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Carlsquare/Vontobel weekly trading note: Time to
get more defensive?

The London stock market has underperformed the other major indices in the US, Germany, Sweden,
and Japan. This is despite the relatively high weighting of oil companies in the FTSE and the recent
15% rise in the price of oil. This week, equity markets will focus on the services PMI figures on
Wednesday and Thursday, and the US non-farm payroll figures on Friday 5th April.

The FTSE (London) appears to offer better value than comparable indices, given the recent rise in oil
prices. In addition, the FTSE has a high proportion of non-cyclical stocks. We believe the UK equity
market could offer an interesting opportunity to diversify away from potentially "frothy" technology
investments and to take advantage of a potential rebound in energy stocks.

This week's focus is on US employment data with ADP Private Employment on Wednesday 3rd April
(148K expected) and Nonfarm Payrolls on Friday 5th April (where the market expects 200K).

As mentioned in previous trading notes, technical momentum is falling more sharply on the Nasdaq
100 than on the broader S&P 500. Meanwhile, the German DAX is trading above the EMA9.

Please find out more in our weekly letter on certificates Vontobel.com: Read the weekly newsletter
here

i_ink to the Swedish-translated version

Read more
About Vontobel:
As a globally operating financial expert with Swiss roots, Vontobel specializes in wealth management,

active asset management and investment solutions. Digital Investing bundles different investment
solutions for private investors either directly or via ecosystems. Read more
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About Carlsquare

Carlsquare is a global research firm and financial advisor, focusing on M&A, Equity

Research and Growth Equity. Carlsquare has 150 employees with deep sector knowledge in all 11
GICS sectors. The senior equity research team has extensive experience about the stock
environment and several business sectors. The team produces company research reports,
independent valuations and trading notes. The group have offices in Canada, Denmark, France,
Germany, Poland, Sweden, United Kingdom and United States. Read more
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