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Equity Research | KEBNI: Mixed bag in Q3 – 
steep growth ahead

Despite 29% top-line growth in Q3’23, sales were a bit soft due to a slower-than-anticipated 
ramp-up of deliveries to Saab. This has led us to lower our FY forecast, while we still expect a 
significant rise in sales in Q4 and beyond. Now at a stable delivery pace of IMUs, KebNi also 
reports of other sales-oriented activities within SatCom and Inertial Sensing likely to boost 
sales in 2024. While the company remains committed to its strategic five-year plan, we have 
made a slight revision to our gross margin estimate, meaning that we now find support for a 
fair value of SEK 1.5-2.5 (1.7-2.7) per share, where the reported progress in the scaffolding joint 
venture, with potential commercialization in 2024, adds an extra option on top.

29% sales growth in Q3
Sales increased 29% to SEK 9.9m in Q3’23. While the deliveries of IMUs to Saab did in fact start in 
Q3, driving the growth in the quarter, the pace of the ramp-up was slower than we had estimated. 
Interestingly, as the Saab IMUs accounted for the bulk of growth in the quarter, we noted that 
adjusted gross margin at 35% was lower than we had expected. Personnel expenses and other 
OPEX on the other hand, were lower than expected, leading to an EBIT-loss of SEK 10.5m in Q3. 
While we do expect gross margin to improve, driven by scale and mix effects in 2024 and beyond, 
we have lowered our gross margin estimate for 2024 and 2025 by 5ppt, while also trimming our 
OPEX forecast.

Revising forecast, continue to expect steep growth in 2024
The lower-than-expected sales and gross margin, and better than expected OPEX in Q3 have led 
us to revise our forecast for FY’2023 to SEK 70m (85), as we still expect a significant rise in sales in 
Q4. We also expect the company to reach positive CF on a quarterly basis by the end of 2024, but 
a positive result and cash flow on an annual basis not until 2025. Current SEK 30m in cash should 
be sufficient for the company to reach positive cash flow. We now look forward to confirmation of 
the volumes series ramp-up in the reported numbers in Q4, more activities within SatCom and with 
SensAItion, and progress with the JV ScaffSense. In our combined DCF and earnings multiple 
approach we now find support for a fair value of SEK 1.5-2.5 (1.7-2.7) per share, with Saab volume 
orders feeding through to a significant increase in sales, enhanced earnings, and positive cash flow 
from 2024 to 2026, as the primary catalyst.

Read the full report here https://www.emergers.se/kebni_w/
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About Emergers

This is a press release from Emergers. 

DISCLAIMER
Information provided here or on Emergers' website emergers.se is not intended to be financial 
advice. Emergers receives compensation for writing about the company in question. The company 
has been given the opportunity to influence factual statements before publication, but forecasts, 
conclusions and valuation reasoning are Emergers' own. Articles of analysis shall not be construed 
as a recommendation or solicitation to invest in the companies described. Emergers cannot 
guarantee that the conclusions presented in the analysis will be met. Emergers cannot be held 
liable for either direct or indirect damages caused by decisions made on the basis of information in 
this analysis. Investors are encouraged to seek additional information as well as consult a financial 
advisor prior to any investment decision.

For more information and complete terms, please see emergers.se.
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