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Key results

Strong quarter and positive first half of the year

19.7% ROE vs medium-term target of above 13%
— Good momentum in core earnings

— Milestones in development assets support valuation
Increase

Capital optimization on track

— Capital distribution of ISK 22bn through dividends and
buy-backs in the first half of the year

Capital position moving closer to optimized level

CRR3 implementation, which is expected later this year,
will further increase surplus capital

Kvika merger expected to further increase capital level
from current stand-alone position

Return on equity’

Exceed 13% 19.7% 16.1%

Core operating income? /
REA

Exceed 7.2% 8.1% 7.6%

Insurance revenue growth

In excess of market

(YoY)? growth 4.6% 0-0%

Combined ratio Vordur Below 95% 79.4% 89.4%
Tot_al cost-to-core income* Below 45% 36.6% 39.49%
ratio

f;zz:atrc?:;oczzci)t\g Lzl 259 bps 259 bps

requirements

management buffer®

Dividend payout ratio®

50% of net profit 50% of net profit
50% deducted from deducted from
CET1 CET1

Medium-term targets are reviewed annually, and the underlying horizon is up to 3 years

1 Return on equity attributable to shareholders of Arion Bank

2 Core operating income: Net interest income, net fee and commission income and insurance service results (excluding opex)

3 YoY Insurance revenue growth in the domestic insurance market in Q2 2025 was 5.4%

4 Total cost-to-core income ratio: Operating expenses including OPEX from insurance operations / Operating income excluding OPEX

from insurance operations
5 Approx.16.9 - 17.9%

6 Pay-out ratio of approximately 50% of net earnings attributable to shareholders through either dividends or buyback of the Bank’s
shares or a combination of both. Additional distributions will be considered when Arion Bank’s capital levels are above the minimum
requirements set by the regulators in addition to the Bank’s management buffer



THE BANKER
SUSTAINALYTICS

Strong operational momentum in Q2 2025 o el
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Significant progress in Markets

The acquisition of Arngrimsson Advisors has significantly
enhanced Assets under Supervision (AuS)

Long-term agreement with Frjalsi Pension fund renewed

Solid momentum in Premia, driven by a notable rise in new

AWARDS 3 customers

FOR EXCELLENCE
‘ ——
" “ CAGR —/—@ L33 1,806
BEST BANK . . 1,352 1,298 1,383 s B B A
E———— S o, 288 261ﬂ 247 - 48 AuM Stefnir

865 869 954 1,081 1,101 AuM Parent

31.12.21 31.12.22 31.12.23 31.12.24 30.06.25

Arion Bank and Kvika Bank
enter merger discussions

36X Arion I'.|.| KVLKA



Merger discussions between Arion Bank and Kvika Bank }:,3 .l.|.|

The merger represents a unique opportunity to create a leading financial institution in lIceland
with diversified income streams and strong growth opportunities

Overview Solid rational for Arion-Kvika combination While creating value for all stakeholders

Clear strategic alignment

» Letter of intent signed 6th July between « Merger would be a springboard for strategic priorities Customers
the parties outllnlr)g key heads of terms of both banks Stronger service offering to meet
and exchange ratio - Similar culture and customer base customer needs through lower
« Kvika shareholders will receive - International strategies of both banks complement prices and greater value
new shares in Arion Bank each other: Opportunity to combine Arion’s balance

representing 26% of the merged Shareholders

sheet strength with Kvika's lending platform in the UK

% B ¢

ety T R Substantial synergies drive
| | | Substantial synergies shareholder value: merger is
A fair adjustment to the exchange ratio _ _ _ _ accretive from year one
is expected to be made if any « Substantial cost and funding synergies driven by
distributions are made by the companies simplified infrastructure allowing for greater scale* Emp|oyees
to shareholders prior to the effective - Kvika’s brands and products will strengthen Arion’s New professional growth
date of the merger existing value proposition, while also benefitting from opportunities both domestically
 Both parties will aim to continue a larger balance sheet and customer base and abroad
to adhere to dividend policies
throughout the process Strengthened capital and liquidity position Society

Increased lending capacity with
continued focus on supporting
growth companies and fostering
financial health

« CET1 ratio of combined entity is expected to exceed
Arion’s standalone

* Additional benefits expected from CRR3 RWA relief

« The liquidity position of a combined bank expected to
surpass Arion’s standalone

Q QL2
5%

* To be further detailed post due diligence



Indicative timeline suggests completion
of the merger within 9-12 months

Phase |
v" Letter of intent signed on 6th of July
Completed @_‘ EI v" Agreement on heads of terms including
exchange ratios

Phase Il

= Due Diligence process

= Pre-notification discussions with the ICA ‘_@ OnQOing

Phase lll

= Merger agreement signed

= Merger notification sent to regulatory bodies

Phase IV

o o

= Conditions fulfilled (approval by regulatory
bodies)

= Kvika’s shareholders receive new Arion
shares

= Shareholder meetings of merging companies



T h e economic o Utl oo k - Economic growth forecasts for 2024-2027 Private consumption per capita

g rad ual recovery d riven by 6.0% - M. ISK per quarter and 3riqcueasrter rolling average, 2025
n 5.0% 1.6
domestic demand .
3.0% 1.5
- Economic growth stalled in 2024, restrained by 0 0%
tight monetary policy and an almost non-existent /
1.0% 1.4

capelin catch, but momentum is returning —
though updated forecasts now point to a slower 0.0%
rebound than first expected

-1.0%
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Inflation plateau keeps
further rate cuts on hold

- The disinflation trend has hit a wall at around
4% and is unlikely to resume before Q1 2026,
effectively closing the door on further policy-rate
cuts in the meantime.

- Import prices have not fallen in line with the
stronger krona, domestic-goods prices have
picked up again, and housing costs are rising
briskly—together keeping the 2.5 percent
inflation target out of reach.

- Output declined in several key industries last
year and the cost of capital has risen, yet
unemployment has crept up only slightly,
implying firms are trimming productivity rather
than jobs.

- Annual wage growth hit 8.4 percent in May, and
with consumption not keeping up with
disposable income, households have been
accumulating sizeable excess savings, leaving
plenty of spending power that could keep
inflation sticky.

- Monetary policy remains tight; this stance
continues to restrain activity and, despite these
headwinds, should ultimately steer inflation
back toward target.

CPI by expenditure groups

12%

10%

8%

6%

4%

2%

0%

2020 2021 2022 2023 2024 2025
= Housing Imported goods Other
== |nflation - |nflation target CBI's key interest rates

Unemployment
- share of workforce, 3 month moving average

18%
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2019 2020 2021 2022 2023 2024 2025
—Registered unemployment —Labor force survey unemployment
Broad unemployment

Broad unemployment includes the unemployed, those working part-time but who want to work more, and those
who are willing to work but are either not actively looking for a job or not ready to start working within two weeks.
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Small economy, strong foundations

CBI's FX reserves

- bn. EUR
8
6
4
2
0%
-2
-4
OO «~ AN M T UL OO OO O T AN MM TTTUL O MNMNOOOO TN M ST W
O O O O O OO O O OO0 ™“F < m ™ ¥ ™ ™ ™ v v v QAN N AN N AN N
ool ol ool ol ol ol ololol ol ool ololol ool oleoloeolleollolieolieole]
~— N AN AN N N N N N N N N N N N N N N N N N N N N N N
—Total FX reserves =—Net FX reserves
Pension funds assets
- % of GDP
250%
200%
150%
100%
50%
0%
O «~ AN OO I IO O 00 OO T~ AN OO <~ L O 00 OO O T N OO
O O O O O O OO 0O 0O ™“MFrm ™ ™ ™ ™ ™ ™ v™ v (N N &N N N
O O O O O O O O O O OO O O OO oo o o o o o o o o
AN AN AN AN AN N N N N N N N N N N NN DN AN NN AN AN N

50%

0%

-50%

-100%

-150%

-200%

400%

350%

300%

250%

200%

150%

100%

50%

0%

Net international investment position

- % of GDP
P Av
O T AN MO T UL OO0V OO T AN ML ONNOOO T NMST
O O O OO OO0 000 ™ ™™ ™ ™ v v v v v — N AN AN AN N
O O O O O O O O O O O O OO OO0 OO0 OO o o o
AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN ANANANXK
Household and non-financial corporate debt
- % of GDP
N I U © - 0 OO O «~ AN OO I IO O 000 O N M <
© O O O O O O ™ ™ ™™ ™ &« v« v v« « v« N N N N
O O O O O O O O O O O O O OO O O O o0 o o o o
AN AN AN AN AN AN AN N N N &N &N AN N N N N N N N N

®m Households m Companies

160
140
120
100
80
60
40

20

140%

120%

100%

80%

60%

40%

20%

0%

2012

Total exports composition
- index, total in 2012=100

™ < (o)
~ <~ <
o o o
AN AN (Q\

= Tourism m Seafood (excl. aquaculture)

(o] N~
— -—
o o

AN Q)

oo
—
o
(QV

(@]
—
o

(Q\]

o
AN
o
AN

= Aluminium = Fourth pillar (other)

Debt of central government
- % of GDP

—
AN
o

AN

[\
AN
o
AN

™0
AN
o

Q]

2024

2000
2001

2002
2003
2004
2005
2006

2007
2008
2009
2010
2011

— Gross debt

2012
2013
2014
2015

--= Net debt

2016

2017

2018

2019

2020
2021

2022

2023
2024



Key takeaways from Q2 2025

Operational performance

Core income

Development assets

Capital, funding and liquidity

Very strong quarter across businesses, resulting in a ROE to shareholders of 19.7%
Diversified pillars of the Group continue to support earnings momentum through the cycle
Strong growth in corporate loan book in Q2

High net interest margin partly due to inflation impact with further fluctuations anticipated in coming quarters
A broad-based robust quarter in fee generation, especially driven by ongoing momentum in CIB
Insurance continues strong trajectory with combined ratio of 79.4% in the quarter

Key milestones in development assets a catalyst for further valuation uplift in the quarter, especially Arnarland
Projects progressing in line with presented timelines while valuations continue to reflect inherent uncertainties

Capital position strong with a CET1 ratio of 18.0% or 259bps above regulatory minimum
Liquidity position very strong, supported by successful funding activities and stable deposits



Income statement
Q2 2025

— Net earnings attributable to shareholders of ISK
9.8bn, resulting in a return on equity (ROE) of
19.7%

— Core income™ saw a year-on-year increase of
19.8%

— Other operating income derived from the
valuation of development assets, which is
partially linked to non-controlling interest

— QOperating expenses remained relatively stable
when considering one-off items in Q2 2024

Q2 2025 Q2 2024 Diff Q1 2025 Diff
Net interest income 14,200 11,948 19% 12,166 17%
Net fee and commission income 4,553 3,979 14% 4,536 0%
Insurance service results 1,066 922 104% (31) 3
Net financial income 179 99 81% (951) -
Other operating income 1,324 37 - 3,321 (60%)
Operating income 21,322 16,585 29% 19,041 12%
Operating expenses (6,697) (7,152) (6%) (6,601) 1%
Bank levy (521) (476) 9% (508) 3%
Net impairment 147 (775) - (378) -
Net earnings before taxes 14,251 8,182 74% 11,554 23%
Income tax expense (3,984) (2,671) 49% (3,726) 7%
Net earnings from continuing operations 10,267 5,511 86% 7,828 31%
Discontinued operations net of tax (11) (11) - (11) -
Net earnings 10,256 5,500 86% 7,817 31%
Non-controlling interest (506) 3) - (1,3906) -
Net earnings attributable to shareholders 9,750 5,505 7% 6,421 52%
Return on equity attributable to shareholders 19.7% 11.5% 12.8%
Core income* 20,697 17,272 20% 17,544 18%
Net interest margin 3.5% 3.2% 3.1%
Total cost-to-core income ratio 36.6% 46.2% 42.6%
Cost-to-income ratio 31.4% 43.1% 34.7%

*Core income: Net interest income, net fee and commission income and insurance service results (excluding opex)



Income statement
H1 2025

Net earnings attributable to shareholders of ISK
16.2bn, achieving a return on equity (ROE) of
16.1%

Core income™ rose by 17.8% year-on-year

The market faced challenges for investment
income, particularly in equities during Q1

Other operating income derived from the
valuation of development assets, partially linked
to non-controlling interests

Operating expenses have remained relatively
stable, considering one-off items from the first
half of 2024

The effective tax rate is notably high at 29.9%
due to an unfavorable combination of income,
primarily stemming from losses in equity holdings

H1 2025 H1 2024 Diff
Net interest income 26,366 23,193 14%
Net fee and commission income 9,089 7,344 24%
Insurance service results 1,035 307 237%
Net financial income (772) 128 -
Other operating income 4,645 87 -
Operating income 40,363 31,058 30%
Operating expenses (13,298) (13,706) (3%)
Bank levy (1,029) (936) 10%
Net impairment (231) (1,090) (79%)
Net earnings before taxes 25,805 15,327 68%
Income tax expense (7,710) (5,375) 43%
Net earnings from continuing operations 18,095 9,952 82%
Discontinued operations net of tax (22) (20) 10%
Net earnings 18,073 9,932 82%
Non-controlling interest (1,902) 17 -
Net earnings attributable to shareholders 16,171 9,949 63%
Return on equity attributable to shareholders 16.1% 10.3%
Core income* 38,241 32,475 18%
Net interest margin 3.3% 3.1%
Total cost-to-core income ratio 39.4% 47.2%
Cost-to-income ratio 32.9% 44.1%

*Core income: Net interest income, net fee and commission income and insurance service results (excluding opex)



Net interest income

Strong quarter driven by CPI impact and
ongoing reduction in funding cost

- |n Q2, net interest income reached ISK 14.2bn,
reflecting an 18.8% annual increase

— NIM was 3.5% in Q2 vs. 3.2% in Q2 2024. The key
drivers of higher NIM in the quarter are:

— The CPIl imbalance was ISK 196bn at the end
of June and rose by ISK 32bn since the last
quarter and by ISK 52bn compared with the
end of Q2 2024, partially due to the final
payment of CBI 25 in April. Relatively high
inflation quarter has considerable effect on NI

— The cost of funding has decreased alongside
falling Central Bank rates in Iceland, dropping
from 9.25% at the end of Q2 2024 to 7.5% at
the end of Q2 2025. Additionally, the cost of
borrowings has decreased, both funding in FX
and due to final payment of CBI 25 in ISK
made in April

— The near-term guidance for the net interest margin
remains around the 3% level, influenced by the
evolution of real interest rates, which in turn affects
the margin of CPI-linked mortgage lending, the
primary driver of fluctuations

Net interest income (1sk bn) Credit risk (skbn)

14.2

909
839 856 866 880

Q2 24 Q3 24 Q4 24 Q125 Q2 25 Q2 24 Q3 24 Q4 24 Q125 Q2 25

Net interest margin (%) Net interest income / credit risk (%)

Net interest income development (1sk m)

Y/Y development from Q2 2024 to Q2 2025

NIl Q2 24 NIl Q2 25

Q/Q development from Q1 2025 to Q2 2025

NIl Q1 25 Loans to credit Loans to Securities Deposits Borrowings Subordinated Net inflation NIl Q2 25
institutions and customers and other effect
CB



Net fee and
commission income

Fees remain diversified and robust

The CIB operation remains robust, particularly in
terms of fees generated from lending and corporate
finance due to increased activity and focused fee
strategy

Retail Banking activities have shown stable income
with slight decrease in Q2 from prior quarters,
mainly in fees from cards

Asset management fees have remained solid, with
Assets under Management and Supervision
increasing to ISK 1,806bn at the end of the quarter,
following the acquisition of Arion (Financial)
Advisory Services Ltd. (previously Arngrimsson
Advisors). Assets under Supervision increased by
ISK 154bn following this acquisition

Net fee and commission income (1SK m)

4,536 4,553

4,136

3,979
3,880

Q2 2024 Q3 2024 Q4 2024 Q1 2025 Q2 2025

I ciB B Retail ] Markets and Stefnir [l Treaury and other

Net fee and commission income (1SKk m)

16,449 16,389

15,360
14,673

4,254 3,903

9,089

4,451

3,596 3,365

2021 2022 2023 2024 2025

[ [ [’ [} [¥

Assets under Management and Supervision (ISK bn)

1,806
1,633

31.12.21 31.12.22 31.12.23 31.12.24 30.06.25

B AuM Parent [l AuM Stefnir | AuS



vordur

Combined ratio (%) Insurance service result (skm)
Continued momentum in the insurance 1052 103.9 1 516
business in Q2 .. =
IR 16.0

- Net result in the quarter ISK 839m compared with 18

ISK 407m in Q2 2024

- Favorable claims and reinsurance development from
Q2 2024 which was affected by a large fire claim. 60.9
The ratio in Q2 2025 was 60.5% compared with
70.5% in Q2 2024 (260)

- Combined ratio of 79.4% in Q2 2025 compared with 0223 Q323 Q423 Q124 Q224 Q324 Q424 Q125 Q225 Q223 Q323 Q423 Q124 Q224 Q324 Q424 Q125 Q225

89.4% in Q2 2024 and 89.4% for the first half of
2025 compared with 96.5% for the same period in
2024 Insurance revenue (skm)* Change in combined ratio from Q2 2024 (%)

(181)

" Claims and reinsurance ratio ] Cost ratio

H1 2021 H1 2022 H1 2023 H1 2024 H1 2025

Q2 2024 Claims Run-off Reinsurance Costratio Q2 2025
incurred result ratio A 4
A
&
V N

4

14 Q

* Figures based on Vordur stand-alone financial results, before elimination within the Group.
** Figures for 2022 have been restated in accordance with IFRS 17 while figures for 2021 have not



Net financial income

Challenging equity markets

Vordur's total investment portfolio stands at ISK
34.5bn, generating a profit of ISK 120m for the
quarter, which includes adverse net impacts from
Insurance contracts

Bond holdings vary from quarter to quarter as part
of liquidity management and funding strategies

— The bond portfolio does not utilize held-to-
maturity (HTM) accounting, and all changes in
market value are reflected in the capital position

— The average duration of the liquidity portfolio is
less than one year

Net financial income sk m)

2,193

524

99 496 179

5 (75) (324) 59

(951)

Q2 2024 Q3 2024 Q4 2024 Q1 2025 Q2 2025

B Arion Bank and other subsidiaries | Vérdur

Net financial income by type Q2 2025 (1sk m)

Bond holdings (I1sk bn)

213.4
192.7

157.2 158.7

138.2

X 72.0

4.5

: 7.2
31.12.22

: 9.0
31.12.23

31.12.24

9.3

: 8.5
31.03.25

30.06.25
B Market making BB FX | ISK | Vérdur investment portfolio

Equities Bonds Insurance Derivatives, FX
contracts gain and other

Equity holdings (1sk bn)

20.3 19.7

17.8 176 18.4

31.12.22 31.12.23 31.12.24 31.03.25 30.06.25

B Market making [ Listed ] Unlisted | Investment funds
Vordur investment portfolio



Operating expenses*

Stable cost base

- Total operating expenses outlined here encompass
costs associated with the insurance business which

is reflected through insurance service results post
IFRS17

- Total operating expenses decreased by ISK 457m,
or 6.4%, compared to Q2 2024

- Salaries and related expenses increased by
ISK 183m or 4.1%

- Conversely, other operating expenses
decreased by 586m or 16.5%, mainly due to
one-off items in Q2 2024

Cost ratios (%)

\\

52.2
47.2
44.4
442

32.9

H1 2021 H1 2022 H1 2023 H1 2024 H1 2025

— Total cost-to-core-income ratio =— Cost-to-income ratio

Other operating expenses (1Sk m)

3,999

3,331
3,205

2,985 2,973

644

438
344

450
131

1,325 1,332

Q2 2024 Q3 2024 Q4 2024 Q1 2025 Q2 2025

BB T cost [ Housing cost ] Professional services
" Marketing cost ] Depreciation/amortization ] Other expenses

*Operating expenses from insurance operations are included in all figures for comparative purposes
Total cost to core income: Operating expenses including opex from insurance operations / Core operating income excluding opex from insurance operations
Cost to income ratio: Operating income / Operating expenses

Total operating expenses (Isk bn)

9.6

Q2 2024 Q3 2024 Q4 2024 Q1 2025 Q2 2025

B Salaries and related expenses [ Other operating expenses

Incentive scheme

Number of FTEs

851 858 867 868

Q2 2024 Q3 2024 Q4 2024 Q1 2025 Q2 2025

Core income per employee (ISK m)



Balance sheet

Robust lending growth

- Loans to customers increased by ISK 38bn or
3.1% in Q2
- Deposits increased by ISK 14bn or 1.6% in Q2
- Loans to deposits ratio of 141.5%, 116.1%
without loans financed by covered bonds
- Very strong liquidity position:

- Liquidity coverage ratio (LCR) of 156%
(143% in ISK)

- Net stable funding ratio (NSFR) of 121%

Assets 30.06.2025 31.03.2025 Diff. 30.06.2024 31.12.2023 31.12.2022
Cash & balances with CB 114 125 (9%) 136 102 114

Loans to credit institutions 35 27 28% 33 29 46

Loans to customers 1,272 1,234 3% 1,203 1,153 1,085
Financial assets 238 261 (9%) 166 206 193

Investment property 14 13 7% 10 9 8

Other assets 40 27 49% 23 27 20

Total Assets 1,713 1,687 2% 1,569 1,526 1,466
Liabilities and Equity

Due to credit institutions & CB 7 6 27% 3 3 12
Deposits from customers 899 885 2% 847 793 755
Other liabilities 77 69 11% 67 69 71

Borrowings 483 497 (3%) 415 420 393
Subordinated liabilities 42 33 27% 42 41 47
Total Liabilities 1,509 1,490 1% 1,376 1,326 1,278
Shareholders equity 202 195 4% 192 199 187
Non-controlling interest 2 2 27% 0 1 1

Total equity 204 197 4% 192 199 188
Total Liabilities and Equity 1,713 1,687 2% 1,569 1,526 1,466




Loans to customers

Balanced loan portfolio

Loans to customers total ISK 1,272bn at the end of
the quarter, increasing by ISK 38.5bn or 3.1%
during the quarter. Currency fluctuations impacted
the FX loan book negatively by ISK 5.4bn and CPI
changes increased book value by approx. ISK
6.0bn

The diversification in terms of sector and single
name concentration of the corporate loan book

continues to be good and in line with the Bank’s
credit strategy

Loan growth is primarily driven by corporate loans,
with continuing demand. However, the growth rate
In the coming quarters is not expected to match that
seen in the current quarter

The sustainable loan book was ISK 193bn at
period-end compared with ISK 191bn at year-end
2024

Loans to customers (I1SK bn)

1,230 1,234
1,153

1,085

31.12.22 311223 311224  31.03.25
B Individ. Mortgage [ Individuals | Corporate

1,272

30.06.25

Loan growth (%)

-0.2

Loans to customers by sector (%)

B Other sectors

. Financial and
insurance activities

9.1 9.6
4.3 3.6

[ Industry, energy
and manufacturing

Commerce and

5.0 5.4
services
" Fishing industry
Construction
Real estate
. activities
B Individuals

31.12.24 30.06.25

Q2 2024

Q3 2024 Q4 2024 Q1 2025
B Individuals [l Corporates

Q2 2025

Loans to corporates by type (isk bn)

627
591 594

544
502

31.12.22 311223 31.12.24 31.3.2025 30.6.2025
B FX B ISK CPlI-linked | ISK non-CP!I linked



Res i d e nti a I m o rtg ag es Residential mortgages by interest rate type (1sk bn) Household debt to GDP (%)

Indexed mortgages were 65% of the portfolio at 30.06.2025 Relatively low household debt
Low default rates and comfortable LTV 160

I ' 249
levels, but the interest rate level impacts 514 S 140
138
150

portfolio growth and composition 120 AR T~
80//

- The average loan-to-value of the mortgage
portfolio is 47.1%. More than 90% of mortgage
exposures have LTV below 80%

60

. . L 40
- The non-performing loan ratio was 1.5%, which is
below the historical average 20
- Most fixed-rate mortgages issued during the low- 0
. _ _ 31.12.2022  31.12.2023 31.12.2024  31.3.2025  30.6.2025 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
Interest rate pe”c_)d 2020-2022 have now either B Floating indexed [ Fixed indexed | | Floating nominal | Fixed nominal — Iceland — Denmark — Sweden — Norway — Netherlands
been reset or reflnanced Source: OECD, Statistic Iceland and Central Bank of Iceland
- As aresult of current interest rate levels, there Rate of defaults and payments past due Loan to value distribution
has been a shift towards indexed mortgages Non-performing loans are 1.5% of the mortgage portfolio with a Over 90% of mortgage exposures have LTV below 80%

- The Bank periodically reviews its underwriting slight trend upwards from YE 2022

criteria and assessment of customer debt 401% Whole-loan approach

servicing capacity 1.6% .-~ Non-performing loans
1.4%
1.2% e
1 0% /\/\/\ 30 days past due 0.6%
Less than 50-60%  60-70%  70-80%  80-90% More than
0.8% — 50% 90%

Loan-splitting approach

0.6% 60 days past due 89.7%
0.4% \/¥/v—/

90 days past due

0.2%
0'00/131 12.22 30.06.23 31.12.23 30.06.24 31.12.24 30.06.25 ile 20% 0.5% 0-3%
T R T R T T Less than 55-70% 70-80% 80-90% More than
55% 90%

Non-performing loans: Loans in Stage 3 according to IFRS 9



Risk profile

Strong credit quality indicators while the
NPL ratio has recently trended upwards

- The development of non-performing loans ratio is
correlated with changes to the policy rate and
future development is likely to depend on the
pace of monetary easing. The ratio is below
historical averages

- The increase to corporate NPLs in recent
qguarters is mainly concentrated in the
construction sector, which is impacted by
elevated funding costs amid a slowing housing
market

- NPLs generally have good collateral coverage,
as reflected in a Stage 3 coverage ratio of 17.4%

- Forborne exposures that are not in Stage 3
represent 1.9% of loans to customers at Q2
2025, unchanged from Q1 2025

- Total expected credit loss is expected to
approach between 20-25bps in the long term
based on current loan book composition. At the
end of Q2 the12-month expected credit loss ratio
of 27bps reflects management’s prudent
view given current economic conditions

Development of non-performing loans, moratoria and
forbearance (% of total loan book)

6.2

4.6 4.2 4.4 4.3
34 36 37 4,

12.21 06.'22 12.22 06.23 12.23 06.24 12.'24 03.25 06.'25

I Non-performing loans [l Moratoria | Forbearance

12-month expected credit loss for performing loans to
customers (on balance sheet) (ops)

50
’ 48 47
' 46 :
4,4 4:5 - 43 43

40

30
2/

7
4 4 3 /6 o 0 3 4

v

12.'21 06.'22 12.'22 06.23 12.23 06.24 12.'24 03.'25 06.'25

- Average = Indiv. residential mortgages — Corporates

Non-performing loans: Loans in Stage 3 according to IFRS 9

Development of NPL ratio between segments

(% of relevant loan book)

12."21

06.'22

12.'22

12.'23

06.'24

1224 06.'25

- Residential mortgages = Total loan book = - Corporate loans

NPL coverage breakdown™ (i1sk bn)

12
10.0
| 8.9 9.0
° o
6,
®
3 2
® 22
o
®
Mortgages Mortgages Construction Other loans Other loans

*Residential property development or secured by residential real estate or land

individuals companies companies companies

Non-performing loans gross carrying amount

® Coverage ratio (right axis)

— Average coverage ratio (right axis)

individuals

-80%

-60%

-40%

-20%

0%



Loss allowance by IFRS 9 stages

On loans to customers total (iskbn) On loans to corporates (isk bn) IFRS 9 economic scenarios and assumptions
Loans to customers are 0.76% provisioned at | oans to corporates are 1.16% provisioned at Expected normalization of economic conditions on the back of high real rates are reflected in the shift of
30.06.2025, 0.75% at YE 2024 30.06.2025 scenario weights from pessimistic to optimistic. However, the weight assigned to the pessimistic scenario
remains relatively high based on historical values, highlighting the continued uncertainty in the economic
outlook
6.9 6.9 6.9
94 9.3 9.3 6.1 D
IFRS9 scenario likelihood YE 2022 YE 2023 YE 2024 Q2 2025
8.6
Optimistic 10% 10% 10% 15%
Base case 65% 60% 60% 60%
Pessimistic 25% 30% 30% 25%

Changes to loss allowance on loans to customers YTD (1sK bn)

31.12.23 31.12.24 31.03.25 30.06.25

Included are FX changes and calculated interest on Stage 3 provision, which are not reflected in Net impairment

On loans to individuals (iskbn) line in the Income Statement. Off-balance impairments and effect of payments of loans previously written off are
Loans to individuals are 0.37% provisioned at excluded from this analysis
30.06.2025

——{(Q—- 02 pa_(0.1)

2.5 2.5 2.4 2.4

31.12.23 31.12.24 31.03.25 30.06.25 31.12.23 311224 31.03.25 30.06.25

Loss Macro- Changes to Updates to Single-name Impact from Other Stage Write offs Other, Loss
allowance economic  scenario models Stage 1 nettransfer 3 impacts including  allowance
B stage 1 ] Stage 2 Stage 3 31.12.2024 scenarios weights impacts  to Stage 3 loan growth 30.06.2025



Deposits from customers (iskbn) Deposit growth by LCR outflow category (isk bn)

Deposits from
C U StO m e I'S 857 o i 557 899

Continued momentum in stable deposits

- Deposits from customers of ISK 899bn represent
60% of the Bank’s total liabilities

- Stable deposits consist of deposits from individuals,
SME'’s and corporates with low LCR outflow weight

- Loans to deposits ratio of 142% at the end of the
quarter and has been relatively stable over the last

few years

31.12.22 31.12.23 31.12.24 31.03.25 30.06.25 311224 LCR100% LCR 15-40% LCR<15%  30.06.25

B Individuals [l SME's [ Corporates | Sovereigns, CB and PSE B Outflow weight < 15% [l Outflow weight 15-40% | Outflow weight 100%
" Pension funds  Other

Deposits by insurance scheme Loans to deposits ratio (%)

B Uninsured

B Insured
144 145 143 139 142

115 116 114 111 116

\\
\\

31.12.22 311223 311224 31.03.25 30.06.25

— Loans-to-deposits ratio
— Loans-to-deposits ratio (without covered bonds)



Funding and rating

Robust funding profile and stable ratings

- Successful issuance of ISK Tier 2 subordinated
bonds totaling ISK 10bn finalized in May

- Issuance of green senior preferred bonds in
NOK and SEK

- Total of SEK 900m at 120bps over STIBOR
and NOK 600m at 117bps over NIBOR

- Moody’s affirmed Arion Bank's long term issuer
rating with stable outlook following potential
merger announcement with Kvika

Borrowings by type (isk bn)

497

483

31.12.22 31.12.23 31.12.24 31.03.25 30.06.25

B Covered bonds - ISK [ Senior unsecured [l Covered bonds - EUR

Ratings

MOODY’S

Issuer - long term A3 A1
Covered bond Aa1 N/A
Outlook Stable Stable

Maturities of borrowings and call dates on
subordinated liabilities (1sk bn)

145

2025 2026 2027 2028 2029 2030 >2031

B Covered bonds ISK [ Senior unsecured [l Covered bonds EUR
Subordinated liabilities

Development of EUR funding spreads (ops)

200
150

100

50

0
30.06.24 31.12.24 30.06.25

— Arion Senior 28 =— Arion Senior 30 - Senior IBOXX index



Own funds

Capital ratio (%) Leverage ratio (%)
Strong capital position e 104 s
: : 11.5
- CET1 position is 259bps above regulatory 24.0 241
requirement -
' 22.0
- Due to exchange rate changes, AT1 is slightly 21.5

below the optimized value. T1 and total capital
positions are 230bps and 233bps above regulatory
requirements, respectively

i REA increased by ISK 27bn or 2.6% during the 31.12.22 31.12.23 31.12.24 31.03.25 30.06.25

quarter, mostly due to increase in loans to
corporates

Risk-weighted exposure amount (sk bn)

088 1,004 1,030

- Leverage ratio of 11.5%, significantly above most

international peers and regulatory requirement 910

- The Resolution Authority of the Central Bank of
Iceland presented the Bank with updated MREL
requirements in October

- The MREL requirements are 19.6% of REA
- At the end of June, the ratio was 27.6%

- Additionally, the Resolution Authority has
Introduced a subordinated MREL requirement
of 13.5% which will apply to the Bank from Q3
2027

31.12.22 31.12.23 31.12.24 31.03.25 30.06.25 31.12.22 31.12.23 31.12.24 31.03.25 30.06.25
BB CET 1 ratio ] Additional Tier 1 ratio | | Tier 2 ratio B Credit risk [l Market risk | Operational risk = REA / Total assets



Own funds

The capital ratios continue to be strong

Own funds and capital requirements (%)

21.2-222 22.0

2.5
- H1 net earnings of ISK 16.2bn and foreseeable dividends of 50% thereof are 19.7 19.7 19.7 -

Included in the capital ratios presented
- Total buy-back of ISK 6bn concluded during the first half of 2025

- On 30 June, the FSA presented the Bank with a Pillar 2 requirement of 1.9% as a
result of the SREP process based on year-end 2024 financials

- The countercyclical buffer in Iceland is 2.5% as of 16 March 2024. In December
2024, the systemic risk buffer was lowered from 3% to 2% and the buffer for
systemically important institutions raised from 2% to 3%

- The medium-term capital management buffer target is around 150-250bps over
regulatory requirements which considers the capital benchmarks of credit rating
agencies

-  CRRS3 is expected to come into effect in Iceland in the second half of 2025. The
implementation is subject to regulatory interpretation and guidelines for several
subjects, but based on the Bank’s current expectations, a capital relief of around
ISK 9bn is anticipated

. .. : : 0
) The SOIVenCy ratio of Vordur insurance is 175.0% Capital requirement Capital requirement Capital requirement Target capital Capital ratios

by tier by type of capital structure 30.06.2025

BICET1 | AT1 T2 CET1P2 | Pillar1 | Pilar2  Capital buffers ] AT1 and T2 shortfall



Strategic development
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Key figures™

Operations

Net interest income

Net commission income

Operating income

Operating expenses

Net earnings attributable to shareholders

Return on equity™*

Net interest margin

Return on assets

Total cost-to-core income ratio

Cost-to-income ratio

Cost-to-total assets

Balance Sheet

Total assets

Loans to customers

Mortgages

Share of stage 3 loans, gross

REA/ Total assets

CET 1 ratio

Leverage ratio

Liquidity coverage ratio

Loans to deposits ratio

H1 2025
26,366
9,089
40,363
(13,298)
16,172
16.1%
3.3%
2.2%
39.4%
32.9%
1.6%

30.06.2025
1,713,145
1,272,468

575,425
2.4%

60.1%
18.0%
11.5%
156.4%
141.5%

*Figures for periods prior to 2022 have not been restated according to IFRS 17

**Attributable to shareholders of Arion Bank

H12024 H12023 H12022  H1 2021
23,193 22420 19,221 15,358
7,344 8,638 8,138 6,839
31,059 32,883 27,125 28,101
(13,706)|  (12,479)]  (12,420)  (12,602)
9,949 13,368 15,971 13,848
10.3% 14.5% 17.5% 14.3%
3.1% 3.1% 3.1% 2.8%
1.3% 1.8% 2.4% 2.3%
47.2% 43.0% 44.4% 52.2%
44.1% 37.9% 42.9% 44.2%
1.8% 1.7% 1.7% 2.1%

31.12.2024 31.12.2023 31.12.2022 31.12.2021
1,618,267 | 1,525,672 | 1,465,609 | 1,310,710
1,230,058 | 1,152,789 | 1,084,757 936,237
570,842 549,371 513,605 463,457
2.3% 1.7% 1.2% 1.9%
61.0% 99.7% 60.1% 61.9%
18.2% 19.7% 18.8% 19.6%
12.2% 12.4% 11.8% 12.7%
180.6% 191.8% 158.5% 202.8%
143.5% 145.4% 143.6% 142.8%

Q2 2025
14,200
4,553
21,322
(6,697)
9,751
19.7%

3.5%
2.4%
36.6%
31.4%

1.6%

30.06.2025
1,713,145
1,272,468

575,425
2.4%

60.1%
18.0%
11.5%
156.4%
141.5%

Q12025 Q42024 Q32024 Q22024
12,166 11,246 11,863 11,948
4,536 4,136 3,880 3,979
19,041 17,906 17,486 16,585
(6,601)  (8,601)  (6,021) (7,152
6,421 8,290 7,871 5,505
12.8% 16.4% 16.1% 11.5%

3.1% 2.9% 3.1% 3.2%
1.9% 2.1% 2.0% 1.4%
42.6% 57.5% 37.5% 46.2%
34.7% 48.0% 34.4% 43.1%
1.6% 2.1% 1.5% 1.8%
31.03.2025 31.12.2024 30.09.2024 30.06.2024
1,686,655 | 1,618,267 | 1,605,717 | 1,568,789
1,234,006 | 1,230,058 | 1,220,424 | 1,202,616
570,860 | 570,842| 580,813 | 575,229
2.5% 2.3% 2.4% 2.1%
59.5% 61.0% 60.4% 60.7%
18.3% 18.2% 18.8% 18.5%
11.4% 12.2% 12.0% 11.9%
186.4%|  180.6%|  178.6%|  154.4%
139.5%|  1435%|  143.8%|  142.0%




Key financial indicators - quarterly

Return on equity (%) Total cost-to-Core income ratio (%) Net interest margin (%)

19.7 54.9 57.5

Q2 23 Q2 24 Q2 25 Q2 23 Q2 24 Q2 25 Q2 23 Q2 24 Q2 25

Loans to deposits ratio (%) Core operating income / REA (%) Capital ratio (%)
(without loans financed by covered bonds)

1452 141 1464 1470 4450 1438 1435 4395 1415 239 244 24.1

23.2 22 8 23.2

1154 § 112,5 § 116,0 § 116,54 114,1 § 114,8 § 14,5 1108 |§ 116.1

30.06.23 30.06.24 30.06.25 Q2 23 Q2 24 Q2 25 30.06.23 30.06.24 30.06.25
B Tier 1 ratio [ Tier 2 ratio




Key financial indicators - annual

Return on equity (%) Total cost-to-Core income ratio (%) Net interest margin (%)

17.5 52.2

H1 2021 H1 2022 H1 2023 H1 2024 H1 2025 H1 2021 H1 2022 H1 2023 H1 2024 H1 2025 H1 2021 H1 2022 H1 2023 H1 2024 H1 2025
CPIl imbalance (sk bn) Core operating income / REA (%) Risk exposure amount / Total assets (%)
196.4 60.1 59 7 61.0 595 60.1

31.12.2022 31.12.2023 31.12.2024 31.3.2025 30.6.2025 H1 2021 H1 2022 H1 2023 H1 2024 H1 2025 31.12.2022 31.12.2023 31.12.2024 31.3.2025 30.6.2025



Disclaimer

- This document has been prepared for information purposes only and should not be relied upon, or form the basis of any action or decision, by any person. Nothing in this document is, nor
shall be relied on as, a promise or representation as to the future. In supplying this document, Arion Bank does not undertake any obligation to provide the recipient with access to any
additional information or to update this document or to correct any inaccuracies herein which may become apparent.

- The information relating to Arion Bank, its subsidiaries and associates and their respective businesses and assets contained in, or used in preparing, this document has not been verified or
audited. Further, this document does not purport to provide a complete description of the matters to which it relates.

- Some information may be based on assumptions or market conditions and may change without notice. Accordingly, no representation or warranty, express or implied, is made as to the
fairness, accuracy, completeness or correctness of the information, forecasts, opinions and expectations contained in this document and no reliance should be placed on such information,
forecasts, opinions and expectations. To the extent permitted by law, none of Arion Bank or any of their affiliates or advisers, any of their respective directors, officers or employees, or any
other person, accepts any liability whatsoever for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.

- This presentation contains forward-looking statements that reflect management’s current views with respect to certain future events and potential financial performance. The information in the
presentation is based on company data available at the time of the presentation. Although Arion Bank believes that the expectations reflected in such forward-looking statements are
reasonable, no assurance can be given that such expectations will prove to have been correct. Accordingly, results could differ materially from those set out in the forward-looking statements
as a result of various factors. The most important factors that may cause such a difference for Arion Bank include but are not limited to: a) the macroeconomic development, b) change in
inflation, interest rate and foreign exchange rate levels, c) change in the competitive environment and d) change in the regulatory environment and other government actions. This
presentation does not imply that Arion Bank has undertaken to revise any forward-looking statements, beyond what is required by applicable law or applicable stock exchange regulations if
and when circumstances arise that will lead to changes after the date when this presentation was made. Arion Bank assumes no responsibility or liability for any reliance on any of the
information contained herein. It is prohibited to distribute or publish any information in this presentation without Arion Bank’s prior written consent.

- Due to rounding, numbers presented throughout this document may not add up precisely to the totals provided and percentages may not precisely reflect the absolute figures.
- This document should not in any way be regarded or interpreted as investment advice by the Bank

- By accepting this document, you agree to be bound by the foregoing instructions and limitations.
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