ICELANDAIR d

Condensed
Consolidated Interim

Financial Statements

B 1 January - 30 September 2026

Icelandair Group hf. * Flugvellir 1, 221 Hafnarfjordur, Iceland * Reg. No. 631205-1780



ICELANDAIR

GROUP.
Contents
Endorsement and Statement by the Board of Directors and the CEO ...........c.ooiiiiiiiiii e 2
Consolidated Income Statement and Other Comprehensive INCOME ..........ooiiiiiiiiiiii e e 4
Consolidated Statement of FINANCial POSITION ............oiiiiiii et sb et e e e e 5
Consolidated Statement of Changes iN EQUILY.........oooi it e e e e s e e et ee e s e ee e e e s e eeeesannneeeeanes 6
Consolidated Statement Of CaSh FIOWS ..........oiiiiiiiiiiie et et e et bt e et e e sh bt e e abe e s bt e e see e s abeeeanbeeennes 7
Notes to the Consolidated Financial StatemMENTS ...........cooiiiiiiii e e 8
B 2 =T oY) a (10 To T =T o1 (1 YOO PPURPRRN 8
Y == EY (o) = Toteto 10 o1 {1 o o [P RSSO RRR PR 8
3. Functional and presSentation CUIMENCY ...... ... .. i i ettt e e e e e e e e e e ettt ettt e e aaaeaea e e nnnneaeaeeeens 8
4. Use of estimates and JUAGMENTS .........uiiiiiieie ettt e e et e e e s st eee e e st e e e ennn e e e e s nnnneeessnseneeeennneees 8
5. Changes in @CCOUNTING POLICIES .......veiiieiiiiiiee ettt e e et e e e st e e e e et eee e enne e e e e s nse e e e s e nseeeeensnneeeeennnneeeens 8
ST T= Y= Yo o - 11O 9
A O] oT=T = 1] o IE=T=To ] 0 =T o RSOOSR 9
LS TR O o= = 1] T IR T o) o (- S 11
L O o T=T = 1] o oY o 1=T g Y=Y RSP SRTRRRRTR
10. Depreciation and amortization
11. Finance income and (fINANCE COSE) .......uuiiiiiiiiii et e e ee e e e et e e e s e e e e e st e e e s steaeeeesssseeeannnseeeennnn 12
12. LOANS AN DOITOWINGS ....eeiiiiiie ettt ettt e e e e e e e e e e aa e aaabe et eeeeeeaeaee e e asaeeseeeeeaaaaeeeaaaaannnsnnbeaesaaaaaaaaens 12
13 LASE HADIIIIES ...ttt ettt et ee e e e a e e n et n e e nnr e eaee s 13
T4, DEFEITEA INCOME ...ttt ettt et a e et sh et et e e bt e ettt e ettt eabe e e e bt e e nhe e e stb e e ean e e s neeeeanees 13
15. Financial instruments and fair VAIUE ...........ceioiiii et 14
QST OF= o) 2= oo T4 oT 0 01 03 1T o PSP 14
A€o TU oI =T o ()= PSP SPPPRURSPPRN 15
18. Investment and financing without cash flow effeCt..............ooi i 15
Appendix:
Alternative performance MEASUIES (APIMIS) .....oooi ittt e e s e e e et e e s et ee s e e naaee e e eneeeeeeanneeeeeaanneeeeeannneeens 16

Interim Financial Statements of Icelandair Group hf. 30 September 2026



ICELANDAIR
GROUP.

Endorsement and Statement by the Board of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Icelandair Group hf. for the period from 1 January to 30
September 2026 have been prepared in accordance with IAS 34, Interim Financial Reporting. The Interim Financial Statements
comprise the Consolidated Interim Financial Statements of Icelandair Group hf. (the "Company") and its subsidiaries, together
referred to as the "Group". All amounts are stated in thousands of USD.

According to the Consolidated Income Statement, the profit for the third quarter of 2026 amounted to USD 96.7 million and
total comprehensive income amounted to USD 131.0 million. For the nine-month period from 1 January to 30 September 2026,
the profit amounted to USD 19.1 million and total comprehensive income amounted to USD 74.1 million. Equity as of 30
September 2026 amounted to USD 361.0 million, according to the Consolidated Statement of Financial Position, and share
capital amounted to USD 311.0 million. Reference is made to the Consolidated Statement of Changes in Equity regarding
information on changes in equity.

Statement by the Board of Directors and the CEO

The Condensed Consolidated Interim Financial Statements for the nine months ended 30 September 2026 have been
prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU and additional Icelandic
disclosure requirements for Consolidated Financial Statements of listed companies. The Condensed Consolidated Interim
Financial Statements have neither been audited nor reviewed by the Company's independent auditors.

Icelandair delivered record revenue of USD 655.0 million in the third quarter, an increase of 12% year-on-year. EBIT
amounted to USD 120.3 million, the strongest quarterly EBIT since the third quarter of 2017, improving by USD 45.9 million
compared to the same period last year, with the EBIT margin rising to 18.4% from 12.7%. Revenue growth significantly
outpaced the 5% increase in operating expenses. Passenger revenue increased by 11% and unit revenue (RASK) rose by
18% year-on-year. Fuel costs before hedging increased by USD 45.9 million, or 45%, year-on-year, but hedging gains of
USD 28.1 million offset a large part of the increase, limiting the net increase in fuel expenses to USD 12.9 million, or 11%.
Unit cost (CASK) increased by 10% and CASK excluding fuel by 8%. Industrial action by the Association of Aircraft
Maintenance Technicians in September had a negative impact of USD 4.0 million on EBIT. For the first nine months of the
year, revenue amounted to USD 1,497.7 million, up 12% year-on-year, and EBIT amounted to USD 37.3 million, compared
to USD 12.9 million in the same period last year.

Icelandair’'s passenger network capacity, measured in available seat kilometers, decreased by 6% year-on-year, while
passenger traffic measured in revenue passenger kilometers decreased by 5%. Total passenger numbers reached 1.6
million, down by 3% from the same period last year. During the quarter, 42% of passengers travelled to Iceland, 18% from
Iceland, 35% via Iceland and 4% within Iceland. Passenger numbers to and from Iceland increased by 8% and 11%,
respectively, while connecting passengers decreased by 20% year-on-year, shifting the passenger mix towards the markets
to and from Iceland. Yields improved by 17% and the passenger load factor reached 86.5%, up by 0.6 percentage points.
On-time performance was 81.2% for the quarter, compared to 83.1% in the same period last year. Cargo revenue increased
by 11% year-on-year to USD 20.2 million, with freight volumes, measured in freight ton-kilometers, up by 17%. Leasing
revenue increased by 30% to USD 28.7 million, while sold charter block hours decreased by 5%. COz emissions per
operational ton-kilometer decreased by 3% year-on-year.

Icelandair's transformation journey continues to progress well. Since the launch of the ONE transformation program, more
than 700 initiatives have been identified, of which 347 have been implemented to date. These initiatives are expected to
deliver approximately USD 138.3 million in annualized impact when fully realized, of which USD 40.2 million was realized in
the third quarter of 2026.

Icelandair employed an average of 3,797 full-time employees in the third quarter of 2026, 36 fewer than in the same period
last year.

Equity amounted to USD 361.0 million, with an equity ratio of 17.5% at the end of September 2026. Cash and marketable
securities amounted to USD 458.3 million, and the Company had undrawn committed credit lines of USD 92.0 million,
bringing total liquidity to USD 550.3 million at quarter-end. Interest-bearing loans and borrowings amounted to USD 150.2
million, down from USD 177.4 million at year-end 2025.

Icelandair continues the renewal of its fleet. Six of the nine new Airbus A321LR aircraft under lease agreements have
entered service, with the remaining three scheduled for delivery in the fourth quarter of 2026 and the first half of 2027. In
addition, lease agreements have been signed for ten Airbus A320neo aircraft scheduled to enter service in 2027 and 2028,
and deliveries of the 13 Airbus A321XLR aircraft on firm order are scheduled to commence in 2029.
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Endorsement and Statement by the Board of Directors and the CEO, contd.

Statement by the Board of Directors and the CEO, contd.

The Company expects full-year EBIT to be negative, in the range of USD 20-30 million, as the outlook for the fourth quarter
is challenging, with profitability expected to be impacted by continued cost pressures, particularly high fuel prices. In the
fourth quarter, capacity is expected to decrease by 3% year-on-year, while unit revenue is expected to increase by 6-9% and
unit cost excluding fuel by 7-9%. Revenue performance for the winter season remains ahead of last year, although booking
patterns are later than in previous years and competitive pressure has increased in selected European markets. The
guidance assumes an average jet fuel price of USD 1,500 per metric ton in the fourth quarter and an ISK/USD exchange rate
of 122, and remains subject to risks and uncertainties in the operating environment.

To the best of our knowledge, it is our opinion that the Condensed Consolidated Interim Financial Statements give a true and
fair view of the financial performance of the Group for the nine-month period ended 30 September 2026, its assets and
liabilities, its consolidated financial position as at 30 September 2026 and its consolidated cash flows for the period then
ended.

Further, in our opinion, the Condensed Consolidated Interim Financial Statements and the Endorsement of the Board of
Directors and the CEO give a fair view of the development and performance of the Group's operations and its position and
describe the principal risks and uncertainties faced by the Group.

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of
Icelandair Group hf. for the period 1 January to 30 September 2026 and confirm them with their signatures.

Reykjavik, 22 October 2026

Board of Directors:
Gudmundur Hafsteinsson, Chairman of the Board
Nina Jonsson
John F. Thomas
Matthew Evans
Svafa Grénfeldt

CEO:
Bogi Nils Bogason
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Consolidated Income Statement and Other Comprehensive Income
for the period from 1 January to 30 September 2026

Notes 2026 2025 2026 2025
Q3 Q3 YTD YTD

Operating income
PaSSENQET FEVENUE .......c.ecveiveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeneneeas 8 578,986 522103 1,258,612 1,129,177
CargO MBVENUE ....oceeiiiiiiiiie et eeeeetee e et a e e e eaae e e e e e eaaaeaaeennes 20,161 18,201 63,325 58,378
Leasing rEVENUE .........ccooiiiiiiiiiiiaieieciee et 28,745 22,120 89,115 80,967
Other operating reVENUE ...........cocuveiiieiiiiie e 8 27,067 22,836 86,601 65,886

654,959 585,260 1,497,653 1,334,408

Operating expenses

Salaries and salary-related eXpenses ...........cccccceeveeeicieeeeennes 120,651 114,728 362,078 331,080
AIFCTaft fUBH ... 131,497 118,624 340,150 276,193
Other aviation EXPENSES .......covveiiiiiieeeiiee e 111,168 107,159 291,772 262,007
Other operating EXPENSES .......cccvueeeeeiiiiiie e 125,965 124,089 334,193 323,079

9 489,281 464,600 1,328,193 1,192,359

Operating profit before depreciation

and amortization (EBITDA) ...............ocoeieiiieeeeeeeeeeeeeee, 165,678 120,660 169,460 142,049
Depreciation and amortization ...........cccccceieiviiie i 10 ( 45,396) ( 46,306) ( 132,161) ( 129,191)
Operating profit (EBIT) ..........cccocoeeiiiieeee e 120,282 74,354 37,299 12,858
FiNance iNCOME ..........ooiiiiiiiiiic s 6,784 8,498 20,209 37,508
FIiNANCe COSt ...t ( 11,413) ( 11,067) (_ 38,667) ( 32,208)
Net finance (cost) income...............c..ccccoeiiiiiiiiiiicicic e, 11 ( 4,629) ( 2,569) ( 18,458) 5,300

Share of profit of associates 723 300 694 1,659
Profit before tax (EBT) .........ccccooceeiiiiee i 116,376 72,085 19,535 19,817
INCOME taX ..o ( 19,647) ( 14,803) ( 475) 6,301
Profit for the period ...............ccooociiiii 96,729 57,282 19,060 26,118
Other comprehensive income (loss)
Currency translation differences .........ccccoooooeviiiiee i 8,266 ( 810) 7179 23,600
Net profit on hedge of investment, netof tax ..........c..cccecveeis 2,611 ( 245) 2,291 7,238
Cash flow hedges - effective portion of changes

in fair value, net of tax ...........coooiiiiiiiie e ( 6,020) ( 8,176) ( 19,119) 3,655
Cash flow hedges - reclassified to profit or loss, net of tax ..... 29,461 6,891 64,649 7,918
Other comprehensive income (loss) for the period ............. 34,318 (  2,340) 55,000 42,411
Total comprehensive profit for the period ........................... 131,047 54,942 74,060 68,529
Profit attributable to:
Owners of the CoMPaNY .......ccooovveieeiiiiiiiee e 96,746 57,503 18,904 26,420
Non-controlling interest ..o ( 17) ( 221) 156  ( 302)
Profit for the period ..................coooiiii 96,729 57,282 19,060 26,118
Total comprehensive profit attributable to:
Owners of the COMPANY ......ccccviiiiiiieie e 131,079 55,163 73,981 68,831
Non-controlling interest ..........ccccocvercii e ( 32) ( 221) 79 ( 302)
Total comprehensive profit for the period ........................... 131,047 54,942 74,060 68,529
Earnings per share
Basic earnings per share in US cents ........ccccoevevvieevieeeceneen. 0.24 0.14 0.05 0.06
Diluted earnings per share in US cents .........cccccccvveeeeecieeenn. 0.22 0.14 0.04 0.06

The notes on pages 8 to 15 are an integral part of these Interim Consolidated Financial Statements.
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Consolidated Statement of Financial Position
as at 30 September 2026

Notes 30.09.2026 31.12.2025

Assets
OPErating @SSEES .....ciiiiiiiiiiie s 539,351 563,544
Right-of-use assets .................... 528,296 483,140
Intangible assets and goodwill 58,364 57,811
Investments in associates .......... 38,991 36,995
Receivables and depoSits .........ooiiiiiiiiiiiiiiii e 80,850 71,959
Deferred taX @SSEOLS ......ooooiiieeeee e ———————— 61,430 73,510
Non-current assets 1,307,282 1,286,959
INVENTOTIES ..ot e e e e e e e e e e e e s et e e e aaaaaees 31,993 28,138
Derivatives used for hedging 57,351 3,967
Trade and other receivables ... 202,770 178,835
Marketable SECUIILIES ........cciiiieiiiie e 88,482 170,369
Cash and cash eqUIValeNts ...........coocoiiiiiiiiiiie e 369,801 195,466
Current assets 750,397 576,775
Total assets 2,057,679 1,863,734
Equity
Share CaPItal ........cooiuiiiii e 310,973 310,973
Reserves 143,405 68,785
Accumulated deficit ( 95,782) ( 95,707)
Equity attributable to equity holders of the Company 358,596 284,051
NON-CONLrolliNG INTErESt ......ooiiiiiiee e 2,450 2,371
Total equity 361,046 286,422
Liabilities
Loans and DOITOWINGS ......ceiiiiiiiiiie i e ettt e e anne s 12 123,699 138,243
Lease labilitIES .........euiiiii e 13 498,145 461,570
Provisions and other liabilities ...........oociiiiiiiii e 151,272 146,809
Non-current liabilities 773,116 746,622
(o= 0 ES=TaTo I ooy {011/ o < 12 26,464 39,123
Lease labilitIES ........cevviiieiiiiee e 13 86,355 77,987
Derivatives used for hedging .........c.ccoocieiiiiiiiieee e 0 3,570
Trade and other payables 404,815 318,712
Deferred INCOME .......ouiiiiiiiiiiiie e e e reeeeaae s 14 405,883 391,298
Current liabilities 923,517 830,690
Total liabilities 1,696,633 1,577,312
Total equity and liabilities 2,057,679 1,863,734

The notes on pages 8 to 15 are an integral part of these Interim Consolidated Financial Statements.
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Consolidated Statement of Changes in Equity
for the period from 1 January to 30 September 2026

ICELANDAIR d
GROUP

1 January to 30 September 2025

Equity 1 January 2025 ..........coooiiiiiiee e
Profit for the period ...

Currency translation differences
Net profit on hedge of investmen

t, netof tax .................

Effective portion of changes in fair value

of cash flow hedges, net of tax

Cash flow hedges, reclassified to profit or loss ..............

Stock options ........cccceeeeiiiienenns

Attributable to equity holders of the Company

Effects of profit or loss of subsidiaries

and associates ........ccceeeeeeieiiiiiiieeinnnnn,
Equity 30 September 2025 .........coovvveieiiiiiiiee e

1 January to 30 September 2026

Equity 1 January 2026 ...............
Profit for the period ....................
Currency translation differences

Net profit on hedge of investment, net of tax .................
Effective portion of changes in fair value

of cash flow hedges, netof taxX .......ccccccvveeeiiiiiiiinnnns
Cash flow hedges, reclassified to profit or loss ..............

Stock options .......ccccvveeiieeeeennnn.
Effects of profit or loss of subsidi

aNd @SSOCIAES ......vvveieiieeeieieeeeeee e
Equity 30 September 2026 ...........c.ccooeiieeiiiiiieeeeeee

aries

Reserves
Non-

Share Hedging Translation Other Accumulated controlling Total
capital reserve reserves deficit Total interest equity
310,973 ( 1,5682) ( 4,668) 43,456 ( 80,780) 267,399 1,668 269,067
26,420 26,420 ( 302) 26,118

23,600 23,600 23,600

7,238 7,238 7,238

3,655 3,655 3,655

7,918 7,918 7,918

978 978 978

23,367 23,367) 0 0

310,973 9,991 26,170 66,823 76,749) 337,208 1,366 338,574
310,973 317 18,467 50,001 ( 95,707) 284,051 2,371 286,422
18,904 18,904 156 19,060

7,179 7179 ( 77) 7,102

2,291 2,291 2,291
( 19,119) ( 19,119) ( 19,119)

64,649 64,649 64,649

641 641 641

19,620 ( 19,620) 0 0

310,973 45,847 27,937 69,621 ( 95,782) 358,596 2,450 361,046

The notes on pages 8 to 15 are an integral part of these Interim Consolidated Financial Statements.
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GROUP
Consolidated Statement of Cash Flows
for the nine months ended 30 September 2026
Notes 2026 2025 2026 2025
Q3 Q3 YTD YTD
Cash flows to operating activities
Profit for the period ..........c.ccooviiiiiie i 96,729 57,282 19,060 26,118
Adjustments for:
Depreciation and amortization ...............ccccceeeveeeveieeevennnee. 10 45,396 46,306 132,161 129,191
Expensed deferred COoSt ..........ccouiirriiieeeieeereeeeeeeeeaenas 17,476 17,676 46,003 46,784
Net finance cost (iNCOME) .........ooiiiiiiiiiiiiiie e 11 4,629 2,569 18,458 ( 5,300)
Gain on sale of operating assets .............cccceeeveeeiecee e, ( 3,762) ( 370) ( 11,975) ( 477)
Share of profit of associates ..........ccccceeevvieiciiiiiiiccceee. ( 723) ( 300) ( 694) ( 1,659)
[[gTelo] 1 T<Y0 7= ) P 19,647 14,803 475 ( 6,301)
179,392 137,966 203,488 188,356
Changes in:
INVENIOTIES ... e ( 901) ( 45) ( 3,854) ( 1,035)
Trade and other receivables ...........ccccciiiiiiiiinii. 15,705 19,508 ( 59,780) 3,801
Trade and other payables ( 19,897) ( 25,121) 85,658 91,509
Deferred iNCOME ........oooeeeieieie e ( 186,422) ( 154,155) 14,612 27,298
( 191,515) ( 159,813) 36,636 121,573
INtErest reCEIVEA .....uvveiiieiieeeeeeeeee e e 2,127 6,369 11,158 17,346
INterest Paid .......cccooiiriiiee e ( 10,831) ( 10,677) ( 32,453) ( 30,695)
( 20,827) ( 26,155) 218,829 296,580
Cash flows from (to) investing activities
Acquisition of operating assets ..........ccccccceiiiiii e ( 11,692) ( 15118) ( 49,932) ( 50,016)
Proceeds from sale of operating assets ...........ccccccceeviieiiiieens 5,156 2,255 20,864 4,068
Deferred cost, change ..........cccccoooviiiiiiiic ( 541) ( 2,570) ( 2,557) ( 5,562)
Acquisition of intangible assets ...............ccccocooi ( 698) ( 258) (  2,008) ( 2,367)
Investment in associates .........ccoovvvveveeieiii e, 0 0 111 985
Non-current receivables, Change ..............ccccconurriurisiririncenn. (  5,150) 1,456 ( 10,756) (  5,304)
Marketable securities, change ... 25,192 ( 12,108) 81,888 ( 70,589)
12,267 ( 26,343) 37,610 ( 128,785)
Cash flows used in financing activities
Repayment of loans and borrowings .............ccccecviiiiniiinnen, ( 5110) ( 9,733) ( 26,810) ( 30,837)
Repayment of lease liabilities ..., (_22,201) ( 18,896) (_ 63,411) (_ 53,150)
(27,311) ( 28,629) ( 90,221) ( 83,987)
Change in cash and cash equivalents ................................... ( 35871) ( 81,127) 166,218 83,808
Effect of exchange rate fluctuations on cash held ................ 7,733 ( 421) 8,117 1,581
Cash and cash equivalents at beginning of the period ........ 397,939 317,172 195,466 150,235
Cash and cash equivalents at periodend ............................. 369,801 235,624 369,801 235,624
Marketable SeCurities .............ooviiiiiiiiiiii e 88,482 175,152 88,482 175,152
Cash, cash equivalents and marketable securities at period end 458,283 410,776 458,283 410,776

Investment and financing without cash flow effect, see note 18.

The notes on pages 8 to 15 are an integral part of these Interim Consolidated Financial Statements.
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ICELANDAIR
GROUP.

Notes

1. Reporting entity

Icelandair Group hf. (the "Company") is a public limited liability company incorporated and domiciled in Iceland. The
address of the Company's registered office is Flugvellir 1 in Hafnarfjoréur, Iceland. The Condensed Consolidated Interim
Financial Statements of the Company as at and for the nine months ended 30 September 2026 comprise the Company
and its subsidiaries, together referred to as the "Group" and individually as "Group entities" and the Group's interests in
associates. The Group primarily operates in the airline industry. The Company is listed on the Nasdaq Main Market Iceland.

The Group's audited Consolidated Financial Statements as at and for the year ended 31 December 2025 are available on
the Group’s website, www.icelandairgroup.com, and on the Nasdagq Main Market Iceland website,
www.nasdagomxnordic.com.

2. Basis of accounting

The Group's Condensed Consolidated Interim Financial Statements for the nine months ended 30 September 2026 have
been prepared in accordance with IAS 34, Interim Financial Reporting. They do not include all the information required for
a complete set of IFRS financial statements. However, selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the Group's financial position and performance since
the last annual Consolidated Financial Statements as at and for the year ended 31 December 2025.

These Condensed Consolidated Interim Financial Statements were approved for issue by the Board of Directors on 22
October 2026.

The Condensed Consolidated Interim Financial Statements are prepared on the historical cost basis except that derivative
financial instruments, part of deferred income and certain short-term investments are measured at fair value.

The Condensed Consolidated Interim Financial Statements are prepared on a going concern basis.

3. Functional and presentation currency

The Company's functional currency is U.S. dollars (USD). These Condensed Consolidated Interim Financial Statements
are presented in USD. All financial information presented in USD has been rounded to the nearest thousand, unless
otherwise indicated.

4. Use of estimates and judgments

In preparing these Condensed Consolidated Interim Financial Statements, management has made judgments, estimates
and assumptions that affect the application of the Group's accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgments made by management in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the audited Consolidated Financial Statements as at and for
the year ended 31 December 2025.

5. Changes in accounting policies

The Group has applied the same accounting policies and methods of computation as in its 2025 Consolidated Financial
Statements. New and amended IFRS Accounting Standards effective from 1 January 2026 did not have a material impact
on these Condensed Consolidated Interim Financial Statements. IFRS 18 Presentation and Disclosure in Financial
Statements, effective from 1 January 2027, has not been early adopted. The Group is currently assessing its impact.

Interim Financial Statements of Icelandair Group hf. 30 September 2026 8 Amounts are in USD thousands
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GROUP.

Notes, contd.

6. Seasonality

The Group’s operations are subject to seasonal variations in demand. The extent and timing of these variations may differ
across the Route Network, Cargo and Leasing operations, affecting the Group’s financial performance between interim
reporting periods. Accordingly, results for individual quarters and interim periods are not necessarily indicative of results
for the full year.

7. Operating segments

Segment information is presented in the Condensed Consolidated Interim Financial Statements in respect of the Group's
business segments, which form the primary basis of segment reporting. The business segment reporting format reflects
the Group's management and internal reporting structure and is divided into three segments: Route Network, Cargo
operation and Leasing operation.

The management of Icelandair Group assesses performance based on segment revenue and profit or loss and makes
resource allocation decisions for the segments based on various performance metrics. The objective in making resource
allocation decisions is to optimize consolidated financial results.

Inter-segment pricing is determined on an arm's length basis.

The Route Network business unit is the main reporting segment, providing passenger air travel to, from, via, and within
Iceland through the entities Icelandair ehf. and Flugfélag islands ehf. The segment also consists of the parent company,
Icelandair Group hf., which serves as the holding company, as well as other entities such as Iceeignir ehf., a real estate
entity; IceCap, a captive insurance entity; CAE Icelandair Flight Training ehf., which operates flight simulators; and FERIA
ehf., a travel agency. These entities function as platform services that primarily support the Group's operations within this
segment and are therefore classified accordingly.

The Cargo operation, provided by the entity Icelandair Cargo ehf., offers air-freight services to, from, via and within Iceland
by utilizing the capacity within the aircraft of the Icelandair passenger network as well as one freighter.

The Leasing operation, provided by the entity Loftleidir-lcelandic ehf., offers aircraft leasing and consulting services to
international passenger airlines and tour operators.

Route Cargo Leasing

network operation operation Adjustments Total
External revenue .............ccoooovieiiiiiciieeeeee e, 1,356,503 59,689 81,461 0 1,497,653
Inter-segment revenue 50,132 2,027 303 ( 52,462) 0
Total segment revenue 1,406,635 61,716 81,764 ( 52,462) 1,497,653
External operating cost ...........coooiiiiiiiiiiiiiee. ( 1,258,673) ( 38,965) ( 30,555) 0 ( 1,328,193)
Internal operating Cost ..........cccovvviiiiiiiiniiniees ( 2,330) ( 24,584) ( 25,548) 52,462 0
Total operating Cost .........ccoovieiiiiiiiiiiiiceee (11,261,003) ( 63,549) ( 56,103) 52,462 ( 1,328,193)
Depreciation and amortization ............................ ( 115,739) ( 2,985) ( 13,437) 0 ( 132,161)
Segment EBIT 29,893 ( 4,818) 12,224 0 37,299
Net finance income (Cost) ......ccceviveiieeriienienee. ( 17,363) ( 1,870) 775 0 ( 18,458)
Share of profit of associates .........cccccoeevvveveeenn. 694 0 0 0 694
INCOME taX ..eeviiiiieiiii e 3,263 ( 300) ( 3,438) 0 ( 475)
Profit ... 16,487 ( 6,988) 9,561 0 19,060
Capital expenditures ........ccccceeeeeecviiieeee e, 50,335 88 5,630 ( 1,556) 54,497

Interim Financial Statements of Icelandair Group hf. 30 September 2026 9 Amounts are in USD thousands



ICELANDAIR

GROUP.
Notes, contd.
7. Operating segments, contd.
Route Cargo Leasing

network operation operation Adjustments Total
External revenue ...........ccccoovvveevieiiiiieeeieeeeee 1,192,939 60,074 81,395 0 1,334,408
Inter-segment revenue 49,502 1,642 369 ( 51,513) 0
Total segment revenue 1,242,441 61,716 81,764 ( 51,513) 1,334,408
External operating cost ...........oocoiiiiiiiiiiiine. ( 1,134,058) ( 31,249) 27,052) 0 ( 1,192,359)
Internal operating Cost ..........ccccvvviiiiiiiiniiiiiees ( 2,011) ( 24,113) 25,389) 51,513 0
Total operating Cost ........cccoceeiiiireeienierceiee, (.1,136,069) ( 55,362) 52,441) 51,513 ( 1,192,359)
Depreciation and amortization ............................ ( 112,769) ( 2,985) 13,437) 0 ( 129,191)
Segment EBIT ... ( 6,397) 3,369 15,886 0 12,858
Net finance income (Cost) ......cccevvverieeriienienee. 6,395 ( 1,870) 775 0 5,300
Share of profit of associates .........cccccoeevvveveeenn. 1,659 0 0 0 1,659
INCOME t8X .o 10,039 ( 300) 3,438) 0 6,301
Profit (I0SS) ...vvveiieeeieee e 11,696 1,199 13,223 0 26,118
Capital expenditures ...........cccceeeevvieiiicieecieeee, 47 493 1,550 18,754 ( 9,852) 57,945

The geographic analysis presents the Group’s revenue by geographic market. The majority of the Group’s customers are
located outside Iceland, while the vast majority of the Group’s non-current assets are located in Iceland. Revenue has
been attributed to geographic markets based on the point of sale.

Geographic segments for the nine months are as follows:

2026

Passenger revenue ..........cccceeeviieeiiieeesiieee s
Cargo revenue
Leasing revenue ..........cccoceeveiiieeiniiiee e
Other operating revenue ............cccoccceeeeninennennn.

Total rEVENUE ......cooeeeieeieeeeeeeeeeeeeeeeeee

Total revenuUe % ......ooceeeeecueeieeeeiieiiiieeeeeeeeeee.

2025

Passenger revenue ..........cccccoecveeneiniienee e
Cargo rEVENUE .......c.eeeeiiiieeiiiie e eeiee e
Leasing revenue
Other operating revenue ...........ccccoccceeeeiieeennnee.

Total reVENUE ......coveveeeieiieeeeeeeee e

North America Europe Iceland Other Total
661,178 303,670 263,708 30,056 1,258,612
3,468 26,783 33,074 0 63,325
16,932 8,912 5,347 57,924 89,115
2,759 4,385 78,754 703 86,601
684,337 343,750 380,883 88,683 1,497,653
46% 23% 25% 6% 100%
639,346 272,912 190,229 26,690 1,129,177
3,342 22,952 31,120 964 58,378
21,051 2,429 4,858 52,629 80,967
2,099 3,336 59,916 535 65,886
665,838 301,629 286,123 80,818 1,334,408
50% 23% 21% 6% 100%

Total reveNUE % .....eeeeeeeeeieiiieeieeeeciieeee e,
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8. Operating income

2026 2025 2026 2025
Passenger revenue is specified as follows: Q3 Q3 YTD YTD
PasSENgEr FEVENUE .........coiuiieiiieiiee e 569,621 513,589 1,232,224 1,107,577
Ancillary revenue ................. 9,365 8,514 26,388 21,600
Total pasSSENGEr FEVENUE .........ccoeiiuiiiiaiiiiie et 578,986 522,103 1,258,612 1,129,177
Other operating revenue is specified as follows:
Revenue from touriSM ..........uviiiiiiiee e 10,069 9,628 40,143 35,222
Sales at airports 1,383 1,509 4,453 3,860
Aircraft handling ........cceeoiiieiie e 3,788 3,915 9,195 8,160
Gain on sale of operating assets .........cccccooiiiiiiiiiiiiiieceee 3,790 370 11,975 477
Other operating revenue ................ 8,037 7,414 20,835 18,167
Total other operating revenue ............cccceeevveeeieeccieeecee e 27,067 22,836 86,601 65,886

9. Operating expenses

Salaries and salary-related expenses are specified as follows:
SAIAMNES .. e 101,313 93,665 290,958 260,883
Contributions to pension funds .............cccoveeiiiiiiiciiiee e 15,914 15,799 48,191 43,863
Other salary-related eXpenses ...........cccccoiiiieieiiiiieeniieeeee. 3,424 5,264 22,929 26,334
Total salaries and salary-related expenses ...........cccccovvceeeeenns 120,651 114,728 362,078 331,080
Average number of full-time equivalents ..............cccccoevieiieeis 3,797 3,833 3,589 3,576
Aircraft fuel is specified as follows:
AIrCraft fUel ..o 148,766 102,869 366,281 240,253
Emissions Trading System (ETS) .. 9,919 11,559 27,241 23,181
CORSIA Carbon Credits 937 2,438 2,287 3,156
Sustainable Aviation Fuel charges (SAF) ......ccccovvveeeiieeviinnnenne ( 75) 1,437 2,142 3,338
Fuel hedges .........cccoveiiiiiiiiiiiiiiie e B (( 28,050) 321 ( 57,801) 6,265

Total aircraft fuel cost 131,497 118,624 340,150 276,193

Other aviation expenses are specified as follows:

Aircraft and enging 18ases ...........ccceevveeiiieeiie e 1,853 4,363 3,615 5,032
Aircraft handling, landing and navigation ............ccccccccoviiiiins 62,656 60,975 153,759 143,814
Aircraft maintenance exXpenses ...........ccocveeveiieeiieiiieeeccee e 46,659 41,821 134,398 113,161
Total other aviation eXpenses ...........ccccoiiiiiiiiiiiiiiiieceee 111,168 107,159 291,772 262,007
Other operating expenses are specified as follows:

Travel and other employee eXpeNSES .........ccceevvvvevcveecveennneenne. 22,619 23,327 61,957 63,769
TOUFSM EXPENSES ...cvvvviieeiiiiee e et e ettt e e e erea e e e enneeas 7,817 7,791 32,735 27,100
IT expenses 11,925 11,525 32,202 28,883
AVEIISING 1.eeeeeee e 5,709 4,981 16,442 19,743
Booking fees and commission expenses 31,337 26,492 67,272 58,295
Customer SErviCes .......cccvvveeeeeeccirineeeeeennnn. 33,094 32,950 85,060 78,943
Operating cost of real estate and fixtures 2,236 1,441 6,726 6,236
Allowance for bad debt ...........cccccceeiinnnn. 370 127 627 500
Other operating EXPENSES .......cc.ueieiiiiiieeiiiie e 10,858 15,455 31,172 39,610
Total other operating eXpenses ........cccoocvveeiiiieiiiiieeeciee e 125,965 124,089 334,193 323,079

10. Depreciation and amortization
The depreciation and amortization charge in profit or loss
is specified as follows:

Depreciation of operating assets .........c..cccceeeveiiieiiieesie e 23,067 27,146 68,316 75,778
Depreciation of right-of-use assets .............ccccciiiiiiiiiiiis 21,739 18,847 62,389 52,450
Amortization of intangible assets .........c.cccocoiiiiiiiiiii 590 313 1,456 963
Depreciation and amortization recognized in profit or loss ....... 45,396 46,306 132,161 129,191
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11. Finance income and (finance cost)

2026 2025 2026 2025
Finance income and (finance cost) are specified as follows: Q3 Q3 YTD YTD

Interest income on cash and cash equivalents
and fair value on marketable securities .............cccccccoeeinnnn. 5,018 6,917 15,508 20,305
Interest income on lease receivables .............cccccoeevvvviiiiiiinnnnnnn. 317 444 1,054 1,375
Other interest income .......... BTN 1,449 548 3,647 2,382
Net currency exchange gain ..........ccccoiiiiiiiiiiiii e 0 589 0 13,446
Finance income total ............ccccoooiiiiiiie e, 6,784 8,498 20,209 37,508
Interest expenses on loans and borrowings .........ccccccevveennneenn. ( 1,911) ( 2,686) ( 6,068) ( 8,385)
Interest on lease liabilities ( 8,930) ( 8,138) ( 26,197) ( 22,297)
Other interest EXPENSES .......cooieiiiiiiieeee e ( 2,212) ( 243) ( 6,028) ( 1,526)
Net currency exchange gain (10SS) ........ccccoeviveiiciienieeene e, 1,640 0 ( 374) 0
Finance cost total ........ccooovvviiiiiiiee e ( 11,413) ( 11,067) ( 38,667) ( 32,208)
Net fiINANCe COSt .....ccuviiiiieiiee e ( 4,629) ( 2,569) ( 18,458) 5,300

12. Loans and borrowings

This note provides information on contractual terms of the Group's interest-bearing loans and borrowings, which are

measured at amortized cost, and changes during the year.

Loans and borrowings are specified as follows:
Non-current loans and borrowings:

Secured banK lOANS ..........ooooiiiiieeee e

UNSECUIEd l0BNS .....ooiiiiiiieeiie e e
Total loans and borrowings .....
Current maturities ................
Total non-current [0ans and DOITOWINGS .......ccueeiiiiiiie i

Current loans and borrowings:

CUIENt MALUMTIES ..veeeee e e e e e et e e e e e e e s e e nenrnnnees

Total current loans and BOrrOWINGS ..o

Total loans and DOITOWINGS ......ooo i e

Nominal

interest
Currency rates
Secured bank 10ans ..........cceeeeiviiiiiieee s uUsbD 4.6%
Secured bank loans ... EUR 4.2%
Unsecured [0ans ........ccoccvveeiieeeeee e ISK 3.7%

Total interest-bearing liabilities ...

Year of
maturity

2026-2034

2028-2030
2030

30.9.2026 31.12.2025

148,487 172,930
1,676 4,436
150,163 177,366
( 26,464) ( 39,123)
123,699 138,243
26,464 39,123
26,464 39,123
150,163 177,366
Total
remaining balance
30.9.2026 31.12.2025
115,357 131,727
33,130 41,203
1,676 4,436
150,163 177,366

The Company has three committed credit lines in place with local banks in total amount of USD 92 million. The lines were

undrawn at 30 September 2026.

Repayments of loans and borrowings are specified as follows:

Repayments in 2026 (3 months)(2025:12 Months) ....cccoveveiiiiiiiieiiieeceieeeee
Repayments in 2027 ........c.cooooiiiiiiiiii e

Repayments in 2028 .....
Repayments in 2029 .....
Repayments in 2030 .....
Subsequent repayments
Total Ioans and DOrrOWINGS .........ccoouuiiiiiiiiie e

The Group was not in breach of any financial covenants at 30 September 2026.
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13.

14.

Lease liabilities

This note provides information on the Group's lease liabilities, which are measured at amortized cost, and changes during

the year.
Total
Interest Year of remaining balance

Currency rates maturity 30.9.2026 31.12.2025
Lease liabilities ...........cccoceiiiiiiiiie uUsD 6.1% 2026-2037 579,085 534,342
Lease liabilities indexed ............cccoovieiiiiiiceinnns ISK 7.0% 2026-2038 4,340 3,728
Lease liabilities other 5.4% 2026-2030 1,075 1,487
CUITENE MALUIILY ...eeeeeieee ettt sttt e et e bt e sbe et e et e sheeseeenbeeneeameeabeesreaneeeneeee ( 86,355) ( 77,987)
Total 18aSE lIADIlItIES ......ceveeii it e e e e e e e e e e e s e eae e e e e ennes 498,145 461,570
Repayments of lease liabilities are specified as follows:
Repayments in 2026 (3 months)(2025:12 MONtNS) ....ocoeiiiiiiiieieceee e 21,834 77,987
Repayments in 2027 79,923 76,532
Repayments in 2028 78,508 70,851
Repayments in 2029 75,658 70,384
Repayments in 2030 55,081 68,464
Subsequent repayments ... R 273,496 175,339
Total 1aSE lIADIIItIES ......ccooiiieeee e e a e e 584,500 539,557

Further lease commitments are in place for thirteen aircraft to the Route Network, scheduled to be delivered as shown in

the table below. The total lease liability for these aircraft is estimated at approximately USD 319 million.

Q4 2026 H1 2027 H2 2027 Q12028 Total
A321LR 1 2 0 0 3
A320NE0 ... e 0 4 4 2 10
Total ..o 1 6 4 2 13

Deferred income

Sold unused tickets, fair value of unredeemed frequent flyer points and other prepayments are presented as deferred

income in the Consolidated Statement of Financial Position.

Deferred income is specified as follows: 30.9.2026 31.12.2025
Sold unused tickets and VOUCKETS ............ouiiiiiii e 325,911 323,136
Frequent flyer POINTS ......... i et 45,327 37,686
Other PrEPaYMENTS .....oiiiiiiie ittt e ra et e e et e e e et e st e e e ennees 34,645 30,476
Total deferred INCOME ........ccoeeeeeeeeeee et e e e et e et e an e e eeeeeens 405,883 391,298

The amount allocated to sold unused tickets and vouchers is the book value of fares and fuel surcharges that the Group
has collected and is liable to provide to passengers. Of this amount, sold tickets with future travel dates amounted to USD
311.8 million (2025: USD 304.3 million) and vouchers amounted to USD 14.1 million (2025: USD 18.8 million). When

issued, the vouchers are generally valid for five years.

The amount allocated to frequent flyer points is estimated by reference to the fair value of the discounted services for which
they could be redeemed, since the fair value of the points themselves is not directly observable. The fair value of the
discounted services for which the points, granted through a customer loyalty program, can be redeemed takes into account
the expected redemption rate and the timing of such expected redemptions. That amount is recognized as deferred income.

Other prepayments consist mainly of prepayments for packages and charter flights.
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15. Financial instruments and fair value

The fair values of financial assets and liabilities, together with the carrying amounts shown in the Consolidated Statement
of Financial Position, are as follows. The table does not include fair value information for financial assets and liabilities
measured at fair value if the carrying amount is a reasonable approximation of fair value:

Derivatives used for hedging .........ccccceevvviieieninnenn.
Unsecured bond iSSUE ........c.ceoiiiieiiiiiiic i

Secured loans ...............
Lease liabilities ....

The tables below analyze the fair value of assets and liabilities and their levels in the fair value hierarchy:

30 September 2026

Financial assets:
Derivatives used for hedging

Financial liabilities:

Unsecured l0ans ........ccccevveeeiereeeeeeeeeeeeeseeeeaieeeeees
Secured [0aNS ...,
Lease liabilities .........ccvvvviieeiiiiiiii e,

31 December 2025
Financial assets:

Derivatives used for hedging ........ccccococevveveriennnenn.

Financial liabilities:

Unsecured l0ans .......cccccuveeeeeeeeeeeeeeeeceseeeeeeeeeeee e

Secured loans
Lease liabilities
Derivatives used for hedging

16. Capital commitments

30.9.2026 31.12.2025

Carrying Carrying

amount Fair value amount Fair value

57,351 57,351 397 397
( 1,676) ( 1,732) ( 4,436) ( 2,305)
( 148,487) ( 153,591) ( 172,930) ( 181,390)
( 584,500) ( 584,500) ( 539,557) ( 539,557)
( 677,312) ( 682,472) ( 716,526) ( 722,855)

Level 1 Level 2 Level 3 Total
57,351 57,351
0 57,351 0 57,351
( 1,732) ( 1,732)
( 153,591) ( 153,591)
( 584,500) ( 584,500)
0 0 ( 739,823) ( 739,823)
3,967 3,967
0 3,967 0 3,967
( 2,305) ( 2,305)
( 181,390) ( 181,390)
( 539,557) ( 539,557)
( 3,570) ( 3,570)
0 ( 3,570) ( 645,265) ( 726,822)

In 2023, the Group finalized a purchase agreement with Airbus for up to 25 A321XLR aircraft, comprising 13 firm orders
and 12 purchase rights, together with related spare engine agreements with Pratt & Whitney. Deliveries of the firm aircraft

are scheduled to commence in 2029.

In addition, the Group entered into lease agreements for nine new A321LR aircraft. As of 30 September 2026, six of these
aircraft have entered service and the remaining three aircraft are scheduled for delivery to the Route Network as described
in Note 13. Furthermore, the Group signed lease agreements for ten A320neo aircraft which are scheduled to be delivered

in 2027 and 2028 as detailed in note 13.
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17. Group entities
The Company held the following significant subsidiaries at the end of September 2026:
Ownership interest
Q3 2026 2025
IceCap INSUraNCe PCC L. .. ..ooiiiiiiii ittt e e 100% 100%
Iceeignir ehf. ......cccceiiiiiiinnns 100% 100%
11T F=Ta e F= T =Y o | TSSO PSPPSR OPRR 100% 100%
CAE Icelandair Flight Training ehf. ..o 67% 67%
FIUGREIAG ISIANAS EhF. .....vveieececeecee ettt en s en s en e e 100% 100%
Icelandair Cargo €hf. ... ..o 100% 100%
FERIA ehf. ..o 100% 100%
Loftleidir - Icelandic €hf. ..o 100% 100%

The subsidiaries further own eight minor operating companies that are also included in the Interim Consolidated Financial
Statements.

18. Investment and financing without cash flow effect

Many investing and financing activities do not have a direct impact on current cash flows although they do affect the capital
and asset structure of the Group and should be excluded from the Statement of Cash Flows. Non-cash transactions are
excluded from the Statement of Cash Flows, as they do not involve cash flows in the current period.

2026 2025 2026 2025
Investment and financing without cash flow effect: Q3 Q3 YTD YTD
New or renewed 18aSEeS .........cccuveeviieiieeeee e, ( 743) 10,061 108,288 147,407
Acquisition of right-of-use assets .........ccccoecevviieiiice i, 743 ( 10,061) ( 107,600) ( 147,407)
Non-current receivables .................. BT 0 0 ( 688) 0
Trade and other receivables: Carbon forward contract ............. 15,334 ( 4,574) 3,243 ( 5,673)
Trade and other payables: Carbon forward contract ................. ( 15,334) 4,574 ( 3,243) 5,673
Surrender of carbon alloWancCes ...........ceeeveeeeeeeeeeeeeeieiieevieeeenns 31,033 19,884 33,249 20,656
Settlement of carbon obligations ............cccccveiiiiiniiiiicieee ( 31,033) ( 19,884) ( 33,249) ( 20,656)
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Alternative performance measures (APMs)
2026 2025 2026 2025
Traffic Q3 Q3 YTD YTD
Available seat-kilometers ASK (M.) .....ccccviiiiiiiiiieieiinen. 5,765 6,120 14,312 14,347
Yield (USD cents) 11.25 9.63 10.04 9.07
Passenger load factor ...........ccccoeviieeiceie e 86.5% 85.9% 84.1% 83.3%
TRASK (US CENES) .o 9.75 8.28 8.46 7.56
RASK (US cents) 10.21 8.69 9.00 8.07
CASK (US cents) 8.32 7.57 8.91 8.13
CASK less fuel (US cents) .......ccccccueevuieiiieiiecce e 6.15 5.68 6.68 6.30
Revenue Passenger Kilometers (RPK m.) ...... e 4,986 5,254 12,040 11,954
Passenger total ('000) .......ceeeieieiiiiiereeeee e 1,641 1,698 3,984 3,906
On-Time-Performance OTP ...... e 81.2% 83.1% 82.0% 84.0%
Passenger flights ... 6,143 6,246 15,451 15,065
Stage length (KM) .......ooiiiiiiiii e 3,017 3,071 2,981 3,003
Sold Block Hours - Leasing .........ccccoeeeeeiireenieeeeeniee e, 6,804 7,127 21,617 20,265
Freight ton kilometers (FTK '000) .........cccceeveivieeeicriieeenen. 34,275 29,391 106,544 100,670
Total CO2 emissions tons ("000) .........cceeeiiiiiiiiiiieeeeneiens 311 337 540 542
CO2 emissions per OTK .......cooiiiiiieeiieie e 0.70 0.72 0.72 0.75
Passenger mix ('000)
1 o J 696 642 1,483 1,365
FrOM e 299 269 777 665
V18 e e 574 716 1,519 1,680
WININ <o 72 71 205 196
Capital structure 30.9.2026 31.12.2025
Total cash and marketable securities (USD '000) ........c..uuiiiiiiiiiiiiiiiieee e 458,283 365,835
Liquidity (USD '000) ......eeiiieeaieeeiieeiiiie e 550,283 457,835
Interest-bearing financial liabilities (USD '000) 717,135 318,221
Net interest-bearing debt (USD '000) .................. ( 308,120) ( 188,470)
Net lease liabilities (USD '000) ......cc.ueiiuiriieiiieei ettt sie e sine e sreeesenee e 566,972 516,496
Net financial liabilities (USD "000) ........eeiuieiieeiiieericiie e 258,852 328,026
Current ratio 0.81 0.69
EQUILY AT .ottt te e e e e et teea e e e e e ennnas 0.18 0.15
Intrinsic value of share Capital ... 1.16 0.92
2026 2025 2026 2025
Other Q3 Q3 YTD YTD
Effective fuel price (USD pr. metric ton) ..........cccoeiiiiieen. 986 814 1,017 826
CAPEX, gross (USD '000) ...cccovvereriiireeenieeeeseieeeesieee e 12,931 17,946 54,497 57,945
CAPEX, net (USD '000) ......ccoeeeimierrieriienieneceeee e 7,775 15,691 33,633 53,877
AVErage FTE ....oooieiie e 3,797 3,833 3,589 3,576
Average rate ISK ...... 0.0081 0.0082 0.0081 0.0077
Average rate EUR .............. 1.1599 11713 1.6696 1.1160
Period-end spot rate ISK ....... 0.0083 0.0082 0.0083 0.0082
Period-end spot rate EUR 1.1355 1.1735 1.1355 1.1735
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Alternative performance measures (APMs), contd.

Traffic

Available seat-kilometers (ASK) ........... The total number of seats available on scheduled flights multiplied by the number of
kilometers these seats were flown.

Yield ..o The average amount of total passenger revenue received per paying passenger
flown one kilometer. Total Yield is calculated as total passenger revenue/RPK. Total
passenger revenue used for this calculation includes airfare, excess baggage, cabin
upgrade and seat selection revenue.

Passenger load factor ...........ccccceveeee Calculated by dividing RPK by ASK.

TRASK .o Total uplift revenue including excess baggage, class up, and chargeable seating on
a given flight divided by the ASK on that same flight.

RASK .o Total revenues on a given flight divided by the ASK on that same flight.

CASK ..t Total operating and depreciation cost per available seat kilometer is calculated by
dividing total operating and depreciation cost on a given flight by available seat
kilometers (ASK) on that flight.

CASK less fuel .....cccceeevcieeeeiieee e Total operating and depreciation cost per available seat kilometer less fuel is
calculated by deducting cost of fuel, fuel hedges, carbon emissions trading expenses
and de-icing from total operating and depreciation cost and dividing by total available
seat kilometers (ASK).

Revenue Passenger The number of revenue passengers carried on scheduled flights multiplied by the

Kilometers (RPK) .....ccoooieiiiiiiiiees number of kilometers flown.

Passengers total ..........cccccevniieiieennen. Each passenger is counted by the number of flight coupons his journey requires. A
passenger flying KEF-CPH is counted as one passenger, a passenger flying NYC-
KEF-CPH is counted as two passengers.

On-Time-Performance (OTP) ............... A measure of flights arriving within 15 minutes of scheduled arrival time. OTP is
calculated by dividing the number of arrivals that arrive within 15 minutes of
scheduled arrival time by the total number of arrivals.

Passenger flights .........cccoooevviiiinenn. A flight flown by an airline for the purpose of carrying passengers, belly freight and
mail according to a published timetable for which it receives commercial
remuneration.

Stage length (KM) .....ccocoviiiiiiniiiiiiens The distance flown from takeoff to landing in a single leg.

Sold Block Hours - Leasing .................. Sold Block Hours in the leasing operation. Block Hours is the time computed from
the moment the blocks are removed from the wheels of the aircraft until they are
replaced at the next point of landing.

Freight ton kilometers (FTK) ................. The number of tons of freight carried, obtained by counting each ton of freight on a
particular flight (with one flight number).

Total CO2 emissions tons .................... Carbon emissions from all flights, measured in tons.

CO2 emissions per OTK .........cccceeuenee. CO2 emitted by moving one payload tonne one kilometer for all international flights.

Passenger mix:

0 e Passenger visiting Iceland

From ..o Passengers originating in Iceland visiting destinations outside of Iceland
VIA Passengers traveling across the Atlantic connecting in Iceland

Within e Passengers traveling solely within Iceland
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Capital structure
Total cash and Cash and cash equivalents (including cash from assets held for sale) and marketable
marketable securities .............c......... securities.

Liquidity ..eeeeeee i Total cash and cash equivalents (including cash from assets held for sale),
marketable securities and undrawn revolving facilities.

Net interest-bearing debt ...................... Loans and borrowings, net of total cash and marketable securities.

Net lease liabilities ...........ccccoceeeiieenne. Lease liabilities (including assets held for sale, net of lease receivables).

Net financial liabilities ........................... The sum of net interest-bearing debt and net lease liabilities.

Currentratio .......cccevveeiiieeiiieeeeen Indicates how many times over current assets can cover current liabilities and is
calculated by dividing current assets by current liabilities.

Equity ratio ........cccconiiiiiiie Indicates the ratio of how leveraged the Company is and is calculated by dividing
total equity by total assets.

Intrinsic value of share capital .............. Indicates the book value of each share and is calculated by dividing total equity by
share capital.

Other

Effective fuel price ..........cccoieiiie. Cost of jet fuel and surcharges, including hedging results, but excluding de-icing and
emissions trading cost (pr. ton).

CAPEX, groSS .....ceveeiiiuiieaiaiieeaeeniieaen Capital expenditure of operating assets, intangible assets and deferred cost.

CAPEX, NEt ...evvveeeeiiiee e Capital expenditure of operating assets, intangible assets and deferred cost less
proceeds from sale of operating assets.

Average FTE .......ccooiiiiiiiiiiiiiicieee Average full-time employee equivalent.

Average rate ......cccociiiiiiiieeee Average currency rate in the period.
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