ DQG

UHSRUWLQJ UHTXLUHPHQWY LQ DFFRUGDQFH ZLWK WKH OHJLVODWLRQ LQ IRUFH DW DQ\ ( UHV
JLYHQ WLPH DQG WKH WLPHWDEOH GHILQHG LQ OWVLNODWLRKIEOH ODWHULDOLW\ $VVHVVPH8&/ é—!:{v!}w

[
&LUFXODU HFRQ
R OP

P\
VAREE I —AVA|
T | = L=

an
N>

A \A/\/

RO 1
LI\ A A =

o 7X

\A

W

VA

IR U

\'4

FHV

VWURQJ H[LVWLQJ VXVWDLQDELOLW\ PDQDJHPHABADEE IR
,Q

WKH *URXS VWDUWHG WR SUHSDUH IR U QWKMD@QH HX LB HROHMUW EMZLQJ NH\ VWDNHKRO B HWRWNHUN UG

SEHwi Q) sube

) WKIOHV  WKH NH\ HOHPHQWYV
l:[l DWHG LPSDE

FRQGXFWLQJ D 'RXEOH ODWHULDOLW\ $VVHVRPIBRWNDRR BVOMNUYEW QW AN RAPHY DQG UHIESW BRLR
VWUXFWXUHG SURFHVV WR LGHQWLI\ DQG DVRBSRWWKKPK WWDQBEBWIE LIGKEQWLILHG $00 LPSDFWNFWNE Vv

DQG RSSRUWX

dv/\/ ZDh\/ CDLECYD

WV ULVNV DQG

LWLHV ZHUH
N H

VXVWDLQDELOLW\ WRSLFV 6RWNDPR 6LOYHU BR@MVEHGVDFB RHEILOD WRU( & QKW RIYGZ WK H 7S R@ W b Y
ZDQW WR XQGHUVWDQG LWV RYHUDOO ORQJ WRUPURXV W B LHOWLELHOQ MH SRUR DL FRRWHQ VX 6 &RQVXPHUYV

HQG XVHUV

DQG

1RW PDWHULD

@QRW PDWHULDO

'RXEOH ODWHULDOLW\ $VVHVVPHQW GHULYHV LWV QDPH DIWHU WKH IDFW WKDW LW

UHTXLUHV FRPSDQLHV WR FRQVLGHU WZR GLPHQVLRQV RI PDWHULDOLW\ ¥ NXVLQHVV

FRQGXFW

[

7TDEOH
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE&QWV

7$5*(76 )25 7KH %RDUG Rl 'LUHFWRUV DQG WKH &(2 DOVR SUHVHQW 6RWNDPR 6LOYH!
VXVWDLQDELOLW\ UHSRUW GHVFULEHV WKH *URXS V ZRUN EDVHG RQ HFF
QO RFFXSDWLRQDO VDIHW\ WKH WD KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI WKH

/R DFKLHYH WKH WDUJHW ZH ZLOO
WKH KD]DUG LGHQWLI\LQJ LQ RXU G
DQDO\WHV DSSURDEFK

'H ZLOO FRQWLQXH RXU ZRUN WR S
HFRORJLFDO KHDOWK DQG UHFUHD

ZDWHU PDQDJHPHQW IRFXVLQJ LQ

QXWULHQW ORDG RQ ZDWHU NHHSL
WDLOLQJV XQGHU WKH SHUPLWWHG
FRPPXQLFDWLRQ RQ WKH HQYLURQP
RSHUDWLRQV

‘H ZLOO LPSOHPHQW WKH (TXLWDEO
)LQODQG VWDQGDUG SURWRFRO LQ
GHYHORS HVSHFLDOO\ RXU &OLPDW
PDQDJHPHQW

'H ZLOO FRQWLQXH WR GHYHORS RX
EDVHG RQ WKH GRXEOH PDWHULDOWLU
DQDO\VLYV

‘H ZLOO VWUHQJWKHQ WKH FLUFXOT
PLQLQJ ZDVWH PDQDJHPHQW DQG P
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

7KLV LV D WUDQVODWLRQ IURP WKH 6ZHGLVK RULJLQDO UHSRUW

$XGLWRU&V RSLQLRQ UHJDUGLQJ WKH
VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW

72 7+( *(1(5%/ 0((7,1* 2) 7+( 6+$5(+2/'(56 ,1 627.%02
6,/9(5 $% 38%/ &25325%$7(
'(17,7< 180% (5

(QIDJHPHQW DQG UHVSRQVLELOLW\

, W LV WKH ERDUG RI GLUHFWRUV ZKR LV UHVSRQVLEOH IRU WKH VXVWDLQDELOLW\ UHSRUW IRU WKH \HDU RQ SDJHV DQG
WKDW LW LV SUHSDUHG LQ DFFRUGDQFH ZLWK WKH $QQXDO $FFRXQWV $FW LQ DFFRUGDQFH ZLWK WKH ROGHU ZRUGLQJ WKDW
DSSOLHG EHIRUH -X 0\

7KH VFRSH RI WKH H[DPLQDWLRQ

2XU H[DPLQDWLRQ KDV EHHQ FRQGXFWHG LQ DFFRUGDQFH ZLWK )$5 V DXGLWLQJ VWDQGDUG 5HY5 7KH DXGLWRU V

RSLQLRQ UHJDUGLQJ WKH VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW 7KLV PHDQV WKDW RXU H[DPLQDWLRQ RI WKH VWDWXWRU\
VXVWDLQDELOLWN UHSRUW LV GLIIHUHQW DQG VXEVWDQWLDOO\ OHVV LQ VFRSH WKDQ DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK
, QWHUQDWLRQDO 6WDQGDUGYV RQ $XGLWLQJ DQG JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGYV LQ 6ZHGHQ :H EHOLHYH WKDW WKH
H[DPLQDWLRQ KDV SURYLGHG XV ZLWK VXIILFLHQW EDVLV IRU RXU RSLQLRQ

2SLQLRQ
$ VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW KDV EHHQ SUHSDUHG
6WRFNKROP ODUFK

30% $%

20D /IDUVPRQ
$XWKRULVHG 3XEOLF $FFRXQWDQW
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PITIYVE EsHubwLrQvEXvywDIQDEIlOLW\ HBRRUW RI1 "I UHAWRUVE * QDQFI:).LEQ:DSCB.EUM_Q_IBWDWHEIIQWV

RDUG RI 'LUHFWRUVe 5HSRUW

7KH % RDUG RI 'LUHFWRUV DQG WKH &(2 RI 6RWNDPR
6LOYHU $% EXVLQHVV ;' ZLWK D

UHJLVWHUHG RIILFH LQ 6WRFNKROP 6ZHGHQ KHUHE\
LVVXHVY WKH ILQDQFLDO VWDWHPHQWY IRU WKH *URXS DQG
WKH SDUHQW FRPSDQ\ IRU WKH ILQDQFLDO \HDU

7+( <($5 ,1 %5,()

T 6DOHV UHYHQXH 6¢(. PLOOLRQ I 7KH FRPSDQ\ JHQHUDWHG FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV 6(.

T (%,7'$ 6(. PLOOLRQ PLOOLRQ &DVK DQG FDVK HTXLYDOHQWYVY LQFUHDVHG WR 6(. PLOOLRQ

T (%,7 6(. PLOOLRQ $FFRUGLQJ WR WKH FRPSDQ\éV HVWLPDWH LWV OLTXLGLW\ LV DGHTXDWH IRU

T 3URILW IRU WKH \HDU DPRXQWHG WR 6¢(. P IDONMO DRI@ VW WKH QH[W PRQWKY RI RSHUDWLRQV LQFOXGLQJ ORDQ LQVWDOPHQWYV

T 5HVXOW SHU VKDUH 6(. DQG LQWHUHVW SD\PHQWYV

T &DVK DQG FDVK HTXLYDOHQWYVY LQFUHDVHG WRKB(FRPBIDODLRROQWLQXHG LQILOO GULOOLQJ WR HQDEOH FRVW HIIHFWLYH GHWDLOHG

T, QYHVWPHQWY DPRXQWHG WR 6(. PLOOLRQ SODQQLQJ IRU WKH FRPLQJ \HDUV 2Q VW 'HFHPEHU 6RWNDPR

T'XULQJ WKH \HDU WRQQHV RI RUH ZHUH6HQVH B KHSG MPHGWKKIHD YHOFHW PLQHeéV RUH UHVHUYH HVWLPDWH $FFRUGLQJ WR WKH
VLOYHU JUDGH ZDV J WRQQH HYVWLPDWHVY WKH RUH UHVHUYH DPRXQWHG WR D WRWDO RI PLOOLRQ WRQQHV DW

i 'XULQJ WKH \HDU B6RWNDPR 6LOYHU SURGXFHWBKH WLPH RI LWV ODXQFK DQG ZLWK WRGD\éV PHDVXUHG PLQHUDO UHVRXUFHYV
PLOOLRQ RXQFHV RI VLOYHU HTXLYDOHQWHKMER LWWRQQHVYHQW IRU DSSUR[LPDWHO\ & \HDUV RI PLQLQJ
RXQFHV Rl JROG i $V SHU 'HFHPEHU /7,)5 IRVW 7LPH ,QMXU\ )JUHTXHQF\ 5DWH
WRQQHV RI OHDG WRWDOOHG
WRQQHV RI JLQF
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

5HVXOW

(%,7 IRU ZDV 6(. PLOOLRQ BURILWDELOLW\ GHFUHDVHG PDLQO\
OLQLQJ DQG SURGXFWLRQ GXH WR ORZHU VLOYHU JUDGH DQG LQFUHDVHG.F8XWUR! VXERWNIDY ® @ COWHHWYLFVXHG D SURILV
6LOYHU SURGXFWLRQ GLG QRW PHHW WDUJHWYV GXULQJ DV LQVXIILFLHQW PLQLQJ VLOYHU SURGXFWLRQ DQG (%,7'$ PDUJLQ ZHUH VF
FDSDFLW\ OHDG WR GHOD\V LQ GULIWLQJ DQG PRBVKBPY¥MHQw WNKHVRRHSD RD IV&IYVE DOIRPO RI HYREAFHBIIRU PLOOLRQ

(IIRUWV WR LQFUHDVH FDSDFLW\ EHJDQ WR VRRZFUHYVROWLNOY G Uy DR QX PRQ(E& kDH PDUJLQ WR EH DW OHDVW DQG QHW GHEW

"HOD\HG GULIWLQJ UHVXOWHG LQ D WLJKW VWO ITRIQ VR ViEK ER DRAVHURWWHRH VREsHV $XAXYWDU\ WKH) FBRBVRAE D VLIQLILFDQW PLOHVW
FDXVLQJ RUH VKRUWDJHY SDUWLFXODUO\ LOQXHERWHIGU WKHQ' bR¥IDY YRR/XFWLRQ JIXLGD OGAHUWRERWNDPRLOICHRRURXREFHYIRWLRQY DUH VWU
VWUXFWXUH FROODSVH OHG WR GHOD\V DQG O HA L\WHWAGWKHHERAVLIQ RI RUH WRQQHWEHUFREFBREMM VIKH BFRESDQ\ V VXVWDLQDELOLW\
VWUXFWXUDO VXSSRUW DQG PLQLQJ SODQ 7RHORPFEDEXLREHYHDIVHIO EGYIARY SBRGXFHG wikKd (GG K SWPWUYVERFDVF 7TRZBUGYV 6 XVWDLQDEOH
WKH HQG RI WKH \HDU WR HQKDQFH RSHUDW LROW & oW WBWHUODWPWHRWRYHYV EXU KK ADY WEHERF U K il gV PIIEKWVW KH FRPSDQ\ DFKLHYHG DV

IXWXUH 7KLV DGGLWLRQDO GULIWLQJ DQG SUHSDUDWRU\ ZRUN LV H[SHFWHG WR WKH VWDQGDUG YHULILHG E\ DQ H[WHUQDO HYDC
FROWLOQXH WKURXJK JUDGXDOO\ EXLOGLGEKDIMIM H&F R DQ DUJdhPid Q W $FKLHYLQJ OHYHO $ UHTXLUHV D FRPPLWPHQW Wi
XQFHUWDLQWLHY LQ XQGHUJURXQG 1R FKDQJHV WRRN SODFH LQ PDQDJHPHQW  SURPRWH UHVSRQVLEOH RSHUDWLRQV LPSOHPHC

UHSRUWLQJ RQ WKHP DQG FRPPXQLFDWLRQ
,QILOO DQG H[SORUDWLRQ GULOOLQJ SURJUHVVHBQHEHMWRQRG 7KH LQILOO GULOOLQJ
XSJUDGHG PLQHUDO UHVRXUFHV WR RUH UHVHUYHV WIS IRGKY ZiP® BRHRRLBRHQWDLQLQJ ¥KHHFRRPRDRQ\BY GRROFWBERQ L W\HEQX D U\ WK
SODQ &RQWLQXLQJ LQWR LQILOO GULOOEBRWLASLRHPWKY Z8 WM WR b PSSBURY v RXW XU H 1Y ¥ EFHY Y WRF XYRIY U FRERXE PROH [ WH®GE& LQJ WR D
VXSSRUW D ORQJHU WHUP PLQH SODQ zZLWK D-&®W KD WINHRDOHDON p2Pc VFRRIMMI RXW H[SQRBXWWRRJ Q7 WK HLPH @¥X IXHEPHVVIXOO\ H[WLQ
([WHQGLQJ /20 WR UHPDLQV D VWUDWHJLP®B W UAIQY KWMK[IE YRYBMPLRGELOLW\ RI RSHUPWORAW/QEKIDPH I LBWH GVRQROWQRIRIRNW EHIDQ R
GULOOLQJ UHVXOWV H[SHFWHG WR SURYLGH WEHTRO WHEWHRVDBRRUZ WKQWWDUW LQ DQGCHREWOR X b@XD o o% DUNRPAHE WK LQJ RSHUDWLR
GULOOLQJ UHVXOWV WKH WDUJHW LV WR LQFUHDVH WKH /20 WR E\ WKH HQG RI
6RWNDPR 6LOYHU KDV DOVR FRQWLQXHG SODQQLORVONRPIHELWONUP BEOPPRDOWRARRWLQOXH DEWLEYLWLHV \WR HCDEOH HISORUDWLRQ LQ
WKH .XKPR 6 XRPXVVDOPL JUHHQVWRQH EHOWMKIHVEKNRDEHYXXO RS KRV DR cFMI®JI PRGHUQ PRGHOOLQJ WRROV WR DQDO\VH HJ
PRGHOLQJ WRROV WR DQDO\]|H H[LVWLQJ UHVHOWIFRIGCHHWI BOIK WKW DL QYK B PIRPISFPR L P LPV VR B RAQW I BV K Hy H[SORUDWLRQ DUHDYV
LQWHQGHG WR DVVLVW WKH FRPSDQ\ LQ SUHSbWKQWKIHYHURWHEW SBWHRWRD OxluQuWKb - XKP\R BVYPRE L VY R WS \RWKkDW GHYHC
H[SORUDWLRQ DFWLYLWLHV 7KH SULPDU\ IRFRRGRYODQ RGP BRHRGHMWOH OHG H[SORUDWLRQ B RMHYEWLY VP E B HYUIDRY B HRHRAR WY Lo wWKH .DLQ:
GHYHORSPHQW RI WKH FXUUHQW PLQH DQG WKH VLWHV LQ LWV LPPHGLDWH YLFLQLW\
&KDQJHV LQ HTXLW\ SOR HHV
7KH FRPSDQ\ DFKLHYHG /HYHO $ LQ DOO FDW BRRUYHMWVR E PHYOIDbQ & &vDARYHIYBWHG QRPLQDQB\P%HR QW FHPHHU PLOAPERQAWEYs HPSOR\HG
6XVWDLQDEOH OLQLQJ 760 V\WWHP KLJKOLJKRQYH URXHGYWRWIKIDGHEM. 0 L w

SURJUHVY :H DOVR EHJDQ D GXDO PDWHULDOLW\ DVVHVVPHQW IRU WKH &RUSRUDWH 5SHPXQHUDWLRQ RI VHQLRU H[HFXWLYHV
6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65" LGHQWLI\LQJ NH\ WKHPHYV DQG 7KH SULPDU\ SXUSRVH Rl UHPXQHUDWLRQ LV WR |
DUHDV IRU IXWXUH UHSRUWLQJ GHYHORSPHQW SHRSOH DQG SURYLGH D FRPSHWLWLYH UHPXQHU

UHPXQHUDWLRQ LV LQ OLQH ZLWK WKH LQWHUHV\
LV EDVHG RQ WKH DFKLHYHPHQW RI VSHFLILF LQC
DQQXDOO\ E\ %RDUG RI 'LUHFWRUV I WKH DZDUC
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

PD[LPXP WKH %RDUG RI 'LUHFWLYHV PD\ GH®DAXEB HWVRX QVKPSOMPHQWDWDRQ RI 6RWNDPRBGGOMMUEWEXVLQHBYV VWBDARANKRQB 6ZHGHQ
IRU WKH IROORZLQJ \HDU 7KH FRPSDQ\e WHKHPWIRQHUPMLKRIQQO HRY HRW NDHAR 6LOYHU&V OREJLW WHR HQ VRHILF YW FW RE RE&RGPQ 5 ZMO/H Q

VIVWHPDWLFDOO\ FRPSDUHG WR WKH LQGXVWX\&W I HQHELDOA. W H PKHITHA LW VRWKDW 6RWNDPR 6LOYHU LV DEOH WR RIIHU LWV VHQLRU

SUDFWLFHV DQG ORQJ WHUP LQFHQWLYH SURHHFXPWHW BB \VAHG RAWVEBVHG UHPXQHUDWLRQWUKDPFKQDEOHY WKH *URXS WR UHFUXLW

GHYHORSPHQW RI WKH FRPSDQ\éV REMHFWLYBQG UHWDLQ TXDOLILHG HPSOR\HHV &RPSDQAKFDSDUHPMQMRP OBQYHK®MVRD EUDQFK LQ )LQODQG
H[HFXWLYHV LQFOXGH WKH &(2 DQG RWKHU PBEBEHQVNVRVHUK R JP DX S ZHGW IXQFWLRQV

7KH $QQXDO *HQHUDO OHHWLQJ UHQHZHG WHKDMP J X IKGIHINLEBHO WEKBDW GR QRW FRYHU UHPXQHUDWLRQ GHFLGHG E\ WKH $QQXDO

HVVHQWLDOO\ PHDQ WKH FRPSDQ\ ZLOO RIIHWHQM\W B D QIHHVP H@QWV W F B P UNH WH P X Q H U D W& R B S R \W KOH RRUPADEMILR/QR | WKH % RDUG

EDVHG UHPXQHUDWLRQ HQDEOLQJ WKH FRP S®IQ\L WHRF WHRRJWXLW DQG UHWDLQ TXDOLILHG &RPSDQ\ QDPH 6RWNDPR 6LOYHU $% %UDQFK LQ

HPSOR\HHV 5HPXQHUDWLRQ FDQ FRQVLVW RI7WH K HR® QR ZDWLRRPWRQHWQMWFRPSDQ\ PDQDJI®WRNQWHRN\ , FRQVLVW RI WKH IRO

L DIL[HG EDVH VDODU\ LL YDULDEOH UHPXO®RHZUQWER®SRQHQWNQ VI RD IE HQG IEDWWHDMDO DFEGUHVYDWRSEOMW MDD ODU\  BIRIW SBIRR/ LR@ODQG

LY RWKHU FXVWRPDU\ EHQHILWY 9DULDEOH EH@KXIQMWYD WLLYR GF X V VERR/BIG\ EHOW OL\WRWQ 5HJLVWHUHG RIILFH 6RWNDPR )LQODQG

WKH SURILW WDUJHWYV VHW IRU WKH FRPSDQ\ DV D ZKROH DQG SDUWO\ RQ WKH WDU

JHWV DFKLHYHG E\ WKH LQGLYLGXDO 9DULDBOK LLDHFOHQ MDD WU R QVPBD \QHRGV RHJ AMKIKG DFKLH Y HP SR MR R $ URRS HW DWR URIQW VRH W [MZ H WAMKIIO HQ Y L

RI WKH IL[HG VDODU\ 3HQVLRQ EHQHILWV FRIFP FIROWUM DXZKLRRIH EDYE ® @ QK DD UJHWV DR K LHMNRKG EAHGRHW'Q GQY LW X DBIOQR® B OVKHSRUW L Q

DPRXQW WR D PD[LPXP RI RI WKH EDVH VDBRBSOHWLRQ RI VSHFLILF SURMHFWY 9D ULD B6 FRXDWILQJPORW RIW \HJ FIIBRG LV QRIQIJVODJIHQ 15/ &
WKH IL[HG EDVH VDODU\ 3HQVLRQ EHQHILWYV STHUH EW Q I/Q G EXRWL RIQ FECDAVIHREQ DUHST KDQHG DFWLY LV

7KH %RDUG ZDV DOVR DXWKRULVHG XQGHU VIEHFEAQW WR BDXPYWPRFEHRY WRIGMXHDEMDYH VDOPSEDFW 7KH *URXS V RSHUDWLRQDO DFWLYLWLH!

IURP WKHVH UHPXQHUDWLRQ JXLGHOLQHV LQ LQGLYLGXDO FDVHV 6KRXOG WKLV WDNH DQG LW DGKHUHV WR )LQQLVK HQYLURQPHQWDO ¢

SODFH LQIRUPDWLRQ DERXW WKH UHDVRQV |,RUWKKHFGMWHLRMWN R Q PROQDW ERQS B'R WIKGHIGP S O RAH R WWK IHQQ FAWR IY FHHU \& MUKLHR & VL B VDXR'DRL SHUPLW DQ

DW WKH IROORZLQJ $QQXDO *HQHUDO OHHWL®XP RI VL[ PRQWKVY DQG LQ WKH FDVH RI WHDFEMWILXWWR & \E\DQK P VHWQLRUSHUPLWY WKH *URXS
H[HFXWLYH WKH QRWLFH SHULRG LV WKUHH PRDQLKVFDQW UHTXLUHPHQWYV XQGHU )LQQLVK HQ

,Q WKH FRPSDQ\ KDV FRPSOLHG ZLWK WKH JXLGHOLQHV IRU UHPXQHUDWLRQ

DGRSWHG E\ WKH $QQXDO *HQHUDO OHHWLQJ7KH %RDUG RI 'LUHFWRUV PD\ GHFLGH WR WHPSR HDRX ® \UG IS RIUDWWHL IQJ RVAK W K {VWDLQDELOLW\ U]
JXLGHOLQHV LQ ZKROH RU LQ SDUW LI WKHUH PSHF WSH RDOFXK DD RIQAV WRRQ 8 RVRRDILQY) DZDWHU D

7KH &(2 DQG PDQDJHPHQW KDYH VHYHUDQFH DQ G H¥PGXQMO/ ADRIP WXE HDHGWMR MIWLRQ LV QH FRIR/MDH \ KR BB MM VAN OCRRDIGWAHLLPRL WV IRU ZDWHU

PRQWKV 2Q WKH &(2 V VLGH WKH QRWLFH SHQMRHGUHY WK UHMFPRGWEY VXKW DLQDELOLW\ BIKRKSKRRMWMNDRR 6L 0 ¥KIW *ILR S RR) GHRWDLOHG L Q

FRPSDQ\ PD\ WHUPLQDWH WKH &(2 FRQWUDFW Z LMWK DL P 6 HGH D WHRKISBFWL GBEEFLDO YLDELOLW\

QRWLFH SHULRG IRU RWKHU PDQDJHPHQW LV WKUHH PRQWKYV RQ ERWK VLGHYV 7KH 6LOYHU 0OLQHéV HQYLURQPHQWDO SHUPLW FR

BDUHQW FRPSDQ\ LQGHILQLWHO\ $GGLWLRQDOO\ WKH *URXS VXEP
BURSRVDO RQ JXLGHOLQHV IRU VHQLRU H KHFXDVIHYONWW FIRRBE WK BV EXVLQHVYV FRQVLVWY K3$ PIDRDVLRQ LQRXS WIRGHQFUHDVH WKH KHLJKW
$QQXDO *HQHUDO OHHWLQJ IXQFWLRQV DQG KDQGOLQJ VWRFN PDUNHW UID® D @/IHG\ LG/DVX HAMK L I HVQ YULIHWVRX@PWH QRAUD W KSHHU P LW D S

7KH %RDUGeéV SURSRVHG JXLGHOLQHV FRQFHHDLY Z DWK6i(.V D OP O MIQR RW K H U7 KIHH R O H'Y D Q \W Q ¥ JOUHH/V VXD IQ. FELHH QRX @& SRVWWHRQ FDSDFLW\ IRU
QHUDWLRQ RI FRPSDQ\ PDQDJHPHQW IRU WK HS PRUGIHQWD 6 RA-SHDVQL OV RRODQSHLVKHHW DQG LQWHRPPUHVVWDWHPHQW YV
LV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV LQ FKDSWHU RI WKH
&RPSDQLHVbS$FW &RPSDQ\ LQIRUPDWLRQ
&RPSDQ\ QDPH 6RWNDPR 6LOYHU $%
%XVLQHVV ,°
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

7KH *URXS DOVR VXEPLWWHG D VHSDUDWH HQYLURQPHQWDO SHUPLW DSSOLFDWLRQ
LQ WR H[SDQG WKH H[LVWLQJ WDLOLQJV VWRUDJH IDFLOLW\ 7KH H[SDQVLRQ DV
RXWOLQHG LQ WKH HQYLURQPHQWDO SHUPLW DSSOLFDWLRQ VHFXUHV DGHTXDWH
GHSRVLWLRQ FDSDFLW\ WR H[WHQG WKH PLQHéV RSHUDWLRQDO OLIH XQWLO

,Q DGGLWLRQ WR WKH WDLOLQJY VWRUDJH IDFLOLW\ SHUPLW DSSOLFDWLRQV WKH *URXS
DSSOLHG LQ IRU D KLJKHU DQQXDO WRWDO SKRVSKRUXV HPLVVLRQ OLPLW 7KH
UHTXHVWHG FKDQJH GRHV QRW SRVH D ULVN WR WKH HFRORJLFDO VWDWXV RU
UHFUHDWLRQDO XVH RI QHDUE\ ZDWHU ERGLHV :LWK WKH LQFUHDVH LQ WKH WRWDO
SKRVSKRUXV HPLVVLRQ OLPLW DV RXWOLQHG LQ WKH SHUPLW DSSOLFDWLRQ WKH

*URXS FDQ FRQWLQXH XVLQJ LWV FXUUHQW SKRVSKRUXV FRQWDLQLQJ EXW
HQYLURQPHQWDOO\ VDIH FKHPLFDO LQ LWV SURGXFWLRQ

6XVWDLQDELOLW\ UHSRUW
7KH VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW LQ DFFRUGDQFH ZLWK WKH $QQXDO
$FFRXQWV $FW t5/ FRPSULVHV SDJHV &

6LIJQLILFDQW ULVNV DQG XQFHUWDLQWLHV
6LJQLILFDQW ULVNV DQG XQFHUWDLQWLHV IDFLQJ WKH FRPSDQ\ DUH GHVFULEHG LQ
WKH &RUSRUDWH *RYHUQDQFH 5HSRUW RQ SDJHV

7UHDVXU\ VKDUHV
7KH FRPSDQ\ GRHV QRW KROG DQ\ RZQ VKDUHYV
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$PRXQW LQ PLOOLRQ 6¢(.
*URXS
6DOHV UHYHQXH

PITIYVE EEEEEWLRQVBXMWDLQDEJOLW\iﬂ&&uﬂJﬂ;LuﬂHWRUV&EESEMMMM&JRLHDQDQF&E@ERMMMLﬁWDWHEhQWV

SURSRVHG DOORFDWLRQ RI WKH SDUHQW FRPSDQ\éeV UHVXOW 6¢.
6KDUH SUHPLXP UHVHUYH

2WKHU LQFRPH

5HWDLQHG HDUQLQJV

5HVXOW IRU WKH \HDU

5HVXOW IRU WKH \HDU

%DODQFH VKHHW WRWDO

5HVXOW SHU VKDUH EHIRUH GLOXWLRQ 6¢(.

7KH %RDUG RI 'LUHFWRUY SURSRVHV WKDW WKH VKDUH SUHPLXP DFFRX

5HVXOW SHU VKDUH DIWHU GLOXWLRQ 6¢(.

\HDU WRWDOOLQJ 6(.b EH FDUULHG IRUZDUG

(TXLW\ SHU VKDUH EHIRUH GLOXWLRQ 6¢(.

(TXLW\ SHU VKDUH DIWHU GLOXWLRQ 6¢(.

(TXLW\ DVVHWYV UDWLR

4XLFN UDWLR

&DVK DQG FDVK HTXLYDOHQWYV

$YHUDJH QXPEHU RI HPSOR\HHV

6DOHVY UHYHQXH DQG RWKHU LQFRPH IRU

3DUHQW FRPSDQ\
6DOHV UHYHQXH

UHVWDWHG DV GHVFULEHG RQ SDJH

2WKHU LQFRPH

5HVXOW IRU WKH \HDU

%DODQFH VKHHW WRWDO

5HVXOW SHU VKDUH EHIRUH GLOXWLRQ 6¢(.

5HVXOW SHU VKDUH DIWHU GLOXWLRQ 6¢(.

(TXLW\ SHU VKDUH EHIRUH GLOXWLRQ 6¢(.

(TXLW\ SHU VKDUH DIWHU GLOXWLRQ 6¢(.

(TXLW\ DVVHWYV UDWLR

AXLFN UDWLR

&DVK DQG FDVK HTXLYDOHQWYV

$YHUDJH QXPEHU RI HPSOR\HHV

$OWHUQDWLYH NH\ SHUIRUPDQFH PHDVXUHYV DUH PDUNHG ZLWK JRU PRUH GHWDLOHG GHILQLWLRQV SOHDVH VHH VHFWLRQ

"HILQLWLRQV RQ SDJHV
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HDI] EsHiuDWwLRQoVIEXVYWDIQDElOLW\ HMRRUW RI1 T HTHHWRU V¢ * QDQFI:)_LH;I:I:E(BELUM_Q_ISWDWHEIIQWV

&RUSRUDWH *RYHUQDQFH 5HSRUW

$V D OLPLWHG OLDELOLW\ FRPSDQ\ LQFRUSRURW HRUIHP B Y WGHIP V6 R W NP RRELOON i U REYH U Q DRIFVNDU B GUR 9 U'R RRMDHQIDQY WFWQWW DQG

LV JRYHUQHG XQGHU WKH SURYLVLRQV RI W KBIHB/ZSRELWIKE @ R PREDE@H. BWK$BW VDR X SKARO G D W U B R WSIDWP RQON MCHI WRUNGY EFRQMQRK RXVO\ WR DV VE

$UWLFOHV RI $VVRFLDWLRQ 7KH %RDUG RI 'LSRZHWRENWIDHHQHRVARQWNL EERDWE IRQG FRUSR UDRWS ALIVQ DIHP R Q WE H Q[ RR/HG WR

FRQWURO DQG PDQDJHPHQW RI WKH FRPSDQ\HQQGUW KRR B K HHF WH PHFRX W E ¥ H VR/IL EPHUFRUSRUDWH LQIRUPDWLRQ IRU WKH

KROGV WKH GD\ WR GD\ UHVSRQVLELOLW)\ 6KDKMKRIOREHENUSYD WKIHF E S B WM DL P HW D QG NKRIFEHWDQG WKH %RDUG DUH UHVSRQVLEOH IRU

FRQWURO DQG PDQDJHPHQW RI 6RWNDPR 6LOYHU WKURXJK DFWLRQV WDNHQ DW GD\ WR GD\ ULVN PDQDJHPHQW SURFHGXUHV DQG

JHQHUDO PHHWLQJV 7KH %RDUG Rl 'LUHFWRUV LV UHVSRQVLEOH IWD MY X QMQR MFKEIRW QWK H F RIKSD QU BX SeV VWUDWH
RUJDQLVDWLRQ LV VWUXFWXUHG LQ VXFK D ZD\ WKDW WKH FRPSDQ\éV ILQDQFLDO

7KH %RDUG RI 'LUHFWRUV DW 6RWNDPR 6LOY RUUFKPAHMWDQWHKW WIVWD € B IDUEGH TR WHKGI\ F R Q W UTRKGIO&)@ B R BUWE K Q WWH W WL § B G DIQIDIGIPIHION DFWLY

FRPSDQ\éV EXVLQHVV 7KH LPSRUWDQFH Rl JRRCRBRD®RBQWHKBR YCHURQ@WHAH LA/ 5HSRUWY DQG DQQXDO UHSRUWYV DUH SUHSDUHG LQ

LPSOLFLW LQ WKLV SKLORVRSK\ ,W LV WKH GXVFRR G & AHGARDWIG VRK HLU H G WRLIYWVRFWVF IR X QRVERW NMPIRQ GLDONGMW G HY D@OHWHITW V UHPHQYWM WR WK U

DV D SUXGHQW ILGXFLDU\ IRU VKDUHKROGHUD @® & WKH B YHWUVHI\H IPQ® [BILHRAHFQWL Y BR DS S O L FRDEEHOUHD W R RGID/AV B G GF RVKIHQL HVVERWND P R

IXOILO LWV UHVSRQVLELOLWLHY DQG WR GLVEFKDWHH DWYOGE KW \WWHK H) 3R PRFRRQWUMFWWDQGDUGY DV DGRSWHG E\ WKH

IROORZV WKH SURFHGXUHV DQG VWDQGDUGV (WKRSHDQHSRKR@LQHG LQ WKH 6ZHGLVK 'LUHFW RU LQGLUHFW VKDUHKROGLQJV LQ W

&RUSRUDWH *RYHUQDQFH &RGH DQG WKH *XLGHOLQHV LVVXHG E\ 1*0 (TXLW\ OHDVW RQH WHQWK RI WKH YRWLQJ ULJKWV

VWRFN H[FKDQJH B6WRFNKROP 6RWNDPR 6LOYKN OBSODEGCKBKHDORBHFKAEVHQ WR UHSRUW B LGYHWD @ | WMK/IR FRPIS\D Q\ @G RDMIHVW VKDUHKROGH

H[FHSW WKDW LW GRHV QRW KDYH D 5HPXQH WMV HRY HR\R PFEWR WGEILHQ J7 MR 6ZKIELVK -258& &RGHXSGDWHG RQ DQ RQJRLQJ EDVLV RQ WKH FRPSDQ

&RUSRUDWH *RYHUQDQFH &RGH LV EDVHG RQ WKH SULQFLSOH RI FRPSO\ RU

H[SODLQ 7KLV PHDQV WKDW 6RWNDPR 6LOYHQWRHYPQBMWSROIDAD KB YLV WKRH € RIASWOK H & (2 R QREPHKDDW RR QY K&HR® R D WGV BIGIG

ZLWK HYHU\ UXOH LQ WKH &RGH H[DPLQHG E\ WKH $XGLW &RPPLWWHH DQG WKHK®G BQWXBO,RIQHUDY DHAKRIOH DERSWV WKH IRO
&(2 HQVXUHV WKDW ILQDQFLDO DFFRXQWLQJ QRPARPWURX S FRPISDQ L HR/HLR ZFRDHIJ IMK®W KRO GV

.| WKH &RPSDQ\ ILQGYV WKDW D FHUWDLQ UXORXW L@ FRPSREDREFEW H IGXKK OHRI S 0 WWMLITFNLQDIP HD@OW VY BQ/E QUKD K IMYD EDIMHIE RQ VWDWLVWLFV (U]

FLUFXPVWDQFHV LW FDQ FKRRVH DQRWKHU \PRO@OWHR B QWK DQ FRCDGK FRXHIEG LIQQ DWAKIHW L V 1 D F WRIX VRD QBS-BIRLQWY D 1RPLQDWLRQ &RPPLWWHH F

&RGH +RZHYHU WKH FRPSDQ\ PXVW FOHDUO\ VWDWH WKDW LW KDV QRW FRPSOLHG FRQVXOWDWLRQ ZLWK WKH WKUHH QH[W ELJJHVW

ZLWK WKH UXOH DORQJ ZLWK DQ H[SODQDW LRCH R RIDKHE AFRP\B)ODH & VWSKUHH TEKDWHL.@/\ RI WKH * RARPFAWM BB QR UDWKWHH SR BW@IRXD O *HQHUDO OHHWL

VROXWLRQ DQG WKH UHDVRQ IRU WKLV 7KH PRFS BE D PX VYR IVOR/ROIYIHVKQWKAHF RREBD Q\eV ILQDQF L DOV DHSRIUNMY (D QDEQ GLOQWIWEDE@W UL NRV N L

RI KRZ LW KDV DSSOLHG WKH &RGH LQ DQ D QR RPRXBRWLSRIUBIWHWIHRY\H UEXOMD BHD WRI PRUWW H U VLY H® DAV M B FM R W Q WAHRIQW R HF RRMLAMW LRQ &RPP LW

LQFOXGLQJ DOWHUQDWLYH VROXWLRQV DQG MRKRHSOHDYRB\VZLRK WKBPAYV UHOLDELOLW\ Rl UHSRUWHE YQOWHNYWHYHQWQG SURSRVDOV DQG D

7KH FRPSDQ\ DSSOLHV WKH 6ZHGLVK &RUSRUDWH URW K H GEEDQOAHQ & R GHK HHHWHGDOW H FKDQJHV UMY BIV@/IL@D WKW IRPGE DIDHVLVRY B®RE FRWKMHHUH  7KH 1

WKDW LW GRHV QRW KDYH D 5HPXQHUDWLRQ RR®ELW WRQN BAK DWK HD RhHRW GV E H OTLHDYHMV\ R WK WV R. G DB P HDW \SWRERPBHQWWR WKH $QQXDO *HQ

WKDW VXFK FRPPLWWHH ZRUN LV VR LPSRUWDQW WKDW WKH HQWLUH %RDUG LV QXPEHU RI %RDUG PHPEHUV WKH FRPSRVLWLRQ |
HQJDJHG LQ WKHVH LVVXHV 7KH 6ZHGLVK &RUSRUDWH *RYHUQDQFH &RGH LV SD\DEOH WR %RDUG PHPEHUV DV ZHOO DV DQ\ VS
DYDLODEOH DW ERODJVVW\UQLQJ VH &RPPLWWHH DVVLIQPHQWYV
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

7KH 1RPLQDWLRQ &RPPLWWHH SUHVHQWYV SURBRVODWLRQ ®KMP&WMNHHRVVERHMN DOVR LQ F GXOGHV GGRMAISID H GQW KAHK ARHPGIBOW RR QVRHLU SDUWLFL
%RDUG DQG WKH &KDLU SUHVLGLQJ RYHU WK B X$®RXPW *HQHUDO OHHWLQJ DQG GDWH VSHFLILHG LQ WKH QRWLFH KDYH WKH ULJK
ZKHUH DSSOLFDEOH RQ DXGLWRUV DQG WKHLU IHHV 7KH &KDLUPDQ RI WKH PHHWLQJY DQG YRWH WKHLU VKDUHV 6KDUHKROC
1RPLQDWLRQ &RPPLWWHH LV DSSRLQWHG E\ W) XBPLOMYHRQ @RAPHWWEH 7KISULO SUR[\ DW WKH PHHWLQJ 7KH %RDUG RI 'LUHFWRU
1RPLQDWLRQ &RPPLWWHHE&V PDQGDWH FRQW IZEKHNR & Q R/ZI0Q W IGHH LS/ ARLQQWZPHHQHV PRIGIH DW W K & WHHIHOVL@ F RTKW UIRIF R PRI W DMWIRDQDJHPHQW
QHZ 1RPLQDWLRQ &RPPLWWHH ,I D PHPEHU RAHQKHV 1REE GEDVOIDRYF K RAKMHIHWAHIRRU WKH SDUHQW FRPSDQ\ DQG WKH *URXS IRU WKH
OHDYHV WKH &RPPLWWHH EHIRUH LWV DVVLJ Q¥ KDY \EHHDHQ FREBOHWIBR SRUWHGI DKH P H HNLR I FGOHHF Y GRIGSW K IRW LORVG IRYQ GHQ G
PDWHULDO FKDQJH RFFXUV LQ WKH RZQHUVKEZRX00W HIH VBIOH @ SR @WPEHIQUW R WWKKHH % RDUG7 RH '$ UWE WRHW BIQEY WKL R (2L RIQUBIHIXODWH WKH |
&RPPLWWHH WKH 1RPLQDWLRQ &RPPLWWHHeE LVERKDRN HVELIR@R R \VOERBROHW\LIQRU WKH ILQDQFDBDWMBOUDSSRLQWPHQW DQG GLVPLVVDO RI %RE
DFFRUGDQFH ZLWK WKH DERYH SULQFLSOHYV "'LUHFWRUV PXVW FRQVLVW RI DW OHDVW WKUHH

7KH PHHWLQJ GHFLGHG WKDW WKH %RDUG ZRXHORERRQVIKW RUWLEF®HWVPRH BSWYVRFLDWLRQ DOVR |
&KDQJHV LQ WKH FRPSRVLWLRQ Rl WKH 1RPLQ@DWKRRW BPRBSXMWHWY DXNNDXERNNEB®EHG.LPPR /SHUNRGHQR WL PHHR @XHMMEDFINDP XVW EH JLYHQ
RQ WKH FRPSDQ\éV ZHEVLWH (HYD /LLVD 9LUNNXQHQ DQG ODXUL 9LVXUL ZHUH UH HOHFWHG DV %RDUG

PHPEHUV -RQL /XNNDURLQHQ ZDV HOHFWHG DW PEGHRZVPRIP BHUHRY% RBH G RDPUGUHFWR UV
7KH 1RPLQDWLRQ &RPPLWWHH DSSOLHG DV D(BYDPHUVVI\OEBRNRKQUROIDV WRH WEHFWHG DV &KIDIAR RS MWKEVHRRDGG RI 'LUHFWRUV FRQVLVWV |
&RGH DFFRUGLQJ WR ZKLFK WKH %RDUG LV WR KDYH D FRPSRVLWLRQ DSSURSULDWH WKH %RDUG LV OHG E\ &KDLU (HYD /LLVD 9LUNNX¢
IRU WKH FRPSDQ\éV RSHUDWLRQV SKDVH RI @KHN HPORISWPLHQIWG B OIGGRIG KHR HEIBFHWY DIQKH DX G LIKINND EREOBIQ\ .2PPRV XKW RQHQ 6L[WHQ 6XQDEL
FLUFXPVWDQFHV 7KH %RDUG PHPEHUV HOHF WRIFS B\QWR/HDWIGD. WHRMR R G W U 8 eWAKHH WQ QJR | WK HP HP E$HQQYXDO *HQHUDO OHHWLQJ
DUH FROOHFWLYHO\ WR H[KLELW GLYHUVLW)\ DIQKEDX¥\W KRIKL R H G XIOA.Il WFRDUN2@RQVDUVPRQ DV DXGLWRU LQ FKDUJH XQWLO IXUWKHU
H[SHULHQFH DQG EDFNJURXQG 7KH FRPSDQ\ QR W\LF N WKIHY AHRW LIGIQ GHVYREDMMQERW WR D XMRDRWE VRII WKW HERDRIGVRI 'LUHFWRUV WR
RQ WKH %RDUG 7KH 1RPLQDWLRQ &RPPLWW HIHWX S URISR VEO Y HDW R s REMKIHFDVLQDQFLDO LQVWH XFRDQMEVLY HOHFWHG DW WKH $QQXDO *HQHUL
DQQRXQFHG LQ FRQQHFWLRQ ZLWK WKH SXEOLFDWLRQ RI WKH QRWLFH RI WKH $QQXDO WKH QH[W $QQXDO *HQHUDO OHHWLQJ 7KH %RDU:
*HQHUDO OHHWLQJ ,Q FRQQHFWLRQ ZLWK LWVKBVRRBESPEQIW WRYH URMG BWWRE *HQHUDO OR Y WIKH FRKS$ID®HROW B URID'Q UHFW/IRRIY DQG PDQDJH!
&RPPLWWHH LV UHTXLUHG WR IXOILO WKH GXWQG WZXKILEK2 DG FIRAFRIGDWRHVKIHVK WKH UXO %R DG RHHHIWOQ WL RPN GRIDWKKD \OIRD BBZLQJ WKH $
6ZHGLVK &RUSRUDWH *RYHUQDQFH &RGH DURMWRIENWB®WXMGHUHG LQ WKH %RDUG DGRSWV UXOHV Rl SURFHGXUH WKDW UHJ;
FRPSDQ\éV QRPLQDWLQJ SURFHVV DQG DW WKH &RPPLWWHHe&V UHTXHVW 6RWNDPR UHVSRQVLELOLWLHV Rl WKH &KDLU LQ JUHDWHU ¢
6LOYHU PXVW SURYLGH SHUVRQQHO UHVRXUFHWH VXFHUD\O D WHWUBW DV LDIOHI X@PWDRQ® YV KLWKHVIWRG M BL B QREQPRMNMRIUFRWKH EXVLQHVV WKUR
IRU WKH 1RPLQDWLRQ &RPPLWWHH WR IDF L OLKAHD ¥WH) MKDIO& RHPHPWWRUHHOW PRV NWKH PHPEHUW IRH W (H Z4&FD B 6 QRO J'H Y WMFRHRG B\ WR GD\ DGPLQLV!
UHTXLUHG 6RWNDPR 6LOYHU PXVW DOVR EHIDGEBEDNYRYRE QK FRA/NVYVWRW HP\WMBWQODQG E D O DZARAHN VEKHWIH HEH WIKGHW ROU W KRH 'LUHFWRUYV DQG W
FRQVXOWDQWY ZKLFK WKH 1RPLQDWLRQ &RPPQORAHVGREPRI GHRHVW D D\QI® WG MWKHKDUJH IURRVOLDEEWLWQ VR Z KKK PHPEDIGR SRMHEKBW WKH FR
&RPPLWWHH WR IXOILO LWV DVVLIJQPHQW %RDUG RI 'LUHFWRUV DQG DGRSWV WKH UHPRQHUBWWRQWR WKH %RDUG RI

'LUHFWRUV DQG WKH DXGLWRU DV ZHOO DV WKH WHUPV RI UHPXQHUDWLRQ IRU WKH
7KH 1RPLQDWLRQ &RPPLWWHH KDV PHW WK U HR RLPEW \G XHRQR W KHHHOMLBPBG KDV (DFK \HDU WKH %RDUG LV UHTXLUHG WR KROG D\
DOVR EHHQ LQ FRQWDFW E\ WHOHSKRQH ,QIRUPDWLRQ RQ KRZ VKDUHKROGHUV FDQ FROQVWLWXWLYH DQG ILYH UHJXODU %RDUG PHHW
VXEPLW SURSRVDOV WR WKH 1RPLQDWLRQ &RMAFLWHOHUBDOWEHWQ QYDXWBRROHVRIY WKH %R®»BG LRG GINHPWRBY WRH B2V UHSRUW RQ RSHUD
WKH FRPSDQ\éV ZHEVLWH 7KH 1RPLQDWLRQ SRIFRNVWRGHH RVOW BWNORWWARIGDNXQ HE D\ WR G DH AFRRSHUALLW LIR@QY | SQDQWKBIO SRVLWLRQ WKH UHSR!
WKDW WKH %RDUG LV PDGH XS RI PHPEHUV Z KR DWRHM WX 6B WD ¥ PRWEKH XIQR KD GIJWKH VDPHIMBRUQYJIRWL RSW Y DIVIVRKQ R Q,H) YORS/GHL VBHRIQ LW DGR
DQG H[SHULHQFH WKDW VKDUHKROGHUV UH T XIKDHJ HU B @ H/XKIDRUH RR Q B BIRVHIXWR DKH UHJLVWHHERU WY WRE DISEUR YUHM M/KAHH D QDOX® @KRHSRUW Z
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

DOORFDWLRQ 7KH %RDUG DOVR UHYLHZV WKBHPOOQINURD VB URBDHRE K WH QARRY HIHEFEXK WKMWH V

EXGJHW IRU WKH FRPLQJ \HDU DQG GHFLGHV R(HPHHWDQJI\S PQPHRYH SRIVWHRXIQIRWDWLRQ LV WR DWWUDFW UHWDLQ DQG PRWLYDWH

WKH FRPLQJ \HDU SHRSOH DQG SURYLGH D FRPSHWLWLYH FRPSHQVDWLRQ SDFNDJH 7R HQVXUH WKDW
UHPXQHUDWLRQ LV LQ OLQH ZLWK WKH LOWHUHVWY RI VKDUHKROGHUV UHPXQHUDWLRQ

7KH %RDUG RI 'LUHFWRUV SOD\V WKH PDLQ URW i DWHIGQRVGH WKMHODFRQ WYHRFOH Q Q/IGRUMSHFLILF LQGLYLGXDO WDUJHWYVY 7KH FRPSDQ\éV

PDQDJHPHQW UHPXQHUDWLRQ OHYHOV DUH VA\VWHPDWLFDOO\ FRPSDUHG WR WKH LQGXVWU\eV
JHQHUDO UHPXQHUDWLRQ SUDFWLFHVY DQG ORQJ WHUP LQFHQWLYH SURJUDPPHYV
$W WKH EHJLQQLQJ RI HDFK \HDU WKH %R DU B D&HWG HRIP W G\HKYHH &/KSIPPHHY WV R BHKH FRPSDQ\éV REMHFWLYHV 7KH $QQXDO

DGGUHVVHG LQ DGGLWLRQ WR UHYLHZLQJ W K*HH @ MV DQHOHH W[IDPIS OHY HRAHGX PKKH JXLGHOLQHY WKDW HVVHQWLDOO\ PHDQ WKH

WKHPHV LQFOXGH LQWHULP UHSRUWLQJ DQG FRRSIHO ZRO® RILNUWW W R DAXCH HPRBEW @G DP PDUNHW EDVHG UHPXQHUDWLRQ

PHHWLQJV ZLWK WKH DXGLWRU HQDEOLQJ WKH FRPSDQ\ WR UHFUXLW DQG UHWDLQ TXDOLILHG HPSOR\HHV
5HPXQHUDWLRQ FDQ FRQVLVW RI WKH IROORZLQJ FRPSRQHQWYV

'XULQJ WKH \HDU WKH %RDUG KHOG ERDUGIPHHWILOGVEDQHDGBQWURQLIWKHULDEOH UHPXQHUDWLRQ LLL SHQVLRQ EHQHILWV DQG

%RDUG RI 'LUHFWRUV KDV EHHQ LQ FRQWLQXRXV RRGWD FFX \DVERKIWWEHQHRPYIVQ\BNVULDEOH UHPXQHUDWLRQ LV EDVHG SDUWO\ RQ

RSHUDWLRQV DQG GHYHORSPHQW 7KH \HDU&WKHRBSUG|PWHWDLQINW\D VOI®\ IRU WKH FRPSDQ\ DV D ZKROH DQG SDUWO\ RQ WKH

GLVFXVVHG WDUJHWYV DFKLHYHG E\ WKH LQGLYLGXDO 9DULDEOH UHPXQHUDWLRQ PD\ QRW

i WKH PLQLQJ LQYHVWPHQW DQG FRVW GHYHORBPH®W RI WKH IL[HG VDODU\ 3HQVLRQ EHQHILWY DUH FRQWULEXWLRQ EDVHG

i FDVK IORZ GHYHORSPHQW DQG FDQ DPRXQW WR D PD[LPXP RI RI WKH EDVH VDODU\

i VXVWDLQDELOLW\ DQG

i ILQDQFLQJ 7KH %RDUG ZDV DOVR DXWKRULVHG XQGHU VSHFLDO FLUFXPVWDQFHV WR GHYLDWH
IURP WKHVH UHPXQHUDWLRQ JXLGHOLQHV LQ LQGLYLGXDO FDVHV 6KRXOG WKLV WDNH

-RQL /XNNDURLQHQ SDUWLFLSDWHG LQ -XE®DFRNHDRWOD W LRIQY DERXWD WKH UHDVRQV IRU WKH GHYLDWLRQ PXVW EH SURYLGHG

9LUNNXQHQ DQG .LPPR /IXXNNRQHQ LQ ERDDW VWKH \WQORZL.@G 6RQ[@XDPD *HQHUDO OHHWLQJ
6XQDEDFND DQG ODXUL 9LVXUL LQ ERDUG PHHWLQJV
,Q WKH FRPSDQ\ KDV FRPSOLHG ZLWK WKH JXLGHOLQHV IRU UHPXQHUDWLRQ
5HPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRBYWHG E\ WKH $QQXDO *HQHUDO OHHWLQJ
'"HFLVLRQV RQ WKH UHPXQHUDWLRQ WR WKH %RDUG DUH PDGH E\ WKH $QQXDO
*HQHUDO OHHWLQJ 7KH $QQXDO *HQHUDO OHHWLQJ RQ $SULO GHFLGHG
WKDW D WRWDO RI (85 H[FOXGLQJ PHHWLQJ IHHV ZRXOG EH SDLG LQ
UHPXQHUDWLRQ WR WKH %RDUG RI 'LUHFWRUV DQG WKDW WKH &KDLU ZRXOG UHFHLYH
DQ DQQXDO UHPXQHUDWLRQ RI (85 WKH 9LFH &KDLU ZRXOG UHFHLYH DQ
DQQXDO UHPXQHUDWLRQ RI (85 DQG WKH RWKHU %RDUG PHPEHUV QRW
HPSOR\HG E\ WKH 6RWNDPR 6LOYHU *URXS ZRXOG UHFHLYH DQ DQQXDO UHPX
QHUDWLRQ RI (85 HDFK ,Q DGGLWLRQ LW ZDV GHFLGHG WKDW PHHWLQJ
IHHV RI1 (85 SHU PHHWLQJ ZRXOG EH SDLG WR HDFK ERDUG PHPEHU $
PHHWLQJ IHH RI (85 SHU PHHWLQJ LV SDLG WR HDFK PHPEHU IRU ZRUN LQ
WKH $XGLW &RPPLWWHH DQG RWKHU ERDUG FRPPLWWHHYV
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

0(0% (56 2) 7+( %2$5",20&7256

(HYD /LLVD 9LUNNXQGHIJWHQ 6XQDEDFND .LPPR /XXNNRQHQ -XNND -RNHOD ODXUL 9LVXUL -RQL /XNNDURLQHQ
&KDLU VLQFH DQG PHPRERNURI MHAHEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH
%RDUG VLQFH

6L[WHQ 6XQDEDFND E LKROGVXRNRQHQ E KINWD -RNHOD E KDWDXPRVIMMNEY E KDV-RQRDWWNDOBRLQHQ E KD\
(HYD /LLVD 9LUNNXQHQ EPDVWHU V GHJUHH LQ IRUMYWWHUBERRBWIIHH LQ PLGHIU M) 1LIQQ HAHRIOCBRI\ DQG BHJHHBORIHRRRIRPLFV IURPVWIKH eV GHIJUHH LQ HQJLQH
KROGV D PDVWHUeV GHJIUSGLY® UHFRMRPILFMOVLQN LI DRI IDIQH( FHHOMWVIQNH. 8 QL YW KIN IB\LRHUVLW\ RI 7XUNXQLXNNULKDVRORQRDVD DQ® KHGHHIANHHONQ 8QLYHUVLW\ RI
IURP WKH +HOVLQNL 6FKRIREO$ RURPRORCPWRVEQLY HUVIH¥FK GRIORIWKIHPPR LV VHRQRUFBB S UWKH QW.YH H[SPHEKR@HFID® WVIQHLQHHULQR QADXW WKW WKBLUPDQ RI WKt
(HYD /LLVD LV 9LFH &KDLURKIQWKIK RRBXNRRBRI2\ DQG;F¥CYHQMOL *URXS LQ )LQA@NHIQDMAR QDO H[SOR UH( LDRPG DRK® IPU RUQUKH ERDW@ IRD 2\ 'XFWRU 2\ DQG ([WL
'HVW 5DLOZD\ /WG DQG 1WRYDPHM DQG@KDLU RI 2\ 6 \WB¥NDRURWEO RI \HDUV LRIGHSWUL HQMINDQ V WKH7HN@RMHIAW XUH 2\ 0DXULEKD\OEHURQJ 2\ DQG D ERDUG
ERDUG PHPEHU RI 5RELW QUM RQDNOW/ LWAMGD DQG W KHP)DRQ D PHFCH ¥ WRIRHWIW L R Q VGLLQY MAWRRLRQGIIRXQGHU RFWRNHRQ@WKH ILQDQFLIDAVDQ & NTPBSAMOHD $UNNLWHKG |
LV DOVR FKDLU RI WKH $X0XMWHXRPRXYGHMLR® $GEGRWXRALOQQ KIHQODQG D QGOMBURD &/HQRPRR DGYLVRD DNHWW (RUHWDYGW DO \ KDWVRY®® KDMHDUV OHDGHUVKL
WKH SUHYLRXVO\ PHQWLRIQHEBG ERPSB@HPEHU DQG BDWWREDIDWIOGLUHFWRU/ WG3\KDWRDGM. DQG ERDUGHPMREMUYRI H[SHULHQFH IHQSWMIKH HQRH Q) IWXKEH KHDY\ ED
,Q a VKH KHOG WKH)RBMVWLKRMQRH $% LQ 6ZHGIHEH 2L YQ )LQODQG LQ (QGRPRQEY 2\M )LQODQGSWRFADW LQGXVWU\ ,Q D& @HWLRY BBXDVQLQJ 2LO DC
VHQLRU YLFH SUHVLGHQWS WHNRURXW.QRQRAN LQFOXGHX&QR IWIRW GBWRRIG ASUHKYH RHM\O® &(2 RI $QJORKSIFHURKNBIQ WZHQW)\ ILYH S@ELWURQYW BURGXFWYV /DVW
DQG FRQWURO DW OHWVR2&R UBSRE BWURQWRU RI W KD IRIVHMW /A BW R UW LR Q V 6.ImN DWW W 00LL@QLL@) 2\ )L Q ORI @ P HIPERIUVKEKDLU RUz BW REKN &R2 RI 7HUUDIDPH 2\
+HOVLQNL 3UHYLRXVO\ VR XEBYRHFR@QRP\ IRU WKH RUBRIWKWLRQ LQ 7XUNH\RIBORWYDRQARMRE 1RUWKO D)LY WHBRXYE HWQHE VWHG RMREDBD QLB \RIODRYIRFKHP *URX S
PHPEHU RI WKH %RDUG RIJRYUHFQFRHOMWRIEL[WHQ KDYLMVR KHQGUHHQODQG ODREZMUDQGCQRHZ RI IRUWKOVQEHHBDQ&(\2 RI IRXU GLIEHURIQMWWKDW YDULRXV OHDGF
'"HVWLD )LQODQG DQG KDP\D®D QHFHBNERQPG ERDUG/BRVDYERXWRNXPSX 2\M 2Q )UGODQ@G -XNND KDV DFRWPR BE@ OV WDLLDLRRXKWKH OBRVALWLEQV DW J)LQQIRUHVW 2

GXWLHV LQ VHYHUDO FRPBDWKHY ®3OMXM +H KDV FRQWULEXWHG WR VHQLRU SRVLWLRQV DW 6WRUH 1RUVNH *X0O DQG 1HVWH 2\

OHWVR *URXS DQG 5HWWLWKHRXBWMLRQDO IRUHVW WHKEWRKF®RE. QJ RZQ RU U0 DWHLGDS DURMDIDU 0LQLQ S KD UHIQRD®®IAJ RZQ RU UHODWHG SDUW\

)LQODQG ELRHFRQRP\ WKURXJK KLW S DYWQRLISOPMIRIDQW LQ DIGDIKVRRNWRSWKH QLQJ 2\ )L QDIOURXIK FRPSDQLHEKBHHKROGLQJ RZQ RU UHOD!
LQ YDULRXV ERDUGY DQGFRPWDRQDQ I PONIIHPHQW DQG PDMRU LQGHSHQGHQW LQ UHODW{ R QWIRQWKEHQGHQW LQ UHOD

6KDUHKROGLQJ RZQ RU UWHRXEHMG SDUW\ VKDUHKROGHUV Rl WKH FRRBDBKROGLQJ RZQ RU URFRPBWHGE BO®WDQDJIHPHQMR P QBGQR MDMRUPDQDJIHPHQW DQ

6KH LV LQGHSHQGHQW LQ UHODWLRQ WR WKH +H LV LQGHSHQGHQW LQ WHODWKRQGHRIWRHWKH FRREDEKROGHUV RI WKH FRPSD

FRPSDQ\ DQG PDQDJHPHQMKDQBKRDERQYJ RZQ RU UHODWHG SDUW\ FRPSDQ\ DQG PDQDJHPHQW DQG PDMRU

VKDUHKROGHUV Rl WKH FRASIVQLQGHSHQGHQW LQ UHODWLRQ WR WKH VKDUHKROGHUV RI WKH FRPSDQ\

VKDUHKROGHUV RI WKH FRPSDQ\
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

&203$1< 0$1$*(0(17

OLNNR -DODVWR 7TRPPL 7TDODVWHU] $UWWX 2KWRQHQ 3DVL 0}1WW/|
&(2 DQG 0DQDJLQJ 'LUHFWBHXS &KLHI )LQDQFLDO 28 KUIAHUSX&)WDLQDELOLW)\ 2&KIFHIU2 S#B2DWLQJ 21ILFHU &22 VLQFH
6RWNDPR 6LOYHU $% DQGVGARWNDPR 6LOYHU VLQFH
2\ VLQFH

7RPPL 7DODVWHU! E SKOWWX 2KWRQHQ E KW D WEWW! E KDV D 06F (QJ
OLNNR -DODVWR E KPBWDWHEFeV GHIJUHH LQ EXVIQIHVIMQ SURFHVY DQG HQURWPRWRH@WDO®HUVLW\ RI 2XOX 3DVL KDV
(QJ IURP WKH 8QLYHUVID/G\PRQLVWUDWLRQ IURP +D@NHGBEKEROURP WKH 8RYMHUVAMDWRY Rl H[SHULHQFH LQ YDULRXYV
7THFKQRORJ\ LQ +HOVLQNLKFRIQ\NWR DV Q +HOVLQNL 2XFOPP L )KIRP RYHBSUWWX ZBRNVH® IDRQWKHK) WKH PLQLQJ DQG SURFHVYV
VWURQJ LQGXVWULDO H[SHUHBQ¥HRUBLOHGELHQFH LQXENQBUIEULNQQYLURQPHQWD/ WO DIBVL ZRUNHG DV D PLQH

ERWK LQ )LQODQG DQG DEBRNWD®LRQV LQ ILOQDQFH LQ ERWK WKH PLQLQJ PDQDJHU IURP 6HSWHPEHU EHIRUH
DQG VHUYLFH VHFWRUV 6KDUHKROGLQJ RZQ RU UHIODPR\WPH® B WKW\&KLHI 2SHUDWLQJ 2IILFHU

OLNNR ZRUNHG DV &KLHI 2SHUDWLQJ &22

21ILFHU &22 IURP -DQXDBKXKDUHKROGLQJ RZQ RU UHODWHG SDUW\

EHIRUH EHFRPLQJ &(2 6KDUHKROGLQJ RZQ RU UHODWHG SDUW\

6KDUHKROGLQJ RZQ RU UHODWHG SDUW\

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

JROORZ XS

7KH %RDUG UHFHLYHV PRQWKO\ ILQDQFLDO UHSR
$XGLW &RPPLWWHH '"HILQLWLRQ RI LQWHUQDO FRQWURO VLWXDWLRQ RI WKH FRPSDQ\ DQG *URXS DW HDFK
7KH $XGLW &RPPLWWHH FRQVLVWYV RI (HYD /LIQWHILQDNN ¥ROY DRCG LVPWRH SURFHVV LQIOXHQFHG E\ WKH %RDUG RI 'LUHFWRUV
IXXNNRQHQ 'XULQJ WKH \HDU WKH &RPPLWWRMMHQIOH 8 B HHQLW KDAD 8 HHWKLHQU \8 HERW®RQHO GHVLIJGHG W SHIRML@ H RpKH YIRDOBYRIODFHG RQ WKH |
PHPEHUV SDUWLFLSDWHG LQ HDFK FRPPLWW HHUPKMWRUYJZ L TWH SHUIRUPDQFH OLTXLGLW\ IRUHFDVW DQG SURILW
&RPPLWWHH PDLQO\ UHYLHZV DQG H[DPLQHYV WKH RRQDEG H UDDA VXHDRUM W IEXW W& MRFRP S D Q3 ¥R VT W\ IHRWy KEPUWH EfrfQ. IPY BilsU MG k@D U IRFXV DU
HQVXUHV WKH FRPSDQ\éV LQWHUQDO FRQWURROGREZPQU DWHDNIDUGLQJ WKH ILQDQFLDO DQG FRVWV DV ZHOO DV OLTXLGLW\ IRUHFDVWYV

VWDWHPHQWYV ,Q WKH &RPPLWWHH DQG FBXIBRVHYXIR OQRBZHGE LWKHQW RISHUDWLRQV
,)56 DFFRXQWLQJ UXOHV DV LQ WKH SUHYLRXiVUHOIUD Z&H A K QDI KRG SIHG\RILW L Q J (YDOXDWLRQ DQG SRVLWLRQ UHJDUGLQJ D V
UHTXLUHG WR DSSO\ 7KH DXGLWRU DWWHQGHBRIRSELDIQWHK H SWE&LMS 8APPRRAAWHBOZY DQG UXENOMWR@RQV
PHHWLQJV GXULQJ WKH \HDU 'XH WR WKH OLPLWHG VFRSH RI RSHUDWLRQV WK
7KH $XGLW &RPPLWWHHéV WDVNV LQFOXGH $ GHVFULSWLRQ RI KRZ LQWHUQDO FRQWURORSYLIRURRQWERWDO@RUMSRIMPIGQEQWHUQDO DXGLW I
i PROLWRULQJ ILOQDQFLDO UHSRUWLQJ DQG HRVUXDQOVHMWY UHOLDELOLW\ FROQWURO FDQ EH SHUIRUPHG WKURXJK WKH RUJD
i HOVXULQJ WKH HIITHFWLYHQHVY Rl WKH LOQWHUQDO FRQWURO V\VWHP GHVFULEHG DERYH
i SODQQLQJ DQG GHWHUPLQLQJ WKH VFRSH R&RQ W URRI®D R UFRSQPMH WH \HDUeV
H[WHUQDO DXGLW 7KH IRXQGDWLRQ IRU LQWHUQDO FRQWURO RYHUJLQDQFLDO UHSRUWLQJ LV ODLG E\ WKH
i SURYLGLQJ DVVLVWDQFH WR WKH 1RPLQDW IFRR WRROLWNHH REPHQGL QRWEKGLQI WKH RUIXKHOQERPSDLR\QVEIHFAMVRQVSDWXIVHZ WKH ILQDQFLLC
SURSRVDO IRU DXGLWRU SRZHUV DQG UHVSRQVLELOLWLHV 7KLV KDV PBOQ JHPHPM QW MWE D GEPSDQ\ E\ WKH %RDUG RI

i PROQOLWRULQJ WKH H[WHUQDO DXGLWRUe&V LPFRPPXQDLEDWHDBQG® LRYHINQG B GRFXPHQWYV VXFK DV LQWHUQDO JXLGHOLQHYV
UHODWLRQ WR WKH FRPSDQ\ LQFOXGLQJ WRI GIXWEQ W QR FARKGHYK WRF OXGLQURWRU H[DP SDKH WKE LGWR/ULY I0RUH RISBBY QW EG WDRHKX@ 00\ E\ WK
SURYLGHV WKH FRPSDQ\ ZLWK VHUYLFHV RWKHKH 8\(R D@ 6 WGEHMW RQIKHU ERGLHV HVWDEOLV KHEGP E 8 O KD % RIDDHGE WDNG ZHOELWRU DW WKH $QQXD
LQVWUXFWLRQV IRU DXWKRULVDWLRQ DQG DBBRXQOWLQJIZDYE JBBRDWYPRQ @WWINGIMWLRQ V. Q FK

5HPXQHUDWLRQ &RPPLWWHH 7KH &RPSDQ\ ZRUNV DFWLYHO\ RQ ULVN DVVHYY®HRQWBRKG UI$\ON) RD Q DX HHOPHLUDVW WRHWLQJ 20D /
7KH 5HPXQHUDWLRQ &RPPLWWHH FRQVLVWYV RIQW X H H @WD WHWKRIDWIGY RV 'WIRHEMLFEKVW K H F R YKIDQ\HIWV LIQ[ $ R WHND PR 16 IRDQDUB®%® $FFRUGLQJ WR
$00 PDWWHUV UHODWLQJ WR WKH UHPXQHUDILMRKYL @ | WHPHS B R VWBIEF/OLLY KAHKCH | UDRPHS B UM *HQHUDO OHHWLQJ UHDVRQDEOH DXGLW IHHV VK]
FRQVLGHUHG WR EH Rl WKH XWPRVW LPSRUWDQFH 7KXV WKH %RDUG RI 'LUHFWRUV Q UHPXQHUDWLRQ WR WKH DXGLWRU DPRXQV
LV RI WKH RSLQLRQ WKDW WKHVH PDWWHUV DQHMEHVW. D& GV MMV M B HE) W KCHVIWRIMWA. BY B D V' EBIHIY S\DK G \W R P DWKWHHII X/ GLXWWRKUDS/DUWLFLSDWH G
ZKROH WRJHWKHU ZLWK WKH &(2 VLIJQLILFDQW EDODQFH VKHHW DQG LQFRPH VAWRPWHWW®W LWHPV ZKHUH WKH ULVN RI

PDWHULDO HUURU FRXOG DULVH &RQWURO DFWLYLWLHVY DUH FDUULHG RXW PRQWKO\
7HFKQLFDO &RPPLWWHH EDVHG RQ WKLV ULVN DVVHVVPHQW ERWK LQ7KMHK i RRBB QR E% WDHKGHWRIUY 8 HIX RGHPGIGQB VI HQH U D O
7KH 7THFKQLFDO &RPPLWWHH FRQVLVWYV RI W KH B QRENHH YERDIURGQRU HERIQFW B UVW § R Q V IRU WKH SHULRG -DQXDU\&6HSWHPEHU

PDWWHUV UHODWLQJ WR H[SORUDWLRQ DQG PLQLQJ DUH FRQVLGHUHG WR EH RI WKH

XWPRVW LPSRUWDQFH 7KXV WKH %RDUG RI 'IQJRRMWRDUYLIRVQRD § 6 HF RPLIFKA® QF\D MOLVR Q

WKHVH PDWWHUV DUH EHVW DGGUHVVHG E\ WKHCAHRDLDGE DWW @QGZRBQKDOV DUH FRQWLQXRXVO\ XSGDWHG DQG FRPPXQLFDWHG
LQWHUQDOO\ ZLWKLQ WKH *URXS
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

6RWNDPR 6LOYHU RSHUDWHYV LQ DQ LOWHUQDWLRQDO F\FOLFDO LQGXVWU\ WKDW LV H[SRVHG WR IOXFWXDWLRQV LQ PHWDO SULFHV 7KH E
HQYLURQPHQW DQG VDIHW\ ULVNVY DUH DVVRFLDWHG ZLWK PDQ\ RI WKH SURFHVVHV 6RWNDPR 6LOYHU KDV D VWURQJ IRFXV RQ WKH HQYLU
6LOYHUéV RSHUDWLRQV DUH H[SRVHG FDQ EH GLYLGHG LQWR RSHUDWLRQDO DQG ILQDQFLDO ULVNV 7KHVH ULVNV DQG 6RWNDPR 6LOYHUE&)\

5LVN
2SHUDWLRQDO ULVNYV

OLQHUDO UHVRXUFHV DQ

UHVHUYH ULVN

S5LVN GHVFULSWLRQ

GVRWADWHY RI PLQHUDO UHVRXUFHV DQG R

LPSDFW RQ WKH DFFXUDF\ Rl WKH GDWD XV
&RQVHTXHQWO\ WKH RUH PRGHO DQG PLQL
PD\ FRQWDLQ PLVLQWHUSUHWDWLRQV DQG

8QHYHQ GLVWULEXWLRQ RI PHWDOV LQ WKH
VDPSOHV ELDV LQDFFXUDF\ DQG SUHFLVLR

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

UKD DBV BIULYGHV VDKUHH LR IHL G H QW 18 \OXHQYFHHOU RIDRQQHUDO UHVRXUFHV DQG RUH UHVI
W K Q R X DIO E\RMW/ILRYX REN GH{SWREDWURQOPQQ IDAUGIDFLOLW\ DQG GHYHORSPHQW
@ LRV LVDRSOL K B Q& \DND D Q B/ H\WD RX WHKWHWKH ORQJ WHUP YLDELOLW\ RI RSHUDW
HEGX Il IR B LLHOQW\H G SR O D WQ § D @V H \RHU IR IPIRGGOVW U\ EHVW SUDFWLFHV LQ FRPELQD)
QX 50D WV MDV\HX B B QWHHD /G PIDWD BV VD\QERQWURO SUDFWLFHYV PLQLPLVH WKH UL\
HOMRDVGULYHQ HUURUV LQ HVWLPDWHYV

*HRWHFKQLFDO ULVN LQ
PLQLQJ

OLPLW DFFHVV WR PLQLQJ DUHDV DQG SXW
$ FDYH LQ LQ RQH RI WKH VWRSHV LQ SURG

DGGLWLRQDO VXSSRUW WR UHJDLQ DFFHVYV
SUHYHQW RSHUDWLRQV LQ RWKHU DUHDV R

XIQOEHRUUBRRXQ®G LQ D GHFOLQH RU FRQQHFYV

ORVVHVY DQG GLOXWLRQ DQG H[WUD FRVWYV

VLIQH BRIR.SW GADXQWIL@W HWU XEBRWHFR QX FIVORGDWD 54' DQG 4¢ DQG RWKHU
DHEBHQ A IZFRAUHN L Q J RIUP BN HRRL Q@ RSHUDWN.RQDO SODQQLQJ DQG LQVWDOOV HQ
VXSSRUW IRU WKH WXQQHO QHWZRUN DQG IRU WKH VWRSHV 7KH PHDVXUHV
XIFQVG. RVK A L O D € BI X X B FG DDA \P ROR WWRLEDG R U H

GXH WR KDQGOLQJ RYHUVL]H DQG LQVWDOOLQJ

WHRH RRR-P R QR ROULHP W WARS W W HE X WWEXPWWL R@VEKHUH LW KDV VHYHUDO LQGHSHQGHFH
| RBKIN PWQBJ DUHDV LQ WKH PLQH

5LVN RI XQSODQQHG LQV
RI SURGXFWLRQ

RSHUDWLRQV 8QSODQQHG LQWHUUXSWLRQ
WHFKQLFDO SUREOHPV LQMXULHV DFFLGH
GHOD\V DQG IDLOXUH WR UHDFK SURGXFWL

VIIDWUI M PQIGRIQLIKON GHYHORSHG PDFKLQHU\ [

DOULHEWXHSBHQWLD UKW SOHDEHQ@ RQOLQRDLQLQJ DQG PDLQWHQDQFH DV ZHOO DV
VLEBQ WERXKQJ IRILWLFPSOHO BRHQMWR/ WR PLQLPLVH WKHVH ULVNV GXULQJ SUR
QAVKY R B PSDWQL NDHAP V7 WIRV P L Q LW X1 WAOHY WORMD BOWHFRR VW RI WKH *URXSeéV GDPDJH
RTK D\W) G VF 8 R HWE\URRIQWLQXRXVO\ GHYHORSLQJ GDPDJH SUHYHQWLRQ DQG GD
OLPLWDWLRQ LQ WKH RSHUDWLRQV DQG E\ LQWURGXFLQJ DQG GHYHORSLQJ
VROXWLRQV 7KH FRPSDQ\ KDV FKRVHQ WR HPSOR\ TXDOLILHG SHUVRQQHO
Rl ZKRP KDYH ORQJ H[SHULHQFH LQ WKH SRVLWLRQ LQ TXHVWLRQ

I
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5LVN
2SHUDWLRQDO ULVNV
(QYLURQPHQWDO ULVN

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

S5LVN GHVFULSWLRQ

(QYLURQPHQWDO ULVN PDQDJHPHQW DQG U
LQKHUHQW DQG H[WHUQDO HQYLURQPHQWD
LQ PLQLQJ RSHUDWLRQV ([WHUQDO ULVNYV
DQG H[WUHPH ZHDWKHU FRQGLWLRQV WKDW

7KH UHVXOWV RI PLQLQJ RSHUDWLRQV KDY
HQYLURQPHQW 7KH RSHUDWLRQV JHQHUDW,
SURFHVVHG LQ DFFRUGDQFH ZLWK FLUFXOD|
WKH HQYLURQPHQWDO LPSDFWV RI WKH RSH
HIILFLHQF\ 7KH XQXWLOL]JHG PLQLQJ ZDVW
GHVLJQDWHG PLQH ZDVWH DUHDV WR HQVX

5HOHDVHV LQWR ZDWHU PD\ FRQWDLQ UHVL
OHDFKDWH IURP WKH SURFHVVHG RUH DQG
FRQWDLQ VRRW GXVW JUHHQKRXVH DQG U
PRQLWRUHG DFFRUGLQJ WR HQYLURQPHQW,
UHTXLUHPHQWYV

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

L MK\H DRRAHSD/P\HIQDW ALRY HIVGAHHUG EIRWW KH ODWHVW WHFKQRORJ\ IRU ZDWHU WUHE
D Q GVINY P LQXUHQUHZDAN W HVGIN SIRWH VBLLRIGI MW WHY NVKH IDFLOLWLHV IXOILOO WKH C
L @HF DXIGUH PIIRQ WA\ D PSSMIHQ GIOQ. P DW B FAKIMXWLQJ IROORZV %$7 SULQFLSOHYV
(RRX.0E8 @R HPMDW KRS AUQMQRQVHIUH EHLQJ UHJXODUO\ DVVHVVHG E\ WKH 760
)LQODQG 7RZDUGV 6XVWDLQDEOH 0LQLQJ VWDQGDUG SURWRFROV

H D GLUHFW LPSDFW RQ WKH

HIWDHWH YWDWRRAYV WRKOGLWXRWVEKDYH EHHQ WDNHQ LQWR DFFRXQW LQ WKH
S OFRQRAY KU HDPLISORQPWRWDRQ LRIYHVWPHQWY :DWHU TXDOLW\ LV VDPSOHG
1RQWLR QY JIRQG PEPMUVH:BHMRRXQ@ HPLVVLRQV LV EDVHG RQ ULVN DQDO\VHV R
HFRQWWW BB B8 SRV MHGHQ® @FHH 7KH FRPSDQ\ LV LQ UHJXODU FRQWDFW ZLWK
UBILIFE QMU R Q IHKQWKRO MWD H W \

GXHV RI FKHPLFDOV DQG H[SORVLYHV RLO
ZDVWH URFN 5HOHDVHV LQWR DLU PD\
HODWHG JDVHV 7KHVH UHOHDVHV DUH
DO DQG RWKHU UHODWHG OHJLVODWLYH

2FFXSDWLRQDO KHDOWK
VDIHW\ ULVNYV

OIQRE QJ ZRUN DQG IROORZLQJ SURFHVVHV D
HQYLURQPHQW LQFOXGLQJ VHYHUDO NQRZQ
7KH RSHUDWLRQV LQYROYH IRU H[DPSOH K
PDFKLQHU\ YHKLFOHV DQG H[SORVLYHV WK
FDQ RFFXU DQG LI WKH\ GR WKH\ ZLOO KDY
RSSRUWXQLWLHYV DQG YDOXH

UTHK HF DFRWPISHD@® \R K BW LIQQ ¥ HOMWPHD® G QQWKH GHYHORSPHQW RI VDIHW\ FXOWXUH DQ¢
HEFDSQOI RV UIR@G W IOMLNN HD:FRWRIL'QJ 6 DIHW\ 0DQDJHU OLQH 6DIHW\ 0DQDJHU DQG
B Q(G D[S AK HRIQAD 6V | HH\DOD QDJHU LV D FHUWLILHG PLQH VDIHW\ RIILFHU ,Q
RV GBPQ WRMPRMHVARON 8 B Y Q $W RHGHIOMY DVVRFLDWHG WR DOO RSHUDWLRQV
HJ DV & LIV\HVERW Y P B Q FWWRRQY WWKKIHIRPISBIQ WV IHW\ DXGLWY DUH FDUULHG RXW 6\V\
LQYHVWLIJDWLRQV Rl QHDU PLVVHY DQG ZRUNSODFH DFFLGHQWY ZLWK OHVV
OHDUQHG FXOWXUH LV LQ SODFH

oObLQ .3, WKH QXPEHU RI ORVW WLPH LQMXULHV IRU D PLOOLRQ ZRUNLQJ KF
17, LV GLVFXVVHG DOVR DW HDFK %RDUG PHHWLQJ 7KH FRPSDQ\éV JRDO L
UHDFK JHUR /7,
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5LVN
2SHUDWLRQDO ULVNYV
5LVN RI VNLOOV VXSSO\

HDI] EsHUDWLRQVIEXYWDIQDEIOLW

S5LVN GHVFULSWLRQ

7KH FRPSDQ\ LV GHSHQGHQW RQ TXDOLILHG
7KH DELOLW\ WR UHWDLQ FXUUHQW SHUVRQ
FHQWUDO WR WKH FRPSDQ\&V IXWXUH GHYH

\ WWRUVWQDQFWWDWH&IQWV

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

BH FRPYDIQ\ LY GRIUNUE Q WRSRVILGMRQVO\ RQ EHLQJ DQ DWWUDFWLYH HPSOR!
®HO DD UHWDXIOWDQIEZUHHFFSIXRW AX DLOLILHG SHUVRQQHO 7KH FRPSDQ\ PDLQ\
ORBBHERRSHUDWLRQ ZLWK UHFUXLWPHQW DQG VWDIILQJ FRPSDQLHV $V UHJ
VHUYLFH SURYLGHUV WKH FRPSDQ\ FKRRVHV WKH EHVW DYDLODEOH SDUWQ
JRRG FUHGHQWLDOV DQG D VWURQJ ILQDQFLDO VWDQGLQJ

6XSSO\ RI JRRGV DQG VH

BO@OFRIVWKH FRPSDQ\éV RSHUDWLRQV GHSH(
HTXLSPHQW VXSSOLHV DQG VHUYLFHV 6XS
WLRQ DV ZHOO DV ORJLVWLFV FKDLQV IRU |
VHQVLWLYH WR H[WHUQDO LQIOXHQFHV DQC(

DK R QF RKSHD DR @W U Q X RDFMNX SIDOWRR UHGXFH WKHVH ULVNV E\ KDYLQJ VHYHUDC
STOXIDHOLLY B HIGR R & 8 SO0Q.G1 WWH WQLIFE FKURBWHAJRU\ DQG DUHD ,Q FDVHV ZKHUH RQO\
QYR8 X Q GHQIGY FDWDE ROE G Hz HVOK N HULIVHNY LVUBH G XFHG WKURXJK VDIHW\ VWRFNV
5 LGIHVQWKLU BEQFBIOWHUQDWLYH VXSSO\ VROXWLRQV 3UHYHQWLYH ULVN PDQDJ}
WDNHV SODFH RQ D FRQWLQXRXV EDVLV EXW WKH RUJDQLVDWLRQe&V DELOLV
DGDSW LV DOVR LPSRUWDQW LQ WKH PDQDJHPHQW RI VXSSO\ ULVNV

SHUPLW ULVNV

6RWNDPR 6LOYHU FXUUHQWO\ KDV DOO WKH
6LOYHU OLQH 'HOD\V LQ WKH DXWKRULWLH
WKH FRPSDQ\éV SURGXFWLRQ YROXPHV

TKHFARNBDOSKDPLDWOVZ DV SFEODFRHVIRUWD WEH RRG FRPPXQLFDWLRQ ZLWK WKH

V@ HSQUHRYFIHQY W L DX WRK RSLH WPLLWAWW DRDG WIWBRW KROGHUV 7KH FRPSDQ\ KDV LPSOHPHC(
VXVWDLQDELOLW\ VWDQGDUG 760 )LQODQG WR IXUWKHU LPSURYH LWV RSHUI
DFFRUGLQJ WR WKH HQYLURQPHQWDO DQG RWKHU SHUPLW UHTXLUHPHQWYV S
WKH FRPSDQ\

,PDJH ULVN

1HIJDWLYH SXEOLFLW\ LQ QDWLRQDO ORFD
RSSRVLWLRQ WR WKH PLQLQJ LQGXVWU\ RU
DWWDFNV

D7DQ G VRSD ¥ R BMD 6 RIPHPXIQN. PIMBL RMQBIQBG (BXEOLF UHODWLRQV ZLWK WKH PHGLD |
R/\W K HAR P SID®\Y DWWHOWDNBKRBGHWW PHSGIQDDQG WUDQVSDUHQW LQIRUPDWLRG
UHOHDVHV DQG WKH FRPSDQ\éV ZHEVLWH

5LVN RI ORVLQJ VRFLDO

OKAMRFHDO OLFHQVH DQG DFFHSWDQFH RI
VWDNHKROGHUV DUH FULWLFDO WR VXFFHYV
HQYLURQPHQWDO LPSDFWV FRQIOLFWV ZLW
UHJDUGLQJ KHDOWK DQG VDIHW\ PD\ DIIHFW

EXVXQWDV B DMG PQQ LUHIVERQUDEOH DSSURDFK WR HQYLURQPHQWDO LVVXHYV
VU X ©®DF SHU W LRKVO DYGWUDYVGDUHQW DQG WLPHO\ UHSRUWLQJ DUH NH\ IDF
V R DQ. R)FDEOL @ IMDIN WK RIOGRFULY ® O LB HQXWHYQG DFFHSWDQFH RI WKH YDULRXV
WMMEDNHHKKRRIDGEHHU DS FWE WHD GRIDODERUDWLRQ ZLWK WKH ORFDO VWDNHKROGHU
PRQLWRULQJ JURXS PHHWLQJV ZLWK WKH UHSUHVHQWDWLYHV IURP WKH ORF
FRPPXQLWLHV
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5LVN

JLQDQFLDO DQG PDUNHW
([FKDQJH UDWH DQG PHW

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

S5LVN GHVFULSWLRQ
ULVNYV

VOWL SILQF W HURWWU SURGXFWY DUH EDVHG
RXUV DUH SULFHG LQ 86" $V D UHVXOW WU
H[FKDQJH UDWHYV IOXFWXDWH EHWZHHQ WK

DQG WKH PRPHQW LW LV VHWWOHG &KDQJH

KDYH D PDMRU LPSDFW RQ 6RWNDPR 6LOYH

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

PIIKIHQ PR FRSD PH W D® GIRAK KO THW WRIE SULFH RU WUDQVDFWLRQ ULVN UHODWHG
PONDIFOWMLRQ H[SRVKHH PREDAY ®WFLGHG WR LPSOHPHQW VLOYHU PHWDO SULF
HUR R R HIQHG WIQH WILVD I HIXFVR LR IQLRP DQDMHIG LQVWUXPHQWYV LQ DFFRUGLQJ
KHG@JHQFKSROHFUV D8 B U FOYQHGS A WMKH SARBFHE RI 'LUHFWRUV

UeV SURILW DQG FDVK IORZ

7UDQVODWLRQ ULVN

7KH *URXS V EDODQFH VKHHW FRQVLVWYV PD

HXURV &RQVHTXHQWO\ WKH FRPSDQ\ KDV

EDODQFH VKHHW LQ (85 6(. DV WKH 3DUHQW,

LV 6(.

BQGHR | VDRI H\R P SIDQG 0 LDIEH. DV WU HYRIOQ F\ WKH FRPSDQ\ GRHV QRW DFWLYHO!
DIQOH PLRMWHH \R K MV K HI QW RIQWWIOH) VODWLRQ H[SRVXUH WKURXJK HTXLW\ KHGJ
&RPSDQ\ V DFFRXQWLQJ FXUUHQF\

5HILQDQFLQJ DQG OLTXL

GKWWUYNNMKDW WKH FRPSDQ\ ZLOO EH XQD
RU PHHW LWV SD\PHQW REOLJDWLRQV GXH

E7aKH W R PRSEWY D [0Q. RALKAHY UHHTI X DWDIQFH Q1 QDYRNLWKURXJK GLYHUVLILFDWLRQ RI

WERR X Q WXIW ISFOLUAVQIVWH O L TDQLBQ MMQJ VRXUFHYV DQG PDWXULWLHY DQG WKURXJK JF
JRYHUQDQFH WR HQVXUH FRPSOLDQFH ZLWK ORDQ DJUHHPHQW WHUPV &XUL
OLTXLGLW\ LV DYDLODEOH LQ WKH IRUP RI XQXWLOL]HG FUHGLW IDFLOLW\ D¢
UHYLHZHG UHJXODUO\

,Q -XQH WKH FRPSDQ\ VXFFHVVIX0OO\ QHJRWLDWHG ZLWK D QHZ HQYLURQPHQ
FROODWHUDO SURYLGHU UHVXOWLQJ LQ WKH UHOHDVH RI (85 PLOOLRQ L
FROODWHUDO

7KH FRPSDQ\ KDV FRQWLQXHG WR HYDOXDWH GLIITHUHQW YDULRXV RSWLRQV
ILOQDQFH WKH IXWXUH JURZWK

,QWHUHVW UDWH ULVN

7KH FKDQJH LQ WKH PDUNHW YDOXH RI WKH

FXUUHQW FRVW LQ WKH HYHQW RI D FKDQJH H[G R\QHNWHWKWW RPDS\DHOA WR LQWHUHVW UDWH ULVN

GKHHE WRP@GQ\ V VHQLRU ORDQ LV WLHG WR D YDULDEOH LQWHUHVW UDWH ZK
7KH FRQYHUWLEOH ORDQ
PLQRU ORDQV DUH WLHG WR D IL[HG LQWHUHVW UDWH 7KH &RPSDQ\ GRHV Q
FXUUHQWO\ ZRUN ZLWK LQWHUHVW UDWH GHULYDWLYHYV 6PDOOHU DJUHHPH
OHDVLQJ DJUHHPHQWY DUH GHSHQGHQW RQ PDUNHW LQWHUHVW UDWHV 7KH
&RPSDQ\ KDV FKRVHQ QRW WR VHFXUH WKHP

(QHUJ\ SULFH ULVN

&KDQJHV LQ HQHUJ\ SULFHV FRQVWLWXWH

D7KIHVNRIRIDRX K DVQOHGFLD® SHWWRDmDQ AMHKH HOHFWULFLW\ SXUFKDVH SULFH

DFFRUGLQJ WR WKH SROLF\ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV
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5LVN S5LVN GHVFULSWLRQ
2WKHU ULVNV
*HRSROLWLFDO ULVNV ,QVWDELOLW\ DQG WKH HPHUJHQFH RI QHZ

ZKLFK LQ WXUQ DIIHFW WKH *URXSéV ILQDQ

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

JVHRISE REPYDRDEORXAUWPEQ HWIRUWHNDN YRARDQQNYV WKDW PD\ KDYH D QHJDWLYH LPSEL

DOVR GLVWXUE PDQXIDFWXULQJ DQG GHOLYMWKIHHFD BUIRIFMR YRPILFRPB DERSRODWLFDO IDFWRUV DIIHFWLQJ LWV PDUNHWYV
PDWHULDO DQG WUDQVSRUW FRVWYV DV ZHOO DV H[FKDQJH UDWHV DQG PHWDO SULFHV

FUOHO UHHANKUOW® FH RI JUHDW SRZHU FRPSHWLWLRQ SDUWLFEXODUO\ EHWZHHQ
DQG &KLQD GRPLQDWHV WKH JHRSROLWLFDO ODQGVFDSH 7KLV ULYDOU\ PD
WUDGH ZDUV SUR[\ FRQIOLFWY DQG VKLIWLQJ DOOLDQFHV

5LVLQJ DXWKRULWDULDQLVP FRXSV DQG FRQIOLFWY LQ WKH *OREDO 6RXWHK
H[DFHUEDWHG E\ GHPRFUDWLF EDFNVOLGLQJ DQG HFRQRPLFDO FKDOOHQJHYV
VLIQLILFDQW ULVN

'LYHUJHQW HFRQRPLF FRQGLWLRQV JOREDOO\ OHDG WR IOXFWXDWLQJ PRQH
SROLFLHV DQG FXUUHQF\ PDUNHWV FUHDWLQJ XQFHUWDLQW\ 7KH JOREDO
UHVXUJHQFH Rl QDWLRQDOLVP IXHOHG E\ HFRQRPLF DQG FXOWXUDO DQ[LHV
SRVHV FKDOOHQJHV IRU FRPSDQLHY RSHUDWLQJ LQ LQFUHDVLQJO\ SURWHFW
HQYLURQPHQWYV

7KH FRPSDQ\ ZRUNV FRQWLQXRXVO\ RQ EXVLQHVV FRQWLQXLW\ SODQV EDVH
WKH SRVVLEOH FRQVHTXHQFHYV RI VXFK HYHQWYV

&\EHU ULVNV 9DULRXV F\EHU ULVNV UDQJLQJ IURP LGHQWIZWH RRPSD Q\RKDW WIDAN\HWQRWNWEM WR FRQWURO WKH DFFHVV DQG LGHQWLW\ F

LQFUHDVLQJO\ FRPPRQ DQG PD\ KLW WKH F
DQG GLVUXSWLRQ WR RSHUDWLRQV

QHWZRUN DQG ,7 VHUYLFHVY DQG HYHQ SURREMNVHUWR QKWR KO YW VDNFH PV \K DWRH VEKIFRP W\VWHPY 'DWD QHWZRUNY DUH VHIPHQV

RPS 6 B\U R W XFMQHIG EQ VGIFIXQ VB DFROQJHY ,Q DGGLWLRQ YLUXV SURWHFWLRQ IL
DQG RWKHU WHFKQRORJLFDO PHWKRGV IRU VRIWZDUH DQG KDUGZDUH DUH N
WR GDWH DQG EHVW SUDFWLFHV DUH DSSOLHG WR HQVXUH F\EHUVHFXULW\
WUDLQHG DQG NHSW DZDUH RI ULVNV DQG WKH\ DOHUWHG LI WKH OHYHO RI
IRXQG WR EH HOHYDWHG
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV



&RQVROLGDWHG VWDWHPHQW RI

PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

FRPSUHKHQVLYH LQFRPH

$PRXQW LQ PLOOLRQ 6. 1RWH $PRXQW LQ PLOOLRQ 6¢(. 1RWH

1HW VDOHYV 2WKHU FRPSUHKHQVLYH LQFRPH

2WKHU LQFRPH ,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW
7RWDOb 7UDQVODWLRQ GLIIHUHQFHV

&KDQJH LQ LQYHQWRULHYV &DVK IORZ KHGJHV

6XSSOLHV ,QFRPH WD[ RQ FDVK IORZ KHGJHV

2WKHU H[WHUQDO H[SHQVHV 7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

(PSOR\HH H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ &RPSUHKHQVLYH LQFRPH IRU WKH \HDU DWWULEXWDEOH WR
(%,7 3DUHQW FRPSDQ\éV VKDUHKROGHUYV

JLOQODQFLDO LQFRPH b (DUQLQJV SHU VKDUH QRQ GLOXWHG 6¢(.

JLQDQFLDO H[SHQVHV b (DUQLQJV SHU VKDUH GLOXWHG 6.

IHW ILQDQFLDO LWHPV

7TRWDO QXPEHU RI VKDUHV

,QFRPH DIWHU ILQDQFLDO LWHPV

7D[HV

5HVXOW IRU WKH \HDU
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&RQVROLGDWHG EDODQFH VKHHW

PITIYVE EEEEEMLRQVBLMWDLQDEJOLW\iﬂ&&uﬂJﬂ;LuﬂHWRUV&EESBMMMM&iRiﬂDQDQFHEQE@MMMLﬁWDWHEhQWV

$PRXQW LQ PLOOLRQ 6¢. $PRXQW LQ PLOOLRQ 6(. 1RWH 'HF "HF
$66(76 (48,7< $1' 1,$%,/,7,(6
YJL[HG DVVHWYV bb (TXLW\

,QWDQJLEOH IL[HG DVVHWYV

6KDUH FDSLWDO

5LIKW RI XVH DVVHWYV

2ZWKHU FROQWULEXWHG FDSLWDO

7DQJLEOH IL[HG DVVHWYV

7UDQVODWLRQ GLIIHUHQFHV

'"HIHUUHG WD[ DVVHWYV

&DVK IORZ KHGJHV

2WKHU QRQ FXUUHQW UHFHLYDEOHV

SHWDLQHG HDUQLQJV

7RWDO IL[HG DVVHWYV

5HVXOW IRU WKH \HDU

(TXLW\ DWWULEXWDEOH WR WKH SDUHQW FRPSDQ\ V VKDUHKROGHUV

&XUUHQW DVVHWYV

7TRWDO HTXLW\

,QYHQWRULHV

7UDGH UHFHLYDEOHYV

/LDELOLWLHV

2WKHU FXUUHQW UHFHLYDEOHYV

1RQ FXUUHQW OLDELOLWLHYV

'"HULYDWLYH LQVWUXPHQWYV

,QWHUHVW EHDULQJ OLDELOLWLHYV

$FFUXHG LQFRPH DQG SUHSD\PHQWYV

1RQ FXUUHQW OHDVH OLDELOLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

1RQ FXUUHQW GHULYDWLYH OLDELOLWLHYV

7TRWDO FXUUHQW DVVHWYV

'HIHUUHG WD[ OLDELOLW\

7TRWDO DVVHWYV

SURYLVLRQ IRU UHVWRUDWLRQ RI ODQG
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7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW OHDVH OLDELOLWLHYV

'"HULYDWLYH LQVWUXPHQWYV

7UDGH SD\DEOHYV

2ZWKHU FXUUHQW OLDELOLWLHYV

$FFUXHG H[SHQVHVY DQG GHIHUUHG LQFRPH

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV
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PITIYVE EEEEEMLRQVBLMWDLQDEJOLW\iﬁ&&uﬂJﬂ;LuﬂHWRUV&EESEMMMM&iRiﬂDQDQFHEQE@MMMLﬁWDWHEhQWV

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

(TXLW\ DWWULEXWDEOH WR WKH SDUHQW FRPSDQ\ V VKDUHKROGHUV

5HWDLQHG HDUQLQJV
2ZWKHU FROQWULEXWHB/ODWLRQ LQFO UHVXOW IRU WKH
$PRXQW LQ PLOOLRQ 6(. 6KDUH FDSLWDOFDSLWDOGLITHUH@MPHAK IORZ KHGJHV \HDU 7TRWDO HTXLW\

2SHQLQJ HTXLW\ RQ -DQ

&RPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVODWLRQ GLIIHUHQFHYV

&DVK IORZ KHGJHYV

,QFRPH WD[ RQ FDVK IORZ KHGJHV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK VKDUHKROGHUYV

'"HFUHDVH LQ VKDUH FDSLWDO

%RQXV LVVXH

6KDUH LVVXH

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

&ORVLQJ HTXLW\ RQ 'HF

&RPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

2WKHU FRPSUHKHQVLYH LQFRPH

7TUDQVODWLRQ GLIITHUHQFHYV

&DVK IORZ KHGJHV

,QFRPH WD[ RQ FDVK IORZ KHGJHV

7TRWDO FRPSUHKHQVLYH LQFRPH

6KDUH LVVXH DQG FRQYHUWLEOH ORDQ FRQYHUVLRQ

%RQXV LVVXH

6KDUH LVVXH

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

&ORVLQJ HTXLW\ RQ 'HF
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\

&RQVROLGDWHG FDVK IORZ VWDWHPHQW

$PRXQW LQ PLOOLRQ 6.
2SHUDWLQJ DFWLYLWLHV

I1RWH

WWRUVWQDQFWWDWHE}IQWV

$PRXQW LQ PLOOLRQ 6¢(.
JLODQFLQJ DFWLYLWLHV

1RWH

5HVXOW IRU WKH SHULRG

6KDUH LVVXH

,WHPV QRW DIIHFWLQJ FDVK IORZ

3DLG LVVXH FRVWYV

,QWHUHVW SDLG

$PRUWLVDWLRQ RI OHDVH OLDELOLWLHV

7D[HV SDLG

/IRDQV UDLVHG

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ ZRUNIHXID\PHQW RI ORDQV

FDSLWDO

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&DVK IORZ IRU WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH EHJLQQLQJ RI WKH \HDU

,QFUHDVH '"HFUHDVH LQ LQYHQWRU\
,QFUHDVH '"HEFUHDVH LQ RSHUDWLQJ UHFHLYDEOHYV
,QFUHDVH '"HFUHDVH LQ RSHUDWLQJ OLDELOLWLHYV

JRUHLJQ H[FKDQJH GLIIHUHQFHV LQ FDVK DQG FDVK HTXLYDOHQWV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU

,QYHVWLQJ DFWLYLWLHYV
$FTXLVLWLRQ RI LQWDQJLEOH DVVHWYV

$FTXLVLWLRQ RI WDQJLEOH IL[HG DVVHWYV

'LVSRVDO RI WDQJLEOH DVVHWYV

,QFUHDVH LQ RWKHU ILQDQFLDO DVVHWYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
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SDUHQW FRPSDQ\ LQFRPH VWDWHPHQW

$PRXQW LQ PLOOLRQ 6. 1RWH
1HW VDOHYV

2WKHU LQFRPH

7RWDO LQFRPH

6XSSOLHYV

2WKHU H[WHUQDO H[SHQVHV
(PSOR\HH H[SHQVHYV
'"HSUHFLDWLRQ

(%,7

JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV
1HW ILQDQFLDO LWHPYV

5HVXOW EHIRUH WD]

*URXS FROQWULEXWLRQV

7D[ IRU WKH \HDU
5HVXOW IRU WKH \HDU

$V WKH SDUHQW FRPSDQ\ KDV QR WUDQVDFWLRQV DWWULEXWDEOH WR 2WKHU FRPSUHKHQVLYH LQFRPH QR 6WDWHPHQW RI
LQFRPH KDV EWHHH® SUHSD
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SDUHQW FRPSDQ\ EDODQFH VKHHW

$PRXQW LQ PLOOLRQ 6¢. 1RWH 'HF '"HF $PRXQW LQ PLOOLRQ 6(. 1RWH 'HF '"HF
$66(76 (48,7< $1' /,$%,/,7,(6
YJL[HG DVVHWYV (TXLW\

,QWDQJLEOH IL[HG DVVHWYV

S5HVWULFWHG HTXLW\

OLQLQJ ULJKWYV

6KDUH FDSLWDO

5HVHUYH DFFRXQW

7DQJLEOH IL[HG DVVHWYV

ODFKLQHU\ DQG HTXLSPHQW

B8QUHVWULFWHG HTXLW\

6KDUH SUHPLXP DFFRXQW

SHWDLQHG HDUQLQJV

JLOQDQFLDO DVVHWYV

5HVXOW IRU WKH \HDU

6KDUHV LQ *URXS FRPSDQLHYV

S5HFHLYDEOHV IURP *URXS FRPSDQLHYV

2WKHU QRQ FXUUHQW UHFHLYDEOHV

7TRWDO HTXLW\

BURYLVLRQV

7RWDO IL[HG DVVHWYV

/[LDELOLWLHV

&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWLHV

S5HFHLYDEOHV IURP *URXS FRPSDQLHV

/RQJ WHUP FRQYHUWLEOH ORDQ

2WKHU FXUUHQW UHFHLYDEOHYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

$FFUXHG LQFRPH DQG SUHSD\PHQWYV

&DVK DW EDQN DQG LQ KDQG

&XUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW DVVHWYV

7UDGH SD\DEOHYV

6KRUW WHUP FRQYHUWLEOH ORDQ

727%/ $66(76

2WKHU SD\DEOHYV
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$FFUXHG H[SHQVHVY DQG GHIHUUHG LQFRPH

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV
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PITIYVE EEEEEMLRvaxMWLLQLEJOLW\m&&auWJM;LuﬂHWRuv&mmsgymmuuiaxubQDQF&E@E@MMMLﬁWDWHEhQWV

SDUHQW FRPSDQ\ FKDQJH LQ HTXLW\
S5HWDLQHG 5SHWDLQHG
HDUQLQJV HDUQLQJV
6KDUHQFO UHVXOW 6KDUHQFO UHVXOW
6KDUHSHVHUYSUHPLXPIRU WKH7RWD 6KDUHS5HVHUYSHUHPLXPIRU WKH7RWDO
$PRXQW LQ PLOOLRQ 6¢(. FDSLWDBFRXQWFFRXQW \HDU HTXLW $PRXQW LQ PLOOLRQ 6¢(. FDSLWDBFRXQWFFRXQW \HDU HTXLW\

2SHQLQJ HTXLW\ RQ -DQ

&RPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

&RPSUHKHQVLYH LQFRPH

2ZWKHU FRPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

7UDQVODWLRQ GLITHUHQFHYV

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVODWLRQ GLIITHUHQFHYV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK VKDUHKROGHUV

%RQXV LVVXH

7TUDQVDFWLRQV ZLWK VKDUHKROGHUYV

6KDUH LVVXH

%RQXV LVVXH

,VVXH FRVWYV

6KDUH LVVXH

'"HFUHDVH LQ HTXLW\

,VVXH FRVWYV

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

'"HFUHDVH LQ HTXLW\

&ORVLQJ HTXLW\ RQ 'HF

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

&ORVLQJ HTXLW\ RQ 'HF
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SDUHQW FRPSDQ\ FDVK IORZ

$PRXQW LQ PLOOLRQ 6(. 1RWH $PRXQW LQ PLOOLRQ 6¢. 1RWH
2SHUDWLQJ DFWLYLWLHV JLODQFLQJ DFWLYLWLHV

(%,7 6KDUH LVVXH

$GMXVWPHQW IRU LWHPV QRW LQFOXGHG LQ FDVK IORZ ,VVXH FRVWYV

,QWHUHVW SDLG 1HZ ORDQV UDLVHG

2WKHU ILQDQFLDO H[SHQVHYV 5HSD\PHQW RI ORDQV UHFHLYDEOH

,QWHUHVW UHFHLYHG &DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

7D[HV SDLG
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ ZRUNSDBMK IORZ IRU WKH \HDU

FDSLWDO &DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

JRUHLJQ H[FKDQJH JDLQV ORVVHV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK IORZ IURP FKDQJHV LQ ZRUNLQJ FDSLWDO

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

,QFUHDVH 'HFUHDVH LQ RSHUDWLQJ UHFHLYDEOHYV

,QFUHDVH 'HFUHDVH LQ RSHUDWLQJ OLDELOLWLHV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHYV

,QYHVWPHQW LQ WDQJLEOH DVVHWV

/RDQV UDLVHG

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WRU V¢ * QDQFI:).LEQ:DS(B.EUM_Q_IBWDWHEIIQWV

1RWHV WR WKH ILODQFLDO VWDWHPHQWYV

IRWH .H\ DFFRXQWLQJ DQG YDOXDWKR ®HSRFFRXQWS QISWLQFLSOHV DSSOLHG DUH GHDAF DIVE MK I HIQREZ RT KAHWH \BIDUQ B SOHALRDYRQ ZKLFK ZI
EHHQ DSSOLHG FRQVLVWHQWO\ IRU WKH \HDU SUH VFHOWHE RXQQMMQWRWDMANG RWKHUZLVH

*(1(5%$/ $&&2817,1* 35,1&,3/(6

6RWNDPR 6LOYHU $% EXVLQHVV ' LV D OURLWHGSOLDELO LW ERRSDIA/, (' %< 7+( *5283 /[(*$/ ',6387(6
UHJLVWHUHG LQ 6ZHGHQ 7KH FRPSDQ\éV UHJLVWHTUKI GRHA. MMV D'Q G QUBBNVRW K RROPQWE G HHGKHQWR IRUFHBRQNDPRLGL QR WUKDN HXDQU QL IQDIORDMEW DQG DVVHVVHYV
DGGUHVV LV 1\EURJDWDQ 6BWRFNKROP 6RWNDPRFOL BYHWEM YVERXSHEVVIOQVYRHE® BQHSRUWLQJ QRW BPQQ DO SIDEW. RROUW KHR* DR X B &V WHAMHX Q WHRBUIRU SURYL!
1*0 (TXLW\ LQ 6WRFNKROP 7KH FRPSDQ\ KDV D VHARQDQBLDDA \BWRNVQW RRQL$K$4*URXS KDV QRW SURDFWQRGHPR @QBSQLHGWQEZDERMQBHEWWDQGDUGYV
+HOVLQNL DQG DPHQGPHQWY DQG LQWHUSUHWDWLRQV RI HILVWLQJ VWDQGDUGY WKDW KDYH QRW \HW

HQWHUHG LQWR IRUFH $66(7 5(7,5(0(17 2%/,*$¥521
7KH FRPSDQ\ LV WKH SDUHQW FRPSDQ\ RI 6RWNDPR 6LOYHU *URXS ZKLFK HQJDJHV 7KH FRPSDQ\ KDV PDGH D SURYLVLRQ IRU WKH UHVWRUI
SULPDULO\ LQ PLQLQJ DQG UHODWHG DFWLYLWLHV(67,0$7(6 $1' -8'*(0(176 EDODQFH VKHHW WKLV UHVHUYH LV UHFRUGHG DV D SU

7R SUHSDUH ILQDQFLDO VWDWHPHQWY LQ DFFRUG WHMSZEWKYWRM 7K6 DWWHHW VLRVHGMWSUBGGDWHG DFFRUGL
7KH DQQXDO UHSRUW ZDV DSSURYHG IRU LVVXDQF B\EYXPISM bFRPW 8 XRVIW LEJHH PW B HVWWK@ W DIIHFW WKH GRYRQQY Hh¥ \DH/W HW WIQ S URMEAWLR/Q XRRWYWXQLWYV RI SU
ODUFK 7KH EDODQFH VKHHWY DQG LQFRPH VWDMNRHRIREW\Q & LID[G HEGVSIUPIRRIQAWHG IRQUG RWKHU LQIRBRIRWLRRORW FOR VHE OIP VW HRQ IDUH PDGH EDVHG RQ D
DGRSWLRQ E\ WKH $QQXDO *HQHUDO OHHWLQJ RQ VWOWHPHQWY 7KH HVWLPDWHY DQG MXGJHPHQWVVRKHVEBI V% R RU G RU UHOQHWF WR Q & LDMLAR Q V
PDQDJHPHQW DUH EDVHG RQ SDVW H[SHULHQFH DQG IRUHFDVWV RI IXWXUH GHYHORSPHQW

%%$6,6 2) 35(3%$5%7,21 7KH DFWXDO RXWFRPH PD\ GLIIHU IURP WKHVH MXGHPHYWRQYV DUH UHYLHZHG UHJXODUO\ DQG XSGDWHYV
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DVVHVVPHQWY RI XVHIXO OLIH FRVWV WHFKQLFDO UHT
,)56 $FFRXQWLQJ 6WDQGDUGYVY DV DSSURYHG E\ WK (8SDV2Z2HD) O, DM 1, Y&2,&< FRQGLWLRQV FKDQJH 6HH 1RWH 7TDQJLEOH IL[HG DV\

,OQWHUSUHWDWLRQV )XUWKHUPRUH WKH *URXS DOAMH DYRESKY WKHHEMRBY vk Ve RDISRQ\DMRR VLYW RI FRQPFFR WHRWRIUYWPREY SDUWV DQG RUH

5SHSRUWLQJ %RDUGéV UHFRPPHQGDWLRQ 5)5 6XSSQMHRO\RPOHM PRXIQWHIRIVIKIOH PWRWKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH 7KH

*URXSV ZKLFK VSHFLILHVY WKH DGGLWLRQV WR ,)5& BLYFORVIXRI@ W RIGf bt ILWHGHEN WP QHG XVLQJ WKH blgy¥ W7 L1 pPhUVW:' RW(PHWKRG ),)2  7KH

SURYLVLRQV RI WKH $QQXDO $FFRXQWYV $FW DFTXLVLWLRQ YDOXH IRU FRQFHQWUDWH FRQVLVW)VPBDRWMHHIQWR RVW W \F RRS DD V) LREZOH @GB! LQWDQJLEOH D
GLUHFW ZDJHV RWKHU GLUHFW FRVWV DQG DWW U LEXWHRUEQDHO LEQGALUHAW BRD@X DRVEX DV QX FFRVMWRQ V DERXW

7KH SDUHQW FRPSDQ\éV DFFRXQWLQJ FXUUHQF\ LVLAKOXEZHBILD W WMIRES WHE O I A HKUHFLDWLRQ EDVHEG[BRS@RU APIHAQV B O REBXFFMIVR ¥ FIDSWERQW \D GEHURHMYLQJ ZDJ

DOVR WKH UHSRUWLQJ FXUUHQF\ IRU WKH *URXS DY t&D®@KkM DFUH 8 WOpEP Y MMKH HVWLPDWHG VHOOLQJIVWSKH FPHD BN IR WWSRIQ FRRQ WIHRMWID@O W FFRHGWQ Y BRWKUHILQ
WKH DSSOLFDEOH VDOHV FRQGLWLRQV OHVV DQ\ DSBS R RUDESD FWUR O EMKH VHIRXISQRY HXSHKQVWHHFDVK IORZV DC

,Q WKH *URXSéV DFFRXQWLQJ LWHPV DUH PHDVXUHG DW FRVW ZLWK WKH H[FHSWLRQ RI

FHUWDLQ ILQDQFLDO DVVHWY WKDW DUH PHDVXUHGKHWARPISPYDYKKFRIQLIHG LQ WKH WKLUG TXDUWHUsVVXWEW LYRDQOUX B ER XMW W RAVBBNFHRGHYHORSPHQW RI PHYV
PDLQWHQDQFH VSDUH SDUWV DQG FRQVXPDEOHYV DYDOHARPSERY FQWHRE\LODRPIQDVRWPDPOEIHPHQW ZLWK WKH V

7KH SDUHQW FRPSDQ\éV DFFRXQWLQJ SULQFLSOHVFIRDDAZLRKRRARBESWORHGS ED WKHFHURK FRQVLVWHQRW ¥ KWEWNIRID V- @RAHA DM M LIHZ MG I Y@RIXBIORIDQG DGMXVWH

H[FHSW IRU WKH UXOHV VHW RXW LQ WKH 6ZHGLVKSKMFKRYDBWHRENSRUW ISPIUWNDEBRYXPDEOHV DQG PIRIIQWHRWQORE WHH LRMM 3URDQRXEOH IL[HG DVVHWYV

UHFRPPHQGDWLRQ 5)5 $FFRXQWLQJ IRU /HIJDO (QWBRUHVSD/KWVsSBQRB PR ERPBPOOSHANY SXUFKDVHYV ZHUH H[SHQVHG GLUHFWO\ WR WKH LQFRPH

DFFRXQWLQJ SULQFLSOHV DUH GHVFULEHG XQGHU WXMHWMHPHHELVH J B3\O WHdIWY P RXSIDRIVMWKH LQYHQWRU\ DWDW KW D& HRG B WHSIRWIMLIORQSHUDRGOAMM HY DQG HTXLS

DFFRXQWLQJ SULQFLSOHV FRQVLGHUHG WR EH LQVLJQLILFDQW 7KH VSDUH SWbiMWW V@ @ KRRV WRBIERWHY K QAYUHMANMRHE YDFOX MW KH XQGHU

XQLW Rl SURGXFWLRQ PHWKRG 7KH GHSUHFLDWLRQ UD
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WKH PLQHUDO UHVRXUFHY WKDW DUH H[SHFWHG W RUDH VODWLRWQHR 1RRF M QHWXE V QGW B U QH W B 8 & HR W K/AD WRHRH.Q @ R S HUBDW VO@WHY ,Q WKH ILQDQFLDO VWDWF

HVWLPDWHY DUH KLJKO\ GHSHQGHQW RQ RUH UHV HWKHHN Q B\G LIRRYD\OH F X H Q W@R\ RQ WRWWKUVHQF\ Rl WRXPXODPDIMHHERQR B HR F) EHWRZHAHQ WKH HVWLPDWHG V|

VXFK DV H[SHFWHG IXWXUH PHWDO SULFHV &KDQJEZ®&ILFK WAX-P VWD\OLFGIAD B DM ¥ RS B MIHQ BFB\R Q FR Q V R OVLIGHD W.IQRDM®D LOGRMRX VXK I HIGHIG RQUINE QU FFHX LRUH K\H \HDU ERW

LQ WKH IXWXUH GHSUHFLDWLRQ UDWH WKH EDODQFH VKHHWY RI IRUHLJQ VXEVLGLDULHYV PD b NWWD®WIOFCHVAHCD QWHW KHVHGEKB Q RW WW® WE VVDEOH $ EH
SUHYDLOLQJ DW WKH HQG RI WKH UHSRUWLQJ SHULRG DQG WKH LQFRPH VWDWHPHQW LV

JL[HG DVVHWY DUH GHSUHFLDWHG EDVHG RQ WKH XWUHDRY @L\WH & | DLV GMLKYH. ®¥ O DMV WWHY RI WKH UHSRUMQXQH BHRUFA PG WEFEWNHIE MKBD/QDHH QRW SDUW RI R
GLIIHUHQFHY DQG DFFXPXODWHG WUDQVODWLRQ GRWKHHQFRHRPHODWHG WR WKH WUDQVODWLRQ RI

0,1(5%$/ 5(6285&(6 VXEVLGLDULHV DUH UHSRUWHG XQGHU RWKHU FRPSUHKHQVLYH LQFRPH
6RWNDPR 6LOYHU&V PLQHUDO UHVRXUFHV DUH GLYLGHG LQWR WKH FDWHJRULHV SUREDEOH RU 7KH FKDQJH LQ WKH UHSRUWLQJ SURFHGXUH FRUUHVSR
SURYHQ 7KH DVVHVVPHQW LV EDVHG RQ JHRORJLFDHY RABRWXWHFPRIQW W IDRE DVVXPSWLRQV SUDFWLFH RI WKH LQGXVWU\ DQG LPSURYHV WKH FRPSL

H[SODLQHG LQ PRUH GHWDLO RQ SDJHV & 6 RWNDRIR BLRXY$UL V HDWHGIN N FRQW LRIMWWKSUY PDUL O\ RI W KH WD RRWK R U VRISDHUHDMWRRIQ/F HQ WWKBIWMDWP B Q® EXVW U\ 7KH
RI' LWV PLQHUDO UHVRXUFHV DIIHFWV WKH DQQXDCOsGRENHFWVDWDRAWVRVYWWRBRRIQRYBIGUBHM QW YHQXH ZKHBR BR@W LSRR RIWWKB &R QVF HRQUWHIDM M/ \LMRU WKH ILQDQF

WHVWYV WUDQVIHUUHG WR WKH FXVWRPHU ZKLFK LV FRQV IV®HHYGDWR REWKHH 8 HHF R HR DKW RHWRKRP SDULVRQ SHUL|
FRQFHQWUDWH KDV EHHQ WUDQVSRUWHG DQG UHFHHYMW® \EH® KI) DX \FRRBBQFHKAUWKVNKKH QHZ UHSRUWLQJ

$&&2817,1* 35,1&,3/(6 DJUHHPHQWY FRQWDLQ PXOWLSOH SHUIRUPDQFH FR PIPQ® RHEMOR 2ZW KRIOWRZ QY D FWKIHR QURYLFH. RYV R1 ,$6

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DOORFDWHG WR HDFK VHSDUDWH SHUIRUPDQFH FRPPLWPHQW EDVHG RQ WKHLU VWDQGDORQH

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV FRRPSUG&HQW KH) SPHAH QW FRPSDQ\ DQG DOO WKH Y z z
FRPSDQLHV RYHU ZKLFK WKH SDUHQW FRPSDQ\ H[HUFLVHV D GRPLQDQW LQIOXHQFH (. ) )

WKURXJK GLUHFW RU LQGLUHFW RZQHUVKLS 'RPLQRQWW i QHQKXHE H O H & VWERWARP SORWBW LRQ Faqpﬁﬁgﬁ%ﬁRﬁMHﬁ%&%\HprHQW FRyIHW

ZKLFK 6RWNDPR 6LOYHU KDV LQIOXHQFH LV H[SRVﬁﬁo\NRMNIH\GFEI)WHW;QQ’@SNJR-IO/LDFULL@[E@\HGLDI‘WWY)XRJ@WV

IURP LWV LQYROYHPHQW DQG FDQ XVH LWV LQIOXBQBEHPRWLOVSHH FRPERQY WRLPEREWHAMOW IRU WU HDWANHOW SHLFN BEMXYWPHQW LQ/ FiRWwWHRAH V
UHWXUQ 7KLV LV XVXDOO\ WKH FDVH LI WKH RZQHYMKDS D@ERYRWIRWBHNHKWSOBFHERHQ DIKA! WKH LQSRW S®UDPHWHUV FRQFH XDQWLW\
H[LVWHQFH DQG LPSDFW Rl SRWHQWLDO YRWLQJ UbHKW\O Z K bRKHBWH DR &1t @ D \ FHRLG W BIPM RBQH RAR Q WH =

FRQYHUWLEOH DUH WDNHQ LQWR DFFRXQW ZKHQ BKVHMWNQYQZ WHWKIHRWEW RIRPRQFRQWUDWH DQG PHWHGFEBS WH O, & ESWOyLQ(gB%iLILLWIQ BOFS D ULVRO SHUL
H[HUFLVH D GRPLQDQW LQIOXHQFH RYHU DQRWKH UURRRIMNH G 60X \QBk BADLGHA/DUH LQFOXGHG LQ

WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IURP WKH GDWH RQ ZKLFK D GRPLQDQW

LQIOXHQFH LV DFTXLUHG DQG GLYHVWHG FRPSDQLgH Y PG REPXGW G DLV@HWKH XRAK@\ORRQA LWERRINEH £ Q G H U 59?.( URURORD )< C DS
ILQDQFLDO VWDWHPHQWY XQWLO WKH GDWH RI GLYWHMWVRHOW SVKRW LV GX@W\HLLQDWGG@D/WMQQQQKTDFR(WMV\P@D@W SULFHV IRU [ 5 SHULRG
GRPLQODQW LQIOXHQFH FHDVHV DIWHU WKH DFWXDO GDWH RI VDOH 5HJDUGLQJ WKHWKMRDOHYFWKH *URXS P. DWH WKH

WUDQVDFWLRQ SULFH WR EH UHFHLYHG RQ WKH GD I DO \ UL O
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DU H SRHSOUMG PO RARRYGDIAH &EW K WAKH QWY WR wg\%%wﬁé\,m%ﬁg@? BRFQF%\I&J&T}DJWV EERR4R WK 1LQDQFL

DFETXLVLWLRQ PHWKRG ZKLFK PHDQV WKDW WKH DfXRWHW FRRPFRYMWYREDLFXVLRUN VP BE W KE WR WKH GDWH RI ILQDO SULFLQJ
YDOXH RI WKH FRQVLGHUDWLRQ LVVXHG LQFOXGLQJ WKH IDLU YDOXH RI DQ\ DVVHWYV OLDELOLWLHYV

DQG HTXLW\ LQVWUXPHQWYV LVVXHG 7KH DFTXLUHS$SUHGHRXALOLD R BYRKY ¥ UAVRBDWIH G Shik @ RiBw sul98l o = )< e )<
FRQWLQJHQW OLDELOLWLHV DUH UHFRJQLVHG DW IMWZWHMWPL@@LE\TBQ‘GLWWCPWM/*DO)R@Q*\DHQWWD@B@@*MNLRQV EDVHG DWRU\
DFTXLVLWLRQ D GHFLVLRQ LV PDGH ZKHWKHU WR BH¥BIR LGHQURWR VFREHNVU BC MXQ W P@\Y WWHW W WRW 1L QDWW ISWB AXFMRPWLFH GXH ! V LQ WKH

IDLU YDOXH RU DW WKH SURSRUWLRQDWH VKDUH Rp\UNHWFIYLIFH ® IMRPS QA VP 0 5 WHEW ¥ 5 WAH HVWLPD PPGH W W
QHFHVVDU\ WKH VXEVLGLDULHVé DFFRXQWYV DUH DUGHWRUWMHEG WB RRASGHU REWEDMWHH Y PBRRPH H[SHQV&%E%M&%,@5#%JM%&B%BU8%$&QHm QHHH QWK TLQPQFLE
SULQFLSOHV DSSOLHG E\ RWKHU *URXS FRPSDQLHVL D0 FLOWHHODO WP QYRS KRYWERWEHEQD UHSRUWLQJ SURFHGXUH LQ ZKLFK DGMXVWPHQWYV

WKH *URXS FRPSDQLHV DQG *URXS KROGLQJV DUH HAJL B RQXWHHBWDKI @ RIJPIMSOW LRJ GVKKIDQJIHY LQ PDUNHW SULFHV LQ WKH ILQDO VDOHV UHYHQXH RI
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV SURGXFWV DIWHU DQ HVWLPDWH PDGH RQ WKH WUDGH GDWH DUH SUHVHQWHG LQ WKH LQFRPH
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),1$1&,%$/ ,167580(176 7KH FXPXODWLYH DPRXQWV LQ HTXLW\ DUH UHFODWALDIQ/® E\WW L\R KHF 8 M WIVR G VUHEMQO WK® WK B JHBFRPH VWDW

9DOXDWLRQ SULQFLSOHV LWHP DIIHFWV SURILW RU ORVV LQ IDLU YDOXH DUH UHFRJQLVHG DV RWKHU LQFRPH )X
85HYHQXH UHFRJQLWLRQé GLVFXVVHG DERYH

)DLU YDOXH $PRUWLVHG FRVW JLQDQFLDO DVVHWY DUH LQFOXGHG LQ FXUUHQW DVVHYV

7UDGH UHFHLYDEOHY DUH PHDVXUHG DW IDLU YDO¥HRWMMURVHRD BERVW ISW EDHOW XROW W HY XV QU RWPKH H | | HFFRAULHY W K Q @ H UPR/QUWVKVWIK RVGH U7 WIKVH AHHDG R IWAKIDFW U H SR U W
WUDGLQJ YHQXHV IRU PHWDO GHULYDWLYHV WKDW®QV SWKFLMQGCR® @ HWHRX QWKDMEZHM®O DV GLUHFW®R @ WXWULHQW MB//VH\WRVWY RU LQFRPH DUH
DQG WKH /RQGRQ %XOOLRQ ODUNHW $VVRFLDWLRQDFHBOXHG KR BUWFRM QWHUPWHWRMHF REOWHBGFW XVLQJ WKH FDOFXODWHG HIIHFWLYH LQWHUHVW UDWH
RQ FXUUHQW PDUNHW UDWHY SHU WKH FXUUHQF\ DAKG WM LIFHH WYIRY R DIVOXVH- WH VRV WKW H LIQD WKIHDIOQW HU H VAR Q ¥ WHIWL EDW OIRDHQVWKH LQVWUXPHQWeV
LQVWUXPHQW ([FKDQJH UDWHV DUH WDNHQ IURP VOKH BILWMEDRM Y®ZIHKGHH Q¢ VD FUHHWKIOMO RE DVQRIH S U H V H VR QY DHDUXWM LEEEDGIF @ & D V. FOQ R | LIXMWAKULDHD BD WK FRBRQYVHG DW
7UDGH UHFHLYDEOHY DUH PHDVXUHG DW OHYHO WKDW LV DV LQVWUXPHQWY WKDW DUH QRW DW DPRUWLVHG FRVW :KHUH WKH FRQYHUWLEOH ORDQ
WUDGHG LQ DQ DFWLYH PDUNHW EXW IRU ZKLFK R E/OW\DLE O FHDRMOLURNH BVQ & DAVHID 2 X b HPHHGV DAVD W K BIR U \ FRPSRQHQW WKH IDLU YDOXH RI WKH GHEW FRPSRQHQ\
EDVLV IRU WKH LQVWUXPHQWeéeV PHDVXUHPHQW HLRWNDE® RUHFOWH\URDVVQ BQVHEWMOFLDO LQVWUXPHQUDWIHQ ARV W& HR QR B ® R ZR. U NAHH/D \WOWHP RQW ORDQ ZLWK W
FDWHJRULHY DQG FODVVLILHV WKH LQVWUXPHQW V ARQ PHPRWUIVRIQ/H GIRRNV WK HDDB RVODX H WHKHRRJI®LVHG DV D
7KH IDLU YDOXH RI RWKHU FXUUHQW UHFHLYDEOHVSDRA W RRGHRYM\ REOIDY U W B E QN LWEHIWRDGI KV R VEKIH U FRKPHS b1 HIKHHF @ALLYYHH LIQQWFIR B HV W HHD VBIVIRHWRKARKG X QWL O WKH
WKH VDPH DV WKH FDUU\LQJ YDOXH GXH WR VKRUWRBWRDNVWLI)RUWIHRD BEY HJY D WE UALRID IFW D U D FW HR.QYDRULRIQR ® 1UW KKWL QV W Q K A/H Q WOD QG MRUMLVHG DV WKEH
WKH IDLU YDOXH RI RWKHU ILQDQFLDO LQVWUXPHQMXW ILYHINMVPIREHOG WRNVEKH Q¥ X HRORVLWOLOA AMKAHGYVDPH WKH ILQDQFLDO LQVWUXPHQW DV D ZKROH DQG WKH IDL
DV WKH FDUU\LQJ YDOXH FRQYHUVLRQ ULJKW LV LQLWLDOO\ UHFRJQLVHG DV WKF
JLQDQFLDO DVVHWV DW DPRUWLVHG FRVW WKH ILQDQFLDO LQVWUXPHQW DV D ZKROH DQG WKH IDL
7KH FRPSDQ\ XVHV HOHFWULFLW\ SULFH IL[LQJ DJUHBPIHE®WYOWMR ¥ H®VHFW WH HAHFRWGLB VW PRWIW HY H G GIRI VMU HQ F @ XLO/H URFDBVRKU IVRIG XI\GKH H THKILYIDVO\HQMW R WD |
ULVN 'HULYDWLYHV DUH LQLWLDOO\ UHFRJQLVHG DWADRW KHUOE H RIQ BUKE \GKOR UMK I/ KBUHRJ WHIFW LY B EO H W LK MA 8 R H @ DQORAW DRH H WV W KK FBHQMWQVL VLR Q R HTXLW\ XQ
FRQWUDFW LV HQWHUHG LQWR DQG VXEVHTXHQWOFKBEBPWKNUHEWIWD O LY ¢BBOWH. Q WW KIF HEWEVRKHOG ZLWKLQ D éKROG WR FROOHFW& EXVLQHVV PRGHO
HDFK UHSRUWLQJ SHULRG 7KH UHFRJQLWLRQ RI VXEWHKTWKAVE X*KORVHWILQHPHUYMMDAXAFDVK IORZV IURBVEDNRH EMVLRIQIWIQKRIL$BOLDQG DPKH FRPSDQ\ FDUULH
GHSHQGV RQ ZKHWKHU WKH GHULYDWLYH LV GHVLJI@DWHG VYW D KHGJLQJ LQVWUXPHQW DQG LI LW FRQYHUWLEOHV ZLWK DQ DJJUHJDWH QRPLQDO DPRXQW
LV WKH QDWXUH RI WKH LWHP EHLQJ KHGJHG 7KH FRPSDQ\ LGHQWLILHVY FHUWDLQ GHULYDWLYHV WKH WKLUG TXDUWHU FRQYHUWLEOHYV LQ DQ DJJUHIJ
DV KHGJHV RI D FHUWDLQ ULVN DVVRFLDWHG ZLWKEWKHK BREGKFIIRZ ¥ TRY LY HORIGMW VH® PO X EMW YV IDRUBN WHUP L@DM VPR GIW W GWKRDVRD WKV L WIWRHIUQWKH FRQYHU\
OLDELOLWLHYV DQG KLJKO\ SUREDEOH IRUHFDVW WPRQWDWKWLG QWK UHDH  RORK KHGRIFPVWKH GDWH RI DF DPLRX.QWL R R UWVW R W FEXOW VIDD/Q G L EH FIRRQYHHIUMLHE® HY D P R X G
LQWR FDVK )LQDQFLDO LQVWUXPHQWYV LQ WKLV FOIPLBDRRQDUKH GRWYBOW\L BB AR JIJQLY B\GDMWDI@QKDO LQWH
$W WKH LQFHSWLRQ RI WKH KHGJLQJ UHODWLRQVKYBOWKH G!QWWYDGRBXWHRY V- MAKWVHB 8 Q RRIL K X EV H PRHQYW LBMIUVERIGW IDW DRRDWW \ZH®/ ik DVRADWKHLW\ GDWH R
UHODWLRQVKLS EHWZHHQ KHGJLQJ LQVWUXPHQWYV HYQ 8 FK\HHEGE HP® WWHIPW\ RQ ROWKGHLD & XZHEKHMIXW WHFHLYDWRBW IF\R @ KR U WL RAK KK L/RIK WWKHQDSIHDFH EHIRUH WK
FKDQJHV LQ WKH FDVK IORZV RI KHGJLQJ LQVWUXPHIRMRI ®IWNHB[BDMFYRIBSLYRORDINRINQAKRPOWK®EXW GLVFRXOWIRQIL VY XDRFRUGDQFH Z(8BKSWMKHYKDUH DQG DIWHU
WKH FDVK IORZV Rl KHGJHG LWHPV 7KH FRPSDQ\ GRFRKPW QWHGLMRAW WLFNWKRD JHPHQW SULFH LV (85 SHU VKDUH 7KH FRQYHUWLEOH FRQ\
REMHFWLYH DQG VWUDWHJ\ WR FRPSOHWH LWV KHGJLQJ WUDQVDFWLRQV 7KH IDLU YDOXH RI FRQYHUVLRQ RSWLRQ FRPSRQHQW WKDW ZLOO EH UHFR
GHULYDWLYH LQVWUXPHQWY GHVLJQDWHG LQ KH G BLRQN NDHPMRD MVH-IRVOMKHNE W EBIVI $\W X UH FHUC A ER® ® WU H G LWO O RN \BHF\K RIGIHD\D W R G HVID RWLKQUYR-AVIW PHURWIVWL Q QG ORVYV DQ
WKH HQG RI WKH \HDU GHEW LQVWUXPHQWY UHFRJQLVHG DW DPRUWLVHGURARN EDMHG DR DREBEMLE HORRRVY@IXVLQJ WKH HIITHFWL)
LQIRUPDWLRQ 7KH *URXS FKRRVHV WKH SURYLVLRGD@HPMWHKRG LEDYVY EGXRQRA KWK AR QYKHWWHRQ RSWLRQ Z
7KH HIITHFWLYH SRUWLRQ RI FKDQJHV LQ WKH IDLU KW EH HRQ 6 HULIOD W LPYOHIMWWKEDAW HDVHH GLHYY E UGIBWWGU RY W KH GHEW FRPSRQHQW ZDV 6(. PLOOLRQ 20Q "HFI
DQG PHHW WKH FRQGLWLRQV IRU FDVK IORZ KHGJHV LV UHFRJQLVHG LQ WKH FDVK IORZ KHGJH Rl WKH FRQYHUVLRQ RSWLRQ ZDV 6(. PLOOLRQ DQG W}
UHVHUYH LQ HTXLW\ 7KH JDLQ RU ORVV DWW U L E X WIDZEDGF WIROWKH/ H I DAV W Y BROMH MK URXIK SURIERPRB @RYW ZDV 6 (. PLOOLRQ 7KH IDLU YDOXH FKDQ
UHFRJQLVHG LPPHGLDWHO\ LQ WKH LQFRPH VWDWHPEHQ®FDOXG BV VRWKHUQIWIKQV FIDRWIWHRMI\ FRQVLVW RARQYBIGN LIRHF R SYWILERMH U LDEILWVULQ\ IJRWP 6/ KH FDOBGLRQ D
Rl VLOYHU DQG IURP HOHFWULFLW\ SULFH IL[LQJ DUBIFRRIB®W MV RUWH B/XH D MDKEL GIIOMF WRIRFR YN GWLEBIV 6(. F
ULVN 7KHVH WUDGH UHFHLYDEOHY DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH ZLWK DQ\
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5HFRIJQLWLRQ DQG PHDVXUHPHQW  QWDQJLEOH IL[HG DVVHWYV FRVWV ZKLFK DUH VLPXOWDQHRXVO\ UHSRUWHG DV SUR

3XUFKDVHVY DQG VDOHV RI ILQDQFLDO DVVHWYV DUH, QWBRIQEDHGI LB GVEWVEXWL QD FQ >XADH & WK FHY RWXHQ W\ RLIODW UHYK\WOW DQGF R VSAO\R H PRLIREL @1 MKKH/ S U R

GDWH RQ ZKLFK WKH *URXS XQGHUWDNHV WR EX\ RRIEWHDQQ MK HQDEXWMQ HY @ FRPIEDLQ DW VR@W DUH IL[HG DVVHWY DQG LQFUHDVHG SURYLVLRQV DQG GHSUI

GHUHFRJQLVHG ZKHQ WKH ULJKW WR UHFHLYH FDVK IORZV IURP WKH LQVWUXPHQW KDV WKH DVVHW

H[SLUHG RU EHHQ WUDQVIHUUHG DQG WKH *URXS BBYDAUDIVGNIH D BTXGCL ¥ KB VIVODADALID G O H COO/O/ lRW W IO H UHFRJQLVHG DW FRVW ,QWDQJLEOH DVVHWYV

ULVNV DQG UHZDUGV RI RZQHUVKLS DFTXLUHG WKURXJK D EXVLQHVYV FRPELQDWLRQ D UH IHHWARU® P\ IQE CIWF RDWUV Y DROQOHL R WEBW O\ RI ZDVWH UF
DFTXLVLWLRQ GDWH ERG\ DQG SDUWO\ RI ZRUN UHODWHG WR LQIUDVWUXFW

+RZHYHU OLDELOLWLHV WR FUHGLW LQVWLWXWLRQV DUH QRW UHFRJQLVHG XQWLO WKH VHWWOHPHQMG LQFOLQHG GULIWYVY DV ZHOO DV VHUYLFH HOHFWU
GDWH $ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG , DK WMKEHD R EDO/INIHDW. K@ Y19 BV IKH W R Q LUEDIFEAD K DXW H IRO® G UIHHS D Q@ G VIDILRHQ ULHFFRIWULIY G GV B WH [FSFOVQAG PHQVY. QJ FDSDF
EHHQ IXOILOOHG RU LI VLIJQLILFDQW SDUWV RI WK H BDRCPX OWMIHWIRE RBRH VEHHIWIURQHIA® LPWBHGUPHQW GRWSIBW H2 MKHIQ I @W B Q YL EROH | KWKG HD RUMWSW RG XFWLRQ
H[FOXGLQJ H[SORUDWLRQ ULJKWV DUH DPRUWLVHG RYHU DQ HVWLPDWHG XVHIXO OLIH RI
2WKHU ILQDQFLDO OLDELOLWLHV \HDUV )RU H[SORUDWLRQ ULJKWV VHH EHORZ "(35(&,%$7,21 32/,&,(6 )25 7$1*,%/( ),;(' $66(76
JLQDQFLDO OLDELOLWLHY PDLQO\ FRQVLVW RI OLDELOLWLHYV WR FUHGLW LQVWLWXWLRQV DQG WUDGHHSUHFLDWLRQ LV EDVHG RQ WKH DFTXLVLWLRQ FRVW C
SD\DEOHV 7KH H[SHFWHG PDWXULW\ RI WUDGH SD\(DEORYDIWLRIQRWMW KXW\ PKQ G VURK\HWKAK MW GHYHOREBHEWLPRALWRQ BH O QWHY BWR BHIODRYVEZWHRQA WQE@D Q EH X
UHFRJQLVHG DW QRPLQDO DPRXQW LQ DFFRUGDQFHYDWXDWKR@BPRVWWYHG FRVW PHWKRG
ZKHQ WKH DPRXQW LV FRQVLGHUHG WR FRUUHVSRQG WR WKH IDLU YDOXH /LDELOLWLHV WR FUHGLW )DFLOLWLHY DQG FDSLWDOLVHG YDOXHV LQFOXGHG LQ
LQVWLWXWLRQV DUH LQLWLDOO\ PHDVXUHG DV WKHBRWQGVFRJBIEGYMH G/ QHW\HDQF K/ DWW X & HN HD PRRH Q W DFFIF IRQYG\L BR QVR WWKH R4 QHL[\8 GRR USRI WILKRQ PHWKRG WKL
DUH ODWHU YDOXHG DW DPRUWLVHG FRVW FRPSDQ\ DOVR HQJDJHV LQ WKH GHYHORSPHQW RI $DQW®} RQGWHKRIQF H@RUIDONU K Y RXWEHHVY WWKH RUH ERG\
5HVHDUFK H[SHQGLWXUH LV H[SHQVHG ZKHQ LW D UHWW VP DRAHUGH WWHRH. GIXRQ RFDIFX SR WK WV WRPDWHG UHVLG
,QWHUHVW H[SHQVHV DUH UHFRJQLVHG RQ DQ RQJRDYJEHHQ \G HQY MKH QB ERRK VWKBWH WHQEWWLRQ RI DB HQUIHIXO WL IWWH VWKHHGH )OO G LW XKIWW WKDW DUH QRW
H[FHSW IRU WKH SDUW WKDW LV LQFOXGHG LQ WK H PSHQXYNGWIR @/ ¥ AN BIRWQW J I ESOOHR ULD WE DY/ DIDWE VR Y Bl OXHDSALHRFG. DW M B WED WGl R @ DDAMMIHGE B W [ISRIVFW HG O LI H
$FFXPXODWHG VHW XS IHHV DUH UHFRJQLVHG GLUHKW QAR ORILR WIKH MRIHQHMRP B/E& H VHRW H Q8M QWKW WKV RQ QVKH DYNX RS WE RQ@ WHKHWDO WKL QHWHR DU\ HQYLURQP
ORDQ DJUHHPHQWeV XQGHUO\LQJ ORDQ FRPPLWPHRRNMDRI|BEHSE QRUDVILR/G ® Q@ Gl LV ODXFPWXRIG RQVHWYV 7R TRIOAQRZALRGY RIVIULRDPSHFGVXKPE IXOIJRWYHY DUH DSSOLH
WKH LQFRPH VWDWHPHQW DV RWKHU ILQDQFLDO HMRYRHYDBXHBEDWKH HR@MRVU BB W X DHORERBPLWEBIQ M Q G 1MWK VW H B O WP XA IRV F RYS\OR BWEBDUDWLRQV DQG FD
GULOOLQJ WUHQFKLQJ VDPSOLQJ DQG DFWLYLW LAMVKHROHWMHG HY W UWDKEW HRQOXDWLRQ RI WKH
$VVHWY DQG OLDELOLWLHYV LQ IRUHLJQ FXUUHQF\ WHFKQLFDO IHDVLELOLW\ DQG FRPPHUFLDO YLDELO®I%KLRIGHRNYDFWRQWEBWLQHUDO UHVRXUFH
5HFHLYDEOHV OLDELOLWLHY DQG GHULYDWLYHV LRGIRIWAILRQ IFX SWHQFLE® HW B UFHR GHN B WIHEEH GQX\RG H UT WD QG LIERSH B 1 I PIHERWWD/Q J LER@WMKMH G DVVHWYV
6(. DW WKH UDWH RQ WKH EDODQFH VKHHW GDWH ([$@RQ DK GRQ HUUWHRWNVREMPLRHGUDWERYLQHVV FRPEODFEWQRQY KPRRWKWQ WUHDWHG DV

UHFHLYDEOHVY DQG RSHUDWLQJ OLDELOLWLHYV DUH LQWDQGHG®H YW HWY[FKDQJH GLIIHUHQFHYV i (TXLSPHQW WRROV DQG LQVWDOODWLRQV PRQWKYV

IURP RWKHU ILQDQFLDO DVVHWY DQG OLDELOLWLHY LQFOXGLQJ DQ\ LQFRPH DUH UHFRJQLVHG

XQGHU ILQDQFLDO LWHPV 7DQJLEOH IL[HG DVVHWYV 6RWNDPR 6LOYHU DSSOLHV FRPSRQHQW GHSUHFLDWLRC
/IDQG SODQW DQG HTXLSPHQW DQG DVVRFLDWHG FIRDVW@ LIWUHYHY WD BN HQOWG SOQMSODYBB RBPSRQHQWYV ZLW

*RYHUQPHQW JUDQWY DQG VXEVLGLHV SURGXFWLRQ PHDVXUHV DQG IXWXUH UHFODPDWLR®LFIRNVWQW WBH §HIERUBWIGRRWS BETRGWLWLRQ

*RYHUQPHQW VXEVLGLHV UHIHU WR DLG DQG VXSSRBRWW VWKH/ & XAHRMHF RD W K RBKDIQ/GWRQ S URSDGBIPHQW

DQ HFRQRPLF DGYDQWDJH ZKLOH JRYHUQPHQW JUDQWYV SURYLGH FRPSDQLHV ZLWK ,03%$,50(17

UHVRXUFHV WKDW FDQ EH DOORFDWHG WR DQ XQGHWSMIONLRQG*RDHQYUPO@\Q I BPRWWY DUH H[SHQVHG 2RDHIRFAK LbHIRUYWPROHWOIWHDQ DVVHVVPHQW LV PDGH V

DWWULEXWDEOH WR DVVHWV DUH UHFRJQLVHG HLWHIW DFHE HIGW V HDE& K HFDISQ WD RIWBE DQ LWHP LQGLFDWLRQ RI LPSDLUPHQW RI WKH *URXSeV DVVHWYV

UHGXFLQJ WKH FDUU\LQJ DPRXQW RI WKH DVVHW UHFRYHUDEOH DPRXQW LV FDOFXODWHG ,QWDQJLEOH I

BURMHFWHG IXWXUH FRVWV IRU WKH GLVPDQWOLQ }PDS3 UHHRW DWWHRY WY W g QL EloW KHUAH WYD@Rs LWkeH- FDWLR
UHVWRUDWLRQ RI WKH SODFH RU DUHD ZKHUH WKHDWRXQWEB8 H DXV PYWHW O\R WKW HG-JKHPODIPLDWM. KO XH LQ
FRVWVY DUH FDSLWDOLVHG 7KH FDSLWDOLVHG DP P¥YW V¥ RGWIH WR/OrSI \§ B RIMH E @ Glid SE I QGHRX\B \EIRE W\ FDOFX
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VHOO 7KH YDOXH LQ XVH LV WKH SUHVHQW YD O XH 3P\ DHOWM FRRP VER DWW GVRIXW JRR.QW SDEMVQIMYG OHDWBKY RE PHYVHU YDOXH DUH H[SHQVHG RQ D
DWWULEXWDEOH WR WKH DVVHW GXULQJ LWV H[SHFWHOG LIKW LA @ B HEDDAK I/ RLGV WEKGIXIVQW R PIHS VW D WGIW H GW R B K R URQ W IDWIH FURHGAR U@ IFVWH/G DAKHH © RWKWHU DERXS KDV RU
YDOXH Rl WKH QHW UHDOLVDEOH YDOXH DW WKH HBRIGNKI IV R H DMV MAM &P RV H | AR Q WIKIY RKIHOSHWLRG WKIREOLJDWLRQ DV D UHVXOW RI SDVW HYHQWYV DQG LW LV
DVVHW LV H[SHFWHG WR EH XVHG LV EDVHG RQ WKH DVVXPSWLRQ WKDW WKH QHFHVVDU\ UHTXLUHG WR IXOILO WKH REOLJDWLRQ $ IXUWKHU SUF
HQYLURQPHQWDO SHUPLWYV FDQ EH REWDLQHG ,| VR W IHR/QWL RIRWHH[®V K @ € RRYUH WIHELPH. @P\R X QAR QW U D F W V WHIGIL DE PO X¢/ MG R WKW KIH @ R RXROG WOR. EEL HD WG

OHVV WKDQ WKH FDUU\LQJ DPRXQW D ZULWH GRZ@KHW@ D@HLW R MKFR QREBW E W UMD RY MUKODEVM® WV K H\ ZLOO EH H[HUFLVHG

DPRXQW ,PSDLUPHQW ORVVHV DUH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW ,PSDLUPHQWYV KHQ D VLIJQLILFDQW HIIHFW DULVHV DV WR WKH SRLQW
DUH UHYHUVHG LI FKDQJHV LQ WKH DVVXPSWLRQV DHWDRGL QU AV R S/SKOH HR& WR P LIPRYBIL WPHHQEBEL O L W\ L Q SURHK IPVDLRIJI H ¥ HPGIWW VX UAFRD WWDHKMH SUHVHQW YDOXH RI V
PHDQ WKDW WKH LPSDLUPHQW LV QR ORQJHU ZDUUDQWHG ,PSDLUPHQWY DUH QRW UHYHUVHG WR VHWWOH WKH REOLJDWLRQ +HUH D SUH WD[ GLVFR
WR VXFK DQ H{WHQW WKDW WKH FDUU\LQJ DPRXQW7H[FHHHGY WKH YDOXH WKDW ZRXOG KDYH PDUNHW DVVHVVPHQWYVY RI WKH WLPH YDOXH RI PRQH\ D

EHHQ UHSRUWHG DIWHU GHGXFWLRQ Rl SODQQHG G5 WHDH LH[W HR ® H Q. BRPRH) W RWDWK R G HULRR® FRPSWBWRIWLFXRQHQRKHWRFDRBDBVEHEKHWUNWMB WBRH SDVVDJH RI WL
LPSDLUPHQW KDG EHHQ PDGH ,PSDLUPHQW UHYHUVD[®W DWH WHFRIQLWVHEG ILQ WHKH ILQFRPH VWDWHPHEGN HRW KH B UFRRPLSULRIQWVOIVUMHGLYFERRB RQWR D FXUUHQW
VWDWHPHQW *RRGZLOO LPSDLUPHQW LV QRW UHYHUXHWY\ SHIIS HQFIRQW KM VZHEW HR WY KRHQ XIPEOHKDOLAWLR Y WUDQVDFWLRQ KDV EHHQ UHFRJQLVHG

RI' IL[HG DVVHWYV &XUUHQW WD[ LV WKH WD[ FDOFXODWHG RQ WKH WDMWEGH B U AN WOLRWQV R | RRH Y KIFR QN U VRIGI VIKSIDUDWH VHI
WD[DEOH SURILW ORVV IRU WKH \HDU GLIIHUV IURPUWKIHUUB S R BIWHHG WSRJ RJIH. MO DOPFOWY/L R R UF RAK\W VW WADKLD W D U H
[($6,1* EHIRUH WD[ LQ WKDW LW KDV EHHQ DGMXVWHG IRULQRQ WRQWO G XHEBC RRY CHERHXFWDEPEHDOWRPRDBW IRU D

7KH *URXS OHDVHV YDULRXV EXLOGLQJV PLQLQJ PDHEOQHWW HAXREPHQ WLIRWUHQFHY 7KH *URXSeéV FXWHUHPQ\W DWOL[RIQV RF DHDFEX@\W H G W ZKRIDGD Q HWROR\HH KDV
FRQFHQWUDWLRQ SODQWY DQG FUXVKLQJ SODQWVWKH WD[ UDWHV SUHVFULEHG RU DQQRXQFHG DW WRKH DEFFOIB Q/FVH Y\RKOXHQW BDWWH G X QGDQF\ $ SURYLVLRQ DC
/HDVHV DUH UHFRJQLVHG DV ULJKW RI XVH DVVHWYV DQG FRUUHVSRQGLQJ OLDELOLW\ RQ WKH FRQQHFWLRQ ZLWK D WHUPLQDWLRQ LI 6RWNDPR 6LOYH
GDWH RQ ZKLFK WKH OHDVHG DVVHW EHFRPHV DYDLIOWD EQRSRQ\ XV ACED LW KR U LDRMX \( IVPKH QW DU/HHI D U G L QRII WVKHHU VLY DWMUL IR WSPIH@RW RVIRXW K HDQRYRBO HQG RI HPSO|
SD\PHQW LV GLYLGHG LQWR GHEW DPRUWLVDWLRQH]RIDIQDH Q BMDHD JD[ISHMQYBY UHMHFWHG E\ 6XSUH P HHIQEROQLD/VMAUDIMLR\QUERW UM PHEIQW K KDG D
QHJDWLYH HIIHFW RI 6¢(. PLOOLRQ RQ UHVXOW
7KH ILQDQFLDO H[SHQVH PXVW EH GLVWULEXWHG RYHU WKH OHDVH SHULRG VR WKDW DQ DPRXQW &217,1*(17 1,$%,/,7<
FRUUHVSRQGLQJ WR D IL[HG LQWHUHVW UDWH IRU "W KHUO HBEW®I[ W V UHHSSRRIMVHHGEG DOV MQUH WKHHY § 1B PW QFH $ KHRHWY P @ WHQRE OO MG JL W D ISR WEIIRIWURRA O LDELOLW
SHULRG LV DOORFDWHG WR HDFK DFFRXQWLQJ SHWI/R[GOLR HLWLLMMH R | DXMH UHS B H SWUHHGF L R WAHKCGH RED OD Q FH ¥ K HIRKV G R B8 HIO= RR[ BROIHRW HPFRSRUBQFHUWDLQ IXWXU
VWUDLJKW OLQH EDVLV RYHU WKH VKRUWHU RI WK & L0 VHW/UHMQR/H X VEHH WQ HOH.QHWDKQHG UM IS IR LOMIDE HD @G WPV F D BRROKRHS, Rl Wi B HWR X550 ¢ 6RO MLEAIM QYW OLDELOLW\ PD
'"HIHUUHG WD[ DVVHWY DUH UHFRJQLVHG LQ WKH EDbWY SRRV WHKR/MIR LHOHGHNMES MHW FEIDQ RWVF IV VIKIHUAWY. & FD XV H
$VVHWY DQG OLDELOLWLHV DULVLQJ IURP OHDVHYV IRWEZ UHS POV HIZO I0QE WG B DWW L BOH SWH K SHRWD ¥ D G XK H H WHIY RXW RHRY W K @ OH Bl HWOHW XWRIOVE IRV EVH BRIR\EHD MGHT VLTH F
/HDVH OLDELOLWLHY FRPSULVH WKH SUHVHQW YDOWKDRY WKH [RRRORAM.Q F D@ EVHH XS/HAG MORVR T TVHW | X W XEPEP W BWOIIP VXUSOXVHY 7KH FDUU\LQJ
i IL[HG IHHV LQFOXGLQJ IHHV WKDW DUH IL[HG LQ WKEX®\W QA HG HOHWWHIGQWIDQ WV YHWW ENLWBE@H\G DW HDFK FORVLQJ GDWH DQG UHGXFHG WR WKH
i SPRXQWV H[SHFWHG WR EH SD\DEOH E\ WKH OHV VHMW N Q@ HW KUAW L &XID\O /> ORI) IKD SW@REBHUH WKDW VXIILFLHQW WD[DEOH VXUSOXVHV ZLOO EH
i WKH H[HUFLVH SULFH RI D FDOO RSWLRQ LI LW LY YUHDBVREQOHE O M IFFHUWIBL Y I KIDMWF V& FXOBDWWMHHEH DDERUGLQJ WR WKH WD[ UDWHYV H[SHFWHG WR DSSO\
H[HUFLVH WKH RSWLRQ DQG WKH OHDVH SD\PHQWRUDWKHGENBRR G W BGZ RMF KV WH H PIB\OLHFWW.V UHFRYHUHG RU WKH OLDELOLW\ LV VHWWOHG %RWK
LQWHUHVW UDWH LI LW FDQ EH GHWHUPLQHG D QG HRWWKMHG LIVGGD MX WUKHHQRD WIL[QDORB W W DWE WD[ OLDELOLWLHYV DUH RIIVHW ZKHQ WKH\ DUH UHODWHG
WR LQFRPH WD[ OHYLHG E\ WKH VDPH WD[ DXWKRULW\
5LJKW RI XVH DVVHWV DUH PHDVXUHG DW FRVW DQG LQFOXGH WKH IROORZLQJ
i WKH DPRXQW WKH OHDVH OLDELOLW)\ ZDV RULJLQDOO\ YDOXHG DW 6¢(. PLOOLRQ
i OHDVLQJ IHHV SDLG RQ RU EHIRUH WKH FRPPHQFHPHQW GDWH DIWHU GHGXFWLRQ RI DQ\
EHQHILWY UHFHLYHG LQ FRQQHFWLRQ ZLWK WKH VLJQLQJ Rl WKH OHDVH
i LQLWLDO GLUHFW H[SHQVHV
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6+$5( &%$3,7%/ DUH WKH H[SHFWHG IXWXUH IUHH FDVK IORZ LQ WKH S/XEAH\G LOXIY IDHYBWEDY V RRSMHERQWV DERXM SODFH IRU FF
2UGLQDU\ VKDUHV DUH FODVVLILHG DV VKDUH FD S MWKBMOG L7 WDRXNPW VWIDRMH F RY WA H HDEBWHIKGWIR DHR B Y WV WWKHH SNUHA\FBIVRVIX P ISOWMLHRWD BR B Q KWGRIHODU ZLOO DIIHFW Q
VKDUH LVVXH DUH UHSRUWHG DV D GHGXFWLYH LWSEBR QMWW ERIOW B/ UV R WK R VKWW PRMHHEG PHWDO SWPLFHOLRQG SURGXFWLRQ 7KH PHWDO SULFHV

UHFHLYHG XVHG LQ IRUHFDVWV ZHUH VLOYHU 86" SHU R] JULQEQ8BHUHVVSHWWH JRO/G HODWHG WR FDVK IORZV DQG
SHU R] DQG OHDG 86" SHU W 7KH (85 86" UDWHLXYSRWNDPRBEHEDNW \2\ZIDYW ORDQV LQ (85 DW YDULDEOH
6(*0(17 $1' *(2*5$3+,&%$/ 0$5.(7 ,1)250%$7,21 ,PSDLUPHQW WHVWLQJ GLG QRW VKRZ DQ\ LQGLFDW LHR[G RV H® S\DR.UPMHW HVW UDWH ULVN GXH WR FKDQJHV
$ VPDOO LQWHJUDWHG RUJDQLVDWLRQ 6RWNDPR 6LOYHU FRPSULVHV D VLQJOH VHJPHQW IRU 2\éV ERUURZLQJ LQ (85 DPRXQWV WR 6¢(. PLOOLRQ
PLQLQJ FRQFHQWUDWLRQ DQG H[SORUDWLRQ O0LQHpPVPRSE FRQFHQWUDWLRQ DUH ORFDWHG DW LQFUHDVH RI ZRXOG LQFUHDVH LQWHUHVW H[SHQVF
WKH VLOYHU PLQH LQ WKH PXQLFLSDOLW\ RI 6RWNBRRR §0UHQ ADKRP sSHQE &RHVYRYRW LFEEB 0V FPYULHKREG OHDLWICLRBEXW DFFRXQWYVY IRU OHDVH
RXW E\ JHRORJLVWYV DW WKH VLOYHU PLQH SD\PHQWY RQ D VWUDLJKW OLQH EDVLV RYHU WKH OHDVH SHULRG
E &UHGLW ULVN
3$5(17 &203%$1<e6 $&&2817,1* 35,1&,3/(6 ),1$1&,%/ 5,6. 0$1%$*(0(17 &UHGLW DQG FRXQWHUSDUW\ ULVN LV WKH ULVN WKI

7KH SDUHQW FRPSDQ\éV DQQXDO ILQDQFLDO VWDWHBPHRXS IKDWHSEHDHQOSUHSRVHE WK URXJIK LWV RSHUD WUR@W BVFRVD R@® Uh HOW WRIPABQFLWY HEOWNYDWLRQV R
DFFRUGDQFH ZLWK WKH $QQXDO $FFRXQWV $FW Wb UNHIG LMK/ 8 RUGRY RO § FXRIWWOEY ULVN LQWHUHYVWDWIDWH Q) DWN WRAIGI SR X BEHOH YW DRLEH 6 UWVBIMYSIUL P D L
%RDUGeéV UHFRPPHQGDWLRQ 5)5 $FFRXQWLQJ IRUQHPTRIG (QW LUW IvINVDR@GF ¥ WY 0 Wi AH @ YWAVN EORFNHG EDQN DVVHWYV DQG ORDQ UHFHLYDEOHV 7k
LVVXHG E\ WKH &RUSRUDWH 5HSRUWLQJ %YRDUG 8QGHU 5)5 WKH SDUHQW FRPSDQ\ PXVW ILQDQFLDO LQVWLWXWLRQV DQG FXVWRPHUV ZLWK K
LQ WKH DFFRXQWYV IRU WKH OHJDO HQWLW\ DSSO\7ZRORQO(IBPROBDWHY HEUNFOWSBERN @ONLDIU DV SRVVLEOH F6RWNXDEBRWI\LONYWNW KDV VHW XS FHUWDLQ JRDOV

BWDQGDUGYV DQG VWDWHPHQWY WR WKH H[WHQW WK D&®FWKdMWL Y SR VUVERRIGILWKLQ WKH IUDPHZRUN 3UXGHQFH LQ PDQDJLQJ OLTXLGLW\ ULVN PHDQV KRC
RI WKH 6ZHGLVK $QQXDO $FFRXQWV $FW DQG ZLWK GXH UHJDUG WR WKH FRQQHFWLRQ PDUNHWDEOH VHEXULWLHY WR PHHW WKH OLTXLGLW
EHWZHHQ UHSRUWLQJ DQG WD[DWLRQ 7KH UHFRP PHQGCRNRRGWS HRFU- G RYQW KiKIHIFHEWWRR ¥ ORVHO\ PRQLEKR/U GHMHOB SR K WX LRUH OWHSRBVW RLAREHUDWLRQV
DQG DGGLWLRQV WR EH PDGH LQ UHODWLRQ WR Wibhiwp 6 JHHFE VI TG @FFHVDEIW HDHRHW KOG DGRSW PHRVYX X HE LALWKRY X GK REZQWER BOQGPORDWHLQDQFLQJ 0
*URXSéV DQG WKH SDUHQW FRPSDQ\eV DFFRXQWLQW S UQ MINSOW K PV b S\HY §F UL H@® XNWAGHHEXWKOHVV 0RQLMRRILLVOR LW FROOLE G IRXW FEDVEARWKI WKH *URXSeV OLT

KHDGLQJV EHORZ PDQDJHPHQW DQG WKH %RDUG RI 'LUHFWRUV RYHU @VKH VKRYW WDIQG ORQJI WHUP
D ODUNHW ULVN 7KH *URXS V REMHFWLYH UHJDUGLQJ WKH FDSLWDO
JLODQFLDO LQVWUXPHQWYV L &XUUHQF\ ULVN DELOLW\ WR FRQWLQXH LWV RSHUDWLRQV VR WKDW

7KH SDUHQW FRPSDQ\ GRHV QRW PHDVXUH ILQDQFLDPKHOVMPEORH WY DRXPFERVIGOREMHOWKY DIIHFWHG \EK ERRVKR 6 BWDV S G FEHYVOBQIGN Y WR RWKHU VWDNHKR
)56 JLODQFLDO IL[HG DVVHWY DUH PHDVXUHG DW DFJXHYFWV LERFAMOW PRQYU Y 0RYW RI WKH FRPSDQ\&V FSH WIDVWL QW BX S WXWHHVWORU N HKDS (88K H FRVW RI FDSLW
LPSDLUPHQW DQG ILQDQFLDO FXUUHQW DVVHWYV DFFBYGLRIPYB WK SWLORLISBHH GVMMKHQORZHYMLOH UHYHQXH IURP IXWXUH SURGXFWV LV
YDOXH VHH WKH *URXSéV DFFRXQWLQJ SULQFLSOHVsUBWIWKHQHE RIKH UHOOHWIWRRX/KLS EHWZHHQ WKHVH FXUUHQFLHV ZLOO DIIHFW WKH
HYDOXDWHG WKH ORDQ JUDQWHG E\ 6RWNDPR 6LOYHER$% DORGRWINDPR Gl @M H R A H@WY LHZ RI
WKH UHJXODWLRQV RI ,)56 ZKLFK UHTXLUH LQWHUHVW IUHH ORDQV WR EH HYDOXDWHG $Q
LPSDLUPHQW RI1 6(. PLOOLRQ ZDV UHFRJQLVHG IRU MK N S\NEOBD 8 V \DBHEHW AW K DUHIW FRPSDQ\eV FRQYHUWLEOH ORDQV DUH LQ (85
HTXLW\ LQ WKH VXEVLGLDU\ 7KLV GLG QRW DIITHFW WK FRRQV RKRLERW G WIRAD REVL WY VKD W HIHEXWMY FXUUHQF\ ULVN 7KH FRPSDQ\
FRQWLQXRXVO\ HYDOXDWHV ZKHWKHU WR KHGJH LWV FXUUHQF\ ULVN
6XEVLGLDU\ 'XULQJ WKH HXUR VWUHQJWKHQHG DJDLQVW WKH 6ZHGLVK NURQD PRYLQJ IURP
6KDUHV LQ VXEVLGLDULHY DUH UHSRUWHG LQ WKH SDUHQW WRRISEIQJ LLGR P6 F RU GPH HHDWWWRVKH Dw WKH HQG RI WKH \HDU 7KLV KDG D
DFTXLVLWLRQ YDOXH PHWKRG 7UDQVDFWLRQ FRVWVSRY IRRQOQH EWLROOWZRW E(WKHPR OTOURG WORWKRH FRPSDQ\éV UHVXOW 7KH VWUHQJWKHQLQJ
VXEVLGLDULHY DUH UHSRUWHG DV DQ H[SHQVH LQ WRKHWRIQ HXUIRG DAVHUH byHRR WKMHOFRW 8 BWdI\PW WY HWYV E\ 6(. PLOOLRQ DQG WKH
DQG LQ WKH SDUHQW FRPSDQ\ WKH\ DUH UHSRUWHGFRY SHOW RI LW K HOLRTXHY LEW BRQ YDPXMOLRQ
7KH YDOXH RI VXEVLGLDULHV DQG IL[HG DVVHWYV LY WHVEWHGEL ¥KHQ WKHUH LV DQ LQGLFDWLRQ RI

LPSDLUPHQW 7KH PRVW LPSRUWDQW SDUDPHWHUV LEXRAQURSH L WPHSW WIEVWRRS PL KK EMLN- DYWODWHG WR WKH GHYHORSPHQW RI FRPPRGLW\
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*2 1% &21&(51 0$785,7< $1$/<6,6 2) ),1$1&,$/ /,$%,/,7,(6
7KH FRPSDQ\éV PDQDJHPHQW DQG %RDUG RI 'LUHFWRH W BRQHWRIWD RP\VKQDOCR YW \D @& F BVRXSeV ILQDQFLDO OLDELOLWLHY EURNHQ GRZQ E\ WKH WLPH
IORZ IRUHFDVWV IRU WKH FRPLQJ \HDU RQ DQ RQJRIHPIDERVQV X\ LFD WK HORZQMUBIFWXWO PDWXULW\ GDWH RQ WKH EDODQFH VKHHW GDWH 7KH
LQFOXGHY H[SHFWHG SURGXFWLRQ FRVWV DQG S URAVRHXQWG LRHDBX G FG LIOHW KH IVQ'E SBIUDWPHI WIKB XQGLVFRXQWHG FDVK IORZV Rl WKH LQVWUXPHQWV
FKDQJHV IURP WKH IRUHFDVW WKH %RDUG DQG P DTKH BDPIRQYWW\ X K D FMW LR WARD WKWHRMWWKH EDODQFH VKHHW GDWH FRUUHVSRQG WR WKH
SRVVLEOH WR UHYLHZ WKH QHHG IRU DQ\ H[W H U Q DD XD GQQ D FTROHQMD RK WXKRIZLMRH PV (VW DXVH WKH GLVFRXQWLQJ HIIHFW LV LQVLJQLILFDQW
LQGLFDWHG WKDW WKH FRPSDQ\ ZDV D JRLQJ FRQFHUQ ZLWK D SRVLWLYH FDVK IORZ

3DUHQWeV ILQDQFLDO OLDELOLWLHYV &RQVDWGWRLE®H ORDQ DPRXQW WR 6(. PLOOLRQ

GXH LQ \HDU WR WKH H[WHQW FRQYHUVLRQ KDV QRW WDNHQ SODFH

7RWDd;&+$1*( 5%$7(6

ORUH WKBRQWUDFWXB®HEERAKORZLQJI H[FKDQJH UDWHV KDYH EHHQ XVHG LQ WKLV
&RQWUDFWXDO PDWXULWLHV Rl ILQDQFLDO OLDELOLWALHWDUVRI & 'HEBIBPEHU & \HD&V \HD UV IORZV6(.

/IRDQV IURP FUHGLW LQVWLWXWLRQV

/HDVH OLDELOLWLHYV

6HQLRU ORDQV 5DWH DW WKH EDODQFH VKHHW GD\
&RQYHUWLEOH ORDQV $YHUDJH UDWH

7UDGH SD\DEOHV

$00 WUDGH SD\DEOHV DUH GXH LQ

7TRWDO
ORUH WKBPRQWUDFWXDO FDVK
&RQWUDFWXDO PDWXULWLHV RI ILQDQFLDO OLDELOLWALHWIDUNVRI & 'NFEBIPEHU & \HD&(V \HDUV IORZV

/IRDQV IURP FUHGLW LQVWLWXWLRQV
/HDVH OLDELOLWLHYV

6HQLRU ORDQV

&RQYHUWLEOH ORDQYV

7UDGH SD\DEOHV

$00 WUDGH SD\DEOHY DUH GXH LQ
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I1RWH ,QFRPH DQG IL[HG DVVHWYV I1RWH $XGLWRUVEé IHHV DQG UHLPEXIRMWAIR H@WURMRHIGHQVHYV

$PRXQW LQ PLOOLRQ 6¢(. $8',7 )(( $YHUDJH QXPEHU RI HPSOR\HHV
*URXS 3DUHQW FRPSDQ\ LQ 6ZHGHQ
1HW VDOHV E\ JHRJUDSKLF DUHD DQG SURGXFW $PRXQW LQ PLOOLRQ 6¢(. 0HQ
)LQODQG =LQF VLOYHU FRQFHQWUDWH *5283 ‘:RPHQ
JLQODQG S\ULWH 3Z& .30* 7RWDO LQ SDUHQW FRPSDQ\
6ZHGHQ 6LOYHU OHDG FRQFHQWUDWH $XGLW DVVLIJQPHQW
6ZHGHQ S\ULWH JHHV IRU DXGLW UHODWHG FRQVXOWLQJ VHUYLFHV 6XEVLGLDU\ LQ )LQODQG
7RWDO WXUQRYHU JHHV IRU WD[ FRQVXOWLQJ 0HQ

$00 RWKHU IHHV ‘:RPHQ

7RWDO 7RWDO LQ VXEVLGLDU\
$00 FRQFHQWUDWHY KDYH EHHQ VROG WR %ROLGHQ &RPPHUFLDO $%

*URXS WRWDO

3$5(17 &203%1<
$PRXQW LQ PLOOLRQ 6(.

3z& .30*
*URXS SXGLW DVVLIQPHQW 6DODULHY RWKHU UHPXQHUDWLRQ DQG VRFLDO
VHFEXULW\ H[SHQVHV LQ PLOOLRQ 6¢(.
7DQJLEOH IL[HG DVVHWY EVELIGHEIDEISEF DUHD YHHV IRU DXGLW UHODWHG FRQVXOWLQJ VHUYLFHYV YURXS
)LQODQG
JHHV IRU WD[ FRQVXOWLQJ %RDUG RI 'LUHFWRUV &(2 DQG PDQDJHPHQW
6ZHGHQ $00 RWKHU IHHV
6XPPD WDQJLEOH IL[HG DVVHWY w50 Rl ZKLFK YDULDEOH UHPXQHUDWLRQ
2WKHU HPSOR\HHYV
$XGLW IHHV FRQVLVW RI IHHV IRU WKH DQQXDO DXGLW DWW EPHQ W DO GVRWKEN\DRGIO FRV WYV / Rl WKH NLQG
WKDW FDQ RQO\ EH SHUIRUPHG E\ WKH H[WHUQDO DXGLWR QG LQFOXGH WKH DXGLV JVROLGDWHG
ILQDQFLDO VWDWHPHQWY DQG WKH VWDWXWRU\ DXGLW%MFQ—W—FJH’%@Q—\—D%G—EW—DN—D—V—@{.*
PLOOLRQ DQG RWKHU IHHV 6¢(. PLOOLRQ
JHHV IRU DXGLW UHODWHG FRQVXOWLQJ VHUYLFHV FRQvan/w_jomHvx.uw\wm/ng U
DVVLIQPHQWV WKDW DUH UHODWLYHO\ FORVHO\ UHOD J X
DQQXDO UHSRUWV DQG WKDW DUH WUDGLWLRQDOO\ SHUTRUP D& HTW
YHHV IRU WD[ FRQVXOWLQJ LQFOXGH IHHV IRU WuDQVlHd%ﬂN}ﬁ%%LWP§UNMﬁHMRﬁkRQ/VHFXUL“” BRVWV DQG
FRQVXOWDWLRQV DQG WD[ DGYLFH UHODWHG WR DFTXLMMARIOROB| YHVWPHQWY DQG MHEWYV DV ZHOO DV
VXSSRUW IRU WD[ DXGLWYV 7RWDO

$00 RWKHU IHHV )HHV IRU RWKHU VHUYLFHV

3DUHQW FRPSDQ\
%RDUG RI 'LUHFWRUYV
2WKHU HPSOR\HHV
7RWDO

6RFLDO VHFXULW\ H[SHQVHV
3HQVLRQ H[SHQVHYV
7RWDO
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9DULDEOH $XGLWRFLDO VHFXULMWQVLRQ
$PRXQW LQ WKRXVDQG 6(. *HQGHYWDVH VDODUWHRAKQHUDWL&RPPLWWHH H[SHQVHV H[SHQVHV

PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

% (1(),76 2) 6(1,25 (;(&87,9(6

3ULQFLSOHV
7RWDO7KH UHPXQHUDWLRQ WR WKH %RDUG LQFOXGLQJ WKH &
H[SHQVHWKH VKDUHKROGHUY DW WKH $QQXDO *HQHUDO OHHWLQ

(HYD /LLVD 9LUNNXQHQ &KDLU RHWKG®GH»RDUG

DSSOLHV WR WKH SHULRG XQWLO WKH QH[W $QQXDO *H !

6L[WHQ 6XQDEDFND 9LFH &KDLU RDWHH %RDUG

-DUPR 9HVDQWR %RDUG PHPEHU ODOH

S5HPXQHUDWLRQ DQG EHQHILWY RI WKH %RDUG RI 'LUHF'

.LPPR /I XXNNRQHQ %RDUG PHPEHUODOH

7KH WRWDO UHPXQHUDWLRQ SDLG WR WKH %RDUG RI 'L

_XNND -RNHOD %RDUG PHPEHU O0DOH DPRXQWHG WR 6(. PLOOLRQ
0,

0DXUL 9LVXUL AJRDUOG PHPEHU O0DOH SXGLW &RPPLWWHH

-RQL /XNNDURLQHQ % RD Uil 7KH PHPEHUV Rl WKH $XGLW &RPPLWWHH UHFHLYHG (85

OLNNR -DODVWR &(2 0DOH 6(. Lo

2WKHU VHQLRU H[HFXWLYHV 0DOH

7RWDO 5HPXQHUDWLRQ DQG EHQHILWV RI &(2
Q UHPXQHUDWLRQ WR WKH &(2 DPRXQWHG WR 6(.
&(28V UHPXQHUDWLRQ FRQVLVWHG RI IL[HG VDODU\ 9D!

obULDEOH IRU WKH &(2 RU RWKHU VHQLRU H[HFXWLYHV IRU 7k

$XGLWRFLDO VHFEXULQVLRQ
$PRXQW LQ WKRXVDQG 6(. *HQGHYWDVH VDODUWHAKQHUDWLKRPPLWWHH H[SHQVHYV H[SHQVHV

7TRWDO
H[SHQVHVHYHUDQFH DJUHHPHQWY IURP WKUHH WR VL[ PRQWKYV

(HYD /LLVD 9LUNNXQHQ &KDLU RHWEKGH%RDUG

SHULRG LV WKUHH PRQWKY 7KH FRPSDQ\ PD\ WHUPLQD)

6L[IWHQ 6XQDEDFND 9LFH &KDLU RDWKH %RDUG

LPPHGLDWH HIIHFW 7KH QRWLFH SHULRG IRU RWKHU PLC

-DUPR 9HVDQWR %RDUG PHPEHU ODOH

ERWK VLGHYV

.LPPR /IXXNNRQHQ %RDUG PHPEHWDOH

3HQVLRQ SODQV

*URXS

%RWK WKH SDUHQW FRPSDQ\ DQG WKH VXEVLGLDU\ 6RYV

FRQWULEXWLRQ SHQVLRQ VFKHPHV

-XNND -RNHOD %RDUG PHPEHU ODOH
ODXUL 9LVXUL %RDUG PHPEHU ODOH
OLNNR -DODVWR &(2 ODOH
2WKHU VHQLRU H[HFXWLYHV ODOH

7TRWDO
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I1RWH 'HSUHFLDWLRQ DQG ZULWH GRROQM RI)WPMJIEED® B[EEH QVHYV
LQWDQJLEOH IL[HG DVVHWYV

$PRXQW LQ PLOOLRQ 6(. $PRXQW LQ WKRXVDQG 6(.

*URXS *URXS

'"HSUHFLDWLRQ RI LQWDQJLEOH DVVHWYV ([FKDQJH UDWH ORVVHV
'"HSUHFLDWLRQ RI WDQJLEOH IL[HG DVVHWYV ,QWHUHVW RQ UHVWRUDWLRQ UHVHUYH
'"HSUHFLDWLRQ RI ULJKW Rl XVH DVVHWYV ,QWHUHVW RQ OHDVH OLDELOLWLHV
‘ULWH GRZQ RI LQWDQJLEOH DVVHWYV ,QWHUHVW H[SHQVHV

7RWDO GHSUHFLDWLRQ 2WKHU ILQDQFLDO H[SHQVHV

7RWDO ILQDQFLDO H[SHQVHV

3DUHQW FRPSDQ\

'"HSUHFLDWLRQ RI WDQJLEOH IL[HG DVVHWYV 3DUHQW FRPSDQ\

‘ULWH GRZQ RI LQWDQJLEOH DVVHWYV ,QWHUHVW H[SHQVHV RWKHU

7RWDO GHSUHFLDWLRQ DQG ZULWH GRZQV $GMXVWPHQWY WR LQWHUHVW RQ SUHYLRXV \HDUVe
([FKDQJH UDWH ORVVHV

1RWH J)LODQFLDO LQFRPH ([IFKDQJH UDWH ORVVHV *URXS

7RWDO ILQDQFLDO H[SHQVHV

$PRXQW LQ PLOOLRQ 6(.

*URXS JLQDQFLDO H[SHQVHV RI PDLQO\ FRQVLVW RI D FDSLWDO ORDQ ZULWH GRZQ RI 6¢(. PLOOLRQ

([FKDQJH UDWH JDLQV

,QWHUHVW LQFRPH

)DLU YDOXH JDLQV RQ GHEW LQVWUXPHQWY DW IDLU
YDOXH WKURXJK WKH LQFRPH VWDWHPHQW

7TRWDO ILQDQFLDO LQFRPH

3DUHQW FRPSDQ\

([FKDQJH UDWH JDLQV

([FKDQJH UDWH JDLQV *URXS

,QWHUHVW LQFRPH

,QWHUHVW LQFRPH *URXS

7TRWDO ILQDQFLDO LQFRPH
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1RWH ,OQFRPH WD| (;3,5< <($5 2) /266(6 &$55,(' )25:$5" 1RWH ([SORUDWLRQ ULJKWYVY DQG UHVHI
SDUHQWVWRVWY UHODWHG WR H[SORUDWLRQ DQG
2Q 'HFHPEHU WD[ ORVVHV LQ WKH *URXS DPREPORXIQ® W® UK BSX\R) QEDENHO\ 6 (. *URXS  FRPSDQ\
PLOOLRQ 7KH SDUHQW FRPSDQ\ KDV QR WD[ QRWVWHW H[HOKGUH & VMB R DVIMHMEVGHIHUUHG WD[ DVVH

WspPRXQW LQ PLOOLRQ 6(.
$FFXPXODWHG FRVW

DWWULEXWDEOH WR WD[ ORVVHV KDYH QRW EHHQ LQFOXGHG LQ WKH EDODQFH VKHHW
/RVVHV FDUULHG IRUZDUG SHU H[SLU\ \HDU

+5283 $W WKH EHJLQQLQJ RI WKH \HDU

$PRXQW LQ PLOOLRQ 6( $FTXLVLWLRQV GXULQJ WKH \HDU LQ SDUHQW
: 7UDQVODWLRQ GLIIHUHQFHV

5HVXOW EHIRUH WD] RU ODWHU Q Q Q

&ORVLQJ DFFXPXODWHG FRVW

LWKRXW WLPH OLPLW

7D[ DFFRUGLQJ WR WKH DSSOLFDEOH WD[ UDWH RI WK¥rwpo

*URXS $FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW

7D[ HIIHFW R 2Q 'HFHPEHU WKH FRPSDQ\ KDV D GHIHUUHG WP WXWVEW IRIQEQJ RIPWRIP\HDU

1RO GHGXFWLEOH H[SHQVHVY UHODWHG WR WKH YDOXDWLRQ RI FDVK IORZ KHGVe P k& BRI HvkR Wik u G WD]
DVVHW KDV EHHQ UHFRUGHG LQ RWKHU FRPSUHKHQWL¥HULYBRP RRB Kt B5C  RZ

/RVVHV FDUULHG IRUZDUG KHGJHV WD : Q

7D[ HIIHFW Rl QHW ORVV IURP RSHUDWLRQV QRW 7UDQVODWLRQ GLIITHUHQFHV

UHFRJQLVHG DV D GHIHUUHG WD[ DVVHW J DFEXPXODWHG LPSDLUPHQW

6RWNDPR 6LOYHU $% KDV EHHQ OLDEOH WR SD\ FR

,QFUHDVH LQ GHIHUUHG GHSUHFLDWLRQ LQ WD[DWLR(?LQODQG VLQFH
2WKHU LWHPYV &DUU\LQJ DPRXQWYV

$GMXVWPHQW IRU SUHYLRXV \HDUV

5HSRUWHG FXUUHQW WD]|[

3$5(17 &203%1<

$PRXQW LQ WKRXVDQG 6(.

5HVXOW EHIRUH WD][

7D[ DFFRUGLQJ WR WKH DSSOLFDEOH WD[ UDWH RI WKH
SDUHQW FRPSDQ\

7D[ HITHFW RI

1RQ GHGXFWLEOH H[SHQVHYV

1RQ WD[DEOH LQFRPH

/IRVVHV FDUULHG IRUZDUG

7D[ HITHFW Rl QHW ORVV IURP RSHUDWLRQV QRW

UHFRJQLVHG DV D GHIHUUHG WD[ DVVHW

$GMXVWPHQW IRU SUHYLRXV \HDUV

2WKHU LWHPYV

5HSRUWHG FXUUHQW WD][
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH 7DQJLEOH IL[HG DVVHWYV & *URXS

%XLOGLQJUDIFKEQHU\MIGI@UHG PLQLQJRUN LQ7RWDO WDQJLEOH
$PRXQW LQ PLOOLRQ 6(. ODQG HTXLSPHQW FRVWY SURJUHVML[HG DVVHWYV

$FTXLVLWLRQ FRVW

2SHQLQJ EDODQFH RQ -DQ
,QYHVWPHQWYV

'LVSRVDOV DQG UHWLUHPHQWYV
7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU
&ORVLQJ EDODQFH RQ 'HF

2SHQLQJ EDODQFH RQ -DQ
,QYHVWPHQWYV
'LVSRVDOV DQG UHWLUHPHQWYV

7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU
&ORVLQJ EDODQFH RQ 'HF

'"HSUHFLDWLRQ

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

&DUU\LQJ DPRXQW EDODQFH VKHHW 'HF

&DUU\LQJ DPRXQW EDODQFH VKHHW 'HF
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH 7DQJLEOH IL[HG DVVHWYV a SOBMWHW FRPBWORLSDWLRQV LQ *URXS ERWSDQLHWKHU QRQ FXUUHQW UHFHLYDE

0$&+,1(5< $1' (48,30(17

$PRXQW LQ PLOOLRQ 6¢(.

3$5(17 &203%1<

$PRXQW LQ PLOOLRQ 6(. "HF "HF $PRXQW LQ PLOOLRQ 6(. "HF "HF

$FTXLVLWLRQ FRVW

$FFXPXODWHG FRVW %ORFNHG EDQN DVVHWYV

2SHQLQJ EDODQFH RQ -DQ

$W WKH EHIJLQQLQJ RI WKH \HDU 7TRWDO QRQ FXUUHQW UHFHLYDEOHV

,QYHVWPHQWYV

&ORVLQJ EDODQFH

'LVSRVDOV DQG UHWLUHPHQWYV

6XEVLGLDU\

&ORVLQJ EDODQFH RQ 'HF

&DUU\LQJ DPRXQW DW WKH HQG RI WKH \HDU 6 (. PLOOLRQ FRQFHUQ VHFXULWLHVY WR DXWKRULWLH

2SHQLQJ EDODQFH RQ -DQ

,QYHVWPHQWYV

'LVSRVDOV DQG UHWLUHPHQWYV

$JHQF\ 7XNHV DQG .DLQXX &HQWUH IRU (FRQRPLF '"HYH
(QYLURQPHQW

&ORVLQJ EDODQFH RQ 'HF

%RRN

6XEVLGLDU\ %XVLQHMYPEHU FURSRUWLRXLW\ YDOXH ' WKH DVVHWV LQ HVFURZ DFFRXQWV LQFOXGHG W
5HIJLVWHUHG 2IILFH  VKDUHV PLOOLR®IBGOLRQ &VVXHU RI WKH HQYLURQPHQWDO JXDUDQWHH

6RWNDPR 6LOYHU 2\

6RWNDPR )LQODQG 3DUHQW FRPSDQ\

'"HSUHFLDWLRQ

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

&DUU\LQJ DPRXQW EDODQFH VKHHW

&DUU\LQJ DPRXQW EDODQFH VKHHW
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6(. PLOOLRQ FRQFHUQ EORFNHG EDQN DVVHWYV IRU F!

6KDUHV LQ VXEVLGLDULHY DUH UHSRUWHG LQ WKH SDUHQW FRPSDQ\ LQ DFFRUGDQFH ZLWK WKH
DFTXLVLWLRQ YDOXH PHWKRG 7UDQVDFWLRQ FRVWV LS(\}?ODWH%WR WKH DFTXLVLWLR

Q RI
VXEVLGLDULHV DUH UHSRUWHG DV DQ H[sHOVH Lo WRNVFRovroYcDWHe Ybb e b & GWowhpHowy

DQG LQ WKH SDUHQW FRPSDQ\ WKH\ DUH UHSRUWHG DV SDUW RI WKH DFTXLVIWIRO YDOXH

$PRXQW LQ PLOOLRQ 6¢(. "HF "HF
7KH YDOXH RI VXEVLGLDULHV DQG IL[HG DVVHWV LVYRKSWHG ZKHQ WKHUH LV DWLRQ RI
LPSDLUPHQW 7KH PRVW LPSRUWDQW SDUDPHWHUVI$®@ DFHREDEQBRHQW WHVW 'LGLDU\
DUH WKH H[SHFWHG IXWXUH IUHH FDVK IORZ LQ WKRADYNHFHEYDBOMQG WKH D) 'V
DERXW WKH GLVFRXQW UDWH ,Q WKH DSSOLHG IRUHFRYWVWMBEGH NH\ DVVXPS XW X UH
SURILWDELOLW\ LV EDVHG RQ HVWLPDWHG PHWDO SHWHDY DQG SURGXFWLRQ O SULFHV
XVHG LQ IRUHFDVWYV ZHUH VLOYHU 86" SHU R] ]LQF 86" SHU W JROG 8¢

SHU R] DQG OHDG 86" SHU W 7KH (85 86' UDWH = 0
,PSDLUPHQW WHVWLQJ GLG QRW VKRZ DQ\ LQGLFDV\§|$§L{“5<#|_|LLW%L€IDL{_|PHQW

7D[ UHFHLYDEOH
2WKHU LWHPYV
7TRWDO




PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH $FFUXHG LQFRPH DQG SUHSDAIRMMWYV (T XLW\

$PRXQW LQ PLOOLRQ 6(. "HF "HF 7KH FRPSDQ\ KDV RQO\ RUGLQDU\ VKDUHV $00 WKH VKDUHV DUH IXOO\ SDLG (DFK VKDUH

*URXS HQWLWOHV WR RQH YRWH

3UHSD\PHQWYV

SWKHU LWHPV 5HVXOW SHU VKDUH

RWDO 5HVXOW SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH SHULRGé&V UHVXOW DWWULEXWDEOH WR WKH

SDUHQW FRPSDQ\eV VKDUHKROGHUV E\ WKH DYHUDJH QXPEHU RI VKDUHV

3DUHQW FRPSDQ\

$PRXQW LQ PLOOLRQ 6(. "HF "HE
3UHSD\PHQWV ‘
5HVXOW DWWULEXWDEOH WR WKH SDUHQW FRPSDQ\éV
2ZWKHU LWHPV VKDUHKROGHUYV
7RWD O

"HLIKWHG DYHUDJH QXPEHU RI VKDUHV EHIRUH
GLOXWLRQ

"HLIJKWHG DYHUDJH QXPEHU RI VKDUHV DIWHU
GLOXWLRQ

5HVXOW SHU VKDUH EHIRUH GLOXWLRQ 6¢(.
5HVXOW SHU VKDUH DIWHU GLOXWLRQ 6¢(.

, ] WKH FRQYHUWLEOH ORDQ LV FRQYHUWHG LQ IXOO WKH QXPEHU RI VKDUHYV ZLOO LQFUHDVH E\
VKDUHV FRQYHUVLRQ SULFH (85
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$PRXQW LQ PLOOLRQ 6(. "HF

PITIYVE EEEEEMLRvaxMWLLQLEJOLW\i%&auWJQ;;uﬂHWRuv&mmﬂﬂymmmuiaxubQDQF&EﬁB@MﬂMLﬁWDWHEhQWV

1RWH , QWHUHVW EHDULQJ OLDELOIPWW. PW WKH HQG RI DQG WKH FRPSDQ\ HVWLPDWH /WKDW ¢ [ FZIU XOH TP WR[ BHHW WY DQG GHIHUU
FRYHQDQWV LQ
$PRXQW LQ PLOOLRQ 6(. "HE ‘HE
7KH IDLU YDOXH RI WKH *URXSéV LQWHUHVW EHDUTQJ,QCDELOLWLHV LV WKH TRFURSROWHG

,QWHUHVW EHDULQJ QRQ FXUUHQW OLDELOLWLHYV

*URXS

/IRDQV IURP FUHGLW LQVWLWXWLRQV

/HDVH OLDELOLWLHV

'"HULYDWLYH OLDELOLWLHV

6HQLRU ORDQV

&RQYHUWLEOH ORDQV

7TRWDO

6HH 1RWH &RQYHUWLEOH ORDQV

,17(5(67 %($5,1* &855(17 /,$%,/,7,(6
*5283

/IRDQV IURP FUHGLW LQVWLWXWLRQV

/HDVH OLDELOLWLHYV

6HQLRU ORDQV

YDOXH GXH WR YDULDEOH LQWHUHVW UDWHYV

$FFUXHG SHUVRQQHO FRVWY DQG ERDUG IHHV
$FFUXHG LOQWHUHVW H[SHQVHV
2WKHU LWHPYV

/,$%,/,7,(6 3$5(17 &203%$1<

7RWDO

/RDQV IURP FUHGLW $PRXQW LQ $PRXQW L©

LOQVWLWXWLRQV L,OWHUHVWWIORKWDQG (8BLOOLRQ 6(

&RQYHUWLEOH ORDQV 3DUHQW FRPSDQ\

ZRWDO $FFUXHG LQWHUHVW H[SHQVHV

2WKHU LWHPYV

/,$%,/,7,(6 $775,%87$%/( 72 ),1$1&,1* $&7,9,7,(6 —RWDO
*5283

 QWHUHVW EHDULQJ 1RWH &DVK DQG FDVK HTXLYDOHQWYV
$PRXQW LQ PLOOLRQ 6QLDELOLMDLHY OLDELOLWLAHRW DO

&RQYHUWLEOH ORDQV

7TRWDO -DQXDU\

7TRWDO

7KH LWHP FDVK DQG FDVK HTXLYDOHQWY FRPSULVHV EL

&DVK IORZ %ORFNHG EDQN DVVHWYVY DUH UHSRUWHG DV ILQDQFLDO

/,$%,/,7,(6 68%6," $5<

/IRDQV IURP FUHGLW

&KDQJH LQ OHDVH DJUHHPHQW EORFNHG DFFRXQWYV DPRXQW WR 6(. PLOOLRQ

&RQYHUWLEOH ORDQ
FRQYHUVLRQ

2WKHU FKDQJHV

$PRXQW LQ $PRXQW LEOFKDQJH UDWH GLIIHUHQFHYV

LQVWLWXWLRQV L QWHUHVWWKRXWDQG (8BLOOLRQ 6{RWDO 'HFHPEHU

PRQWK (XULERU
63 2SWLD

&DVK IORZ

%DVH UDWH PLQXV
%XVLQHVV )LQODMGZD\V DW OHDVW

&KDQJH LQ OHDVH DJUHHPHQW

([FKDQJH UDWH GLIITHUHQFHV

PRQWK (XULERU
23 %DQN

2WKHU FKDQJHYV

7TRWDO 'HFHPEHU

PRQWK (XULERU
6HQLRU ORDQ

7TRWDO

7KH RSWLRQ FRPSRQHQW LV UHSRUWHG XQGHU QRQ FXUUHQW GHULYDWLYH OLDELOLWLHYV DQG LV
QRW LQFOXGHG LQ LQWHUHVW EHDULQJ OLDELOLWLHY LQ WKH EDODQFH VKHHW

7KH FRPSDQ\ DQG WKH VHQLRU OHQGHUV HQWHUHG LQWR DQ DJUHHPHQW WR DPHQG WKH
WHUPV RI WKH VHQLRU ORDQ DJUHHPHQW E\ SRVWSRQLQJ WKH ILUVW DPRUWLVDWLRQ (85

PLOOLRQ WKDW ZRXOG KDYH PDWXUHG RQ

WR WKH FORVLQJ GDWH RI WKH

VHQLRU ORDQ ODUFK 7KH FRYHQDQWY RI WKH VHQLRU ORDQ DJUHHPHQW ZHUH
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH SWHPV QRW LQFOXGHG LQ FDYRWEBRZ3OHGJHG DVVHWY FRQWLQJH@QW DPQE E L ®RWNDPR/6LDHKLY $% DFFXPXODWHG XQU

FRPPLWPHQWV UHODWHG WR LQWUD JURXS ORDQV JUDQWHG WR 6RWNL
$PRXQW LQ PLOOLRQ 6¢(. 1RWH $% KDV UHSRUWHG LQ LWV ILQDQFLDO VWDWHPHQWYV 7
*URXS $PRXQW LQ PLOOLRQ 6(. HE ‘HE UXOLQJ IURP WKH &HQWUDO 7D[ %RDUG IRU WKH ILQDQF
$GMXVWPHQW IRU LWHPV QRW LQFOXGHG LQ *URXS WKDW WKH IRUHLJQ H[FKDQJH JDLQV DUH WD[DEOH 7KF
FDVK IORZ UXOLQJ

&RQWLQJIJHQW OLDELOLWLHYV
'"HSUHFLDWLRQ DQG LPSDLUPHQW RI 30HGJHG DVVHWYV

LOWDOQJILEOH DVVHWYV 7KH FRPSDQ\ ILOHG D WD[ UHWXUQ IRU WKH ILQDQFLDO
30HGJHG DVVHWY UHODWHG WR VHQLRU ORDQ

‘HSUHFLDWLRQ RI WDQJLEOH IL[HG DVVHWY %ORFNHG EDQN DVVHWV UHODWHG WR ERQGV \7/VDK[H$SRPIF;S|;V\\NLJ:—D|¥V;I-T\?V$\I-/|GYIBHIZRDU?J(;FGV\I;SRVRR?OWVKRHIsg Vgt
(1]

7KH \HDUeéV SURYLVLRQ IRU ODQG Q Q [

UHVWRUDWLRQ %ORFNHG EDQN DVVHWV IRU UHVWRUDWLRQ WKH ILQDQFLDO \HDU DQG KDV EHHQ JUDQWHG D GH

2WKHU LWHPV QRW DIIHFWLQJ FDVK IORZ %ORFNHG EDQN DVVHWV UHODWHG WR FUHGLW FDUGWKH FRPSDQ\ V FODLP IRU DGMXVWPHQW UHJDUGLQJ WK
7RWDO SOHGJHG DVVHWYV H[FKDQJH UDWH JDLQV ZDV UHMHFWHG E\ 6 XSUHPH $GP|

QHJDWLYH HIIHFW RI 6¢(. PLOOLRQ RQ UHVXOW

3DUHQW FRPSDQ\

$GMXVWPHQW IRU LWHPV QRW LQFOXGHG LQ &RPPLWPHQWV 1RWH 5HODWHG SDUW\ WUDQVDFWLRQ

FDVK IORZ ,QYHVWPHQW FRPPLWPHQWY UHODWHG WR WDQJLEOH

'"HSUHFLDWLRQ Rl WDQJLEOH IL[HG DVVHWYV IL[HG DVVHWYV CURXS

&RPPLWPHQWY DWWULEXWDEOH WR VWDUW RI
SURGXFWLRQ

$PRXQW LQ PLOOLRQ 6¢(.

VHUYLFH VHUYLFH

2WKHU LWHPV WKDW GR QRW DIIHFW FDVK IORZ PD 7 P R R R 5HODWHG SDUW\ UHODWLRQVKLSSXUFKDVHVSXUFKDVHYV
GLIIHUHQFHYV SHODWHG WR WKH UHPDLQLQJ SDUW RI WKH SUHPLXPV IRY 2UHY MRRR YK K HOPVRRDEREG H

2WKHU VHQLRU H[HFXWLYHV

$PRXQW LQ PLOOLRQ 6(. HF HF ZTRWDO

3DUHQW FRPSDQ\
&RQWLQJHQW OLDELOLWLHYV

30HGJHG DVVHWY UHODWHG WR VHQLRU ORDQ SDUHQW FRPSDQ\ VDOHV WR VXEVLGLDU\
$PRXQW LQ PLOOLRQ 6(.

,QWUD JURXS LQWHUHVW UDWHYV

%ORFNHG EDQN DVVHWV UHODWHG WR FUHGLW FDUGV7RwWDO
7RWDO FRQWLQJHQW OLDELOLWLHV DQG SOHGJHG DVVHWYV

6HQLRU ORDQ VHFXULWLHV FRQVLVW RI $00 WUDQVDFWLRQV ZHUH PDGH DW DUPé&V OHQJWK
D 3DUHQW *XDUDQWHH

E 30HGJHV E\ WKH 3DUHQW
6KDUHKROGHU ORDQ UHFHLYDEOHV 06(.
6KDUHV RI WKH VXEVLGLDU\ 06(.
F 30HGJHV E\ WKH 6XEVLGLDU\
OLQLQJ FRQFHVVLRQ UHJ QR
%XVLQHVV PRUWDJH 06(.
5HDO HVWDWH PRUWDJH 06(.
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH S5LIKW RI XVH DVVHWYV

5LJKW RI XVH DVVHWV&DUU\LQJ DRBNQWQJ DPRXQW 7UDQVODWLRQ

$PRXQW LQ PLOOLRQ 6(. -DQ "HF $GGLWLRQDO GHDNHUHQFHMUHFLDWLRQ
%XLOGLQJIV

ODFKLQHU\ DQG HTXLSPHQW

7RWDO

5HQW IURP ORZ YDOXH OHDVHYVY KDYH EHHQ UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW DW 6¢(. PLOOLRQ

5LJKW RI XVH DVVHWV&DUU\LQJ DEBBXMQW QJ DPRXQW 7UDQVODWLRQ

$PRXQW LQ PLOOLRQ 6¢(. -DQ 'HF $GGLWLRQDO GHDNHHUHQFHNSUHFLDWLRQ
%XLOGLQJIV

ODFKLQHU\ DQG HTXLSPHQW

7RWDO

$PRXQW LQ PLOOLRQ 6¢(.

&DVK IORZ

&DVK IORZ I[URP RSHUDWLQJ DFWLYLWLHYV
,QWHUHVW SDLG

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV
$PRUWLVDWLRQ RI OHDVH OLDELOLWLHV

JRU LQIRUPDWLRQ DERXW FRQWUDFWXDO OHDVH OLDELOLWLHV VHH 1RWH
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1RWH SURYLVLRQ IRU UHVWRUDWLR®RI(6
&219(57,%/( /2%$1

$PRXQW LQ PLOOLRQ 6(.

&DUU\LQJ DPRXQW DW WKH EHJLQQLQJ RI WKH ILQDQFEDRQ \HDU
PRXQOW LQ PLOOLRQ 6(.
$GGLWLRQDO SURYLVLRQV

7TRWDO -DQXDU\
'LVFERXQWLQJ HIIHFW

&KDQJHV WKURXJK SURILW RU ORVV
&DUU\LQJ DPRXQW DW WKH HQG RI WKH ILQDQFLDO \HDU

([FKDQJH UDWH GLIIHUHQFHV

7TRWDO '"HFHPEHU

JRU D GHVFULSWLRQ RI WKH UHVHUYH VHH 1RWH

1RWH )LQDQFLDO DVVHWYV DQG OLDEPOIHWYKNRXIK SURILW RU ORVV

([FKDQJH UDWH GLIIHUHQFHV

$PRXQW LQ PLOOLRQ 6(. "HF "HF 7RWDO  'HFHPEHU

JLQDQFLDO DVVHWYV

PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWH%QWV

ODQG&219(56,21 237,21 &20321(17 ,1 7+QARWH (YHQWYVY DIWHU WKH UHSRUWLQJ

-DQXDU\ 6RWNDPR 6LOYHU LVVXHG D SURILW ZDUQ

'"HULYDWLYBRGXFWLRQ DQG (%,7'$ PDUJLQ ZHUH VRPHZKDW ORZH
OLDELOLWLHV

JHEUXDU\ UHOHDVHG D VLIJQLILFDQW PLOHVWRQH L
6RWNDPR 6LOYHU V RSHUDWLRQV DUH VWURQJO\ EDVHG
FRPSDQ\ V VXVWDLQDELOLW\ SHUIRUPDQFH LV DVVHVVH
7TRZDUGYVY 6XVWDLQDEOH OLQLQJ 760 )LQODQG VWDQGD
DFKLHYHG DW OHDVW DQ $ OHYHO LQ DOO DUHDV RI WK
HYDOXDWRU LQ '"HFHPEHU $FKLHYLQJ OHYHO $ UHTX
SULQFLSOHV DQG JRDOV WKDW SURPRWH UHVSRQVLEOH
DFWLRQ SODQV UHSRUWLQJ RQ WKHP DQG FRPPXQLFDW

7KH FRPSDQ\ DQQRXQFHG RQ JHEUXDU\ WKDW D Y

JLQDQFLDO DVVHWV DUH PHDVXUHG DW DPRUWLVHG 7KH FRQYHUVLRQ RSWLRQ FRPSRQHQW RI WKH FRQ&Q!@W‘EW@ﬁDFU-QUV%FHWQﬁW\RRJ@I-W;HIBWRUDU\ VXVSH
FRVW IDLU YDOXH XVLQJ WKH %ODFN 6KROHV PRGHO WK UVREFIYVRIQ R FUVOLRQAXLVKHG HPSOR\HHV HYDFXDWHG

2WKHU QRQ FXUUHQW UHFHLYDEOHV

2WKHU UHFHLYDEOHYV

ZRUN EHJDQ RQ WKH VDPH GD\ 7KH FRPSDQ\ JUDGXDOO

IURP JHEUXDU\

&DVK DQG FDVK HTXLYDOHQWYV 1RWH BURSRVHG DOORFDWLRQ RI WKH SDUHQW FRPSDQ\eV

7RWDO UHVXOW 6(.

JLOQODQFLDO DVVHWV PHDVXUHG DW IDLU YDOXH

WKURXJK SURILW DQG ORVYV 6KDUH SUHPLXP DFFRXQW

7UDGH UHFHLYDEOHYV S5HWDLQHG HDUQLQJV

'"HULYDWLYH 5HVXOW IRU WKH \HDU

JLODQFLDO OLDELOLWLHYV

JLQDQFLDO OLDELOLWHY PHDVXUHG DW IDLU YDOXH 7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH VKDUH SUHPLXP DFFRXQW WKH UHWDLQHG

WKURXJK SURILW DQG ORVV

1RQ FXUUHQW GHULYDWLYH OLDELOLWLHYV IRUZDUG

/LDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVW

%RUURZLQJ

7UDGH SD\DEOHV DQG RWKHU SD\DEOHV

/HDVH OLDELOLWLHV

$FFUXHG H[SHQVHV DQG GHIHUUHG LQFRPH

7TRWDO

)DLU YDOXH DSSUR[LPDWHV WKH YDOXH DFFRUGLQJ WR DPRUWLVHG FRVW
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HDUQLQJVY DQG WKH SURILW IRU WKH \HDU D WRWDO RI 6¢(. EH FDUULHG



I1RWH '"HULYDWLYHYV

EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

$QWLFLSDWHG DFFRXQWLQJ

&DUU\LQJ )DLU
$PRXQW LQ PLOOLRQ 6(.DPRXQW YDOXH

$IWHU

(OHFWULFLW\ SULFH FRQWUDFW

+HGJLQJ RI IXWXUH FDVK IORZV

$QWLFLSDWHG DFFRXQWLQJ

&DUU\LQJ )DLU

$PRXQW LQ PLOOLRQ 6(.DPRXQW YDOXH $IWHU

(OHFWULFLW\ SULFH FRQWUDFW

+HGJLQJ RI IXWXUH FDVK IORZV

YDLU YDOXH RI WKH KHGJLQJ LQVWUXPHQWY ZLWK D KHGJHG SXUFKDVH SULFH RI 0: RI HOHFWULFLW\ LV LQFOXGHG LQ WKH &DVK IORZ

KHGJHV LWHP LQ WKH EDODQFH VKHHW

9$/8( $'-8670(17 2) +('*,1* ,167580(176

$PRXQW LQ PLOOLRQ 6¢(.

+HGJHV ZHUH IXOO\ HIITHFWLYH

7RWDO YDOXH DGMXVWPHQW RI KHGJLQJ LQVWUXPHQWY UHSRUWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH GXULQJ WKH \HDU

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

6LIJQLQJ RI WKH DQQXDO UHSRUW

7KH %RDUG RI 'LUHFWRUV DQG WKH &(2 GHFODUH WKDW WKH F(%Q\S%Q'I:@B%EG’NNXQSI—H.QNHQ 6XQDEDFND-XNND -RNHOD
ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGD

FH ZLWK WKH )
$FFRXQWLQJ 6WDQGDUGV DV DGRSWHG E\ WKH (8 DQG JLYH D%W@klgvébgy’f&d@%%FH &KDLU RI WKH %RDUG PHPEHU
RI WKH *URXSéV SRVLWLRQ DQG SHUIRUPDQFH 7KH DQQXDO UHSRUW KDV EHHQ
SUHSDUHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV
DQG JLYHV D WUXH DQG IDLU YLHZ Rl WKH SDUHQW FRPSDQ\éV SRVLWLRQ DQG
SHUIRUPDQFH
.LPPR /I XXNNRQHQ -RQL /XNNDURLQHQ ODXUL 9LVXUL

7KH %RDUG RI 'LUHFWRUVé 5HSRUW IRU WKH *URXS DQG WKH SPRIHMAON PHRAEIDR\ %RDUG PHPEHU %RDUG PHPEHU
JLYHV D WUXH DQG IDLU YLHZ RI WKH GHYHORSPHQW RI WKH *URXSéV DQG WKH

SDUHQW FRPSDQ\éV RSHUDWLRQV SRVLWLRQ DQG UHVXOWVY DQG GHVFULEHYV
PDWHULDO ULVNV DQG XQFHUWDLQWLHYV IDFHG E\ WKH SDUHQW FRPSDQ\ DQG WKH
FRPSDQLHVY LQFOXGHG LQ WKH *URXS

OLNNR -DODVW
7KH LQFRPH VWDWHPHQWY DQG EDODQFH VKHHWYV ZLOO EH SUE&/E—IQV\(HG IRU

R
DGRSWLRQ WR WKH $QQXDO *HQHUDO OHHWLQJ RQ $SULO [HEXWLYH 21ILFHU

6WRFNKROP RQ ODUFK

2XU DXGLW UHSRUW KDV EHHQ VXEPLWWHG RQ ODUFK
.30* $%

20D /DUVPRQ
$XGLWRU LQ FKDUJH
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$XGLWRUeV UHSRUW

7KLV LV D WUDQVODWLRQ RI WKH 6ZHGLVK RULJLQDO

[ROWKH JHQHUDO P H L QT R Wkt LoPRph VWD WH P HQW DO E DO CIKFHOVIGMYRIRY MKBIGKDUXCO I FR SUIOA 1RU \HDU
6RWNDPR 6LOYHU $% SXEO D%%mlé-li%%lj&v DQRWKHU DXGLWRU ZKR VXEPLWWHG DQ DXGLWRI

LGHQWLW\ QXPEHU ZLWK XQPRGLILHG RSLQLRQV LQ WKH 5HSRUW RQ
2XU RSLQLRQV LQ WKLV UHSRUW RQ WKH WKH RQQRXOOGDMHRX @WFRXQW ¥RQVROLGDWHG

DFFRXQWV DUH FRQVLVWHQW ZLWK WKH FRQWHQW RI WKH DGGLWLRQDO UHSRUW WKDW KDV

EHHQ VXEPLWWHG WR WKH SDUHQW FRPSDQ\ \HDXXIGNL WRPBWWWHHBVLQ DFFRUGDQFH

ZLWK WKH $XGLW 5HIXODWLRQ $UWLF®N DXGLW PDWWHUV RI WKH DXGLW DUH WKRVH P
MXGJPHQW ZHUH RI PRVW VLIJQLILFDQFH LQ RXU

2XU RSLQLRQV LQ WKLV UHSRUW RQ WKH WKHDQMPRIO/REERRYWWG DG BERKRXQWAR B L GLKWMHFESX U U H QW

2SLQLRQYV DFFRXQWV DUH FRQVLVWHQW ZLWK WKH FRQWB G WHR/IVW & H. Q GAGKLW E R Q V®I [WH B R B WUWDKOGAL \W DR [
‘H KDYH DXGLWHG WKH DQQXDO DFFRXQWV DREGHFRQAXBPLWRWWH WRFWRKAIDUBOW FRPSDQ\ W KIHGHLRAQ F RVAKRHL IV QUGHHD I0QDF FRRKQGDQB A G FRQVROL
6RWNDPR 6LOYHU $% SXEO IRU WKH \HDU 7| ik gy IR UG WK Hs f RYS B P V! $UWLFODHH GR QRW SURYLGH D VHSDUDWH RSLQLRQ RQ W
JRYHUQDQFH VWDWHPHQW RQ SDJHV 7KH DQQXDO DFFRXQWYV DQG

FRQVROLGDWHG DFFRXQWYV RI WKH FRPSDQ\ Buh/ L QF ARG k% RQ LYV LQ

WKLV GRFXPHQW ‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ

$XGLWLQJ ,6$ DQG JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGYV LQ 6ZHGHQ 2XU
,Q RXU RSLQLRQ WKH DQQXDO DFFRXQWV KDy H\&RH St LR B RURWRR®EFRNWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH

ZLWK WKH $QQXDO $FFRXQWV $FW DQG SUHVHQW WRHYEQ 5k @sROY PR W WLRQ VH¥RTRYY :H DUH LQGHSHQGHQW RI WKH SDUHQW
WKH ILQDQFLDO SRVLWLRQ RI WKH SDUHQW FRPSORS\PYoR! wkHFMREEYLQ DFFRUGDQFH ZLWK SURIHVVLRQDO HWKLFV IRU

DQG LWV ILQDQFLDO SHUIRUPDQFH DQG FDVKpiGfRA (RYDW I \HP HZ7MER® BREHEDYR RWKHUZLVH IXOILOOHG RXU HWKLFDO
DFFRUGDQFH ZLWK WKH $QQXDO SFFRXQWV SHWy KRG AEQVR At RRWCpRERREDYEH ZLWK WKHVH UHTXLUHPHQWYV 7KLV LQFOXGHYV
KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWKWiHy3 ERXRS K WIKHVEHYWVYRE R& U NQRZOHGJIJH DQG EHOLHI QR SURKLELWHG
SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWYy W KHVLRPRBYHE SRR LW LE RHR$ ¥E v IBHRXSO DWLRQ $UWLFOH KDY H

DV Rl "HFHPEHU DQG WKHLU ILQDQFLDO SifUdRUPRRAFGHBAFPRFR KK EFA . WHG FRPSDQ\ RU ZKHUH DSSOLFDEOH LWV SDUHQW
IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH gRWKp 33 6REF F R X QVRIRN UBRBRIHELFEPYSDQLHY ZLWKLQ WKH (8

DV DGRSWHG E\ WKH (8 DQG WKH $QQXDO $FFRXQWV $FW 2XU RSLQLRQV GR QRW

FRYHU WKH FRUSRUDWH JRYHUQDQFH VWDWHRHONG RQYEPAHKYL W wiBREXWEEW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG

VXVWDLQDELOLWA UHSRUW RQ SDJHV 7K iy YWNREYY R W H B 'SUIRWW BRIV BBV NSIRUMWR XU RSLQLRQV

LV FRQVLVWHQW ZLWK WKH RWKHU SDUWV RI WKH DQQXDO DFFRXQWYV DQG
FRQVROLGDWHG DFFRXQWYV
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.H\ DXGLW PDWWHU SHVSRQVH LQ WKH DXGLW

9DOXDWLRQ RI WDQJLEOH IL[HG DVVHWV UHODWHG WR WKH 6LO Y:HUK®DLYQH UH)Y B R HN® PR @F FRRRIGQ W JVWP S\DKH FRQWRW H 8 WWWRS DVVHVYV ZKH W
ILQDQFLDO VWDWHPHQWY DV ZHOO DV WKH YDOXDWLRQ RI VKD UMRFRQ G/XENH ZILDK. MAK 1D QG QHFBIQ WD WO A K Q URPHV X E V IWKIHUPRHWVHL @ W KB Y
SDUHQW FRPSDQ\ IXWXUH FDVK IORZV DQG WKH DVVXPSWLRQV XQGHUO\LQJ WKHP ZKLFK L
5HIHU WR QRWH QRWH DQG DFFRXQWLQJ SULQFLSOHV RQ SWKHVDVVXP® GV K HVIFRQ QDO UDHSHR UBN D BGLFR QY R MIQED WHIBO XDWLQJ PDQDJ
ILQDQFLDO VWDWHPHQWY IRU GHWDLOHG LQIRUPDWLRQ DQG GHKPBYISWORR RYVKXDWMHEGDSUHYLRXV \HDUV MXGJPHQWV LQ UHODWLRQ W

FRPSOHWHQHVV Rl WKH GLVFORVXUHV LQ WKH DQQXDO UHSRUW DQG DV

'"HVFULSWLRQ RI NH\ DXGLW PDWWHU DVVXPSWLRQV PDQDJHPHQW KDV DSSOLHG LQ LWV LPSDLUPHQW WHVWLC
$V RI '"HFHPEHU WKH JURXS V UHSRUWHG YDOXH IRU WDQJVEOHFLHR® OWNRMSWEBRRRYWWHWRREXQGHUVWDQG PDQDJHPHQW V MXGJP
PLOOLRQ ZKLFK FRQVWLWXWHYV RI WKH WRWDO DVVHWYV $V RI '"HFHPEHU WKH SDUHQW FRPSDQ\ V

UHSRUWHG YDOXH IRU VKDUHV LQ VXEVLGLDULHY DPRXQWV WR 6¢(. PLOOLRQ ZKLFK FRQVWLWXWHV RI WKH WRWDO

DVVHWY DQG UHFHLYDEOHV IURP VXEVLGLDULHY DPRXQW WR 6¢(. PLOOLRQ ZKLFK FRQVWLWXWHYV Rl WKH WRWDO

DVVHWV

*LYHQ WKDW WKH OLIH RI WKH PLQH LV OLPLWHG PDQDJHPHQW LV DQQXDOO\ SUHSDULQJ DQ LPSDLUPHQW WHVW RI WKH
JURXSéV WDQJLEOH IL[HG DVVHWY DQG WKH SDUHQW FRPSDQ\éV VKDUHV LQ VXEVLGLDULHY DQG UHFHLYDEOHV IURP
VXEVLGLDULHY 7KH LPSDLUPHQW WHVW LV FRPSOH[ DQG LQYROYHV VLIJQLILFDQW PDQDJHPHQW MXGJPHQWY $FFRUGLQJ
WR FXUUHQW UHTXLUHPHQWYV WKH WHVW PXVW EH FRQGXFWHG XVLQJ D UHOHYDQW WHFKQLTXH ZKHUH WKH MXGJPHQWYV
DUH EDVHG RQ WKH FRPSDQ\ V LQWHUQDO EXVLQHVY SODQ DQG IXWXUH GHYHORSPHQW ([DPSOHV RI VXFK MXGJPHQWV
LOQFOXGH IXWXUH FDVK IORZV ZKLFK UHTXLUH DVVXPSWLRQV DERXW IXWXUH PHWDO SULFHV VPHOWLQJ DQG UHILQLQJ
FRVWY DQG IRUHLJQ H[FKDQJH UDWHV $QRWKHU LPSRUWDQW DVVXPSWLRQ LV WKH GLVFRXQW UDWH WR EH XVHG WR
UHIOHFW PDUNHW DVVHVVPHQWY RI WKH WLPH YDOXH RI HFRQRPLF EHQHILWY DQG WKH VSHFLILF ULVNV WKH EXVLQHVV
IDFHV

*LYHQ WKH DERYH WKHUH DUH VLJQLILFDQW MXGJPHQWYVY WKDW DUH NH\ WR WKH DFFRXQWLQJ DQG WKHUHIRUH WKH DUHD
KDV EHHQ DVVHVVHG DV D NH\ DXGLW PDWWHU LQ RXU DXGLW



HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

2WKHU ,QIRUPDWLRQ WKDQ WKH DQQXDO, ®SFERXDW.\D D\ IGH FIRGMPO LGTFWHEGVY DQG FRQVRP LHAOWRWG DF FBER®/ W DKHQW¥ROYE FROOXVLR
DFFRXQWYV RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DURPUNVERQVLPOWURSUMKHQWDWLRQV RU WKH F
7KLV GRFXPHQW DOVR FRQWDLQV RWKHU LQIRVFEBEWYRQQWKR QWKHHFR@SRRO: D CFRK QWKW JUR X SEW D EQOD.QV X O/ ® HRR/QWDLAXH) D\R DWKH FRPSDQ\e
DQG FRQVROLGDWHG DFFRXQWYV DQG LV IRXQIRRQJSARIGIFHUQ DITXG\ GLVFIORVH DV DSSOLFDEMR RBWWMNGY W H Q DRVWHSG W R/RREIPVLIQ DXGLW S
VXVWDLQDELOLW\ UHSRUW LV LQFOXGHG RQ SBOHFWUQ D@ &LXVR @K MK HQIRIUPDRR@OHUQ EDVLVQRWBEFHFRXOAXPYW FEFHIR LEXW QRW IRU WKH S
DOVR FRQWDLQV WKH 5HPXQHUDWLRQ UHSRUMR QRAHBRVENDD/RR &RUDFHFRSGWBEFEQV KRZHYHU QRS DB RQ@ MW KWMKHI HRVULEG HRQHVY R1 WKH FRPS
WKDW KDV EHHQ SXEOLVKHG RQ WKH FRP SIDUHEW R H E VILAVGH WWKKHH OVDDGPIH] IG@IW'H UIDHVE W R U L Q W H(QY® GVRD W/ IHT WIKGHD IVSHS WR SIUERMSDIHVW R DFFRXQ
WKLV UHSRUW FHDVH RSHUDWLRQV RU KDV QR UHDOLVWLF D OWHDW@RIM EYOH @ M WWWRR BRFREQWLQJ HVWLPDWH)\
PDGH E\ WKH %RDUG RI 'LUHFWRUV DQG WKH Ol
2XU RSLQLRQ RQ WKH DQQXDO DFFRXQWYV D QBKFHREVRION GRW P IGWDNFH IR XKW Q G RHWE@RWW SUBMERBQF B YGRH WRIQHWARDDSS R R SWIHPAMHRQKR VY R1 WKH
FRYHU WKLY RWKHU LQIRUPDWLRQ DQG ZH GRIQRMR @ VI EH OV WIHVWGRVYDVNY LQ JHQHUDO DPR@I RWK'H U HFKLRU W RX W \RHHVWKH RLQJ FRQF
DVVXUDQFH FRQFOXVLRQ UHJDUGLQJ WKLV RWKMSDRQO¢RURRWQRODO UHSRUWLQJ SURFHVYV SUHSDULQJ WKH DQQXDO DFFRXQWYV DQG FRQV
,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH D Q QKB G XGFPR XRWP P LDAVEHFHR QR/ROQ G DMMHGR XW S UH M G DEHDWHR QVRKOHX % IRFIOQ GE RV H.® REW\R KBVD X GLW H°
DFFRXQWY RXU UHVSRQVLELOLW)\ LV WR UHDGHW 8 R Q\QL RIUPIDMLLHRQ DLGEG QMDVINVYE @ ERYPHUDO  ZAKRIQWK RIW KOHU WEWOIIM RO HKUQVFHHH WBHQ W\ H[LV W
DQG FRQVLGHU ZKHWKHU WKH LQIRUPDWLRQ ER PFDWKNAM DIOYD QRLROQ V HB W H @ WQZ L SWKR WH AV FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GR
DQQXDO DFFRXQWV DQG FRQVROLGDWHG DFFRXQWV ,Q WKLV SURFHGXUH ZH DOVR JURXS V DELOLW\ WR FRQWLQXH DV D JRLQJ FF
WDNH LQWR DFFRXQW RXU NQRZOHGJH RWKH§ XIGIHVARREVED/L QH& SR QWKIHED®GWN DQG PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHT
DVVHVV ZKHWKHU WKH LQIRUPDWLRQ RWK H U 2IXWH REES-HDNULY W\R EWHPW R REMDIDLA) UHDVRQDEOH PEVWBDOVFH BERMW WHRHWKH W MWEXMNWWHG GLVFO
PLVVWDWHG DQQXDO DFFRXQWVY DQG FRQVROLGDWHG DFFRXORQN R LOG B WRIGHDIFER X QWH IR)MRPLI VXFK GLVFO|
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IRFOXLG\RRUX H IRERQ LR Q GD WRXMY WXHH D QXD O DFFF
.l ZH EDVHG RQ WKH ZRUN SHUIRUPHG FRQF HXBLAVRW K ¥ VU HGIFRRUWW DWKIIRQ LQFOXGHV RXU R'SL @AERX QSM\D VRXAD ER G FIDWWX. RV FHUIHVEDVHG RQ \
FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVKMWBKWHPHONVRR IDW K XV RQWFHH LE X @1 R Y RIRWL BQJ X D UCSQW R W WH B W RIXBXW FRQIGWR WG ULHS RU W
ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW : B KFORHG QR WK [ZQ WW R 6$ M SIRUG JIH® MKL® O\ DFFH S \WR G GLX\AIRQLVMQB DAWDQGE B UG FRREDQ\ DQG D JUR)
UHJDUG 6ZHGHQ ZLOO DOZD\V GHWHFW D PDWHULDO P L\/ WROLWDH PHRQF HEKB Q LW H[LVWYV
OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUUFOW RRW H WK HF RQY WIUMHWH & URDAM BWIDWOLR Q VW |
5HVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHEQRLY LG BTG WKWH LEDYBH IDFIJUHIDWH W K H\DRRQOOID IHIPRXK@MEO D 88 A RRHMVRVOH.G IWRHG DFFR.

'LUHFWRU LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUGMIFMORY XRUOH W KBIQED YK W VRK MK MAKHH DQQXDO DF|
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJL QD QQXHFW R B FIRXH W M VIER® ¥ REX/HR ORGDWHG DFFRXDMPARXQWY UHSUHVHQW WKH XQGHUO\LQJ WUDC
WKH SUHSDUDWLRQ RI WKH DQQXDO DFFRXQWY DQG FRQVROLGDWHG DFFRXQWV DQG PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRC

WKDW WKH\ JLYH D IDLU SUHVHQWDWLRQ LQ B¥FRIAGD @FH @LIWKG WK H @ @FFROGDQFH ZLWK |, 68\ DAH CHIB UFHVHR S P RVKWVILIRROCEOD XGLW WR REW
$FFRXQWV $FW DQG FRQFHUQLQJ WKH FRQVRIXGIFPWMB® DEFR RQWYW DQ D BERUK\DQARD DO VFH DBISFURVPUWBWRXDK G XW MK BREHW HHDUGLQJ W
ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV DV DGRSWBGRE\ WKH (8 7KH %RDUG RI HQWLWLHY RU EXVLQHVV XQLWV ZLWKLQ WKH J
'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUB DOMRWHIY DB DEFVHVUR WKKFKLVNY Rl PDWHULP®L ©LRQYWIOVW R HQVR RY ROKHG DW B BDIDFFRXQWYV
LQWHUQDO FRQWURO DV WKH\ GHWHUPLQH LV QBFFRX@WYV WR G §BBDO R O\LIGH \§ U 1§ SDRRXIQRAY  THHW K /WL REX HV WRHIWDLDAVG. RRQY BIQG RIHYLHZ RI WK}
RI DQQXDO DFFRXQWYV DQG FRQVROLGDWHG DFFRKQWYQ WRGW BUHR UPHBIXIGRP §DRFAHGEDWHV U BKXIBEWIHWVHRWY RV MK BVRXELDXGL/QGH UHPDLQ VR
PLVWWDWHPHQW ZKHWKHU GXH WR IUDXG RU HRERDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHRMN QIORQPSSURSULDWH WR SURYLGH D

EDVLV IRU RXU RSLQLRQV 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO

PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

‘H PXVW LQIRUP WKH %RDUG RI 'LUHFWRUV RYDVRQJIRWKHSLPDRDWRYMUV WKH $XGLWRUE@V UHVSRQVLELOLW\
SODQQHG VFRSH DQG WLPLQJ Rl WKH DXGLW : HHFIRXQ\GX DVON® WEHR D X GRU W ILIQ DIFLAFFDWGD Q FH  21XW KR EHVQHFWDLYY B\ FDRFE FHBWWOHLG) D WKIHVD RG LW RI WKH
DXGLW ILQGLQJV GXULQJ RXU DXGLW LQFOX&MDIQB@UWBGLM QQIBEZBIGW QG FIX B LHQFIRIYVILE L O L \R KH VRS Q G HRIQWIKERRMHWY BIDFEDWEN DURP OLDELOLW!
LQWHUQDO FRQWURO WKDW ZH LGHQWLILHG IXUWKHU GHVFULEHG LQ WKH $XGLWRU@&V 5H\DBRUHWLE ZOWW L W WBIVRQ BRBO HHGHUHMHH R1 DVVXUD
LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQGWWKH%RIRXE RQ'DFFRWEBDQ R M KHK 0DQDJILQJ 'LUF
‘H PXVW DOVR SURYLGH WKH %RDUG RI 'LUHFSWRRIW \Z\LMRQ D O/ WY W IHP\H RV \DKBRIXDMVD QW YV LOQ 6KBIG M Q GOHIBNODNHHY FOWK HDFZLIVRIQ RU EHHQ JXLOW
KDYH FRPSOLHG ZLWK UHOHYDQW HWKLFDO UKDXLOBRBQRXW HWRIFDI@WUHVSRQVLELOLWLHYV LXQ \DH R Y G DVQR HO ZD WIKOWW HWHR WKH FRPSDQ\ RU
LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZLW K WKHFBRPOQWANODWLRQVKLSY DQG RWKHU E LQ DQ\ RWKHU ZD\ KDV DFWHG LQ FRQWUDYHQ\

PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHSHQGHQFH WKH $QQXDO $FFRXQWV $FW RU WKH $UWLFOH\
DQG ZKHUH DSSOLFDEOH PHDVXUHV WKDW K DH HE HE®IIHHQY W DMNHDQV WARK H CCLPGE IOW VAN WEKIKQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG
WKUHDWY RU UHODWHG VDIHJXDUGV DSSURSULDWH WR SURYLGH D EDVLV IRU RXU2RILRERRQFWLYH FRQFHUQLQJ WKH DXGLW RI WKH

FRPSDQ\éV SURILW RU ORVV DQG WKHUHE\ RXU R

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH %8RQ [RE L OUWFMWRW\RIZWKH %RDUG R 'LBUHFKNRHD VR E OM KGFH DDHHDBLQYVXUDQFH ZKHWK

GHWHUPLQH WKRVH PDWWHUV WKDW ZHUH RI'PBWWWRIQLILFDQFH LQ WKH DXGLW RI DFFRUGDQFH ZLWK WKH &RPSDQLHV $FW

WKH DQQXDO DFFRXQWVY DQG FRQVROLGDWH G H PRXIMUWGY R L QLAIHEGNRU VWIKH ULAHRAMSR QVLEOH IRU WKH SURSRVDO IRU DSSURSULDWLRQV

LPSRUWDQW DVVHVVHG ULVNV IRU PDWHULDCRP MKHVPRPEDHQ W B QB DW HR W IOHRWVI R$M W K H SBHIRGRYDOOR | DV 8 XY DRWFE G VWX KL JK OHYHO RI DV

WKH NH\ DXGLW PDWWHUV :H GHVFULEH WKHVQFPX\EWW D\ LD/ WHKHV B ¥ G MWRIU 2 K HWHKSHRW W K HWGKLDYW GCHI B XLG/L W XR/RAQLG XIF BVOHHG ALARQD EBRIUGQ QFH ZL

XQOHVV ODZ RU UHJXODWLRQ SUHFOXGHV GLWRKGRWVKTY.DHERNYWVKEHKREW WKH FRPSDQ\ V DQWGDRIGHD UGR XLISQVE W SH @®IZLOO DOZD\V GHWHEW DF
RSHUDWLRQV VL]H DQG ULVNV SODFH RQ WKHLWHHVRI QWOHE ISOILWM\QWRF RIKSIDERRPASDQG RU WKDW
WKH JURXSeV HTXLW\ FRQVROLGDWLRQ UHTXWUKHFRES P QL SURLWN RQGOKRRVLIWMLIR @RY LQ DFI
JHQHUDO $FW

7KH %RDUG Rl 'LUHFWRUV LV, UHVSRQVLEOH I8W S\DKHVFRIPBQ D X% IRV 1MQD FFR URBQ @FHZZLWK JHQ
WKH DGPLQLVWUDWLRQ RI"WKH FRPSDQ\éV DIVIMIUYG DU GV ILQFEOXEFHQDEZRQI[ RWKWW SURIHVVLR
WKLEQJIV FROWLQXRXV DVVHVVPHQW RI WKH FBP DM ¥V R0 WKH SWRKISV? MRDRXLO®XW WKH D
VLWXDWLRQ DQG HQVXULQJ WKDW WKH FRPSDG\PY@RWIMQDWDLVRIOR QG VB KN LSIQRISRVRG DSSURSU

2SLQLRQYV WKDW WKH DFFRX PDQDJHPHQW RI DVRHWORD QG WEB VAP SD QRPOW LIOQ RIF MIKH DXGLW RI

Q DGGLWLRQ WR RXU DXGLW RI WKH DQQXD Op b5 RXCANYKRRE LK/ Qﬁf QLF‘%—% UROOHG LQ D SURNNGNUEY SBHIQQRWPHG DUH EDVHG RQ RXU SUR
DFFRXQWYV ZH KDYH DOVR DXGLWHG WKH DGPLQLVWUDWLRQ RI WKH %RDUG RI VWDUWLQJ SRLOW LQ ULVN DOG PDWHULDOLW\ 71

'LUHFWRUV DQG WKH 0DQDJLQJ "LUHFWRU RI 6RWNBBR A JY|_I|_lt|JI$|2/°\NI§L¥E\H<D|(B& MG IH WKHHRRDPRQOQWDR® LRI WX BB WERQRQV DUHDV DQG UH(

\HDU DQG WKH SURSRVHG DSSURSULDWLRRNRyWKHIFRRSPQN %REBEWIRNUHFWRUV  JXWEH RISHUID BVQ B Q\Q D' G XIFKHIRQG HYQBGWLRQV DQG
ORVV DPRQJ RWKHU PDWWHUYV WDNH PHDVXUHV WKSW LI XDHAHYFBRUWRQ KD IIRUOWKKHFRPSDQ\eV V

FRPSDQ\ V DFFRXQWLQJ DFFRUGDQFH ZLWGEHFD ¥ LIRES KMGHUN I/KHQ VXSSRUW IRU GHFLVLR
‘H UHFRPPHQG WR WKH JHQHUDO PHHWLQJ RIpKKURIEREGHY Y D (‘30 DQ’LbFﬁ'erv BLQJ PPIQUAXPVWDQFHYV WKDW DUH UHOHYDQW WR RXU R

DSSURSULDWHG LQ DFFRUGDQFH ZLWK WKH SUR RVDO LQ WKH VWDWXW
DGPLQLVWUDWLRQ UHSRUW DQG WKDW WKH PHPEHUV RI WKH %RDUG RI LUHFWRUV
DQG WKH 0DQDJLQJ 'LUHFWRU EH GLVFKDUJHG IURP OLDELOLW\ IRU WKH ILQDQFLDO
\HDU

IURP OLDELOLW\ $V D EDVLV IRU RXU RSLQLRQ R
SURSRVHG DSSURSULDWLRQV RI WKH FRPSDQ\éV .
ZKHWKHU WKH SURSRVDO LV LQ DFFRUGDQFH ZLW
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

7KH %RDUG R1'LUHFWRUV IDQG WKH ODQDJLQFLUFNPWWD @RHV UWKSHRDXGEWRURRQVLGHUV WKR
WKH SUHSDUDWLRQ RI WKH (VHI UHSRUW LQ MFKERW GG H HZO MWD @ WHWERK VEW HHIWU HSDUDWLRQ R
2SLQLRQ 6HFWLRQ D RI WKH 6ZHGLVK 6HFXULWLHV ODWMHFWRBEWDQG WKHDEDRDRWQJ 'LUHFWRU EXW Q
,Q DGGLWLRQ WR RXU DXGLW RI WKH DQQXDOVBEEFKRQMAWOBB8 FRAWRROCGWWRY WKH %RDUGIRSIVHVHMEQRDY BQGQWRE BROWHKHQOHIITHFWLYHQHVYV
DFFRXQWV ZH KDYH DOVR H[DPLQHG WKDW W k¥ HbRRYGCHIWHYRER R UV RbIE WP U\ WR SUHSDPBHQDKH RVOHD OV RIQWOXGHWRY HYDOXDWLRQ |
O0DQDJLQJ 'LUHFWRU KDYH SUHSDUHG WKH D QRPAIDUL PORKIQWYW B WE RFHIROQW K 0 Z S WitV G X H WIRDNUDXGERW GIIVVR BRI WKH DVVXPSWLRQV PDGH E\

DFFRXQWYV LQ D IRUPDW WKDW HQDEOHV XQLIRUP HOHFWURQLF UHSRUWLQJ WKH (VHI WKH 0DQDJLQJ "LUHFWRU
UHSRUW SXUVXDQW WR &KDSWHU 6HFWLR®X GOL MR W&W ¥ HVSIRQWIHEXQOLWLHYV
ODUNHW $FW IRU 6RWNDPR 6LOYHU $%®@XYXEBEBVIRQYHBUOLWY LV WR REWDLQ UHDVRQBEEHOSFUBY¥HEXDANVHPPKRWKHQRPOKIEHVIHIYDOLGDWLR

UHSRUW LV LQ DOO PDWHULDO UHVSHFWV SUSSBESBGH® LI IR WYRIW GV & TW/ PRUMDMWMKGG D UHFR
2XU H[DPLQDWLRQ DQG RXU RSLQLRQ UHODWH HRIXdV WRHR MY RW & WX $WMRidY 6HFWLRQ D ZRIWKKWMKEZBEGYR EBFXQQWDRBWFFRXQWY DQG FRQ
UHTXLUHPHQWYV ODUNHW $FW EDVHG RQ WKH SURFHGXUHV SHUIRUPHG

JXUWKHUPRUH WKH SURFHGXUHV DOVR LQFOXGH
,Q RXU RSLQLRQ WKH (VHI UHSRUW KDV EHHQ@MHYAHSDUHXLGHHY pRU WRWS @R O W QIGQ H B BX W H FPRIRFRIGIXWHBW HVERVIMKW HPHQW RI ILQDQFLDO SHUI
PDWHULDO UHVSHFWV HQDEOHV XQLIRUP HOHHRYRQREFUHEONYWYBQRFH WKDW WKH (VHI UHERD@JHV §QHEMXUMA LKDDKIRORDW QWX BWVFORV XU F

PHHWYV WKHVH UHTXLUHPHQWYV PDUNHG ZLWK L;%5/ LQ DFFRUGDQFH ZLWK ZKDW
%DVLV IRU 2SLQLRQV UHJXODWLRQ
:H KDYH SHUIRUPHG WKH H[DPLQDWLRQ LQ D PHDVRBPEP A LMY X¢5RQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LW LV QRW D
UHFRPPHQGDWLRQ 5HY5 ([DPLQDWLRQ RI W&HDUOQ W MUK W 0@ HQIDJIJHPHQW FDUULHG7RHWDFE RWRIUENWR BAYQ D WIQRQ RI WKH FRUSH
UHVSRQVLELOLW\ XQGHU WKLV UHFRPPHQGDWHRY URO®N \PFRFHSWEH GQ DAFSU- W 6@dvhW O Q@D UGV W D WEHPGHWZLOO DOZD\V GHWHFW D
WKH $XGLWRUVE UHVSRQVLELOLW\ VHFWLRQ PRWHUH PO FPHYYPOMNGIP R W RAKNRPIRW H[LVWYV 7 RHVY%RDWEH RH QWY FWD RU/ULY HJ HYSRQVLEOH IRU V
6LOYHU $% SXEO LQ DFFRUGDQFH ZLWK SURIWRXERRIDHUURKLPR GRRVHIFERR W WOHIWE (PP W N WIIDVOHIPIH Q @ GR.QY LSDXIBIY O\ RUKDY B HHH SWWBDUHG
6ZHGHQ DQG KDYH RWKHUZLVH IXOILOOHG RXWKHW K RKSS WHNMRQADEQOEW IHEHRWHG WR L RQQO@QXHDO@F $IFWRXOQMARQRWLF GHFLVLRQV
DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV RI XVHUV WDNHQ RQ WKH EDVLV RI WKH (VHI UHSRUW

2XU H[DPLQDWLRQ Rl WKH FRUSRUDWH JRYHUQDQ
‘H EHOLHYH WKDW WKH HYLGHQFH ZH KDYH REMWDPEREW VLW IRFEQAEMVDQH HUQDWLRQDO DNFFRG B D Q R ZAXDKO ) Vv U DQVDEBBQW 5HYS5 7TKH |
DSSURSULDWH WR SURYLGH D EDVLV IRU RXUZKSEES LWKRHIXLUHY WKH ILUP WR GHVLJQ LPS O MKHQMR D 9RKSURS\VH DRWMHD QDQWH R/ WDWHPHQW 7KL\

TXDOLW\ PDQDJHPHQW LQFOXGLQJ SROLFLHVWHKHSARFSFOOMN URYBUGLRQFH VWDWHPHQW LV G|
5HVSRQVLELOLWLHV RI WKH %RDUG RI 'LBORFPRDBYFH Fs WKKHVED QY IVH T XLUHPHQWYV VEE BHHWKIDRQDQ YNWBQEBPBRQE)XORWGHG LQ DFFRUGD
"LUHFWRU DSSOLFDEOH OHJDO DQG UHJXODWRU\ UHTXLEWPRQGWYGY RQ $XGLWLQJ DQG JHQHUDOO\ DFFHS
7KH %RDUG Rl 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH UHVSRQVLEOH IRU 6ZHGHQ :H EHOLHYH WKDW WKH H[DPLQDWLRQ KL
WKH SUHSDUDWLRQ RI WKH (VHI UHSRUW LQ DKHRIWI®FGRPWLRR WKFHRRHYWHFWDLQLQJ HY E®NQVFHRW KRXRIXRIS LYPLRIQRK V
6HFWLRQ D RI WKH 6ZHGLVK 6HFXULWLHV 0BYRRMGXHWY WKDW pKd IR UHSRUW KDV EHHQ SUHSDUHG LQ D IRUPDW WKDW
VXFK LQWHUQDO FRQWURO WKDW WKH %RDUGIRPEAHMWRUNR BB ¢ QHAWYHRED FLBH SRUWLQJ R F RVKSRDQ @D ORY AURIOQWFH VWOGWHPHQW KDV EHF
"'LUHFWRU GHWHUPLQH LV QHFHVVDU\ WR SUHFTIIMRAUKEHDWHEG IPHFEFRX® WY Wk wU RFH G XU H\D MAHROUHG-MGHGH @ H B/HKQFK B Q WWHKUH  DOHG-WALRQe VWK H V H

PDWHULDO PLVVWDWHPHQWY ZKHWKHU GXH WRGIUDKEWR I FUQRGLQJI WKH DVVHVVPHQW RIWKKHH SWQLQND/ORS FFIRW R WD HF AL 0 V8 DVKIDISAVMQHW  V H F
LQ WKH UHSRUW ZKHWKHU GXH WR IUDXG RUWHHJRD P HQOMZUD UIHY B RN WWKH. QW ZVW K WKH RWK|

DVVHVVPHQW DQG LQ RUGHU WR GHVLJQ SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH
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HDI] EEEEEMLRQVBXMWDLQLEJOLW\&&RRHWJM;LMHHWRUV&%ESEMMMM&JRlﬂDQDQFHMQE@EMMLﬁWDWHEhQWV

DQG FRQVROLGDWHG DFFRXQWY DQG DUH LQ DFFRUGDQFH ZLWK WKH $QQXDO
$FFRXQWV $FW

.30* $% %R] 6WRFNKROP ZDV DSSRLQWHG DXGLWRU RI
6RWNDPR 6LOYHU $% E\ WKH JHQHUDO PHHWLQJ RI WKH VKDUHKROGHUV RQ WKH
$SULO .30 $% RU DXGLWRUV RSHUDWLQJ DW .30* $% KDYH EHHQ WKH

FRPSDQ\ V DXGLWRU VLQFH

6WRFNKROP ODUFK

.30* $%

20D /DUVPRQ
$XWKRUL]JHG 3XEOLF $FFRXQWDQW
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HDI] EsHUDWLRQVIEXYWDIQDEIOLW\ 5BRUW R 'LUHFWRquQDQFHWMWDWHEthWV

'HILQLWLRQV

.H\ SHUIRUPDQFH LQG LFDWWU&\Vlﬁq’@lJORVVDU\ RU GULOO KROHV 7KH JUDGH TXDOLW\ LV FDOFXC

&ROFHQWUDWLRQ RI PLOHUDOV DQG RU PHW DBOHWIDLRPHW KD REBGILWR FHW REWRWYDWLRQV VDPS
7KH XVH RI'NH\ SHUIRUPDQFH LQGLFDWRUYV -QL%‘%% & BHWRBIE ARQW K 8 wirs w HY VXFK GHQVLW\ DQG WKH JHRORJLFDO FRQGLWLRG
FRPSDQ\&V ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK WKH JHRPHWULF VKDSH GHSWK PHWDO JUDGH DQG JL
;)56 6HH DERYH IRU IXUWKHU LQIRUPDWLRQ RQ) OiEFRHQWEQ) 8L SOHYV 2Q0\ D ZHOO NQRZQ 6HH DOVR 7HUPLQRORJ\ UHJDUGLQJ

IHZ .3,V DUH GHILQHG LQ WKH ,)56 6LQFH WKH YHERQCHIXRUYEY BYwLp i RQ WKH EDWUNVRIUD MV XPW GVRRQWGHI W IKG V VHFWLRQ
FRPSDQ\ KDV DSSOLHG (60$eV (XURSHDQ 6HFQUA LAY BRCHIRUMDSEEY DWLRQ IURP NQRZQ DQG LQGLFDWHG PLQHUDO UHVRXUFH IRU

$XWKRULW\ QHZ JXLGHOLQHV IRU DOWHUQDWIY S {YHRYE R Q! AHRORM BB 0%E@D VIV |, QIHUMME PLQHUDO UHVRXUFHV PD\ RU PD\
DOWHUQDWLYH SHUIRUPDQFH PHDVXUH LV D H@R @R B QRSFHRRMEYE B\ i ¥ YA RRCPRY v X U KR 8 Q@VG/U L6FHIHO DVODRS DY PIUGRFPORUD PR QG GULOOLQJ

IXWXUH SHUIRUPDQFH 1LQDQFLDO SRVLWLRQURYFPIKGIPRZQMHBY b ¥ R SV LRSS RPH UHVHUYHYV DW WKH HQG RI WKLV VHFWLRQ
VSHFLILHG LQ ,)56 7R IDFLOLWDWH PDQDJHPHQWeV DQG RWKHU VWDNHKROGHUV® 2564 &267

DQDO\WLV RI WKH *URXSéV GHYHORSPHQW W6 $E§P83éDQ\ GLVFORVHVY FHUWDLQ &RVW RI SURGXFWLRQ SHU WUR\ RXQFH RI VLOYH

DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV WKDW£\R{YH B W dHi? PYHGY RS §HBRMHEBRRI B Q6 L ®Y A PIIQW V LWQR R [ /& RIUD\WELLRRG B FWIWWOH DG L QF
ZLWK WKH ,)56 7KH DOWHUQDWLYH SHUIRUPD d*r;’bﬁﬂ_‘é&% \(NSURYLGH%DBGGLWLRQDO Q¢ L& o AL e

LQIRUPDWLRQ DQG GR QRW UHSODFH NH\ SHUIRUPDQFH LQGLFDWRUV GHILQHG LQ &87 2))
DFFRUGDQFH ZLWK WKH ,)56 7KH FRPSDQ\eV fg—”LQLWLRQV RI DOWHUQDWLYH 7KH ORZHVW JUDGH LQFOXGHG LQ WKH PLQHUDO

SHUIRUPDQFH PHDVXUHV PD\ GLITHU IURP WKRYH Rk RN KBS RREEROLYRY jr0G HVWLPDWH RI WKH PLQHUDO RUH GHSRVLW GHSH

PHWDO SULFH

$* %$1L.$5%/( )($6,%,/,7< 67<'<
7KH FKHPLFDO V\PERO IRU VLOYHU

6HH JHDVLELOLW\ VWXG\ 23(1 3,7
. OLQLQJ DERYH JURXQG
$* (4 %%6( 0(7%/
6LOYHU HTXLYDOHQW OLQHUDO UHVRXUFHV Bk HQ HpRES REIVH G o R ngDo ' $021' '5,//,1* &25( '5,//,1*
HTXLYDOHQWYV RI WKH SULPDU\ PHWDO H J $J(T 7KH VHFRQGDU\PLQI—]U OV DUH ' A Ve

'ULOOLQJ LQ URFN WKDW SURGXFHV D URG VKDSH

PXOWLSOLHG E\ WKHLU FXUUHQW PHWDO SULEHY, ;DR GWKH . UFLY Oy Ly EY%GZ%G E)x WKH

FXUUHQW PHWDO SULFH RI WKH SULPDU\ PHWRQ, WR jREWR kUK WKH BBUthJ'& %Q{‘ékédDWHG IRUSPLQLIYS ¥Q@GHU FHUWDLQ FRQGLWLRQV

PHWDO HTXLYDOHQW (TXLW\ LQ UHODWLRQ WR WKH QXPEHU RI VKDUHYV
3529(1 0,1(5%/ 5(6(59( &DOFXODWLRQ (TXLW\ GLYLGHG E\ WKH QXPEHU |
$/1,1 &$6+ &267 RYHQ RUH UHVHUYH LV WKH SURYHQ HFRQRPLFDOO\ PLQHDEOH SDUW RI D NQRZQ

3U H'S
&RVW RI SURGXFWLRQ SHU WUR\ RXQFH RI VLYY, BYREXV Ry PP NV k@) HERBR PIFF RRQW L wiRQ Y $XVW EH HVWDEOLVKHG LQ D
LQYHVWPHQWV WR PDLQWDLQ IXWXUH SURGXRWLRE@ | RMRAPVWYEP BWSYREFWW Y D SUH 1 HODWELLGLIW\ WA RGH 7EW HXIDDW LTD[RV W KIS LRFUFH. D W L
OHDG ]JLQF DQG JROG KDV UHGXFHG WKH SURBG¥EW-RQJV RHYRIoYWVPHE'RQ WKH EDVLY RI W&B $PRUBWHFRQYVUWQDWHG LQ VODEV VKDIWV
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HDI] EsHUDWLRQVIEXYWDIQDEIOLW\ 5BRUW R ‘LUHFWRUVWQDQFHW@MWDWHB}IQWV

(%,7 ,1',&%$7( 0,1(5%/ 5(6285&( 7KH JUDGH TXDOLW\ LV FDOFXODWHG EDVHG RQ V
(DUQLQJV %HIRUH ,QWHUHVW DQG 7D[HV OLQHUDO UHVRXUFH WKH TXDQWLW\ DQG TXD/DPBORNDZIKLRK BEMHWDYDRAXIOPWWH G/DPSWKN DQG PFH

VDPH ZD\ DV IRU D PHDVXUHG PLQHUDO UHVRGHONLWEX\U QWKW IGH VWRQRHLEB®W FRRH)GLWLRQV VR
(7) WKH REVHUYDWLRQ SRLQWV LV JUHDWHU 7K HHRPHVWILR | VAHDUBWI D IGOVE W K DIDE W KRMDIK JWD GH R

,Q WKH PDMRULW\ RI FDVHV DQ (7) LV DQ LQGM[ORDIBGU FKKID ®DW & DBAL IRH PHH@MEK UHG P LQH U D O QRIZ/@® X &HH \D OLMR KIHBPHQRORIWRHIDUGLQJ PLQH
EHWZHHQ DQ (7) DQG D WUDGLWLRQDO LQGH[SIXHDGXPY WROWLDY (W) E\VHWIDIE@ VR REVH U YMHWHRIQ F\R DQWW K B HHHQBORIRW KLY VHFWLRQ

WKH VWRFN H[FKDQJH 7HUPLQRORJ\ UHJDUGLQJ PLQHUDO UHVRXUFHV DQG RUH UHVHUYHV DW WKH HQG RI
WKLV VHFWLRQ &25( '5,//,1* ', $021' '5,//,1*
%$1.$%/( )($6,%,/,7< 678'< 'ULOOLQJ LQ URFN WKDW SURGXFHV D URG VKDSH

$ FRPSUHKHQVLYH VWXG\ RI WKH PLQHUDO GHSHYBW7ZELFX(FRJVLGHUV DOO WKH
JHRORJLFDO WHFKQLFDO OHJDO HFRQRPLF 2IDEH B VEKNW IQHDWHYRIR R/ IIDFWRUD WLKRR SHUPLW,)5

SXUSRVH Rl WKH VWXG\ LV WR SURYLGH WKH EDVLV IRU GHFLVLRQV RQ H[SORUDWLRQ /IRVW WLPH LQMXU\ IUHTXHQF\ UDWH PHDQLQJ VI
$ FRPSOHWHG SUH IHDVLELOLW\ VWXG\ LV UHTDO(BHG(WR6FRQYHUW PLQHUDO ZRUNSODFH DFFLGHQW SHU PLOOLRQ KRXUV ZRUN
UHVRXUFHV LQWR RUH UHVHUYHV ,QYHVWPHQWYV UHIHU WR LQYHVWPHQWYV LQ WDQJLEOH IL[HG DVVHWV DQG
LQYHVWPHQWYV LQ 25(
),10,1 ULJKW RI XVH DVVHWYV OHWDOOLF PLQHUDO GHSRVLW WKDW FDQ EH PLQI
JLQQLVK 0LQLQJ $VVRFLDWLRQ
,55 25( 6257,1*
)/27$7,21 ,QWHUQDO 5DWH RI 5HWXUQ 7KH DYHUDJH DQQNDMIRUWWQU QVRD BQ RBWHWWPHRBIUDGLQJI URFN
BURFHVV HQJLQHHULQJ PHWKRG XVLQJ VXUIDFWDQWV WR VHSDUDWH DQG HQULFK 2UH VRUWHUV XVH DQ HOHFWULF EURDGEDQG ; Ul
PLQHUDOV DQG PHWDOV IURP D ZDWHU PL[HG-Y9& WA ( TXDOLW\ RQ D PRYLQJ FRQYH\RU EHOW 7KLV ;57
$Q $XVWUDODVLDQ FRGH IRU UHSRUWLQJ PLQHOHDA OHVREUFBW HD\Q & KRH IS RMNG@WYBQ® WRRU UHG X |
)($6,%,/,7< 678'< LQYHVWRUV DQG RWKHU VWDNHKROGHUV PDWHULDO IHG LQ WKH FRQFHQWUDWLRQ SODQW
6HH %DQNDEOH IHDVLELOLW\ VWXG\ LQ WKH IHHG 2UH VRUWLQJ LV DQ H[FHOOHQW IL!
&$6+ $1' &$6+ (48,9%/(176 SURFHVV
0,1,1* 6KRUW WHUP DVVHWY OHVV LQYHQWRULHV LQ UHODWLRQ WR VKRUW WHUP OLDELOLWLHYV
BURGXFWLRQ RI PHWDO PLQHUDO FRQFHQWUDWHYV WKDW DUH IXUWKHU UHILQHG LQ 0,1(5%/
VPHOWHUYV 48%/,),(" 3(5621 $ QDWXUDOO\ IRUPHG VROLG LQRUJDQLF VXEVWD
$ SHUVRQ ZKR LV UHJLVWHUHG DQG DSSURY HEK HP MAOHD PARALSRIVIL@G ROWIIQEV XV XD OO\ ZLWK D Gt
*5((16721( % (/7 LQWHUHVW RUJDQLVDWLRQV IRU WKH DFFRXQWLQJ RI PLQHUDO UHVRXUFHV $

*HRJUDSKLFDO DUHD ZLWK PHWDPRUSKLF DQGX\DHOALPHQVEBIUV B R FRNW W KELH IG IDRISIO\ IDPLOL DY 145K 6MKH2ALQHUDO LQGXVWUN KROG D
XVXDOO\ IRXQG LQ WKH 3UHFDPEULDQ VKLHOBQQRYHDVLW\ GHJUHH DQG DW OHDVW ILYH \HDDWRU DG CRQFQQYVEWHRWHWRWLRQDIARFN RU VRLO RI

H[SHULHQFH YDOXDEOH PLQHUDOV FDQ DOVR EH FDOOHG D GH
x7.
*HRORJLFDO 6XUYH\ Rl )LQODQG 0($685(" 0,1(5%/ 5(62858&( 25( 5(6(59(6
OLQHUDO UHVRXUFHV DUH FDOFXODWHG EDVHGE H & RRIQHR F X0\ WARG MDEQ@WWSRUMH®R Q R | SURE!
VODEV VKDIWV RU GULOO KROHYV UHVRXUFHV GHWHUPLQHG EDVHG RQ DW OHDVW R
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HDI] EsHUDWLRQVIEXYWDIQDEIOLW\ 5BRUW R ‘LUHFWRUVWQDQFHW@MWDWHB}IQWV

0,1(5%/ 5(6285&( 48%/,),(' 3(5621 6*8
7KH HFRQRPLFDOO\ ZRUNDEOH SRUWLRQ RI P&IDN XXBG L0 QEGLBUVFR HG PLQHUDO *HRORJLFDO 6XUYH\ RI 6ZHGHQ
UHVRXUFHV GHWHUPLQHG EDVHG RQ DW OHDVW RQH LQLWLDO IHDVLELOLW\ VWXG\

5& '5,//,1* 352'8&7,21 7811(/ ,1&/,1(' '5,)7
1, &2'( 5HYHUVH &LUFXODWLRQ $ GULOOLQJ WHFKQISTXSILUQP @KLKR @HPUKYRWIG WR L\WKRURWRIFWKDW LV |
$ &DQDGLDQ FRGH IRU UHSRUWLQJ PLQHUDO UBIRRXM AHVODLQWEHRBU W KUHRMUKY I IWQRQHU SLSH LQ WKH GULOOLQJ URG UHVXOWLQJ LQ DQ
LQYHVWRUV DQG RWKHU VWDNHKROGHUYV XQFRQWDPLQDWHG VDPSOH (48,7< $66(76 5%$7,2

(TXLW\ LQ UHODWLRQ WR WRWDO DVVHWYV

139 5(68/7 3(5 6+%$5(
1HW 3UHVHQW 9DOXH 7KH SUHVHQW YDOXH L5HWXGWHGWY POMG! G\YWIOK i) RPBHU RI VKDUHV 69 (0,1
LQYHVWPHQWeV IXWXUH FDVK IORZV GLVFRXQWHG WDNLQJ LQWR DFFRXQW D JLYHQ 7KH 6ZHGLVK $VVRFLDWLRQ RI OLQHV OLQHUDO D
GLVFRXQW UDWH 7KH QHW SUHVHQW YDOXH BY, WKH GLIIHUHQFH EHWZHHQ WKH 6HH ZZZ PLQLQJ VH

SUHVHQW YDOXH DQG WKH GLVFRXQWHG LQYBHD PR QWHFRM®F\ LGHQWLILFDWLRQ 5)," LV D WHFKQLTXH IRU UHPRWHO\
UHDGLQJ LQIRUPDWLRQ IURP WUDQVSRQGHUWV @G /RHBPRU\ GHYLFHV FDOOHG WDJV
18**(7 ())(&7 /IREFDWLRQ LQ WKH PXQLFLSDOLW\ RI 6RWNDPR Zk
&RDUVH JUDLQ VL]H RI PHWDOOLF JROG RU VEQF¥$I1VKDM OHFRGV WR WKH UHVXOWV RI FRDNVHWY DUH ORFDWHG
GULOOLQJ LQGLFDWLQJ D ORZHU FRQWHQW W RBQ PMKDII\WFAW X DQDIRFLE® G ROMIPYW GEHLWYR QFKI®O H[SHQVHV DV D SHUFHQWDJH RI
IDFW WKDW QRW DOO JROG JUDLQV UHPDLQ LIMYWWBJIFRMWHXRW\WKDW WKH\ DUH ORVW ZKHQ %86,1(66 ),1/$1' )250(5/< 7(.(6

KDQGOLQJ WKH FRUH JLOQLVK VWDWH DXWKRULW\ %XVLQHVV )LQODQG
29(5%// 352),7%%,/,7< 5%$7( UHVHDUFK DQG GHYHORSPHQW SURMHFWV RI FRP

3% ,QFRPH DIWHU ILQDQFLDO LWHPV DQG ILQD QRLHD\CH B JSHQIGIWWILW B VEHW FHQWDJH R

7KH FKHPLFDO V\PERO IRU OHDG DYHUDJH WRWDO FDSLWDO

721 1(

352'8&7,21 7811(/ ,1&/,1(' '5,)7 &29(5%*( 5%$7,2 8QLW RI PDVV ,Q 6RWNDPR 6LOYHU®&V (QJOLVK OL

$ VSLUDO WXQQHO FORVH WR WKH RUH WKDW, QFRPMH. Q DV KW H IGQ IIRYF WD Q WHPWWS O XV LQWHXWN @ BIYSH @ VMAU G WKIQ3 MG RA \ PLHODAVEK W HP\W Q W
H[SHQVHV

35263(&7,1* 81'(5*5281"' 0,1(

$ VHDUFK IRU HFRQRPLFDOO\ PLQDEOH RUHV 352%$%/( 25( 5(6(59( $ PLQH ZKHUH WKH PLQLQJ RI RUH WDNHV SODFH
7KH HFRQRPLFDOO\ PLQHDEOH SDUW RI DQ L FRIQFRDWNHGNVPW @ HRUTHID BBHWR RUBHV 7K H

7(67 '5,//,1* HFRQRPLF FRQGLWLRQV DUH GHWHUPLQHG WKURXJK D IXOO IHDVLELOLW\ VWXG\ DOVR

'"HHS VDPSOLQJ WR JDWKHU LQIRUPDWLRQ IRUQMRARIEBYE PRGEGHDXLQW IRW\WRKIHWVKH RUH UHVY3/2%1$7RUIH 3 (5 0FPOFXODWHG LQ WKH VDPH
GHSRVLW UHJDUGLQJ WKH FRQWHQW DQG VL]HDRIDWKRWGEHSRYHYW ROHH DFHOMRUFRVHEXW WKH$GW VD @ RH EG W FFHODQV WKHH ULJKW WR H[SORUH D \

GULOOLQJ REVHUYDWLRQ SRLQWYV FDQ EH JUHDWHU 7K HHWDOHHHEBRNVFHWWDBQRNXLEMW QVIWHK FRSIKRUW XQLW\
LW LY ORZHU WKDQ WKDW RI PHDVXUHG RUH BBSHUYKN FIRPRLIWP HQWXLUBF® K GHN\NH OORHG UHFODF
75,%/ 23(5%7,21 FRQWLQXLW\ EHWZHHQ WKH REVHUYDWLRQ SRD@QWRZHHW DOVR 7THUPLQRORJ\

$ VPDOO VFDOH RSHUDWLRQ IRU REWDLQLQJ UHIOWEIOH PPH\DXHQUWQ RIHWRKUWHYHFMEHA RUH UHVHUYHY DW WKH HQG RI WKLV VHFWLRQ
SURFHVV VROXWLRQ DQG YHULI\LQJ JHRORJLFDO GDWD DV DQ LQGLFDWLRQ IRU IXWXUH
UHJXODU RSHUDWLRQ
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281&( 75 2=

7UR\ RXQFH WUR\ RXQFH JUDPV XQLW RI PHDVXUH IRU VLOYHU
JROG DQG RWKHU SUHFLRXV PHWDOV

5(&29(5<
7KH SURSRUWLRQ RI D PHWDO WKDW FDQ EH H{IWUDFWHG LQ WKH FRQFHQWUDWLRQ
SURFHVYV

=1
7KH FKHPLFDO V\PERO IRU ]JLQF

35(&,286 0(7$/
*ROG VLOYHU SODWLQXP DQG SDOODGLXP
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6,/9(5 ,1 % 1876+(//

$ TXLFN JXLGH WR VLOYHU

(DFK HOHPHQW LV XQLTXH LQ LWV RZQ ZD\ E&MOWHKUWY ISR EHBIWLHR/QRIL 8 HOHIBGUDPOBIHFLWXY PHWDO IRU DURXQG \HDUV W
HIFHSWLRQDO DPRQJ DOO VXEVWDQFHYV IRXQBDM)I WKWHNSKXWH & DLV DVPEXOWHH GRHLMWRPHE DQG KDV KDG D UROH DV D WUDGLQJ
VIPERO RI VLOYHU LV $J PHWDO LQ DOPRVW HYHU\ DQFLHQW DQG PRGHUQ FXOWXUH )JURP WKH GUDFKPD RI

WKH DQFLHQW *UHHNV ZKLFK FRQWDLQHG DQ HLIJKWK RI DQ RXQFH RI VLOYHU WR
JRU H[DPSOH VLOYHU LV PDOOHDEOH DQG VXBKPDHBRPDQPLGHQMWUENKVIBIE® WKH %ULWLVK SRXQG ZKLFK FRQWDLQHG D FHUWDLQ
MHZHOOHU\ DQG FXWOHU\ %HFDXVH LW LV RORRNQWKRIZRKI® PHWPRVW UHIOHFWLYH
VXEVWDQFHYVY VLOYHU KDV D XQLTXHO\ EHDXWLIXO VKLQH

6LOYHU LV DOVR RQH RI WKH ZRUOGeV EHVW FRQGXFWRUV RI HOHFWULFLW\ RIIHULQJ
DSSOLFDWLRQV LQ HOHFWURQLF FRPSRQHQWY VXFK DV ZLUHV VZLWFKHV DQG FLUFXLW
ERDUGY 7KH FRPELQDWLRQ RI GXFWLOLW\ DQG HOHFWULFDO FRQGXFWLYLW\ PDNHV
VLOYHU SHUIHFW IRU HOHFWURQLFY JDGJHWYV OLNH VPDUWSKRC"'V DV LW FDQ EH EHQW
DQG SUHVVHG LQWR VPDOO VSDFHV ZLWKRXW EUHDNLQJ

6LOYHU DOVR H[KLELWYV WKH XQLTXH SURSHUW\ RI SHQH® wWL( Eb. ‘ULDO FHOO
ZDOOV 7KLV HQDEOHYV VLOYHU LRQV WR EH XVHG DV EL! GHV KLFK EHFRPLQJ
LQFUHDVLQJO\ LPSRUWDQW DV WKH RYHUXVH RI FKHPLF DQW LRWLFV LV PDNLQJ
VRPH EDFWHULD LPPXQH WR WKHP

$V LI WKLV ZHUH QRW HQRXJK VLOYHU KDV EHHQ YDOXHG Ik«c ‘''HV DV DQ
LQYHVWPHQW VLPLODU WR JROG +RZHYHU GXH WR LWV ORZHU o LOYHU LV PRUH
DFFHVVLEOH WR D ODUJHU QXPEHU RI SHRSOH ZKR FKRRVH WR I OG R R SK\VLFDO

VLOYHU LQVWHDG RI SDSHU FXUUHQF\
6LOYHU LV IRXQG LQ WKH HDUWKéV FUXVW 6LOYHU LV X SO0\ _QH~ D VHFRQGD

PHWDO IRXQG PDLQO\ LQ FRPELQDWLRQ ZLWK JROG FRSc IURP
ZKLFK LW PXVW EH VHSDUDWHG
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PITIYVE EsHUDWLRQVIEXVYWDIQDEIOLW\ 5BRUW RI 'LUHFWRUVWQDQFW@MWDWHE}IQWV

$118$/ *(1(5%/ 0((7,1*
$1' &$/(1'$5

$QQXDO *HQHUDO OHHWLQJ

7KH $QQXDO *HQHUDO OHHWLQJ ZLOO EH KHOG RQ $SULO

&DOHQGDU

6RWNDPR ZLOO SXEOLVK ILQDQFLDO LQIRUPDWLRQ
DV IROORZV

T4 ZLOO EH SXEOLVKHG RQ $SULO
T4 ZLOO EH SXEOLVKHG RQ - X0\
T4 ZLOO EH SXEOLVKHG RQ 2FWREHU
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