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What happens to the P in P/E-ratio when the E goes 
down?
The forward-looking P/E-ratio for S&P500 is currently traded somewhat below its average since 
July 2002. Wall Street analysts are still foreseeing increasing profits despite the risk of recession.

In a recession scenario, the earnings forecasts need to come down, otherwise, the S&P500 looks very 
attractively valued.
 
Please find out more in our weekly letter on certificates Vontobel.com: Read the weekly newsletter 
here
Read more
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