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<HDU

2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

7DEOH Rl &RQWHQWYV

+(5( $5( :( 72'$<"

<($5
<HDU LQ EULHI
J)LOQDQFLDO NH\ ILIXUHV
&(2 UHYLHZ
6WUDWHJ\ DQG DFWLYLWLHV
6WUDWHJ\
_H\ IRFXV DUHDV LQ
'K\ LOQOYHVW LQ 6RWNDPR 6LOYHU
6KDUH
7DUJHWYV DQG JXLGDQFH
6LOYHU PDUNHW

23(5%$7,216
6LOYHU PLQH DQG SURGXFWLRQ
2SHUDWLRQDO NH\ ILIXUHV

%2$5' 2) ',5(&7256& 5(3257
%YRDUG RI 'LUHFWRUVeée 5HSRUW

&25325%$7( *29(51$1&( 5(3257
&RUSRUDWH *RYHUQDQFH 5HSRUW

),1$1&,$/ 67$7(0(176

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
S3DUHQW FRPSDQ\eV ILQDQFLDO VWDWHPHQWYV
IRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
6LIQDWXUHYV

7KH $XGLWRUéV 5HSRUW

OLQH H[SDQVLRQ PLQHUDO GHSRVLWY DQG RUH UHVHUYHV

2UH H[SORUDWLRQ SURJUDPPH

6867%$,1%$%,/,7< 5(3257
6XVWDLQDELOLW\ 5HSRUW
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,Q FDVH RI GLVFUHSDQFLHYVY WKH RIILFLDO 6ZHGLVK YHUVLRQ RI WKLY UHSRUW SUHYDLOV



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

' KHUBDUH ZH WRGD\"

"HeUH OLYLQJ WKURXJK XQFHUKH[FRUYHRW QLI H RICWEH MBAYH) PLQH H[WHEGXVD W HSRQV DEQWLWY\ LV QRWKMXVW DERXW P

RWHQ WR F \RQG WKDW 6FWEDPR RUDWHQ JLFORVHO HIZSORKUWERH ORFDO FRPF
LQVWDELOLW\ LV SXWWLQJ PDQ?U&@%%V%Q%&VS%’QV@?@WKH DUHDV VXUDURRIXGIL DUIVWKKW KH LDAMLIQRURMQLHHY  7UXVW LV N

SUHVVXUH JRU QRZ LQYHVWPHQWYV LQ QHZ H[SORUDW L RAD WDHJ EH\® V HDYUHH PR DG B JZ V WK XU BHXGR Q H
FRQVLGHUDWLRQ
,Q WKH PLGVW RI LW DOO PLQLQJ KDV D VROLG IRXQGDWLRQ ,Q WLPHV OLNH WKHVH WKHKURXJK YLVLRQ V\WVWHPDWLF ZRUN DQG WKH FF
LPSRUWDQFH RI ORFDO DQG UHOLDEOH UDZ PIDWHQID®@ SYIRGXEGLRQHFWRPWYW VXUURXQGFEZB JDHWEOIYLHB QP HRUNWKHGQHYW. W\WMSM QWK O FFHOH
FULWLFDO $W 6RWNDPR 6LOYHU ZH KDYH VWWR G@H RBMIQ @HERKHV LY KWKH | WWOVUHP SR U W D Q WR XWR \X\G W K THWP WE H WK $1D FE MW@ D WK KUZHRUND G Q H H
NHSW DV VPDOO DV SRVVLEOH &RQWLQXRXV \GMNBPOGRSPROWFIQR QP RIBHW @'KH SDFH LV SLFNLQJ
7KDW V EHFDXVH WKH JUHHQ WUDQVLWLRQ V MWHFRXQRORIR W GDSEH @ BD W KZRHX WSHIUPHWH ZLWK UHVSHFW IRU QDWXUH
7RPRUURZ LV PDGH RI VLOYHU DQG ZH DUH UHDG
7KH ZRUOG QHHGV PRUH VLOYHU DV LW LV D FULWLFDO HOHPHQW LQ VRODU SDQHOV
HOHFWULF YHKLFOHV DQG PRGHUQ HOHFWURDO NR ODPH D |H

$W 6RWNDPR 6LOYHU ZH PHHW WKLV GHPDQ(
UHJLRQ WKDW SURGXFHV VLOYHU DV LWV PD
.DLQXX DQG LQ DGGLWLRQ WR VLOYHU LW S
XVHG IURP EDWWHULHY WR VSDFH WHFKQROH

$W WKH FRUH RI HYHU\WKLQJ LV WKH PLQHUT
\HDUV DJR & WKH YHU\ IRXQGDWLRQ RQ ZKLF
VXUIDFH GULOOLQJ FDPSDLJQ FDUULHG RXW
RXWOLQLQJ D & PHWUH ZLGH PLQHUDOLYV
LQ OHQJWK 7RGD\ ZH NQRZ WKDW WKH PLQ
OHDVW PHWUHY DQG WR WKH ZHVW RI LW
WKH H[SORUDWLRQ SKDVH 7R SXW LV VLPSO
IXOO SRWHQWLDO LV VWLOO XQNQRZQ

:KDW KDSSHQV DERYH JURXQG LV MXVW DV L
KDYH WDNHQ D GHHS GLYH LQWR RXU RSHUD
VWUHDPOLQHG RXU SURFHVVHV VR WKDW W
UHDOLVHG

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP@1QWV

<HDU LQ EULHI

+,%+/,*+76

7KH &RPSDQ\ VLIQLILFDQWO\ LOQFY K EREKRYLEY A0 PRISPRIUPRIWHOL
O
UHVRXUFHV H[WHQGLQJ WKH HvD\/g&PDwa@ﬁm%tﬁi W;Ktb EFg,Qq\ng SAAES BEE %< 3528876

WR DW OHDVW JLQDQFLDOON wW GdoryBRAMABVHG B\ sHUFHQW 1URP ()6( *ROG R]
VWUHQIWKHQHG LWV SRVLWLRQJi&DcHY \W36(oR®2HD PLO® (MG OHG WR ORZ :
PDWXULWLHV DQG FRQYHUWLQJ ‘EBHESNLEHY WIFE RIRVWKIXAR FRESHQMRWH ICORE /[HDG W
PHWDO SULFHV VXSSRUWHG SURPMLWPFERNY R WP\ WRKEL-Q IPLOOLRQ DQ 06( =LQF W
LgJ UHVRXUFHYV DQG .
SURGXFWLRQ YROXPHV ZHUH ORgZHKMKN Gy ks MEBYFWLRO DQG 6HEFU ,
SUHYLRXV \HDU GXULQJ WKH ILUVW KDOI RI 6./9(5 352'8&7,21
T $YHUDJH VLOYHU KHDG JUDGH GHFUHDVHG R]
J W LQ
T $FFRUGLQJ WR WKH HVWLPDWHYV SXEOLVKH(
UHVRXUFHV LQFUHDVHG E\ PRUH WKDQ IRX (15,&+,1* 6,/9(5 *53'(
DFFXUDWH FDWHJRU\ OHDVXUHG JUHZ YHU W W
UHVRXUFHVY DQG UHVHUYHY DUH HVWLPDWH \]
DW OHDVW XQWLO OLQHUDOLVDWLRQ EF

,19(670(176

06 (.

WKH FXUUHQW RSHUDWLQJ DUHD SURYLGHYV
H[SORUDWLRQ

T 7KH 6HQLRU /RDQ PDWXULW\ ZDV H[WHQGHG
DGGLWLRQDO ILQDQFLQJ ZDV DJUHHG $ER
PLOOLRQ FRQYHUWLEOH ORDQ ZDV H
WKH &RPSDQ\ (85 PLOOLRQ 06(. RI WKH FRQYHUWLEOHYV ZDV

H[FKDQJHG IRU QHZ FRQYHUWLEOHV &RICIG DRID W IXYUWHLIWAX G DWWUHH IRV WR WWKH FRUUHVSRQGLQJ SHI
QHZ FRQYHUWLEOHYV LV 2FWREHU

i 6RWNDPR 6LOYHU NHSW /HYHO $ LQ DOO FDWHJRULHV Rl )LQODQG V 7RZDUGV
6XVWDLQDEOH OLQLQJ 760 V\VWHP
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHF’@1QWV

1HW 6DOHV 06(. (%,7'$ 06(. (%,7 06(.
]
4 4 4 4 4 4 4 4 4 4 4 4
(TXLW\ UDWLR &DVK OLTXLGLW\ 1HW GHEW WR (%,7'$

4 4 4 4
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5 BRUW RI 'LUHFWRUV&&FRHEFRRUMDWH *RYHUQDQFH LEHB@®UM O 6 WDWHRi QW YV

7KH \HDU ZDV D \HDU RI FRQWUDVWYV IRU BERNPRR SHDYHRQ ZWIGEWVWKE RXWORRN E
RSHUDWLRQDO UHVLOLHQFH GXULQJ WKH ILUYROKPON GO PDPHBWHECG RS IHULDMWLRRW ORQ NV U
IURP PDQDJHPHQW DQG XOWLPDWHO\ GHPRQYWUBWRGXWWHRWDHRDWHK RIUIRRXYHG $OWKH
VWUDWHJ\ DV SHUIRUPDQFH LPSURYHG WRZDUD W KHH PIMLE) R G VEKIHD REZDRJX U KQ R @I JWAKHHU P W D
\HDU ZDV RSHUDWLRQDOO\ FKDOOHQJLQJ LWSBHBOVRU®DIQGE H &XVMILLRQJIW R M QGIFW DREQKIIRAI R
IXWXUH RI WKH &RPSDQ\ GXULQJ WKH ILUVW KDOI

7KH EHJLQQLQJ Rl WKH \HDU ZDV PDUNHG E\ BRQWQQMXHG XY GHRYLWRXYPGI PEWRQJIZDV WK
FKDOOHQJHV 5RFN PHFKDQLFDO LVVXHV OLRPRRWIGSDEFHVYV ODR SIOW FRIQEG MMWLIRRSQWY U HP D
DUHDV DQG LQDGHTXDWH PLQLQJ FDSDFLW\ UHEMNABGQYURGKXFW L K¢ SYSRAUXPIHYI KQGKHU S
QHJDWLYHO\ LPSDFWHG SURILWDELOLW\ GXUVQUWRHWKHQWGRRU RIHWKBXHDSURQLWDEL
DGGLWLRQ DQ LVRODWHG VDIHW\ LQFLGHQWVHFRQ\GLRQDWK R I\ \VCKIH WHHPIS RUD UL O\
GLVUXSWHG SURGXFWLRQ 7KHVH FKDOOHQJHV ZHUH ZHOO XQGHUVWRRG EXW WKHLU
VFDOH DQG GXUDWLRQ SURYHG PRUH GHPDQGQ GIDWE D Q HJ SHAVKHES $VDDNVURQPOW WDELQJ
VLOYHU SURGXFWLRQ DQG JUDGHV UHPDLQH G BRDREZVR XD WDUIHHQIW KHIE. @ D WKK HORR P S D
ZDV XQGHU SUHVVXUH WKH \HDU ZH VXFFHVVIXOO\ UHILQDQFHG R
ORDQ PDWXULWLHYV DQG FRPSOHWHG WKH
'"HVSLWH WKHVH GLIILFXOWLHV RXU WHDPV DFKMNG GHRWLROQ\HOPSWHRYHGLRKG @LDXIOGL W\
SODQV IRFXVHG UHVRXUFHV RQ VWDELOLVLQULS NRIBXEW WRUH Q Q& KHDLHRG MVKIHY B B ODRFRHY
WR PRUH UHOLDEOH PLQLQJ DUHDV 7KURXJKRYMVWKBO\WDROHRWRGHLRDU\ DQG DQ HVVH
RSHUDWLRQDO REMHFWLYH ZDV WR UHVWR U H 3/WHGHIW DRLQUWRDDBUGHOLDELOLW\ LQ
XQGHUJURXQG PLQLQJ 7KLV IRFXV JXLGHG DOO NH\ GHFLVLRQV WDNHQ GXULQJ



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUYV&&FRHBFRRUMDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRjQWV

$QRWKHU LPSRUWDQW DFKLHYHPHQW LQ ZQW WKRDVUXFFHVADXOFKRPOOGIQWILRD\HW FUXF
RI HIWHQVLYH H[SORUDWLRQ DQG LQILOO GUKQOK@QLJEWRIGE WKAH Y X 8 G DWW HIGO @ MQHHYDIOQ X Q
5HVRXUFH DQG 2UH 5HVHUYH HVWLPDWHV SXEODVKHP RQVWKIDWMBG RXWRHELGDW\ WR VWD H
FRQILUPHG D VLJQLILFDQW H[WHQVLRQ RI WKMQGLGH & L YWKH LFPLSQHR YZIQN KU XX OMQWX QGHU F
HVWLPDWHV VXSSRUWLQJ RSHUDWLRQV DW OHMSRWWQOYWD\ W KH QFWRLRQWDWDRE®®XULQ
GHSWK DQG WR WKH ZHVW RI WKH FXUUHQW PRQLEWRUHD FRDWK QXHV WR VKRZ
VWURQJ SRWHQWLDO SURYLGLQJ DWWUDFWLYH WDUJHWYV IRU IXWXUH H[SORUDWLRQ DQG
GHYHORSPHQW , ZRXOG OLNH WR WKDQN RXU HPSOR\HHV DQ
SURIHVVLRQDOLVP FRPPLWPHQW DQG UHVLO
2SHUDWLRQDO GHYHORSPHQW FRQWLQXHG EH\RQUGW 3 WRAMF WV RIQQWWA.DBL OQ V\IDNLERQWLQJ
BUHSDUDWLRQV IRU WKH WUDQVLWLRQ WR D EXiD &DRGHWKHRIRX® GDYLRD IRU D VWURQJIH
FROQWUDWFWHRBRPSOHWHG GXULQJ WKH \HDU NQW® BMICH \WHZHFR B YEPEWRQH OLIH D VWUHQ
FRPPHQFHG RSHUDWLRQV DW WKH EHJLQQLQJIDRIRXU D EOIH PAKDNHW LYQI> NN QWDOV ZH HQ
HOHPHQW LQ LPSURYLQJ ORQJ WHUP PLQLQJ SRIQIRAHPORHFH FDSDFLW\ DQG
UHOLDELOLW\ ,Q DGGLWLRQ ZH VWUHQJWKHQHG RXU LQWHUQDO RUJDQLVDWLRQ E\
UHFUXLWLQJ NH\ SHUVRQQHO DQG ODXQFKLQJ VWUXFWXUHG RSHUDWLRQDO
GHYHORSPHQW SURJUDPPHV WR VXSSRUW V X¥MKNNR) DIE®HMV$HRUIRUPDQFH
LPSURYHPHQWYV &KLHI ([HFXWLYH 2I1ILFHU

HV

6DIHW\ DQG UHVSRQVLELOLW\ UHPDLQHG DW WKH FRUH RI RXU RSHUDWLRQV
WKURXJKRXW WKH \HDU :H PDGH PHDQLQJIXO SURJUHVV LQ VWUHQJWKHQLQJ

VDIHW\ FXOWXUH DQG SURFHGXUHV DQG GHVSLWH WKH FKDOOHQJHV IDFHG RXU
ORQJ WHUP VDIHW\ SHUIRUPDQFH LPSURYHG GXULQJ WKH \HDU :H DOVR

FRQWLQXHG WR RSHUDWH LQ OLQH ZLWK WKH 7RZDUGV 6XVWDLQDEOH OLQLQJ
IUDPHZRUN PDLQWDLQLQJ VWURQJ SHUIRUPDQFH DFURVV HQYLURQPHQWDO

VRFLDO DQG JRYHUQDQFH DUHDV 5HVSRQVLEOH ZDWHU PDQDJHPHQW
HQYLURQPHQWDO SHUPLWWLQJ DQG RSHQ GLDORJXH ZLWK VWDNHKROGHUVY UHPDLQHG
RXU SULRULWLHYV
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6WUDWHJIJ\ DQG DFWLYLWLHYV

675$7(*<

7KH FRUQHUVWRQ
6RWNDPR 6LOYH!I
VWUDWHJI\ DUH
'"HYHORSPHQW RI WKH H[LVWLC

HQVXULQJ D VROLG IRXQGD
&RPSDQ\éV H[SDQVLRQ

,QFUHDVH PLQHUDO UHVRXUF
H[SORUDWLRQ LQ WKH FXUUH
.DLQXX UHJLRQ

SHVSRQVLEOH XVH RI QDWX
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

"XULQJ

=HUR ORVW WLPH LQMXU\ /7, RQ RZQ SHUVRQQ

6XFFHVVIXOO\ HIHFXWHG LQILOO DQG H[SORUDW
IXOILOOHG WKH WDUJHW RI LQFUHDVLQJ OLIH RI

i$ SURMHFW ZDV LQLWLDWHG WR HQKDQFH WKH U

HQVXULQJ DGHTXDWH PLQLQJ FDSDFLW\ DQG GH)\
SODQ WR EHWWHU FRSH ZLWK XQIRUHVHHQ VLW X

&RQWLQXHG GHOLYHULQJ S\ULWH E\ SURGXFW
LPSDFWV DQG LQFUHDVH UHVRXUFH HIILFLHQF\

&RPSDQ\éV )LQODQG V 7RZDUGV 6XVWDLQDEOH ¢
OHYHO $ LQ HDFK FDWHJRU\

‘H VLIQHG DQ DJUHHPHQW WR H[WHQG WKH PDW
RI (85 PLOOLRQ DGGLWLRQDO ILQDQFLQJ

i $ERXW KDOI RI WKH RI WKH &RPSDQ\éVv (85 P

ZDV H[FKDQJHG IRU QHZ VKDUHV LQ WKH
PLOOLRQ 06(. RI WKH FRQYHUWLEOHYV ZDV H]J
FRQYHUWLEOHYV 7KH PDWXULW\ GDWH RI

2FWREHU



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

(<)2&86 $5(%$6 ,1

6RWNDPR 6LOYHU KDV LQYHVWHG LQ SURGXFBDRHWDQG SURGXFWLRQ QHZ PHWKRGV LQ WKH XQGHUJURXQG PLQH EDFNI
PDQDJHPHQW FDSDELOLWLHY E\ UHFUXLWLQJ6NHQLSHBEN® QY QCHOY DFKPHPH QWY LQ RXU VDIHW\WX®DRGED EERW K HRIHWBRKIDHY BGG RSHUDWLRQDO H
XQGHUJURXQG FRQWUDFWRU DQG DFTXLULQJILRSHUDWKIURXD® ®HKWHPBOHPHRYWDWLRQ RI VHYHUDO ZHOO SODQQHG DQG
FRQVXOWLQJ 7KH PHDVXUHV DLP WR LQFUHDH/[H F{\WMB W BURGXEMLRODWRPHV ,Q DV ZH BRPMOXHIWMHRPZRUWN DFWLYHO\ WR SURWHFW W
WKH OHYHO DQG RQ WKH RWKHU KDQG WRHMBORSRHQW PQ RSHUDWLRQDO DFWLYLWUHWUHWWILRO®D BHY DWDKHHQRV LORFWE& ZDWHU ERGLHV
SURGXFWLRQ IRU WKH FRPLQJ \HDUV 7KH FDSDERWLVRL\XQ GBIHWREQGQFRUSRUDWLQJ OHVRRQNJERABQYHGH DRM SQNHIVRWMWJI LQ PHDVXUHV V
SURGXFWLRQ ZLOO EH LQFUHDVHG E\ SUHSDUHQU\Q H®QWR G\HH BRERBUGLQJ DQG WUDLQLQIRDRBIHIWEE W RLMWHKHBXWKHHZXOSKXU FRQWHQW R
PLQLQJ OHYHOV IRU HIILFLHQW SURGXFWLRQPHRQUQIHWR@WDRFERBUH DQG E\ D ORZ HQYLURQPHQWDOO\ VRXQG OHYHO :H PDL
FUHDWLQJ DOWHUQDWLYH SURGXFWLRQ DUHDV WR UHGXFH RSHUDWLRQDO ULVNYV WUDQVSDUHQW FRPPXQLFDWLRQ DERXW WKH HQY
'XULQJ WKH + GHYHORSPHQW ZRUN WKH RESQRBUWWUR @ DOWEW LWLHY IRU IXWXUH RXRZRBKUDWLRQV DV SDUW RI RXU RQJRLQJ HIIRL
XWLOLVHG WR VXSSOHPHQW XQGHUJURXQG SBFRGNXE MR BQONR E FRQIWWERKHY H[SORUDWLR Q B-DBRMVLEOFWLYLWLHV RQ
QHFHVVDU\ GHYHORSPHQW PHDVXUHV WR WKHAHLSBYMOUY H TXIHHB/ WRRIQWKEHHOW DQG GXULQJ IRFXVHV RQ
WDUJHWHG SURGXFWLRQ H[SORUDWLRQ RI YHU\ SURPLVLQJ :HVW PLQHUDOLVDWLRQ LQVLGH H[LVWLQJ
PLQLQJ OLFHQVH DUHD :H DUH DOVR LQ SUR )
$FFHOHUDWLRQ Rl XQGHUJURXQG PLQH GHNGRIR S\MHOWR EH EHWWHU SUHSDUHG WF
3ULPDU\ VKRUW WHUP IRFXV LV RQ HQVXULQ GWWB IHIHEXM/BER@WRDWLRQ DFWLYLWLHV LQ IX
GULIWLQJ DQG LQIUDVWUXFWXUH EXLOGLQJ SODQV WRJHWKHU ZLWK WKH QHZ
PLQLQJ FRQWUDFWRU $FFHOHUDWLRQ LQ ERWHK D\Q RHEGHAI W@ YH\RW PGH W V
DGHTXDWH DOWHUQDWLYH DQG LQGHSHQGHQWWH.) VXF PHNADX O RWHWIQHD QFLQJ LQ RXU
IXWXUH %HLQJ DEOH WR VHJUHJDWH PLQH GAROWRSRHQWR MDFEHOHUDWH WKH XQGHUJUR:
SURGXFWLRQ DUHDV ZLOO SURYLGH PRUH SUHGWEWDWHOWWDWRPH FDQ LPSOHPHQW WKH L
XQGHUJURXQG PLQLQJ DQG UHVLOLHQFH LQ FORE RIQDQFDGQGYHURZHMMHQWHW PDLQWDLQ D F
LQ WKH IXWXUH WR HQVXUH DFFHVV WR DOWHUQDWLYH VRXU
XQH[SHFWHG GLVUXSWLRQV :H ZLOO DOVR Z
8QGHUJURXQG RSHUDWLRQDO SHUIRUPDB®WLURQPHQWDO JXDUDQWHH
7KH PLQLQJ HIILFLHQF\ LPSURYHPHQW SURMHFW DLPV WR HQKDQFH
RYHUDOO RSHUDWLRQDO SHUIRUPDQFH .H\ DSMHWYRBVLEOHQRYKGRI QDWXUDO UHVRXU
UHVRXUFH UHOLDELOLW\ ZRUN VFKHGXOLQJ :HROLMRY IR XU RID GFRIPG\OHWLQJ WKH HQYLUR
PDQDJHPHQW 2XU IRFXV DORQJVLGH WKH QISYPEIQVQJRWR @WHDEWRILLQJV SRQG H[SDQVLH
DQG H[WHUQDO FRQVXOWDQWYV LV DFKLHY LQGXRS KU DMKH QHEDU U HY YSMW B QKON ZH DLP WR
VDWLVI\ DOO VWDNHKROGHUYV RI WDLOLQJV LQ RXU PLQLQJ RSHUDWLRQV E
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e <HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5WBRUW RI 'LUHFWRUV&&FHEFRUMWH *RYHUQDQFH LEHBE®RRWD O 6 WDWHRAQWV

K\ LQYHVW LQ 6RWNDPR 6LOYHU

$ 6WURQJ '"HPD@®SRHEHLOLW\ WEEWURQJ 3URILWSOEHDWUVEZR W H Q WILRUWOG LAFFU3UR G X FH |
6LOYHU RQ WKH @PWHMHWH 3URGXE®W IEDPYK )ORZ5HVRXUFH *URZ&AMWKLWQEDO OHWDO
S9ROXPHYV *HQHUDWLRQ OLQH /LIH ((WHQGVYURQ6* 6WDQGDL
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

6 KDUH

6KDUHV DQG WUDGLQJ 6KDUH LQIRUPDWLRQ

6RWNDPR 6LOYHU $%éV VKDUH FDSLWDO RQ 'HFHPEHU ZDV

6(. DQG WKH QXPEHU Rl VKDUHV ZDV 6R) HE HE
DUH WUDGHG RQ 1*0 (TXLW\ 6WRFNKROP DQG RQ 1QVGRTAHQRYLQNL 7KH &RPSD

WLFNHU FRGH LV 626, DW 1*0 (TXLW\ DQG 626, DWW@WH@#&WWW*
6,1 QXPEHU LV 6( 7KH VKDUHV DUH DOVR W/KENY v BY B \AY bilyBEgLQJ WKH SHULRG 6(.
2SHQ ODUNHW ZKHUH WKH &RPSDQ\ FRGH QXPEHURZHYy WoYKDOE SeULFIIXBEHUQJ WKH SHULRG 6(.
LV WKH VDPH DV RQ 1*0 (TXLW\ 6BWRFNKROP 6( 4XxRWIXY¥D@XH 6(.

VKDUHV ZHUH WUDGHG RQ 1*0 (Tpl(\ylyR SR RNKROP
DQG 1DVGDT LQ +HOVLQNL
1XPEHU RI VKDUHV

7KH DUWLFOHV RI DVVRFLDWLRQ FRQWDLQ QR UHVWREHWRRYKRGOHW K & L@ X BVh\S W\ Rl WKH
&RPSDQ\éV VKDUHV VXFK DV SRVW WUDQVIHU DFBXIDULWER QLWDRIKE WM FODXVHV RWKHU
FLUFXPVWDQFHV RI WKDW W\SH KDYH EHHQ LGHQWLILHG WKDW WKH &RPSDQ\ LV OLDEOH WR
GLVFORVH XQGHU WKH SURYLVLRQV LQ &KDSWHU 6HFWLRQ D RI WKH 6ZHGLVK $QQXDO
$FFRXQWV $FW 7R WKH EHVW RI &RPSDQ\éV NQRZOHGJH WKHUH DUH QR VKDUHKROGHU
DJUHHPHQWY RU RWKHU DJUHHPHQWY EHWZHHQ WIKMH J&RPS DK &W W KIRUHKIROGHUVHDI-LPHG
DW MRLQWO\ LQIOXHQFLQJ WKH &RPSDQ\ 1HLWKHU GRHV WKH %RDUG RI 'LUHFWRUV NORZ RI
DQ\ DJUHHPHQWY RU VLPLODU WKDW FRXOG OHD! IXPEHU RIZQHUVKLS
1DPH VKDUHV
6KDUHV 7UDGHG PLOOLRQ +H[RI 2\
6SURWW $VVHW ODQDJHPHQW

(VD 7DXULDLQHQ

OLNNR /HLQRQHOQ
$YDQJ]D 3HQVLRQ
$QWWL +DORQHQ
2WKHUV
7TRWDO VKDUHYV
E m B
4 4 4 4
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP(I]1QWV

/DUJHWY DQG JX

2Q JHEUXDU\ 6RWNDPR 6LOY
JXLGDQFH IRU

*XLGDQFH

i 7KH &RPSDQ\ H[SHFWV WR SURGXFH 3 PLO
i $QQXDO (%,7'$ LV H[SHFWHG WR EH RYHU (85

i THW GHEW WR (%,7'$ LV H[SHFWHG WR EH EHOR

7KH &RPSDQ\ V SURILWDELOLW\ LV VLIQLILFDQW
VXFK DBQPIBWLFHY DQG H[FKDQJH UDWHY DQG LQ’
XQFHUWDLQWLHY UHODWHG WR RUH YROXPHV DC
WKH JXLGDQFH IRU VLOYHU DQG JROG DUH VOLJ}
SXEOLFDWLRQ RI WKH JXLGDQFH JHEUXDU\

OHGLXP WHUP 7DUJHWYV
OHGLXP WHUP WDUJHWYV XQWLO WKH HQG RI \HDL

$QQXDO VLOYHU SURGXFWLRQ RI PLOOLRQ R™
$QQXDO (%,7'$ PDUJLQ ! ?
1HW GHEW WR (%,7'$

3HUIRUPDQFH RQ $ OHYHO LQ 7RZDUGV 6XVWDL
VWDQGDUG
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

6LOYHU PDUNHW

6LOYHU HQDEOHV WR XVH JUHHQ UHQHZDEOH HQHUJ\
VXFK DV ZLQG DQG VRODU SRZHU

6LOYHU SOD\V D NH\ UROH LQ WKH LQGXVWU\6LQYWKH GERQWD@XRXNHHOHFWXISEEDWLRQ RI(OHFWULF 90HW D FOHHYWHU IVF l$0JO , QDMHBD OLJHQF

PRGHUQ VRFLHW\ DQG LQ PDQ\ NH\ UHQHZDEOH HQHUJ\ VROXWLRQV 6LOYHU KDV 5HQHZDEOH (QHUJ\

WKH EHVW WKHUPDO FRQGXFWLYLW\ RI DOO PHWDOV DQG LWV DELOLW\ WR FRQGXFW KHDWLOYHU DQG JROG LQ VHPLFRQGXFWRUV VHQVR

DQG HOHFWULFLW\ PDNHV LW D YHUVDWLOH PDWHULDO IRU NKH OHHGV RI WKH PHWDO FROQOWUROOHUV GLVSOD\V HWF

LQGXVWU\N | Q WKH 8 6 *HRORJLFDO 6XUYH\ 86*6.-DGG G VL YHU 'R LW ' T6LOYHU FDUERQDWH DQRGHV LQ VROLG HOHFWU
/ILVW Rl &ULWLFDO OLQHUDOV 7KLV PDUNHG D V LI 2 T&RQFHQWUDWLQJ VRODU SRZHU SODQWV ZLQG '

SROLF\ UHFODVVLI\LQJ VLOYHU IURP D WUDGLWLR PHEV O /o D WHFKQRORJLHYV

VWUDWHILF LQGXVWULDO DVVHW HVVHQWLDO IRU F X "\ H RPLF

VWDELOLW\ SKRWRYROWDLFV

6LOYHU SOD\V D NH\ UROH LQ WKH SURGXFWLRQ |

,Q LWV ODWHVW DQQXDO RXWORRN SXEOLVKHG RQ 6 HU VRXUFH Rl JUHHQ HOHFWULFLW\

L, QVWLWXWH QRWHV WKDW WKH UDOO\ FRPHV DIWH /L U L

VWURQJIJHVW DQQXDO SHUIRUPDQFH VLQFH QY VA EHEEJD 3 6PDUWSKRQHY DQG 2WKHU 'HYLFHYV

LQWR HDUO\ DQG SXVKHG WKH SULFH WR PXOWLSOH UHFRUG KLJKV GULYLQJ WKH 6LOYHU QDQRZLUHYVY UHSODFH LQGLXP WLQ R[LGH
JROG VLOYHU UDWLR EHORZ IRU WKH ILUVW WLPH VLQFH /IRRNLQJ IRUZDUG

JOREDO VLOYHU LQYHVWPHQW LV H[SHFWHG WR UHPD LI ¥WSRQ PR KLNPIHIU OV WKH

PDUNHW SRVWV LWV VL[WK FRQVHFXWLYH DQ&&BPHGéi'd—f#uWQ\?\%ﬁwavW‘(/LWl%éf‘éHeﬁ’o# H'%?QMW DQG SUHVV UHOHDVH RQ )HEUXDU\
EDVHG RQ DQDO\VLV E\ /RQGRQ EDVHG FRQVXOWDQF\ OHWDOV JRFXV SRLQWV W

PLOOLRQ RXQFH VKRUWIDOO LQ ZLWK W WHD G;)NWD‘QXBNR@EFD@}J)DDL@UHSRUW RQ WKH JOREDO VLOYHU PDUNHW é:RUOG 6LOYHU 6XUYH\é KDV EHHQ
RXWVWULSSLQJ WRWDO VXSSO\ ORVW RI WK H %0k b@@/\&).Q@W GLOYHU F@PNLWXWH 7KH 6XUYH\ SURYLGHV PDUNHW SDUWLFLSDQWV ZLWK
Q v vl HY VHFWRUV Rl WKH VLOYHU PDUNHW DV ZHOO SULFH DQG WUDGH GDWD
IURP PLQHV DQG WKH UHPDLQLQJ LV PDLQ&@%%—#\L%% Kl E!—%)GB dv'%%wmduﬁl%umooEOH LQ 3') IRUPDW RQ WKH ZHE SDJHV Rl WKH 6LOYHU ,QVWLWXWH

LQGXVWU\N LV UHVSRQVLEOH IRU PRUH WKDQ KEQ® b®H IMRRWMM%W@HRUDL@GWEVXMNH RRULDDPBO ZRUOG VLOYHU VXUYH\V

VLOYHU LV DOVR XVHG LQ WKH MHZHOOHU\ L%@WWMWHLV E XA D3P : @CH BURF YW XN RUJ JOREDO VLOYHU LQYHVWPHQW
LQYHVWPHQW R UHPDLQ VWURQJ LQ DFNGURS RI D VLIWK FRQVHFXWLYH DQQXDO PDUNHW GHILFLW
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

6LOYHU PLQH DQG SURGXFWLRQ

OLQLQJ RSHUDWLRQV DW WKH 6RWNDPR VLO YHY ®XBE FHREQ PALW K H GV WKOURRXBEK@®XWI| DY DL O D EDOUHH B W RBKHIW IXRE R $ N UDDMHR@®KWG WR LPSURYH UH
XQGHU RSHUDWLRQDOO\ FKDOOHQJLQJ FRERQLWWBDVQ\ED U\PLFEG B U DY RXQG @l QUKH XQFHUWDLQWLHY DQG WR HQDEOH PRUH FRQVLVV
ILUVW KDOI Rl WKH \HDU 7KH \HDU ZDV FKDUDFWHULVHG E\ ORZHU XQGHUJURXQG
PLQLQJ YROXPHV DQG UHGXFHG VLOYHU JUDGXVYLRRPSRHHBDWR WKH BRWDIORRPRXQW RI PLODICNROHHGHHFQYGEDW KGHEG X UMY WKH \HDU IRFXVI
\HDU PDLQO\ GXH WR URFN PHFKDQLFDO FKDOOHQWRY QG ARNXDILFGHQR WKBLSIWHYLRXV GHYHORSPHQWLDYHWO GULOOLQJ DQG H[SORUDW
FDSDFLW\ LQ FHUWDLQ DUHDV RI WKH PLQH 'SXWR®@XPMWKIR Y EZPRQBEHIORA | VRK W & RPSIDQ\ V S U RIBXHF WLR & G 0 QN[ WPHDQ QI0Q IGWK HVBLIH R1 WKH PLQH
RSHUDWLRQDO SHUIRUPDQFH LPSURYHG VXSISRDGHTXEBEWKLBKE&UQRHWD/R SUERMW QG URFN PHBKDSLEQ Q LRKIDDOQG GIXHWX HVQ B VDO OLEL HQW RUH
WDUJHWHG GHYHORSPHQW PHDVXUHV DQG WIGHKUUQ & YWIKM WLULD/QW KW DR ® WR QHZ WRWDO WKH SURGXFWLRQ DPRXQWHG WR

PLQLQJ DUHDV RXQFHV VLOYHU RXQFHV R BVRODRGWHERQY WP GHYHRSP HWWR XQEHIWRXQGP 1QQ)

WRQQHV Rl OHDG DQG WRQQHV RI JLRFUIRUPDRQFFR GRHHEWUDWHRQV IRU D FKDQJH RI F
6RWNDPR 6LOYHU KDV FRQWLQXHG WR LQYHVW LQ LPSURYLQJ WKH UHVLOLHQFH DQG FRPSOHWHG GXULQJ 7KH QHZ PLQLQJ FRQWUI
@Y WP XWEIQDELOV R WP LIQQJ RSHIDARYY ' XUQJ WH\ HDU 'XULQJ WKH ILUVW KDOI RI XQGHUJURXQGRBHQDWLBRAVIRWPWRAHEADNVQQLQJ RI 7KH WUD

GHYHORSPHQW ZRUN IRFXVHG RQ LQFUHDVLQEH®WRAVBOPL BSHOQMRIUREGW PHERIQYFDO FKD®FERRUIBY @XRQW FO BEPIDPD I QREQW KLH) ORI IDM\E D[S H F W \
PLQLQJ DUHDV DQG VWUHQJWKHQLQJ WKH IRPQAD@ILRQHBVY I KKHWH LYWREBXFOHR WR RUH GLLROSURLYRHP HQRWVWH UQV RSHHWD WURGB® BQGFLHQF\ FD
VWDELOLW\ ,Q SDUDOOHO WKH &RPSDQ\ SURIQMNUV PIGWAMWEW. @ UHOWK R QW HI[I$'0 ®WD W KRQF RQIKH PWGDMR RMHSPDQW ,Q DGGLWLRQ D
GULOOLQJ DLPHG DW H[WHQGLQJ WKH OLIH RY MKLHF ®HQHUH GOLWEHRYQ G B WKHR X6 PLWH LQ )HEUXDU\ WHPSRUDULO\ KDOWHG
RI PLQH SODQQLQJ SURGXFWLRQ DQG IXUWKHU DIIHFWHG PLQLQJ[6ROIRIDYGE N Rl LFQQHBHHIRSP HQWW T XD UW H U

,QILOO DQG H[SORUDWLRQ GULOOLQJ SURJUHVVH
6LOYHU UHPDLQV WKH &RPSDQ\éeV SULPDU\ SCBEX¥PW LR DG GHWIRQPDR VH QPISURWHKGE G X U LGJUIL W & HQUHFRQWE LIQIXGIGRW R/ KKK SERUW WKH FRQYH L
P LOHSURGXFHVJIR® | LQF DQGOBDGDVE\  SLRGXPW 7 KHFRQGAHOADAMY PLQLQJ DFWLYLWLHV JUDGXDOO\ VKLIWHG W RRZHRHHEVAYBORVR IR SURKHEMEI DXEMADRY KRWDEGP MEXAH WRR. BIEH
SURGXFHG DUH VROG WR VPHOWHUV LQ DFFRDGOG @HHY BIOR S AHH DWVZRUNR BEWIDNHWR GHOLYH S ®BGQMWALR QPSORWBWILAD RS DRQYI LQ WKH FXUL
DJUHHPHQWY DQG WKH &RPSDQ\ GRHV QRW HMQIDKRXUK SHRGXWWHR® YROXPHYV UHPDLQHG NEHRORY PVIQH SDEIYVRWY R B DVUR WKHDWHU GHSWKYV 2
SURFHVVLQJ RU PDUNHWLQJ DFWLYLWLHV EHLPGG FFRG RGWUDWHR@BDOLYWDELOLW\ LQ WK HD DIBIWRV MUK B DRV iR EWWRHQ GHD U SWRWH G HREQ DV K H V H
6RWNDPR 6LOYHU HPSOR\V DURXQG SHRSOWNWQRWWEREPFMHYWRDWXW®R®UWDBQRGXFWLRQ UHVRXUFH DQG RUH UHVHUYH HVWLPDWHYV ZHUH ¢

DGPLQLVWUDWLRQ SODQQLQJ DQG VXSHUYLVLRQ $ FRQWUDFWRU ZLWK DERXW \HDU VXSSRUWLQJ WKH WDUJHWHG H[WHQVLRQ R
HPSOR\HHV KDQGOHV PLQLQJ RSHUDWLRQV ORMVOHSGEHYRQ®REP® B QW TURG XFOWLIRDW P H Q W VWHIWHIQ) WHEQ WP RXVBRNI RUMHRSHDARQ
FRVWVY DUH YDULDEOH 7R DGGUHVV WKH RSHUDWLRQDO FKDOOHQJHV HQFRXQWHUHG LQ DQG WR

VAHIWHOBRQ WP SUIRGXPARQUHIDEIMN 6RWDP RELYHUSURUM H "XULQJ WKH \HDU 6RWNDPR 6LOYHU DOVR DGYDQ
SBURGXFWLRQ DQG RSHUDWLRQDO SHUIRWRROFHHYHORSPHQW DQG VWDUWHG LPSURY HAHVMQW RS WRK H DH{ LW/ VGHRG K ERBKH7KH UHVXOWYV
,Q WKH WRWDO DPRXQW RI PLOOHG RUH GHHFYUIHHDIRSHPG @ R/PISOUHNGNVW RQWKH DY ZHOO DV W&RIPSDUR ¥ Y WKH RS HSWRPLRQOD PLQHUDOLVDWLRGQ

SUHYLRXV \HDU UHIOHFWLQJ ORZHU XQGHUJSRXOQRUPDQE®J YYROWPEY YRMXW HFXDHWH L Q F UHDWING | /&R IKWHDIWHH BIGSQRUBRWDRQ SODQQLQJ
LQ WKH ILUVW KDOI Rl WKH \HDU 6LOYHU SURPGREWILRQHIDELDEWH ID\GHO WRI IHFGWFEH BHSHQGHQFH RQ LQGLYLGXDO SURGXFWLRQ
ERWK UHGXFHG PLOO IHHG DQG ORZHU DYHUDJH VLOYHU KHDG JUDGHV ZKLFK ZHUH
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHF’@1QWV

2SHUDWLRQDO NH\ ILIXUHV

OLOOHG RUH WRQQHYV 6LOYHU SURGXFWLRQ NR] 6LOYHU KHDG JUDGH J WRQQH

4 4 4 4 4 4 4 4 4 4 4

*ROG SURGXFWLRQ R] /IHDG SURGXFWLRQ WRQQHV =LQF SURGXFWLRQ WRQQHYV

4 4 4 4 4 4 4 4 4 4 4 4
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

OLQH HI[SDQVLRQ PLOQHUDO GHSRVLWYV
DQG RUH UHVHUYHYV

'(),1,7,216 ,1 %5,()

2UH UHVHUHBHWHVHQW WKH DUHD ZKHUH SURGX
VKRUW WHUP 'HWDLOHG LQILOO GULOOLQJ L

RSWLPL]JHG PLQH SODQQLQJ DQG WR RSWLPL] /KH &RPSD Q\eV FODVVLIL H G

REMHFWLYH RI 6RWNDPR 6LOYHU LV WR HQVX

LQFUHDVHG E\ D PLQLPXP RQH \HDUeV ZRUWK PLQHUDO UHVRXUFHV
GULOOLQ bPLOOLRQbWRQQHV

OLQHUDO UHMRSUWHWHHWQW UHVRXUFHV ZKLFK D
QRW \HW GULOOHG LQ GHWDLO 7KH EHVW NQ

EDVLV IRU HVWLPDWLQJ WKH FXUUHQW J/LIH R OHDVXUHG DQG
DUH XSJUDGHG WR 2UH UHVHUYHV ZLWK LQIL( UHVRXUFHV

T

$UHDV EH\RQG WKH DERYH PHQWLRQHG PLQH
SRWHQWLDO IRU H[SORUDWLRQ WR H[SDQG W

OLQHUDO 5HVRXUFHVY DQG 2UH 5HVHUYHV DUH
LOQOWHUQDWLRQDO -25& FRGH

bl Wb$J
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

,Q DFFRUGDQFH ZLWK LWV XSGDWHG RUH UH'
6RWNDPR 6LOYHU HVWLPDWHY WKDW

PLQH WRWDO WR PLOOLRQ WRQQHV DQG Existingdmineralresources
W R PLOOLRQ WRQQHV ZKLFK LQFOXGHV \ kbl Dhae ) e
7KH &RPSDQ\ EHOLHYHV WKDW WKH RUH UHV| =00m L2 2 '

H[WUDFWDEOH PLQHUDO UHVRXUFHV LV QRZ
RSHUDWLRQV ,W LV SRVVLEOH WR LQFUHDVF
ZLWK SODQQHG LQILOO DQG H[SORUDWLRQ ¢

7KH SXUSRVH RI LQILOO GULOOLQJ LV WR HQ

-420m | Decline
FXUUHQWO\ NQRZQ PLQHUDO UHVRXUFHV WR ||—° Tunnel development; down to 650 m during 2026
DLPV WR H[SDQG WKH NQRZQ DPRXQW RI PLQ |
FXUUHQW PLQH RU LQ QHZ RUH H[SORUDWLR( -500m )
=t Infill drilling
'XULQJ 6RWNDPR 6LOYHU ZLOO IRFXV | ‘l - The area above the 700 meter level where, in the management’s
ZLWKLQ NQRZQ PLQHUDO UHVRXUFHV PDLQO\ ! view the mineral resources can be turned into ore reserves with

= ’ |
_ | s ca
DUHD LV RQ GHYHORSLQJ YHU\ SURPLVLQJ ZF -700m R k- et g Al be il
(67 WRZDUGV VHSDUDWH RSHUDWLYH PLQLC |
|

| Possible new production areas
[ Future production areas made possible by Decline development

| and additional infill drilling below 700 m both in existing mine and
'l also Western mineralization
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHPlﬁiQWV

7KH &RPSDQ\eV FODVVLILHG PLQHUDO UHVRXUFHYV

7TDEOH

OLQHUDO 5HVRXUFHYVY 6RWNDPR 6LOYHU DV RI 'HF

wowsoru  TRREN CLYIUIEGE see sem siq, oguRutige mpe
OHDVXUHG

,QGLFDWHG
6XE WRWDO
,QIHUUHG
*UDQG 7RWDO

7TDEOH

2UH UHVHUYHV 6RWNDPR 6LOYHU DV RI 'HE
wowwarut  TTRRM CEPUAVIRGE MPe SRR sy oRgyRurkee MRR sy
3URYHQ

3UREDEOH

7RWDO
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

2UH H[SORUDWLRQ SURJUDPPH

/RQJ WHUP 2UH H[SORUDWLRQ IRU 7LSDV$#IWRQD 0HHOVWR® I$ BHSOWHE PLQHUDO UHVRXUFH FDOFXODWLRQY I|RU WK H
DURXQG WKH 6LOYHU OLQH GHSRVLWV LQ DFFRUGDQFH ZLWK WKH $XVWUDODVLDQ -25& &RGH 7KH HVWLPDWHYV
,Q DGGLWLRQ WR WKH GHYHORSPHQW SURMHBWN RKRZH ML ODHEWRLQH 6RWNDPR
6LOYHU DOVR GHYHORSV DQG VHDUFKHV IRU IXWXUH JURZWK SDWKV LQ DFFRUGDQFH A y
ZLWK LWV VWUDWHJI\ 3URMHFW 5(; LV D ORF D& HR BIN W[50 RVHIVWRIRWKIHURUQBEBEP® WRVRXUFH Hictaharju gf“/
GHYHORS DQ DWWUDFWLYH PLQHUDO UHVRXUKEROFHR/UGUROOR ®QQ WRHIDQGHRHZbNLORPHW
H[SORLWDEOH RUH UHVHUYHV LQ WKH .DLQXXWHNWR®J Rl 3HXUD DKR DQG +LHWDKDUMX \L

DGGLWLRQ WR QLFNHO DQG FRSSHU WKH FR
6RWNDPR 6LOYHU KDV FDUULHG RXW SUHOLPSQD®DIGQW P WSIHHWIDWLRGFD GWVHG RQ
H[LVWLQJ GDWD IURP SUHYLRXV JHRORJLFDO DQG JHRSK\VLFDO VXUYH\V 7KH ZRUN o]
LGHQWLILHG VHYHQ KLJK SULRULW\ JRDOV RURFDUI BRW I Y HHE RIUKDWL RHU B (BRRRSBFRE D Q
IRU IXUWKHU ZRUN DQG IROORZ XS $Q DVVHVQPHCQRN R I WHLH DVR HHPHPW UR QRIBXYV RI H[SOF
GDWD VWUHQJWKHQV WKH SRWHQWLDO RI H[ZQRKDY VRIQHLEOX WKHQW HFPHQV YR 6 R EFHOMW LR Q ¢
PDQDJHPHQW LV FRQILGHQWO\ ORRNLQJ IRUZWDGJWW® W& HVEH[WHYKDVHGRH Rl WKH FXUUHQ
LQYHVWLIJDWLRQ 5RXJK URDGPDS IRU QH[W VRVIHSSH GDW URMIE FHYSIORMHBVDQRQ BIUQO EHQJ 1H[W GULOOLQJ FDPSDLJQV KDYH EHHQ
IXUWKHU GHYHORSHG GXULQJ IRU IXWXUHS\IDQUYKH G GRMHEW SODQ 7DEOH

OLQHUDO UHVRXUFHV LQ 3HXUD $KR DQG +LH\

U\

Silver Mine

i Tipasjarvi

3HXUD DKR DQG +LHWDKDUMX & QLFNHO FRSSHU SODWLQXP

DQG SDOODGLXP OLOOLRQ@L &X &R 3W 3G
6RWNDPR 6LOYHU 2\ RZQV WKH PLQLQJ DQG H[SORUDWLRQ ULJKWV IRU WKH &DWHJRU\  WRQQHYV JW J W
+LHWDKDUMX DQG 3HXUD DKR PLQLQJ FRQFHVVLRQV DQG IRU WKH +LHWDKDUMX ,QGLFDWHG

1RUWK H[SORUDWLRQ DUHD LQ 6XRPXVVDOPL IURP %ROLGHQ ' QIHUUHG

7RWDO 3HXUD $KR
,QGLFDWHG

7KH .LDQQDQQLHPL QLFNHO FRSSHU SODWLQXP SDOODGLXP GHSRVLWV DUH
ORFDWHG LQ WKH QRUWKHUQ SDUW RI WKH .XKPR JUHHQVWRQH EHOW DQG ZHUH

GLVFRYHUHG DQG LQYHVWLJDWHG E\ 2XWRNXPSX LQ WKH HDUO\ V. 7KH VWRQH ,QIHUUHG

VDPSOHV GHWHFWHG E\ D SURVSHFWRU ZHUH WKH ILUVW LQGLFDWLRQ 7KH PRVW 7RWDO +LHWDKDUMX
UHFHQW ZRUN ZDV FDUULHG RXW E\ $OWRQD O0LQLQJ /WG LQ a

6RWNDPR 6LOYHU FRQGXFWHG SUH IHDVLELOLW\ VWXG\ GXULQJ DQG SODQQLQJ

SKDVH IRU QH[W IHDVLEOH VWHSV LV RQJRLQJ
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP@1QWV

6XVWDLQDELOL 1 %5, ()

‘H DFKLHYHG RXU RFFXSDWL
] HR ®WMP HIQWUHVDP RQJ RXURZ Q

7$%/( 2) &217(176 SIHUNREOOHO
,QWURGXFWLRQ VAW B HQIWKIHQ HG RXU SUD
6RWNDPR 6LOYHU DV D FRPSDQ\ 760 )LQODQG OLQLQJ 5HVSR¢
2XU VWDNHKROGHUV P PIOEIOWEH S GNHEDAQ) YHILIHGEUEO
7KH JRDOV RI RXU VXVWDLQDELOLW\ ZRUN RO G HS HOGHOW MWKLAUGSS DU W
5HVSRQVLEOH RSHUDWLRQV ZEND GRSWHGAWKHO(STXDO "L
6DIHW\ DQG FRPPLWPHQW RN S O EHAS DVIVHVV P HOW
&DULQWIKRHU HQYLURQPHQW

7DUJHWYV IRU CRAD GEY D O H CAWAKCHANL QAR 32U D

HFRQRP\ SULQFLSOHV LQWR
PDQDJHPHQW DQG FORVXUH
VWXGLHV RQ WKH SRWHQWL
FRYHU VWUXFWXUHV RI ZDV'

SIHVRCU EH VR H O F\VUH P D
ZIAWAEKS AWK DR R XGONALYRIEASAIU VA
CHIOEY FELEEH GEVWAR T EXVAWR P H U
WKDQ RI WRWDO SURGXF)
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627.$02 6,/9(5 $6 $ &203%1<

6RWNDPR 6LOYHU *URXS FRQVLVWV RI WKH S
DQG LWV )LQQLVK VXEVLGLDU\ 6RWNDPR 6LO
RQ WKH 1*0 ODLQ 5HJXODWHG (TXLW\ LQ 6WR
RQ 1DVGDT +HOVLQNL

6RWNDPR 6LOYHU&V SXUSRVH LV WR SURGXF
HIILFLHQWO\ DQG WR GHYHORS LWV RSHUDW
7KH &RPSDQ\ LV JXLGHG E\ WZR VWURQJ YDO
7KH PDLQ SULQFLSOHV LQ RXU HYHU\GD\ RSH
WUDQVSDUHQF\ UHVSHFW DQG UHOLDELOLW!'
DQG YDOXH IRU RXU RZQHUV RXU SHUVRQQH

6RWNDPR 6LOYHU SURGXFHV FRQFHQWUDWH\
DQG S\ULWH 7KH &RPSDQ\éV PDLQ SURMHFW
6RWNDPR )LQODQG 7KH PLQH EHJDQ SURGX
RSHUDWLRQV DUH GLYLGHG LQWR DQ XQGHU.
LQFOXGH WKH PLQLQJ VWRULQJ FUXVKLQJ
DV ZHOO DV WKH FRQFHQWUDWLRQ RI RUH

,Q WKH 6RWNDPR 6LOYHU SURGXFHG
DOVR SURGXFHV JROG ]JLQF DQG OHDG 7KH
FRQFHQWUDWHY ZKLFK DUH VROG WR VPHOVW
DJUHHPHQW

% WHHGR BRWCP REIOHUKDGIQYHMMGE(. P LARQIQWH
VLOYHU PLQH RI ZKLFK DERXW UHSUHVHQ
WKH *URXSéV WXUQRYHU ZDV 6(. PLOC

6RWNDPR 6LOYHU V EXVLQHVV KDV VLJQLILFI
VRFLDO LPSDFWV ORUH WKDQ RI WKH WXU
WKH ORFDO HFRQRP\ LQ (DVWHUQ DQG 1RUW.

<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP@1QWV

Mining

Crushing Grinding

Lead concentrate with

B\, silver and gold . a
AT

Zinc concentrate
with silver

Dewatering Customer's

Lead flotation smelter

Dewatering Customer's

Zinc flotation aan smelter

Dewatering Pyrite concentrate

Customer's

Pyrite flotation 858 smelter

JRRGV SURFXUHG DQG ZDJHV SDLG 7KH PLQLQJ WD[ SURSHUW\ WD[HV
HPSOR\HU UHODWHG WD[ OLNH SD\PHQWV DQG HPSOR\HH LQFRPH WD[HV WRWDOHG

6(. PLOOLRQ LQ
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<HDU

285 67$.(+2/'(56

$W 6RWNDPR 6LOYHU ZH DUH FRPPLWWHG W g\wWwpNHKROGHU
RSHUDWLRQV :H ZDQW WR EXLOG WUXVW DQL&SSV}IéJOI-(éJGJ UHUDWLRUVK
VWDNHKROGHUV

2SHUDWLRQV6XVWDLQDELOLW\ 5BRUW RI

(ISHFWDWLRQV
FRP YLk W R oL

i (WKLFDO DQG UHVSRQVLEOH RS

"LUHFWRUV é&FRHERUM WH *RYHUQDQFH LEHB®RIMD O 6 WDWH R QW V

(QIJDJHPHQW PHWKRGYV
i &XVWRPHU PHHWLQJV
HUWDWLRQ@WR WKH PLQH
i 2SHQ LQWHUDFWLRQ

‘H DFWLYHO\ FROODERUDWH ZLWK RXU VWDNHKROGHUVY DQG ZH

RSHUDWLRQV DQG WKHLU LPSDFWV WR WKHP 3(8823 WL ILHG VWDNHKRAQ

LQWHUHVWHG LQ RXU RSHUDWLRQV DQG WKH\ H[SHFW FRQWLQXLW\ R

RSHUDWLRQV 2XU PDLQ VWDNHKROGHUV WKHLU H[SHFWDWLRQV DQG

PHWKRGY DUH OLVWHG LQ 7DEOH

ll-?&l\PD C?_HDHBWR\PHQW UHODWLR

SUH I—Iﬂ\l\l R XU
)b$-|HU\</SBg¥|LEOH RSHUDWLRQV I$ TXDUWHUO\ HPSOR\HH VXUYH\
V IH DQG KHDOWK\ ZRUNLQJ HQ SHURRWPHIXQWH DSSUDLVDOV

QVKIBIMQ LQJ
T SRQWLQXDO LPSURYHPHQW RI VDIHW\

/12&%/ &20081,7< $1°
$ PRQLWRULQJ JURXS PDGH XS RI UHSUHVHQWDO#WLYHV2RS ORFDO FRP
PHW IRXU WLPHV LQ 7KH PRQLWRULQJ JURXS LQFOXGHV SHUVRQV

T OLQLPLVLQJ HQYLURQPHQWDO L

FXGQDRVEDUHQF\
i (RSEOR\PHQW RSSRUWXQLWLHV

A SISAHQVLQWHUDFWLRQ
i 5HIJXODU PHHWLQJV Rl WKH MRLQW PR
i $QQXDO UHSRUWLQJ

ERWK SHUPDQHQW DQG VXPPHU UHVLGHQWYV R‘I&W%HDgﬁQZQWQ& WKH
ODQGRZQHUV YLOODJH DVVRFLDWLRQV ILVKHULHVY DVVRFLDWLRQYV
GLVWULFW RI WKH J)LQQLVK $VVRFLDWLRQ IRU1DWXUH &RQVHUYDWILEH

RRRPSOLDQFH ZLWK SHUPLW GHF

Q  WKH

WKEHHO ISQURPOFWLYH FRPPXQLFDWL

LVERQWLQXRXVY PRQLWRULQJ DQG UHSRU
ROHJXODU PHHWLQJV ZLWK WKH DXWKRL

PXQLFLSDOLW\ Rl 6RWNDPR OHWV!KDOOLWXVeHEE'EKBCORFDO DXWKH

7KH PHHWLQJY FRYHUHG WKH PLQHéV HQYLURQPHQWDO LPSDFWV DQG
FXUUHQW WRSLFV LQFOXGLQJ WKH RQJRLQJ VWUHDP UHVWRUDWLRQ

P UMSRR
T &RQWLQXRXV LPSURYHPHQW RI

BYSIYE o)

FUHDWLRQ
SURMHFW

VLEOH DQG SURILWDEOH

RLOODWLRQWHSRUWLQJ
UHVSRORVEUBVWFFQG QLQYNWR VWRFN H|
i  QYHVWRU PHHWLQJV

QHDUE\ ZDWHUFRXUVHV RI WKH 6LOYHU OLQHG6BOHHD(5EZ ISILF I& 8DULE2\L A R& [
KDELWDW FRQGLWLRQV IRU PLJUDWRU\ ILVK

E%RSKHQVLEOH RSHUDWLRQV
i $ VDIH ZRUNLQJ HQYLURQPHQW
i /RQJ WHUP SDUWQHUVKLSV
i /RFDO FROODERUDWLRQ RSSRU

i 2SHQ LQWHUDFWLRQ

i &RQWLQXDO LPSURYHPHQW RI VDIHW\
i &RGH Rl &RQGXFW

NXQLWLHV

27+(5 ),11,6+ 0,1,1* &203%

1, (RGXVWU\ FROODERUDWLRQ
i

,PSOHPHQWDWLRQ RI UHVSRQVL

i $FWLYH SDUWLFLSDWLRQ LQ WKH DFWI
E@OWWPRBLMWLRQ )LQQLVK OLQLQJ $VVRF

7DEOH 6RWNDPR 6LOYHUeV
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VWDNHKROGHU FROODERUDWLRQ



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5 BRUW RI 'LUHFWRUV&&FRHERRUDWH *RYHUQDQFH LEHB@®UMI O 6WDWHRiQWV

6DIHW\ DQG WKH GHYHORSPHQW RI D SRVLWL¥HDWHHDFWAXGWX DY ® RIS DQAOWKG® FRQW RAW Z HWIKU W KERR\PHP IDW/IW A& FMGREW RIK 7 60 )LQODQG OLQLQJ

RXU VXVWDLQDELOLW\ SROLF\ :H LGHQWLI\ DRYSH DB WH R\ W IDVQ\/ \DWQGL ¥ ISWRWWDWR WKHLU YLHZV LQWR DFFRXQW ,Q RXU RSHUDWLRQV

HQYLURQPHQW VDIHW\ DQG WKH FRPPXQLW\ZEHURIWYIS FWFDW WEKH DKKDELRYY LQWHUHVWYV DQG PXUKWW WIDR®X D BLVOD WH KROGHLW IRFXVHG RQ WKUH
FRPPXQLWLHYV i 5SHVSRQVLEOH RSHUDWLRQYV

‘H DUH FRPPLWWHG WR SUHYHQWLQJ WKH GHJUDGDWLRQ RI KDELWDWYV i 6DIHW\ DQG FRPPLWPHQW

ELRGLYHUVLW\ DQG HFRV\WWHP VHUYLFHV FDK\KIS®& FEO R W RBFHL® \8 URGW DRH/ WR RIITHU RXU&BBSQ R\RMWVWKHGHIRQWBRPWA WY D

FRPSHQVDWLQJ IRU DQ\ QHJDWLYH LPSDFWV MMXWRIXIXK HEQRIGUR G PNMQW\ IRJIYKMFK HYHU\RQH LV WUHDWHG IDLUO\ DQG

PHDVXUHV :H FRQWLQXRXVO\ LPSURYH WKH WHVSHFQFXROHMQHUJ\ DQG QDWXUDO 2XU DFWLYLWLHY DQG SHUIRUPDQFH LQ WKHVH W

UHVRXUFH XVH UHSRUW LQ WKHLU UHVSHFWLYH VHFWLRQV

5HVSRQVLEOH RSHUD 6DIHW\ DQG FRPPLWP &DULQJ IRU WKH HQYL

i:H DUH D UHOLDEOH SD{
DQG XSKROG HWKLFDO i
SUDFWLFHV

i:H HQVXUH D VDIH DQG
KHDOWK\ ZRUNLQJ
HQYLURQPHQW

I :H PLQLPL]JH WKH HQYL
LPSDFW RI RXU RSHUD

T 5LVN PDQDJHPHQW LV D=
FHQWUDO SDUW RI EXLOGLQJ D
VXVWDLQDEOH EXVLQHVV

'H DUH QXPEHU RQH LQ RXU
VL]H FDWHJRU\ LQ WHUPV RI
UHVSRQVLEOH PLQLQJ

T &RPPLWWHG DQG VDWLVILHG
SHUVRQQHO LV D SUHUHTXLVLWH
IRU RXU VXFFHVV

'H DUH FRQVWDQWO\ DQG
VI\VWHPDWLFDOO\ LPSURYLQJ
RXU VDIHW\ FXOWXUH

T :H DUH WDNLQJ DFWLR(Q

FDUERQ QHXWUDOLW\ E\

‘H DUH FRPPLWWHG WR WKH
JRD, RI WKH 3DULV &OLPDWH
$JUHHPHQW



<HDU

5(63216,%/( 23(5$7,216

8:H DUH QXPEHU RQH LQ RXU V
WHUPV Rl UHVSRQVLEOH PLQLQ

‘H DUH D UHOLDEOH SDUWQHU DQG IROORZ H
LV FHQWUDO WR WKH GHYHORSPHQW RI RXU
6LOYHU&V VXVWDLQDELOLW\ PDQDJHPHQW LV
UHVSRQVLELOLW\ SROLF\ WKH 760 )LQODQG
WKH SULQFLSOHV Rl WKH LQWHUQDWLRQDO ,
VWDQGDUGV IRU TXDOLW\ HQYLURQPHQW DQ

7KH &RPSDQ\éV RSHUDWLRQV DUH JXLGHG E\
EDVHG RQ WKH SULQFLSOHV RI WKH 81 *OREL
WKH NH\ HWKLFDO SUDFWLFHV IRU WKH *URX
Rl &§RQGXFW GHVFULEHY WKH SULQFLSOHYV D
RUJDQLVDWLRQ LV FRPPLWWHG LQFOXGLQJ
SUHYHQWLRQ RI FRUUXSWLRQ DQG EULEHU\

7KH HWKLFDO SULQFLSOHY DUH VXSSOHPHQW
VXFK DV WKH SHUVRQQHO PDQXDO DGPLQLYV
SROLF\

6RWNDPR 6LOYHUeéV &RGH RI &RQGXFW LV DY
KWWSV 7277 VLOYHU IL HQ VXVWDLQDELOLW!'

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257

2SHUDWLRQV6XVWDLQDELOLW\ 5BRUW RI

"LUHFWRUV é&FRHERUM WH *RYHUQDQFH LEHB®RIMD O 6 WDWH R QW V

760 VWDQGDUG FUHDWHY D FRQFUHWH EDVLV IRU WKFE
RSHUDWLRQV &RPSDQLHV UHSRUW WKHLU UHVXOWYV I
LV YHULILHG E\ DQ HI[WHUQDO H[SHUW HYHU\ WKUHH \

5DWLQJ $ LQ 760 )LQODQG OLQLQJ 5HVE

,Q 6RWNDPR 6LOYHU FRQWLQXHG WKH DFWLF
5HVSRQVLELOLW\ 6\VWHP WR PDLQWDLQ WKH SH!
HIWHUQDOO\ YHULILHG LQ ,Q DGGLWLRQ WK
DVVHVVPHQW WRRO RQ (TXDO 'LYHUVH DQG ,QF(
ZKLFK ZLOO EH UHSRUWHG SXEOLFO\ DIWHU WKH QH[W H[WHUQDO YHULILFDWLRQ LQ

7KH UHVXOWY H[WHUQDOO\ YHULILHG LQ DUH(%UkHMI-Ii_Q/VKIHﬁﬁb(HQJZHPHQW (QYLURQPHQWDO 6 R
'H DUH FRQWLQXRXVO\ DVVHVVLQJ RQJRLQJ DQG

ORUH LQIRUPDWLRQ RQ 760 )LQODQG ZZZ NDLYRVYD\

zﬂf\\ijRVF';gQDJHPHQW SR UIREFEERE OHYHOFRP@’SU (gVyVLRQV 7KH &(2 DQG WKH %RDUG RI "LUHFW
SWDNHKROGHU &R RSHUDWLRO 8 RSHUDWLRQDO ULVN PDQDJHPHQW SURFHGXUHV L
7DLOLQJV 0DQDJIHPHQW s DUH WDNHQ LQWR DFFRXQW LQ VWUDWHJLF SODQ
':DWHU 0DQDJHPHQW $

2FFXSDWLRQDO +HDOWK DQG 6DIHW\ $ 0LQLQJ RSHUDWLRQV FDXVH HQYLURQPHQWDO UL
&OLPDWH &KDQJH $ DVVHVVHG DQG PRQLWRUHG 7KH SURYLVLRQV RI
%LRGLYHUVLW\ 0DQDJHPHQW $ LVVXHG IRU WKH RSHUDWLRQV DOVR VHW D EHQF
OLQH &ORVXUH $ PRVW VLJQLILFDQW ULVNV DUH UHODWHG WR ZDW

ZDVWH 7KHVH DV ZHOO DV HPLVVLRQV WR WKH L
760 )LQODQG VWDQGEDUG LV EDVHG RQ WKH LQWHMQE MlyRYNHEG 7TRERHIX SOY BRFRUFEHQ) WR D GHWDLC

0LQLQJ 760 VWDQGDUG 7KH FRPSDQLHV FRPPLWWHG WR WKH VIVWHP IROORZ
SULQFLSOHV WKDW DUH VXVWDLQDEOH IURP WKH ﬁ%R %Qé@éﬁ? E%H SHR S

WKH HFRQRP\ WKURXJKRXW WKH OLIH F\FOH RI PL%R%:Q[W Way LOYRYW Lo WKH FF
PLQHUDOV WR WKH FORVXUH DQG DIWHUFDUH RI V DQG ULVN PDQDJHPHQW :H FRQGXFW RF

VVHVVPHQWV UHJXODUO\ DQG XVH WKLV LQIRUP

7KH SHUIRUPDQFH LV DVVHVVHG LQ WKH SURWRPHWNLRE \FOBR uHPKL Wt ERQL @XZFWHG ULVN DVVHV)
$ $$ DQOG $$$% RI ZKLFK WKH ORZHVW /HYHO & ERPMHY ROEV RVBNFRRVYWUHUSFMWLRQV RQ WKHP +D]DI
ZLWK OHJDO UHTXLUHPHQWY ,Q JHQHUDO UHDF®BLH DBOZDUY WIHNLHEZHKG UHYLRU WR WKH VWDUW RI
GHYHORSLQJ DQG LPSOHPHQWLQJ WKH SURFHVVHV GHILQHG LQ WKH SURWRFROV $W

/JHYHO $ FRPPXQLFDWLRQV UHJDUGLQJ WKH PDQDJHPHQW VA\VWHPV PXVW EH

WUDQVSDUHQW DQG WKH UHSRUWLQJ PXVW EH SXEOLF 7KH &ULVLV PDQDJHPHQW

SHUIRUPDQFH OHYHO LV DVVHVVHG DV FRPSOLDQW QRQ FRPSOLDQW LQVWHDG RI WKH

UDWLQJ V\VWHP


https://www.silver.fi/en/sustainability/code-of-conduct-en

<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

6$)(7< $1' &200,70(17

&°H DUH FRQVWDQWO\ DQG V\VVERUNEQ DW WKHCSLOYHU 0LQH ZDV 7KH |
LPSURYLQJ RXU VDIHW\ FXOowXx FH®&HWHE LQ)ILIXUH

Q ZH VWUHQJWKHQHG RXU VDIHW\ ZRUN

LGHQWLILFDWLRQ DQG URRW FDXVH DQDO\VL
2FFXSDWLRQDO KHDOWK DQG VDIHW\ RXY RZQ SHUVRQOHO ZH DFKLHYHG RXU WDU
‘H DUH FRPPLWWHG WR JHUR ORVW WLPH LQMXU\ JRDO LQ RFEXSDWLRQDO VDIHW\
7KH HPSOR\HU LV UHVSRQVLEOH IRU HQDEOLQJ VDIH, ZRUYNR ¢ \Qg Wik R v W K
FROOHFWLYH UHVSRQVLELOLW\ RI DOO SHUVRQRNPREYG FRS RN BB YN bR, \M%\S%
PLQH WR XVH DSSURSULDWH SURWHFWLYH HTﬁLdS@I—b%\Q/dD%Vm‘QJRﬁ M B AR WKERY v w H P D
SURFHGXUHV DV ZHOO DV WR UHSRUW VDIHW\GGH T HFQDE\NEHdDQRv%VBUUHVVPHQW DQG Vv
REVHUYDWLRQV VXSSRUWLQJ WKH FRQWLQXRXV LPSURYHPHQ

,Q RXU RFFXSDWLRQDO KHDOWK DQG VDIHW\ PDQDJHPHQW V\VWHP WKH
UHVSRQVLELOLWLHYV GXWLHV DQG RWKHU WDVNV RI WKH &RPSDQ\eV PDQDJHPHQW
DQG SHUVRQQHO DUH FOHDUO\ GRFXPHQWHG :H EDVH RXU VDIHW\ ZRUN LQ
V\VWHPDWLF DSSURDFK E\ LGHQWLI\LQJ WKH SRWHQWLDO KD]DUGY DQG DVVHVVLQJ

WKH ULVNV UHODWHG LQ WKH ZRUN WDVNV 6DIHW\ RULHQWDWI;A?%\R@ L%DL\@[YI J LV,
PDQGDWRU\N IRU HYHU\RQH ZRUNLQJ DW WKH PLQH DQG RFFXSDWL C?l\K/\g (0] g<UI‘ JUHTXHQF\ 5DWH /7,)5 DW WKH VLOYHU P

REVHUYDWLRQV QHDU PLVV VLWXDWLRQV DQG ORVW WLPH LCMXULH)\ WBUSHWY DQC
WKHLU DFKLHYHPHQW UDWH QHHGHG FRUUHFWLYH DFWLRQV DQG
UHJXODUO\ UHSRUWHG WR WKH PDQDJHPHQW

‘H PRQLWRU RFFXSDWLRQDO VDIHW\ HYHU\ PR;QWK Z=\W
JUHTXHQF\ 5DWH /7,)5 ZKLFK PHDVXUHV WKH QXPEH
OHDGLQJ WR DEVHQFHYV SHU PLOOLRQ KRXUV ZRUNHG G6RWNDPR 6LOYHU PRQLWRU
WKH DFFLGHQW IUHTXHQF\ RI ERWK LWV RZQ SHUVRQQHO DQG LWV UHJXODU
FRQWUDFWRUVeé SHUVRQQHO

$W WKH HQG RI WKH /7,)5 RI 6RWNDPR 6LOYHU&V SHUVYRQQH® ZDV 4+DQG 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4
WKDW RI LWV FRQWUDFWRUV $W WKH HQG RI WKH \HDU WKH /7,)5 RI HYHU\RQH

J)LIXUH /7,)5 DW WKH VLOYHU PLQH a

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

(PSOR\HH VDWLVIDFWLRQ DQG FRPPLWPH@WNE &, KDYH D FOHDU XQGHUVWDQGLQJ RI(PSORYMHH HRG DUHHPIHRQW LELWUWENWE 20WK WKH H.
7KH &RPSDQ\ VXSSRUWY HPSOR\HH ZHOO EH LQRPE\GIRIVWH PD@D DIPURBKHRSBQEY PH LQ VXFFBHEPRWHQ BF R/DNW NN JDQJBPHQIWW QGH[ )LIXUH
UHVSHFWIXO ZRUN FRPPXQLW\ HIIHFWLYH FROX DLER BRQWLRHH GEQE F DEW K YXRXXRUNE LQ W IOH NMHHPG\OW KHHH HVPEBVWD IRW HHRAWRRIX O/K WHHFR PP HQ G W K H
FRPSHWHQFH GHYHORSPHQW :HOO EHLQJ DW ZRUN LV IXUWKHU VWUHQJWKHQHG %DVHG RQ WKH UHVSRQVHV WKH SHUVRQQHO LV
WKURXJK YROXQWDU\ HPSOR\HH EHQHILWV D@ &HVKIFHPE HDFEWLYUWVYKOW, @ IDG G LMWAB Y MR KB ORFRRWHW \R |SW K M LW B ¥ JHOG OGHHW ODEWRUV  7KH H
VWDWXWRU\ UHTXLUHPHQWY WKH &RPSDQ\ FRQW IZ&XR KVIOH |GH FMO/RIS F HW ® iRE WX S B WILRRUPIDA FMK HHYHHORR-SPW Q WH FRH DBWWRIAHRWHKIIWHIURP WKH SHUF
KHDOWK DQG ZHOO EHLQJ SUDFWLFHV WR PHHRFWKEHEHHMEYHRIYLWR IREHDDWLEADOWVWY ZHOO PV QLVPXR GSINRFRLIQU FRREXQALM BW LR BQ®QH LV |
IHHGEDFN SUDFWLFHYV PD[LPXP VFRUH LV HYHU\RQH LV D SURPRWHU
‘H FDUU\ RXW HPSOR\HH VDWLVIDFWRU\ VXUYH\V IRXU WLPHV D \HDU 7KH ZDV EHORZ WKH WDUJHW OHYHO LQ
UHVXOWYVY DUH XVHG IRU PRQLWRULQJ HPSORSHH /IDIWLWFD EWURQ QQIGF D&HRQW LILUXUH LV H[DPLQHG ZLWK WKH IROORZLQJ
GHYHORSPHQW DUHDV DV ZHOO DV IRU GDLO\TKB @ IVIHRRHQ \§ WIHU HW.W ®HFHWDLRSIP BIW WR V' S K HUKHE.RP\SDGR BOUD Z RNSEFS DHIEHHE GHIHMIBSP HOAWMDP Z IWK
HP SE HUFDUHVDERXWKHSHURQQHR/Z HOEHQI DIZ RINE &0 \ MEGRY  UHSUHVHQWDWLYHV IURP DOO HPSOR\HH JURXSV
$V PHWULFV IRU HPSOR\HH VDWLVIDFWLRQ ZHRKWHSXWGPFBEWROW IGRWFUDEHLWY DMK HULVNE D QG F&Q X WIHCH KRHDIDWK V B RR QI OV R XARVUNUIHQD QG DLP
VXFFHVV Rl OHDGHUVKLS DQG DELOLW\ WR Z RRANXUBDW\SRHABMOW R\ MAKAMP Hel 736 Z IR DEMMAHGEFDRNZ. D/ VDWLVIDFWLRQ DQG FRPPLWPHQW %DVHG RQ WK
LQGH[ 7KH TXHVWLRQV LQ WKH SHUVRQQHO VEXHUIOYRIZ BVKHH DAQDAZHHIMIEGRIQ[ PH OFHIHVROHYHO GHNYGORSPH@GHDH@RKQV DUH LPSOHPHQWHG WR |
WR LQ ZKLFK WR LV FRQVLGHUHG JRRG RPEXSDARLRIQEHODOBIAMW)\ DQG ZHOO EHLQJ FR QUQMIKRXNO \FRP FREISHIWDIVWRIR Z R UW KD BVIKBHL W\ D QG
RFFXSDWLRQDO KHDOWK DQG VDIHW\ FRPPLWWHH DQG RFFXSDWLRQDO KHDOWK FDUH
7KH LQGLFDWRU GHVFULELQJ WKH OHDGHUVKLS VXFFHVV )LJXUH LV DIIHFWHG E\
WKH UHVSRQVHV WR WKH TXHVWLRQV &, NQRZ ZKDW LV H[SHFWHG RI PH LQ P\

/IHDGHUVKLS VXFFHVV LQGLFDWRU $ELOLW\ WR ZRUN LQGLFDWRU H136
\ I~ \ -
4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4
— 6LOYHU 3HUVRQIDHAHW — 6LOYHU 3HUVRQIDHAHW — 6LOYHU 3HUV-RQIDHAHW
J)LIXUH /IHDGHUVKLS VXFFHVV LQGLFDWRU VFDOH WIRIXUH $ELOLW\ WR ZRUN LQGLFDWRU VFDOH WR )LJXUH 1HW SURPRWHU VFRUH H136 VFDOH & WR
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP@1QWV

&$5,1* )25 7+( (19,5210(17

é:H DUH FRPPLWWHG WR WKH JRDO RI WKH 3DULV &OLPDWH $JUHHPHQWE

2XU HQYLURQPHQWDO ZRUN LV JXLGHG E\ WKH &RPSDQ\éV VXVWDLQDELOLW\ SROLF\
DQG WKH YDOLG HQYLURQPHQWDO SHUPLW :lgg23a( (QHUJ\ &RQVXPSWLRQ
VWDNHKROGHUVeE KLIK H[SHFWDWLRQV UHIDUg| Q4 HE L PRAERGWLO S “RQ :H
GHYHORS RXU RSHUDWLRQV VR WKDW ZH FDQ
HQYLURQPHQWDO SHUPLW DQG PHHW WKH HJ
2ZQ KHDW SURGXFWLRQ
&DUERQ IRRWSULQW DQG HQHUJ\ FRQVXP&WERQLQ WRWDO
'H FDOFXODWH RXU FRPSDQ\éV FDUERQ IRRW gg23( y
*UHHQKRXVH *DV 3URWRFRO RI WKH :RUOG 5HNRXMEHM wR VW LWEMNHi G & PDUNHW EDVHG .
WKH :RUOG %XVLQHVV &RXQFLO IRU 6XVWDLQ33~E&H—H+H&R%P+#QW—%#7' :

ZHOO DV WKH VXSSRUWLQJ JXLGDQFH (OHFWULFLW\ SXUFKDVHG & ORFDWLRQ EDVHG

68&23(
6FRSH HPLVVLRQV LQFOXGH JUHHQKRXVH JDODWPIUNLYONQDQBEDWKHAHYG. FFHV SXUFKD®NG L
XVHG LQ WKH &RPSDQ\eV RZQ DQG FRQWUDFWsRIEY &v ¥ 5 KIIRRREHWY PDFKL( 3

HTXLSPHQW ZLWKLQ WKH PLQLQJ DUHD DV ZRQQPVHBh FISARYEYBY N Hw EpvH &K
PLQH
© 8SVWUHDP HQHUJ\ ORFDWLRQ EDVHG M )xHOV[l (OHFWULFLW\IM*:8* OLQH +HDW|

6FRSH LQFOXGHV HPLVVLRQV IURP SXUFKDVAYGPRYRARWM DQ G ELYWMYLHEXWLRQ LQFRPLQJ

UHSRUWHG XVLQJ ERWK PDUNHW EDVHG DQG DRHWIWLRR EO VIREVWHE SUF "KH YLIXUH (QHUJ\ FRQVXPSWLRQ LQ JLIJDZDWW KRXUV *:K
PDUNHW EDVHG DSSURDFK WDNHV LQWR DFF R QW QH\WQHZWEOCHO HQHUJ WHHV

RI RULJLQ ZKLOH WKH ORFDWLRQ EDVHG DSSYRPAEVHY) RAMHGRQ D Q YO\ (QHI\ FRQUXP SMRQ ) UXWH  ICFOXGVWHXVHR | XHYDQGHBRMAW
GHWHUPLQHG HPLVVLRQ IDFWRU WKDW LV LQ‘9’@6’63\})8"?5'0'6\#6’(5)(?bt{fv*\'/BEEXWLRQ b WIiRLQ2 EUEIBD%V WKH :Rgl-\llvj-élé):NPLQH VLWH ;D;(X%A—EI;_LSIUDVWU/
JRU 6FRSH ZH KDYH FRQVLGHUHG WKH PRVW UHTHYSBW BMKR R 1 ARRPWLRQ EDYHE | o PLQLQJ H[FDYDWLRQ DQG WUDQVSRUWDWLRQ 3U

7DEOH (PLVVLRQV IURP XSVWUHDP HQHUJ\ &2 (0,66,216 ,1 727$%/ YHQWLODWLRQ DLU LQ WKH XQGHUJURXQG PLQH ¢
ERW WHP DUNAWEDVHG DQG GFDARQ EDVHG DSSURDFKHY 6FRSH PDUNHW EDVHG

6FERSH ORFDWLRQ EDVHG .Q WKH HQHUJ\ FRQVXPSWLRQ RI XQGHUJURX
,Q WHP DINHWEDWHGHUERQGQR] IGHHP MRQVZ HH GZHJ UHGXFHG E\ LPSURYLQJ WKH HIILFLHQF\ RI FRQW
WKDQ LQ PDLQO\ GXH WR D ORZHU HPLVV4RQ DFa¥ R RGY SR K DMIRS P H xR GLOYHU 1L HSOVFB&‘%HLL&&&%LFMQVXPSWLRQ GHFUHDVHG VOLJKW
HBERPWAW DI THAWQ) 6FRSH  HP WRQY JUHHQKRXVH JDV HPLVVLRQV FDOFXODWLRQ HPDLQHG DW WKH SUHYLRXV \HDUéV OHYHO
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP(I]1QWV

OLQLQJ ZDVWH OLQLQJ ZDVWH LV GHSRVLWHG LQ GHVLJQDW HGRPL QY K®J RZHQV 8 LBVW HIXWH UHWDRK LIV WKBIOO RUH ZD
6RWNDPR 6LOYHU@V PLQLQJ RSHUDWLRQV JHQ@BVWW H RB N VDH R FND B Q/GK W DALDIL@LIY I VS R Q G XQEHUKRXIGRSHDRRGY 2\SEQ SVP [UVWBLEDED JHOQDMY DR H
PLQLQJ ZDVWH 7KH PDQDJHPHQW RI PLQLQJ BDV®YRIVEHG JXILGR QVEHM WKDH. OLQJV SRQG ZKLFKZDVOWH BHR FB R\HUGW RQMAF RU G D 8 PMKDLQVKQGHUJUR
UHTXLUHPHQWY RI WKH HQYLURQPHQWDO SHWKHMWPLQGE &VKHORRREIBIQSOW SULQFLSOHV
RI PLQLPL]LQJ ZDVWH JHQHUDWLRQ DQG SURPRWLQJ UHXVH ,Q ZH LQLWLDWHG VWXGLHV RQ WKH SRWHQW
$IWHU WKH PLQH FORVXUH QR ZDVWH URFN ZWQXFWRDHQ RDQ PWRHQ@IDXYHWHRE N HDWHDY SDUW |
‘H SUHYHQW ZDVWH JHQHUDWLRQ E\ FDUHIXODYOD®M® PEWBIQGD\CFRHG ® CEHY IXRIO\ XWLO LV H G ZDAVKKREGRH\AB RHQQIGUDME MARQRD OIOGNINRD J
PLQLQJ RSHUDWLRQV 7KH H[FDYDWLRQ RI ZDR/SHUDWER QY WKPRHGNLR IWODWL. Z® RDR[WUDFWLYH ZDVWH WKH DPRXQWV JHQHUDWHG
XWLOLVH WKH PDWHULDOV DV HIILFLHQWO\ DN QR WWKLHE 6 R UDH WX RIQEILIONI| XA\ ®RL WDRMH. RQ UDWH V D URHX 8 URIE/NHHDFAVH.GY H Q W MEFOHQFUHDVH WKH XW
XQGHUJURXQG PLQH 7KH WDLOLQJV DUH XVHG DV FRQVWUXFWLRQ PDWHULDO IRU WKH DGYDQFLQJ WKH GHYHORSPHQW DQG LPSOHPHQW
GDP UDLVHV RI WKH WDLOLQJV SRQG DQG DV ,BDFN | LVOKHPYDR\OHWPLHD R I LADWW H BREGN H[W UD F WRHHBWAIRG K LLIG MUK W KKI@G HQIJWRMQG PLQH
SUHYLRXV \HDU DV RUH ZDV PLQHG ERWK IURP WKH XQGHUJURXQG PLQH DQG

Concentrator plant

ICCXXN Ore

Tailings
I UG mine backfill
IO Waste rock

4

Tailings
pond

L N

:DVWH URFN7DLOLQIMVWH URFN7DLOLQJV
AXDQWLW\N SURGXFHG NW
8QGHUJURXQG PLQH EDFNILOO NW
'DP UDLVH NW
AXDQWLW\Y XWLOLVHG NW

Open pit and S8WLOLVDWLRQ UDWH
underground mine

Dam raise

7DEOH 4AXDQWLWLHV RI PLQLQJ ZDVWH NW NLORWRQQHV W DQG WKH XWLOLVDW

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



<HDU

2SHUDWLRQV6XVWDLQDELOLW\ 5BRU® RI 'LUHFWRUVE

EFHEFRUMD WH *RYHUQDQFH LEHB®RRMD O 6 WDW HRA QW V

2WKHU ZDVWH IRU UHFRYHU\ DQG ILQDO $VSHEW
SHFRYHUDEOH ZDVWH PDWHULDOV JHQHUDW &ORVHG ORRYWLQXRXVO\ KLJK OHYHO RI UHF\FOHC
PHWDO RWKHU UHF\FODEOH PDWHULDOV P SURGXFWLRQ
UHFRYHU\ DQG FOHDQ ZRRG ZDVWH &RQVWL
IRU HQHUJ\ UHFRYHU\ LV GLUHFWHG WR ILQD 7KH XWLOLVDWLRQ RI ZDVWH URFN LQ XC
KD]JDUGRXV FRQVLVWY DOPRVW HQWLUHO\ RI EDFNILOO
GHOLYHUHG WR H[WHUQDO ZDVWH WUHDWPH! J
7KH DPRXQW RI KDJDUGRXV ZDVWH LQFUHDVEF 8VH RI WDLOLQJV DV D EXLOGLQJ PDWHU
GXH WR WKH UHPRYDO RI VWRUHG ZDVWH GX XQGHUJURXQG PLQH EDFNILOO
TXDQMAHVR WHJIHHIDMGZ DWH | LDPARQYDUH SUVHOMGLQ 7 DEGH 5HVRXUFH 2SWLPLVDWLRQ RI PLOH YHQWLODWLRQ |
HITLFLHQF\
6DOH RI S\ ULWH FRQFHQWUDWH
SWLOLVDWBW®i) Rl BFLUFXLW ERDUG PDQXIDFWXUL
:DVWH WR HQHUJ\ DQG FOHDQ ZRRG E\ SURGXRW
ZDVWH W
&RQVWUXFWLRQ ZDVWH W 7DEOH ([DPSOHV RI SURPRWLQJ WKH FLUFXODU HFRQRP\

:DVWH FODVVLILHG DV KDJDUGRXV W

7TDEOH

2WKHU ZDVWH JHQHUDWHG LQ WKH PLQH IRU éJBIBQﬁHI!:i‘ DSQ\C-tJILL\%/DF? EhVSE\‘_PSV\)I\(J\%ngV

3URPRWLRQ RI WKH FLUFXODU HFRQRP\
BRWNDPR 6LOYHU&V JRDO LV WR PLQLPL]H WKH BRRXY W KDYV B

RSHUDWLRQV DQG WR XVH QDWXUDO UHVRXUPHE G

SULQFLSOHV RI WKH FLUFXODU HFRQRP\ D QG RM® b MW \'/EH?%WM’%Q%W D"r‘—’WﬂRSSJF\f'

SURPRWH LW DUH SUHVHQWHG LQ 7DEOH IORWDWLRQ IURP WKH JURXQG R

WXV PH

7KH S\ULWH FRQFHQWUDWH SURGXFWLRQ KDV VH’

7KH RUH PLQHG DW WKH 6RWNDPR 6LOYHU PLRORQFRQWDIDWLR® BURFHYVWHDEOHYV UHPRYLQJ V
A U-bWHie FRQ T QW U DWXID $ K XRIQFR B WEHMN DPRRP BWR MHWBVOLQJV 7KLV Ut
FVEY 1 &K H¥|W6%F&J2*W$<Q|WNE|\ D WKUHH YW® WDERQEER WM DWQRR @ LURPIHYYG LQFUHDVH

wWDOV DQG JDOHQD DUH VHSDUDWHG E\

'XULQJ WHU LWHHF RQ XVMW® J R WV 8 KPRPSOH WOV WKH PDLQ UDZ

FRQWDLQLQJ VLOYHU LV VHSDUDWHG IURP W KK QRIKIX UX E LDFL & HK) © DWWD QWDXI[H O WKW\ PDWHUL D
VXOSKXU FRQWDLQLQJ PLQHUDOV S\ULWH D Q/® t5OUWWHWIRW L, &y Hv FPWBIOV H S D U RVGHEBHW RR | S\ULWH FF
S\ULWH FRQFHQWUDWH ZKLFK DOVR FRQWDLQMSURPH ORA.® D QR UH W/ KiDY) RI WKH S\ULWH SU
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP@1QWV

:DWHU PDQDJHPHQW
5HVSRQVLEOH ZDWHU PDQDJHPHQW LV D FRUQKHWVUWRUHORQ RXDWRISHYVDWURPM @G LQ )LIXBIH-\FOKK) DRRXQW RI QDMHZDWWHMG LQ SURGXF

WKH KLJK UHF\FOH UDWH RI ZDWHU LQ RXU FRFABQVOUBOWRHG IBWGE R QWM QUHWIEKDPHWWE WX DLNVIXUH ,Q WKH UHF\FOLQJ UDWH
‘H RSHUDWH RXU FRQFHQWUDWH SURGXFWLRQHADVLK BG FDRW W K/HR OBOH WHNAOHY LQ WKH SUHYLRXV \HDU
ZDWHU DQG PLQLPL]JH WKH ODNH ZDWHU LQWDNH :H UHF\FOH WKH ZDWHU IURP
WKH WDLOLQJY PDQDJHPHQW IDFLOLW\ EDFN "R WEW HBR GENG WNDIHKE SURB XWKVH. RQQIHQBUHD LV U gV 1 G LG LiH
XVH WUHDWHG PLQH ZDWHU DV D IUHVK ZDWHWRQYQURIKH ISQW PIOVIVP KIRFPVEY (RHGQ VYW MM BO ZDWHUV
ZDWHU VWUHDPV DFFRXQW IRU RI WKH ZDWHU XVDJH DW 6LOYHU OLQH
Open pit and
underground mine

Lake water
JLIXUH 5HF\FOLQJ UDWH RI ZDWHU XVHG LQ SURGXFWLRQ

Concentrator

plant 8VH Rl ODNH ZDWHU LQ SURGXFWLRQ

..

JLIXUH 8VH RI ODNH ZDWHU LQ SURGXFWLRQ P

Moisture content
in concentrates

Woater
treatment

Pu

Water
treatment

Pond area

----------------------------------------------

Discharge water
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP(I11QWV

(QYLURQPHQWDO SHUPLWWLQJ DQG LPSI 3HUP &AW XD O SERWEDD O H Y HO
2XU RSHUDWLRQV DUH JXLGHG E\ HQYLURQPI/RDG OLPLWLQ LQ

VXSSOHPHQWHG WKH SHUPLW DSSOLFDWLRQ IRN%@MWWU S\RJQ\@II#lﬁ Q ZLWK
DPRQJ RWKHU WKLQJV DQ XSGDWHG PLOLQI ZANWH PORRIEREHOW, SRPOby

XSGDWHG PLQH FORVXUH SODQ
6XOSKXU FRQWHQW RI WKH WDLOLQJV
‘H PRQLWRU WKH OHYHO RI HQYLURQPHQWDO SURWHFWLRQ§E§ DFFRUGDQFH ZLWK

WKH DXWKRULW\ DSSURYHG PRQLWRULQJ SURYEBP P BFEC VR BRERODWY OV e bee

RQ WKH &RPSDQ\éV ZHEVLWH

,Q ZH UHSRUWHG WZR H[FHHGDQFHV RI S
UHSRUWHG WKUHH HQYLURQPHQWDO GHYLDW
DUHD :H UHFRUGHG RQH LQTXLU\ IURP D UHV
FRQFHUQLQJ YLEUDWLRQ FDXVHG E\ EODVWL!(
SUHYLRXV YLEUDWLRQ PHDVXUHPHQW UHSRU
ZHUH DJUHHG XSRQ 7KH DQQXDO SHUPLW OL
ORDGV ZHUH H[FHHGHG KRZHYHU ZH VXFFHF
ORDGV FRPSDUHG ZLWK WKH SUHYLRXV \HDU
PRQLWRULQJ GDWD FRQWLQXH WR LQGLFDWH
VLIQV RI HXWURSKLFDWLRQ LQ WKH QHDUHV\
OLPLWV IRU QXWULHQW ORDGYV DQG WKH VXO

‘H FRQWLQXH WR GHYHORS H[SORVLYHV PDQ
PHWKRGV WR UHGXFH WKH QLWURJHQ ORDG
DXWKRULW\éV GHFLVLRQ RQ RXU DSSOLFDW
SKRVSKRUXV ORDG DV RXU SKRVSKRUXV HPL
SKRVSKLQDM SKRVSKRUKV Z KIFK GRHVQRABRVHDHXWRSKIEDARQUMVR |
WKH UHFHLYLQJ ZDWHU ERGLHV 7R HQVXUH |
ZDWHUV ZH ZLOO QHYHUWKHOHVV FRQWLQX|
WKH SKRVSKRUXV ORDG

'H SDUWLFLSDWH LQ D ORFDO ZDWHUFRXUV Hi
OLYLQJ FRQGLWLRQV RI PLJUDWRU\ ILVK E\
VSDZQLQJ DUHDV :H DOVR FRQWLQXH WKH Z|
HQKDQFH WKH GHYHORSPHQW RI IDYRXUDEO i
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\_ <HDU 2SHUDWLRQV 6 XVWDLQDELOLW\ 5WdBRRUW Rl 'LUHFWRUV&GFRHBFRRIUDWH *RYHUQD Q FH LEHB®RRLW O 6WDWHP@1QWV

B RO NN
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e Rl S

7$5*(76 )25 ' | &(2 DSSURYH 6RWNDPR 6LOYHU $%eéV

SRUW 7KH UHSRUW GHVFULEHV |

,Q RFFXSDWLRQDO VDIHW\ RXU B R ZLWK WKH $(
LOQMXULHYVY :H DLP WR VWUHQJWK o

E\ HQVXULQJ WKDW KD]DUG LGHQ
DVVHVVPHQW DQG WKH UHTXLUH

FDUULHG RXW V\VWHPDWLFDOO\

‘H ZLOO FRQWLQXH RXU DFWLYH
HFRORJLFDO VWDWXV DQG UHFU
ZDWHU ERGLHV WKURXJK UHVSRQ
PDQDJHPHQW 2XU IRFXV LV RQ
DQG RQ NHHSLQJ WKH VXOSKXU F
FRQVLVWHQWO\ ORZ DQG HQYLUR
ZLOO PDLQWDLQ RSHQ DQG WUDQ
WKH HQYLURQPHQWDO LPSDFWYV
RI RXU RQJRLQJ FRPPLWPHQW WH

: HDOP VRHQUXUHSHJRUP DQRHDW HYHSS LOQWH760
)LQODQG OLQH 5HVSRQVLELOLW\ 6\V\ 7LOO SUHSDUH
IRU WKH QH[W H[WHUQDO YHULILFDWLRQ‘»&EA“FDUU\LQJ R X-W
LQWHUQDO DXGLWV DQG GHYHORSLQJ RX’U«SUDPFWLFHV EDVHG RQ
WKH DXGLW ILQGLQJV

Ll

‘H VHHN WR LQFUHDVH WKH XWLOLVDWLFEQ UDWH" RI ’WDLOLQJV Fotieesa
PLQLQJ RSHUDWLRQV E\ GHYHORSLQJ DQG DSSO\LQJ QHZ . e
PHWKRGYV | A\ o, T e ke e

~ e - e
L
X e el
L - 1
| ' -
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o e - \\)‘-" g

e = s x
B i

,;-""""r &=y



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

7KLV LV D WUDQVODWLRQ IURP WKH 6ZHGLVK RULJLQDO UHSRUW

$XGLWRU&V RSLQLRQ UHJDUGLQJ WKH
VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW

72 7+( *(1(5%/ 0((7,1* 2) 7+( 6+$5(+2/'(56 ,1 627.%02
6,/9(5 $% 38%/ &25325%$7(
'(17,7< 180% (5

(QIDJHPHQW DQG UHVSRQVLELOLW\

, W LV WKH ERDUG RI GLUHFWRUV ZKR LV UHVSRQVLEOH IRU WKH VXVWDLQDELOLW\ UHSRUW IRU WKH \HDU RQ SDJHV DQG
WKDW LW LV SUHSDUHG LQ DFFRUGDQFH ZLWK WKH $QQXDO $FFRXQWV $FW LQ DFFRUGDQFH ZLWK WKH ROGHU ZRUGLQJ WKDW
DSSOLHG EHIRUH -X 0\

7KH VFRSH RI WKH H[DPLQDWLRQ

2XU H[DPLQDWLRQ KDV EHHQ FRQGXFWHG LQ DFFRUGDQFH ZLWK )$5 V DXGLWLQJ VWDQGDUG 5HY5 7KH DXGLWRU V

RSLQLRQ UHJDUGLQJ WKH VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW 7KLV PHDQV WKDW RXU H[DPLQDWLRQ RI WKH VWDWXWRU\
VXVWDLQDELOLWN UHSRUW LV GLIIHUHQW DQG VXEVWDQWLDOO\ OHVV LQ VFRSH WKDQ DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK
, QWHUQDWLRQDO 6WDQGDUGYV RQ $XGLWLQJ DQG JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGYV LQ 6ZHGHQ :H EHOLHYH WKDW WKH
H[DPLQDWLRQ KDV SURYLGHG XV ZLWK VXIILFLHQW EDVLV IRU RXU RSLQLRQ

2SLQLRQ
$ VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW KDV EHHQ SUHSDUHG
6WRFNKROP ODUFK

30% $%

20D /IDUVPRQ
$XWKRULVHG 3XEOLF $FFRXQWDQW

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



“WRDUG RI

<HDU

2SHUDWLRQV6XVWDLQDELOLW\ 5BRUW RI

LUHFWRUVe

SDHSRUW

7KH %RDUG RI 'LUHFWRUV DQG WKH &(2 RI 6RWNDPR 6LOYHU $% EXVLQHVYV '

ZLWK D UHJLVWHUHG RIILFH LQ 6WRFNKROP 6ZHGHQ KHUHE\ LVVXHV WKH
WKH *URXS DQG WKH SDUHQW FRPSDQ\ IRU WKH

7+( <($5 ,1 %5,()

6DOHYV UHYHQXH 6¢(.
(%,7'$ 6(. PLOOLRQ
(%,7 6(. PLOOLRQ

PLOOLRQ

SBURILW IRU WKH \HDU DPRXQWHG WR 6¢.

5HVXOW SHU VKDUH 6¢(.

,QYHVWPHQWY DPRXQWHG WR 6(.

WRQQHYV
WKH DYHUDJH VLOYHU JUDGH ZDV

'XULQJ WKH \HDU

Qo Qo Qo Q)

627.$02 6,/9(5 $% & $118%/ $1°

RXQFHV RI JROG
WRQQHV Rl OHDG
WRQQHV RI JLQF
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i 7KH &RPSDQ\ JHQHUDWHG FDVK IORZ IURP R
PLOOLRQ &DVK DQG FDVK HTXLYDOHQW
$FFRUGLQJ WR WKH FRPSDQ\éV HVWLPD
OHDVW WKH QH[W PRQWKVY Rl RSHUDWLRQ
+RZHYHU WKH &RPSD
\HDU HQG VWLOO ZHDN DQG DV WKHUH LV XQ

&DVK DQG FDVK HTXLYDOHQWYV GHFUHDVHG WRKE &RR§RHH RHUWON PDQDJIHV WKLV ULVN
E\ FRQWLQXRXVO\ PRQLWRULQJ IRUHFDVWHG

OLRQ
r1 RUBZHDE B TR ERIR e
J W Siles) X
6LOYHU XSGDWHG WKH VLOYHU PLQHeéV PLQ
3 PLOOLRQ RXQFHV RI VLOYHU HTXLY%DOHGW @ RVKHVRQIODOLQJIJV 6RWNDPR 6LOY
PLOOLRQ WRQQHV
UHSRUWHG PLQHUDO UHVRXUFHV WRWDOHG
PRVW SUHFLVH FDWHJRU\
WRQQHV WR PLOOLRQ WRQQHV &XUUHQ
HFRQRPLFDOO\ PLQHDEOH PLQHUDO UHVRXU - e
FRQWLQXH PLQLQJ RSHUDWLRQV IRU DW OHDVW QH[W WHQ \HDUV DQG WKH DLP LV WR
H[WHQG WKH PLQH OLIHWLPH E\ DGGLWLRQDO H[SORUDWLRQ GULOOLQJ

PLO@ALWRMAHVW sD\PHQWYV

KDYH LQFUHDVHG WR

i $V SHU 'HFHPEHU
WRWDOOHG

ILQDQFLDO \HDU

17,)5

G LQILOO GULOOLQJ
LQJ \HDUV 2Q VW'

OHDVXUHG JUHZ

/IRVW 7LPH ,QMXU\ )UHTXHQF\ 5DWH

"LUHFWRUV é&FRHERUM WH *RYHUQDQFH LEHB®RIMD O 6 WDWH R QW V

ILQDQFLDO VWDWHPH




<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

5HVXOW $IWHU UHILQDQFLQJ LQ 6RWNDPR 6LOYHU ZLC
(%,7 IRU ZDV 6(. PLOOLRQ ,QDGHTXD@&/HYMORSPHQMN RMIFHQYPDRG FDVK IORZ ZKLOH KD
OLOLQJ DQG SURGXFWLRQ URFN PHFKDQLFDO FKDOOHQJHV OHG WR ORZSODWFIH YBY LSURPHFAQNLRQ BIQRUGHFUBPYKGH UHQH
6RWNDPR 6LOYHU V PLQLQJ RSHUDWLRQV H[SHYURHWMHGE @LWML HYSWEHROQ@ GXULQJ WKH ILUWFPRP XDHOWIRQJ SHUPLWWLQJ DQG FRQVWUXFWLRQ |
PDLQO\ FDXVHG E\ URFN PHFKDQLFVY DQG OLPLWHG FDSDFLW\ ZKLFK OHG WR PDLQWDLQLQJ UHVSRQVLEOH ZDWHU PDQDJHPHQV
UHGXFHG XQGHUJURXQG YROXPHV DQG ORZHU VYHBYXPUlWUDGMKHBRAEBDL® WRYW (1HBRDO RI BRRUKPIQYBEDUHQFWPRERXRQHQYLURQPHQWDO LPSI
SHUIRUPDQFH UHERXQGHG WKDQNV WR KLIKHRXRAWY ®IsULEUNU QR PR ¢%.7'$ PDUIJLQ WR EH DW OHDVW DQG QHW GHEW
]JRQHV DQG IRFXVHG GHYHORSPHQW HIIRUWVWRR(WOFNYR EYIRMORZF K D ®OHFHHW HQ G SXIQQ JH WK I &RPXSIDV2
WKH FRPSDQ\ ODXQFKHG DQ DFFHOHUDWHG LYNBRWHPE MK BYWRN KD P/ PORHYBIURECKEFWLRQ L& RIQSHRWH & OMR/ IIDPD O VO 1JKWID VEHG RRR WIKHD O DP|
GHYHORSPHQW LQLWLDWLYH WR HQKDQFH XQ@&R4HY RS RA LWK B ISYHY FRXVE AV WLPDWHG FRIRGKXFWH B QVBDVKIHUBR G WKH (%,7'$
,QYHVWPHQWYV IRFXV RQ H[SDQGLQJ WKH PLQRDHJE QL WG &/t @W WxE WKWYH HAPWEYH WR (%,7'$ DUH DOVR H[SHFWHG WR IDOO
WR LQFUHDVH IXWXUH PLQLQJ YROXPHV DQG BORMMO WHRIUW HRJW EHQW B Y JUMD v, Q -XO\y WKHA&RPRSDQ\XSGDWHG WKH VLOYHU
7KH WDUJHWHG GHYHORSPHQW SURMHFW FREUHRELHKEMVRQ RYLSOREH WB Do PLOOLRQ RXQFHV DQQXDO (%,7'$ PDUJLQ WR
RYHUVHHLQJ XQGHUJURXQG FRQWUDFWRUV ROV RHDPYWERWIERQWW GHERUUFE® WLYH WR (6. dPURHRRA kH DM IR RMHOR & RE@VLVWHQF\ DQG G
FRPSDQ\ WHDPV DUH SURSHUO\ UHVRXUFHG DR HDESHHE oW KB USRI EGLWRGC WKH VLOH ) SYREXEVRUFD X HCBREH M 0L QI FROWUDFWF
EULQJ LQ D QHZ FRQWUDFWRU ZHUH FRPSOHWHG fLL\A?@W@W@ﬁdVLWQ@@W@K%GN@W@UJL|9Fé/\bRWKHDé?,QJQ(ﬁ'ejVLéﬁiE;W
IRU HDUO\ WR LPSURYH HIILFLHQF\ DQG UHBOPMLOMHVWR (%,7'$ EHORZ DW \HDU HQG 'XULQJ WKH \HDU

WRQQHV ZHUH SURFHVVHG DQG PLOOLRQ RAQRHV. Bé%éQWWK%Ddxsp%%%erHWDUHv DQG YR\
,QILOO DQG H[SORUDWLRQ GULOOLQJ ZDV FDUKHH& RXSWPDHPVW HSDOIDHG DGEHXQBWwWHEFEW WRL@’/.@JH?DV,Q&\HDR/ZDDMHVXOW RI WKH FROQYHUVLRQ RI

UHVRXUFH HVWLPDWHYV ZHUH SXEOLVKHG DW \HDU V HQG &RPSDQ\éV PLG WHUP %HIRUH WKH FROYHUVLRQ WKHUH ZHUH D
WDUJHW IRU HIWHQGLQJ WKH OLIH RI PLQH WRKDQZpWV IXQIPORPI HBIEQDQMHD zHVW VKDUHV DQG YRWHVY LQ WKH &RPSDQ\ $W WKH HQ
RI WKH FXUUHQW RUH ERG\ ZDV LGHQWLILHG BURKDPQRJGY M RO/MN SODFIIWIRBORDBIHPHQW o, VKDUHV DQG YRWHV LQ WKH &RPSDQ\
IXWXUH GHYHORSPHQW UHGXFHG WKH SULQFLSDO Rl WKH FRQYHUWLEOH
DQG EH\RQG PLOOLRQ WR (85 PLOOLRQ 6(. PLOOLRQ

6RWNDPR 6LOYHU KDV DOVR FRQWLQXHG SO DGFRIVHI RRROLPIVUHW HUF Y [W B8 AR0WHRYHRSURGXFWLRQ EV HQVXULQJ DGHTXDWH

WKH .XKPR 6XRPXVVDOPL JUHHQVWRQH EHOWHY RWH HYLQX X QEBURYRARIE PLQLQJI DQG HQKPQFI QYWY KB AY K YRYEARLFRANKDUHY DQG YF
SUHSDUDWLRQV IRU WKH FORVH E\ H[SORUDWLRRQRRLRBVSFAFH® HROWHEXHRYGVWPHQWYV ZLQGPYBF¥HRABWMEPEY B W H P REW RWW KR R BYHU v LF
ZKLOH WKH SRWHQWLDO ZLWKLQ WKH FXUUHORUPIXPOQUHFRQEHVYVUREQAHPDLREVISULRULW) %HIRUH WKH FRQYHUVLRQ WKHUH ZHUH D

IRU WKH H[SORUDWLRQ DFWLYLWLHV VKDUHY DQG YRWHV LQ WKH &RPSDQ\ $W WKH HQ
([SORUDWLRQ DFWLYLWLHV DUH SODQQHG IRWY ALY MK{UYL JUHHQMWRQHOBEOVR WHV K 0 WKH &

*RRG GHYHORSPHQW LQ ZRUN VDIHW\ ZDV UHBKRH® MG BXRBEYY RQ GKRRLVLQJ :HVW PLQORUYRQIEYRWERR UVEERSY MR X RMoyHUWLEOH
ZDV ]JHUR ORVV WLPH LQFLGHQWYV ZLWKLQ 6RALRbRR BREOFHYVRAR® SHUVRQQHO 7KH PLOOLRQ WR (85 PLOOLRQ 6. PLOOLR
&RPSDQ\ PDLQWDLQHG WKH /HYHO $ LQ DOO FDWHJRULHV RI )LQODQGEéV 7RZDUGYV

6XVWDLQDEOH OLQLQJ 760 V\VWHP DQG OLFHBNLEIRPFRORWRRPRGHDRBWOGAOHWMPOHWY LPSURYHPHQWYV LQ DQG VWURQJ
H[SDQVLRQ ZDV VWDUWHG IRFXV RQ VDIHW\ DORQJ ZLWK UHVSRQVLEOH XVH Rl QDWXUDO UHVRXUFHV LV

PDLQWDLQHG
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

,Q WKH &RPSDQ\ KDV FRPSOLHG ZLWK WKHKHX %RDUIGQRN ' LRIbI FMR N Q DD & HFQGH WR WHPSR
DGRSWHG E\ WKH $QQXDO *HQHUDO OHHWLQJJXLGHOLQHV LQ ZKROH RU LQ SDUW LI WKHUH DU
&RPSDQ\ LQ EULHI LQGLYLGXDO FDVH DQG D GHYLDWLRQ LV QHFHVYV

6RWNDPR 6LOYHU LV D PLQLQJ DQG RUH SURVKHF&12QRUFR P OROV MAKHDAWWCKHDNMHOKEYHUDQFH DQWHINMNW@WYV UQ RO XEK QR H YARMDUL[QDELOLWY RI W

DQG XWLOL]JHV PLQHUDO GHSRVLWV LQ WKH .BRQXWXKYVHIQR®HKHQ& (2 ¥b&H WKH QRWLFH SHWURGXDW & MKHH*PREBEKW | TEKBIQFLDO YLDELOLW\
&RPSDQ\ PD\ WHUPLQDWH WKH &(2 FRQWUDFW ZLWK LPPHGLDWH HIIHFW 7KH

(PSOR\HHV QRWLFH SHULRG IRU RWKHU PDQDJHPHQW LV 3/DKIHGIW FRWISD 8D ERWK VLGHV
$V Rl 'HFHPEHU WKH *URXS HPSOR\HG SHRSOH 7KH SDUHQW FRPSDQ\éV EXVLQHVV FRQVLVWYV RI

BURSRVDO RQ JXLGHOLQHV IRU VHQLRU HXRFWUWRQYWHVQRYUDRKGKWLQI VWRFN PDUNHW UHOD
5HPXQHUDWLRQ Rl VHQLRU H[HFXWLYHV $QQXDO *HQHUDO OHHWLQJ \HDU zZDV 6(. PLOOLRQ 7KH UHOHYDQW ILJX

7KH SULPDU\ SXUSRVH RI UHPXQHUDWLRQ LV MK BORWUBEW SURWRYDCDHE-PRALYIDWHRQFHIRURBQ W KR VIDOD BV EQG® RQHHVKHHRK DQG LQFRP!

SHRSOH DQG SURYLGH D FRPSHWLWLYH UHPXQHUDWLRQ RD&ERBIR QYR HOWXKURH@WDWU WKH *HQHUDO OHHWLQJ RQ $SuULO

UHPXQHUDWLRQ LV LQ OLQH ZLWK WKH LQWHUH VWVLR| BAFRIMHKIROGH VW ¥ P § U B Wik RLQR Q&/RIPG F@ D 5 Y/IHRW P IRW MRKH

LV EDVHG RQ WKH DFKLHYHPHQW RI VSHFLILFAREEPRLEWDSFWDUIHWY WKDW DUH VHW &RPSDQ\ QDPH 6RWNDPR 6LOYHU $%

DQQXDOO\ E\ %RDUG RI 'LUHFWRUV ,I| WKH DZDUG OHYHOV DUH FORVH WR WKH %XVLQHVV ,°

PD[LPXP WKH %RDUG RI 'LUHFWLYHV PD\ GH®D\XEBUWVRX QvKRSOMPHOWDWPHRQ RI 6RWNDPRBGGOMMYEWHERXVLQHBYV VWBDWRANKBQB 6ZHGHQ
IRU WKH IROORZLQJ \HDU 7KH &RPSDQ\eWHKHPXJHIPRLRIRSIRYPEWNDBRR 6LOYHUeV OBEJILWWUBR HQVRHIULFAWEWREGRBRGPQ B ZMG/MH Q

VI\VWHPDWLFDOO\ FRPSDUHG WR WKH LQGXVWUX\YW DH@NMNULEI WY HPKOTHU-DWVRWKDW 6RWNDPR 6LOYHU LV DEOH WR RIIHU LWV VHQLRU

SUDFWLFHV DQG ORQJ WHUP LQFHQWLYH SURHUTPANLY HEB VAP ROWVKRVHG UHPXQHUDWLRQWMKDP@FKQDEOHY WKH *URXS WR UHFUXLW

GHYHORSPHQW RI WKH &RPSDQ\éV REMHFWLYRYG UHWDLQ TXDOLILHG HPSOR\HHV &RPSDQAKRDRDUHRMQMRBRYDBQOQUHK®MD EUDQFK LQ )LQODQG

H[HFXWLYHV LQFOXGH WKH &(2 DQG RWKHU PBEBPHQVVRVHWUK B JP DX S ZHGW IXQFWLRQV

7KH $QQXDO *HQHUDO OHHWLQJ UHQHZH G WP J X KSHDUGHHO WwkibWGR QRW FRYHU UHPXQHUDWLRQ GHFLGHG E\ WKH $QQXDO

HVVHQWLDOO\ PHDQ WKH &RPSDQ\ ZLOO RIIHUHQWW P B P QWY wWHID P b MINHWHP XQHUD W& R B SW R\WKQH RRHPABMILR/QRT WKH %RDUG

EDVHG UHPXQHUDWLRQ HQDEOLQJ WKH &RPSPDIQFWRFWIRHYXLW DQG UHWDLQ &RPSDQ\ QDPH 6RWNDPR 6LOYHU $% %UDQFK LQ

TXDOLILHG HPSOR\HHV B5HPXQHUDWLRQ FDQ FRQVLVW RI WKH IROORZLQJ %XVLQHVYV '

FRPSRQHQWY L D IL[HG EDVH VDODU\ LL YBEULYEBXOUYWDNIHRDWRRWKHL&ERPSAQVPRPQDISHEEQMVRDRRRVINW RI WKHEIRWNDPR )LQODQG

EHQHILWY DQG LY RWKHU FXVWRPDU\ EHQHIQRZALBPBERBEBRHHVPKQHUBDWLREG LEDVH VDODBNILMWHNDKWGDREIOH-NDOPWNDRRL )SRIQNQRQ

EDVHG SDUWO\ RQ WKH SURILW WDUJHWYV VHW HQHWKMY ¢ RS TSV WR BDDHR EGIR Bid@®V 9DULDEOH VDODU\ LV EDVHG RQ WKH

SDUWO\ RQ WKH WDUJHWYV DFKLHYHG E\ WKH PBISLHY BRIDOW oRIUE BR B-NV UMPKHHUYD WHRQIRU WKSD&ERP RO R PHUD WKHRRIQIVDRG RQWHKHQ DO HQYL

PD\ QRW H[FHHG RI WKH IL[HG VDODU\ 3HQ’WQLFQ~U'|WH/QD{EKWWYW@HE\ WKH LQGLYLGXDO DQGKWMKH RRB SIHBRIURYY RIQVISWFLDIORQ XDO UHSRUW LQ

FRQWULEXWLRQ EDVHG DQG FDQ DPRXQW WRSHMRMHMPWY RDULREQHK Y EGRY\ PD\ QRW H[FHKBGEFRXRIWLRHE $IF\W G IENVWUHERVIDWQLQIVODIHQ $5/ ¢
VDODU\ 3HQVLRQ EHQHILWY DUH FRQWULEXWLRQ EDV$HUP QW ADMGDEPRW QM AR/ DREODYIHPIXXRUHG DFWLYLV

R1 RI WKH EDVH VDODU\ LPSDFW 7KH *URXS V RSHUDWLRQDO DFWLYLWLH

7KH %RDUG ZDV DOVR DXWKRULVHG XQGHU VSHFLDO FLUFXPVWDQFHY WR GHYLDWH DQG LW DGKHUHV WR )LQQLVK HQYLURQPHQWDO ¢
I[URP WKHVH UHPXQHUDWLRQ JXLGHOLQHV LQ:RQWBHK IFPXVIOREDVIHYP s RWd B QWK\L W KHD R RS O RAH SR WWKIHQQ RAR IY FHRU \3 WUKLHR @ VL U VDXR'DRL SHUPLW DQ

SODFH LQIRUPDWLRQ DERXW WKH UHDVRQV IRAPVWRKH IlHRROWK K Q DFXG& WQEW KU R R VEHRS! W H DFMADYWWR €@ VE\ DK HP VHWWQULQRUSHUPLWY WKH *URXS
DW WKH IROORZLQJ $QQXDO *HQHUDO OHHWLOIHFXWLYH WKH QRWLFH SHULRG LV WKUHH PRDWWKVFDQW UHTXLUHPHQWY XQGHU )LQQLVK HQ
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<HDU 2SHUDWLRQV6XVWDLQDELOLW\ 5dBRU® RI 'LUHFWRUV&&EGFHBEBFRRIUMDWH *RYHUQDQFH LEHB@ALMD O 6WDWHP@1QWV

7KH *URXS UHSRUWY LQ WKH VXVWDLQDELOL)
LPSDFWV VXFK DV HPLVVLRQV WR DLU ZDWH
QRLVH 7KH QXWULHQW ORDG OLPLWYV IRU ZD
SKRVSKRUXV LQ 7KLV LV DOVR GHWDLOH(

7KH 6LOYHU OLQHéV HQYLURQPHQWDO SHUPL
LQGHILQLWHO\ 7KH &RPSDQ\ REWDLQHG WKH
PLQH FRQFHVVLRQ IURP WKH PLQLQJ DXWKRU
XQGHUJURXQG PLQH LQWR D ZLGHU DUHD DQ!
PRUH HIILFLHQWO\ 7KH HQYLURQPHQWDO SH
REWDLQHG WR UDLVH WKH H[LVWLQJ WDLOL
DQG SODQQHG UDLVHV VHFXUH VXIILELHQW
SODQQHG FRPPLVVLRQLQJ RI WKH WDLOLQJV _
SHUPLW SURFHVV IRU WKH WDLOLQJV SRQG
\HDU WKURXJK FORVH FROODERUDWLRQ ZLW

,Q DGGLWLRQ WR WKH WDLOLQJV VWRUDJH IC
KDV DSSOLHG IRU D KLJKHU DQQXDO WRWDO
UHTXHVWHG FKDQJH GRHV QRW SRVH D ULVN
UHFUHDWLRQDO XVH RI QHDUE\ ZDWHU ERGL}
SKRVSKRUXV HPLVVLRQ OLPLW DV RXWOLQHG
*URXS FDQ FRQWLQXH XVLQJ LWV FXUUHQW S ¢
HQYLURQPHQWDOO\ VDIH FKHPLFDO LQ LWV S

6XVWDLQDELOLW\ UHSRUW ¥
7KH VWDWXWRU\ VXVWDLQDELOLW\ UHSRUW L
$FFRXQWYV $FW 5/ FRPSULVHV SDJF

6LJQLILFDQW ULVNV DQG XQFHUWDLQWLI
6LJQLILFDQW ULVNV DQG XQFHUWDLQWLHV ID
WKH &RUSRUDWH *RYHUQDQFH 5HSRUW RQ SLC

7UHDVXU\ VKDUHV
7KH &RPSDQ\ GRHV QRW KROG DQ\ RZQ VKDUI-
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

B3URSRVHG DOORFDWLRQ RI WKH SDUHQW FRPSDQ\éeV UHVXOW 6¢.

$PRXQW LQ PLOOLRQ 6¢.

*URXS 6KDUH SUHPLXP UHVHUYH

6DOHV UHYHQXH 5HWDLQHG HDUQLQJV

2WKHU LQFRPH 5HVXOW IRU WKH \HDU

5HVXOW IRU WKH \HDU 7TRWDO

%DODQFH VKHHW WRWDO 7KH %RDUG Rl 'LUHFWRUV SURSRVHV WKDW WKH VKDUH SUHPLXP DFFRX
5HVXOW SHU VKDUH EHIRUH GLOXWLRQ 6¢(. HDUQLQJYV DQG WKH UHVXOW IRU WKH \HDU WRWDOOLQJ 6(.b EF

5HVXOW SHU VKDUH DIWHU GLOXWLRQ 6¢(.

(TXLW\ SHU VKDUH EHIRUH GLOXWLRQ 6(.

(TXLW\ SHU VKDUH DIWHU GLOXWLRQ 6¢(.

(TXLW\ DVVHWYVY UDWLR

AXLFN UDWLR

&DVK DQG FDVK HTXLYDOHQWYV

$YHUDJH QXPEHU RI HPSOR\HHV

BSDUHQW FRPSDQ\
6DOHV UHYHQXH

2ZWKHU LQFRPH

5HVXOW IRU WKH \HDU

%DODQFH VKHHW WRWDO

5HVXOW SHU VKDUH EHIRUH GLOXWLRQ 6¢(.

5HVXOW SHU VKDUH DIWHU GLOXWLRQ 6¢(.

(TXLW\ SHU VKDUH EHIRUH GLOXWLRQ 6¢(.

(TXLW\ SHU VKDUH DIWHU GLOXWLRQ 6¢.

(TXLW\ DVVHWV UDWLR

4XLFN UDWLR

&DVK DQG FDVK HTXLYDOHQWYV

$YHUDJH QXPEHU RI HPSOR\HHV

$OWHUQDWLYH NH\ SHUIRUPDQFH PHDVXUHV DUH PDUNHG ZLWK )RU PRUH GHWDLOHG GHILQLWLRQV SOHDVH VHH VHFWLRQ
'"HILQLWLRQV RQ SDJHV
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

&RUSRUDWH *RYHUQDQFH 5HSRUW

6RWNDPR 6LOYHU $% é&RPSDQ\ RU 6RWNDPR6GI00HIUB S SID DH P LWRH &/ IOH DBELE0OSMAR X QW L QJ 6 W DGIGIN RW DN\Q BE& RIFWFMG \EK DWKMKROGLQJV LQ W
&RPSDQ\ LQFRUSRUDWHG LQ 6ZHGHQ LV JRY KX QRSHRQGHILRWXH SURYLVLRQV RI DW OHDVW RQH WHQWK RI WKH YRWLQJ ULJK
WKH 6ZHGLVK &RPSDQLHV $FW DQG LWV $UWLFOHV Rl $VVRFLDWLRQ 7KH %RDUG RI &RPSDQ\
'LUHFWRUV é%RDUG& KDV UHVSRQVLELOLW\7TRN &RRSDUROKDQ ® @ DR FXRAVHDWWR WHKIRUW R @ PV W HU DVDK b HYRXIF@ W \D QG RIHYW VKDUHKROG
&RPSDQ\ DQG WKH &KLHI ([HEXWLYH 2IILFHU KIRDHWY WY HD BPR UGR. GDWR WK H -25& &RGHXSGDWHG RQ DQ RQJRLQJ EDVLV RQ WKH &RPSDQ
UHVSRQVLELOLW\ 6KDUHKROGHUV SDUWLFLSDWH LQ WKH FRQWURO DQG PDQDJHPHQW
RI 6RWNDPR 6LOYHU WKURXJK DFWLRQV W DN H@WHW LJM QHSB O VWW BDWHQUWVXHG E\ WKH &KLHLRPERQWMWIHRZ) | BRRHUP LA (2 B HR Q
EHKDOI Rl WKH %RDUG DQG H[DPLQHG E\ WKH7KXGLOWQ X RPPIHOWH B @ Q B HWKIYQ BGRSWV WKH IRO
7KH %RDUG RI 'LUHFWRUV DW 6RWNDPR 6LOY WK KN H/RD WX D W\l ZXKRDWG 1RH &(RHHQVXUHV WE&R WL QLIWDIQFL 30 FOAFHRK QMK IHQR ZLG0H W KK DW KR O GV
&RPSDQ\éV EXVLQHVV 7KH LPSRUWDQFH RI JBRBEXSREUBRIMDALH I RYWVHEMWDWAHGLRXW LQ FRPSOIQIEQ ¥R WILQWK UA K EWY UEDXHGHPH QWD WLVWLEV [U?
LPSOLFLW LQ WKLV SKLORVRSK\ ,W LV WKH GXW6G WKW H LQRIUFE (RO RLGIE WFPUHQ W R V HF RS SOFVXIV @V LDS SR\ WYMW DD E RVARLUQ DADICGRIH BRPPLWWHH R
DV D SUXGHQW ILGXFLDU\ IRU VKDUHKROGHUY DQG WR RYHUVHH PDQDJHPHQW 7R FRQVXOWDWLRQ ZLWK WKH WKUHH QH[W ELJJHVW
IXOILO LWV UHVSRQVLELOLWLHY DQG WR GLVFKD GRIDIMEVH@X/W U HW KM K% RTDXUDG0 RW \ LRJIHW W R U BARPPEW M. BB Q R UDWKUWHH SR BWIQXD O *HQHUDO OHHWL
IROORZV WKH SURFHGXUHVY DQG VWDQGD UGV D'DKD &HDWH RRWMORQBE ZLQVW KHK 6IZ&RBRYBQ\ eV #HQLNOE DD 00D MWIRLW BD/DDQBRWINIQ DIQEDPW UL (LGLQ.
&RUSRUDWH *RYHUQDQFH &RGH DQG WKH *XLDBFHPORXQMW LIQNVRBWVENUY0 ETCAVWOVR PDWWHUVLYH®PK MB FW R W Q WVAHRIQW R HF RRRMLDDWLRQ &RPPLW!
VWREN H[FKDQJH 6WRFNKROP B6RWNDPR 6LOFRPSDIPQFHGZWKK BEROGHW QHOLDELOLW\ Rl UHSRHUIWHE YQOWMHYWHYHQWQG SURSRVDOV DQG D
DIWHU WKH EDODQFH VKHHW GDWH FKDQJHVUHKIBIV®L@DWHKW INRPE DIHVLVRY BRRE FRWKNHHUH  7KH 1
7KH &RPSDQ\ DSSOLHV WKH 6ZHGLVK &RUSR UBDRWHGLRWLHRIQQD W KD V& FDG HH FAK WIVKH TXDOLW\ R1 WKHMVR. SDBAVHRDW \SURERPBQWWR WKH $QQXDO *HC(
6ZHGLVK &RUSRUDWH *RYHUQDQFH &RGH LV DYDLODEOH DW ERODJVVW\UQLQJ VH QXPEHU RI %RDUG PHPEHUV WKH FRPSRVLWLRQ ¥
5LVNV PDQDJHPHQW SD\DEOH WR %RDUG PHPEHUV DV ZHOO DV DQ\ VS
7KH IRUHPRVW DLPV RI FRUSRUDWH JRYH U Q DEFEW NDLPHR \B ROSYUHRIP RRUHN B FARRIOMMLREB XVO\ WR BRPRYWWBAB BYDIOMIPHMIQWYVNY WKDW WKH
UHVSRQVLEOH RZQHUVKLS WR XSKROG D WUDPQRS® UMQ IVQIEQBDY FEXQ Gl [SIRVBIGF\WRR |
SRZHU EHWZHHQ RZQHUV ERDUG DQG FRUSRUDWH PDQDJHPHQW DQG WR 7KH 1RPLQDWLRQ &RPPLWWHH SUHVHQWYV SURSR\
HQVXUH FRUUHFW DQG DFFHVVLEOH FRUSRUDMWH EQ2RUP® WIKRIQWRDUBKBUH UHVSRQVLEOH YRRDVSHFQIGL\YK HD @ BGDLRIS SHRVIQGMIQIIRYHU WKH $Q
VKDUHKROGHUV WKH FDSLWDO PDUNHW DQG G/RFWHRWED\ ULVN PDQDJHPHQW SURFHGXUHV DIQHU R D SEOWFDIE@HWRQ VD XEVWR IDW B QG WKHLU It
WDNHQ LQWR DFFRXQW LQ WKH *URXSéeV VWURRRPILW\EIOI® QY LISISRLQWHG E\ WKH 1RPLQDWLRQ
7KH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU HQVXULQJ WKDW WKH &RPSDQ\eV &RPPLWWHHeV PDQGDWH FRQWLQXHV XQWLO WKH
RUJDQLVDWLRQ LV VWUXFWXUHG LQ VXFK D ZTKHWEKL IW K B DRGRAPLIDO) Pd M. FIHQD @R)P® FRRUG LQRPWE D WILRQ &ROMUIWWHGW, 1 D PHPEHU RI WKH 1R
FLUFXPVWDQFHY FDQ EH DGHTXDWHO\ FR QW UROOLHGE VD IQHEV VDKQBWU H JAM HWHYROU W IQ@IQ FLD O OHDYHV WKH &RPPLWWHH EHIRUH LWV DVVLJQPHC

LQIRUPDWLRQ VXFK DV LQWHULP UHSRUWY DQG DQQXDO UHSRUWYV DUH SUHSDUHG LQ PDWHULDO FKDQJH RFFXUV LQ WKH RZQHUVKLS D
DFFRUGDQFH ZLWK WKH UHOHYDQW DFFRXQ W&RW NMPIRQ GLDONGM G HY DOHWHITW ¥ UHPHYWAQ W R SARPPHL MY WBIHQ \W B W H RPUIQHDWY | RQD&FRMIOVWHH eV FR
DQG RWKHU UXOHV DQG GLUHFWLYHV DSSOLFPDEOUHD WRRMID/WEGGE RMVKHULHYVERWNDPR DFFRUGDQFH ZLWK WKH DERYH SULQFLSOHYV
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<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

&KDQJHV LQ WKH FRPSRVLWLRQ RI WKH 1RPLQ@BMW PRI® \&R® P IOMHWF HGI HIBU W KSX\VE LK/ MR DU G Z RROOVWE VRRIQY/G. VAW RIKDIU[HVHIPG MUKWH &RPSDQ\ EDVHG |
RQ WKH &RPSDQ\éV ZHEVLWH ZLWKRXW GHSXWLHV -XNND -RNHOD -RQL /XNRDURK @GR SDL@PBRWXWKNRDIHPH ZKHQ WKH %RDUG
6L[WHQ 6XQDEDFND (HYD /LLVD 9LUNNXQHQ D\KG] CDXWK RILMKXOM LRHU H K SXUSRVH RI WKH DXW
7KH 1RPLQDWLRQ &RPPLWWHH DSSOLHG DV DH®MHHUNGW\VSRRDE\GUXORREHUR| (AWK /LLVD 9 LERNK@HWQLRMVRU WV K 8 HREIWHG W/ KB LKROGHUV RI1 \
&RGH DFFRUGLQJ WR ZKLFK WKH %RDUG LV VRR WRMH/RFRESRVLWLRQ DSSURSULDWH RI (85 PLOOLRQ WR H[FKDQJH WKHLU HJL
IRU WKH &RPSDQ\éV RSHUDWLRQV SKDVH RI GHYHORSPHQW DQG RWKHU UHOHYDQW GHEHQWXUHV IRU HLWKHU QHZ VKDUHV RU QHZ FI
FLUFXPVWDQFHV 7KH %RDUG PHPEHUV HOHF WKIH FEH HVMKLHD V IGIHFHLIGRIGGW R VH PHAW LWPKH DX G LR ®IDERPSDQ\ .30* DV WKH
DUH FROOHFWLYHO\ WR H[KLELW GLYHUVLW)\ RRBSHQNOWG BVXGRIWRID ® QMW EDWLIRHW QG RI WKH $QQXDO *HQHUDO OHHWLQJ
H[SHULHQFH DQG EDFNJURXQG 7KH &RPSDQ\ZMKWIXWKQUURHG HWYAGHWEDADQFB®UVPRQ D$WWGEWURY [RY BR/IVIRIFHL DQWLIRQI X UWKHU
RQ WKH %RDUG 7KH 1RPLQDWLRQ &RPPLWW H®R W LSFUR STRAHD PN HIMULHD $ YUEH/IRFADMHG QRW WR D X WK RBWMVIH @/HKWH R4 RIDAY@R FRU D WUL IR DWURFUIAK /IRW H W K H ¢
DQQRXQFHG LQ FRQQHFWLRQ ZLWK WKH SXEQIADWLARZRY KADKH @ FRW LW KH UVIK ) BQPLXID® LQ FWIXWHQWIYSSRLQWPHQW DQG GLVPLVVDO RI %RE
*HQHUDO OHHWLQJ ,Q FRQQHFWLRQ ZLWK LWV DVVLJQPHQW WKH 1RPLQDWLRQ "'LUHFWRUV PXVW FRQVLVW RI DW OHDVW WKUHH
&RPPLWWHH LV UHTXLUHG WR IXOILO WKH GXTKLHH & ZKSBR\ D¥FRYGUQHGE EWKKH *HQHUDO PHIPWHQY WIKH SARDLF® RV RI $VVRFLDWLRQ DOVR |
6ZHGLVK &RUSRUDWH *RYHUQDQFH &RGH DU H. WHRF BHR B R D\QLG MKHHG& D MK BFFRUGDQFH ZL V8K WG WDFOMIVF B RG PHEXNQ QWY PRW R IEH JLYHQ
&RPSDQ\éV QRPLQDWLQJ SURFHVV DQG DW WHKKH&®G B P LRUWRIM K W W M WOHNWXAWV H V
6RWNDPR 6LOYHU PXVW SURYLGH SHUVRQQHO KM VYREHBB® OHHW LI D W WKBHRPBEIIDM eV KLIK R EW WBWH RUVWKMH PP R DQIGERGYLUHFWR UV
IXQFWLRQ IRU WKH 1RPLQDWLRQ &RPPLWW H H7 KWWR* HIDAH.OD. @/ D WHIWL QK B R P IF MWW \WWHKIH \P H P E H U VKRl 8\RKPHS BY@\R2 VY G%RID'WE HAWRWHWFWRUV FRQVLVWYV |
ZRUN ,l UHTXLUHG 6RWNDPR 6LOYHU PXVW DIBRS W N DW KWHHIDYRRDHE U W FRYWNQWUD QG EDO DKM %RBHW LEHFHG HX RRDWKHHYD /LLVD 9LUNN X
H[WHUQDO FRQVXOWDQWY ZKLFK WKH 1RPLQDWQRPDRMRRL W WSHHRGHHP \D QG FHVWAFIXD\U JH | U RPN DVRILMIHQ |.R B PRKAK RPMIREEHQ RELWKHQ 6 XQDEL
IRU WKH &RPPLWWHH WR IXOILO LWV DVVLJQPARDWG RI 'LUHFWRUV DQG DGRSWV WKH UHPRIQMEHWLRQ WR WKH %RDUG RI
'LUHFWRUV DQG WKH DXGLWRU DV ZHOO DV WKH WHUPV RI UHPXQHUDWLRQ IRU WKH
7KH 1RPLQDWLRQ &RF IRWMWPHVKGXURKW WKH CHRPBEDQ@\KNMWQLRU H[HFXWLYHV %RDUG RI 'LUHFWRUV
DOVR EHHQ LQ FRQWDFW E\ WHOHSKRQH ,QIRUPDWLRQ RQ KRZ VKDUHKROGHUV FDQ 7KH %RDUG LV HOHFWHG DW WKH $QQXDO *HQHUL
VXEPLW SURSRVDOV WR WKH 1RPLQDWLRQ &RMFL WHOHUBDOWEHWQ QYDXOWBRROHVRIY WKH %RWHE RHIMUBHGQYRDO YWHRORDNE OHHWLQJ 7KH %RDU!
WKH &RPSDQ\eV ZHEVLWH 7KH 1RPLQDWLRQ &RIFERVWRQMH KD WD WNVHWY W R KW XA RH QRW FRQFRU QVE& B \&RR SO\ RS RWOWQRQYIYWERQ WEE PDQDJH
WKDW WKH %RDUG LV PDGH XS RI PHPEHUV ZKR DWRHM WX 168 WD ¥ PRWEKH X QR KD GIWKH VD P HARPW GORHHW K@V LZPWELR@H GRWHO SROLQJ WKH $
DQG H[SHULHQFH WKDW VKDUHKROGHUV UH T XIKDHJ HU B @ H/XKIDRUH RR Q B BIRHIXR DKH UHJLV WHRBIGGLRGWR EM V KUIDXDH VW HRILYWRHAH B R GHZWR DW UHJ:
1RPLQDWLRQ &RPPLWWHHE&V ZRUN DOVR L Q F GXOGHHV GBRMAISID H GQW KAHK 8 RPGIDW IRR VR H LU S D U W HFSFOQVILEQ ALIQVWIKY RHWWH GIKBLWKB JUHDWHU (
DXGLWRU GDWH VSHFLILHG LQ WKH QRWLFH KDYH WKH WK} ¥ RDR G DUGLFRYDWR U\D WHKKHH BRORPLSDHIAY W K U R
PHHWLQJY DQG YRWH WKHLU VKDUHV 6KDUHKRKMG&(2V POR PO QR JEH WHSH BN QWRHGDE\DGPLQL V!
$QQXDO *HQHUDO OHHWLQJ $SULO SUR[\ DW WKH PHHWLQJ ZRUN EHWZHHQ WKH %RDUG RI 'LUHFWRUV DQG W
7KH IROORZLQJ GHFLVLRQV ZHUH PDGH DW WKH PHHWLQJ 7KH LQFRPH LQVWUXFWLRQV ZKLFK DUH DGRSWHG DW WKH FF
VWDWHPHQWY DQG EDODQFH VKHHWYV IRU WK H \& DDHRAUNG & DI QAHIHEU W OHOHIRW S Q J -XQRI 'LUHFWRUYV
IRU WKH ILQDQFLDO \HDU ZHUH DGRSWHG 7R KH [MHMH/RIUGIL Q BEBLGHGHUPDW BRWLQJ GHFLGHG RQ  -XO\ WR
GLYLGHQG ZRXOG EH SDLG 7KH PHPEHUV Rl WKW RARDWVGE RIK'H UAEDWRG W R QG WRKHY H QHZ L VODXHV\IRD W KWK H V% RDUG LYWW DRIGURG WR KROG D\
&(2 ZHUH GLVFKDUJHG IURP OLDELOLW)\ IRU WARD YHID/QIFEOOV\HTKH DXWKRULVDWLRQ FRY H UFRR® \DWALIN X RYLFY 16 IDAPGNVILR Gl RIHWX®IDU %RDUG PHHW
QXPEHU RI VKDUHV WKDW DW WKH WLPH RI WKRDILG \GA LA/XAKHH U HV IRID X \2LER/Q UGS RIKW VRIQLR S H U D
DXWKRULVDWLRQ FRUUHVSRQGHG WR  SHURHR®®DRI\&WKHPARRWW B DF IXPE HUQRIQFLDO SRVLWLRQ

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



<HDU 2SHUDWLRQV 6XVWDLQDELOLW\ 5@WBRUW RI 'LUHFWRUV&&FRHBFRRUDWH *RYHUQDQFH LEHBRUMI O 6 WDWHRQWV

DQG WKH UHSRUW RQ RSHUDWLRQV ,Q DGGLWHRPXQNUDGRIRNQ RRWHQLR UHSRLAXWD Y E V
\HDU HQG UHSRUWYV DQG DSSURYHV WKH DQ QXD SUHFOWN X WKRYHRERYBPXQRWDWLRQ LV WR DWWUDFW UHWDLQ DQG PRWLYDWH
SURILW DOORFDWLRQ 7KH %RDUG DOVR UHY ISHARS &K HD Q& CSHMR RL G OF ARXSMWLWLYH FRPSHQVDWLRQ SDFNDJH 7R HQVXUH WKDW
FRQVLGHUV WKH EXGJHW IRU WKH FRPLQJ \HDW MXQW®EH G B ALKRKV LRQL @ HHVQIHQ ZVWIKQ & KH LQWHUHVWY Rl VKDUHKROGHUYV UHPXQHUDWLRQ
UHSRUWLQJ IRU WKH FRPLQJ \HDU LV EDVHG RQ WKH DFKLHYHPHQW RI VSHFLILF LQGLYLGXDO WDUJHWYV 7KH &RPSDQ\eV
UHPXQHUDWLRQ OHYHOV DUH VIVWHPDWLFDOO\ FRPSDUHG WR WKH LQGXVWU\eV
7KH %RDUG RI 'LUHFWRUV SOD\V WKH PDLQ URKGHIU® @ QUHHPXQBIO IFR QRQ B ODIFQVA. FHW N QG ORQJ WHUP LQFHQWLYH SURJUDPPHYV
PDQDJHPHQW EDVHG RQ WKH GHYHORSPHQW RI WKH &RPSDQ\éV REMHFWLYHV 7KH
$QQXDO *HQHUDO OHHWLQJ UHQHZHG WKH JXLGHOLQHV WKDW HVVHQWLDOO\ PHDQ
$W WKH EHJLQQLQJ RI HDFK \HDU WKH %RDUW IGH WRIRPDLQH ¥ L\U KHRW K H PLHWVVWPRD @B JHPHQW WHDP PDUNHW EDVHG
DGGUHVVHG LQ DGGLWLRQ WR UHYLHZLQJ W KWHHP X QIHQUHWL R QD AFHSIIHBORQ ¥ XAFKKH & RPSDQ\ WR UHFUXLW DQG UHWDLQ TXDOLILHG
WKHPHV LQFOXGH LQWHULP UHSRUWLQJ DQG HEXSIRW HR U PILYH WIYWLR WRBQPERAVILOW® RI WKH IROORZLQJ FRPSRQHQWYV

PHHWLQJV ZLWK WKH DXGLWRU L DIL[HG EDVH VDODU\ LL YDULDEOH UHPXQHUDWLRQ LLL SHQVLRQ EHQHILWYV DQG
LY RWKHU FXVWRPDU\ EHQHILWY 9DULDEOH UHPXQHUDWLRQ LV EDVHG SDUWO\ RQ
'XULQJ WKH %RDUG KHOG ERDUG PHHWWXH SIURODGCGCWRURGWWKWHHWRRUGVRKH &RPSDQ\ DV D ZKROH DQG SDUWO\ RQ WKH

"'LUHFWRUV KDV EHHQ LQ FRQWLQXRXV FRQW VDN DHERX WD AKK H YBHRG® ED QKM LQGLYLGXDO 9DULDEOH UHPXQHUDWLRQ PD\ QRW
RSHUDWLRQV DQG GHYHORSPHQW 7KH \HDU&GN[ERPGG PRHWK®JIM HEELYDODU\ 3HQVLRQ EHQHILWY DUH FRQWULEXWLRQ EDVHG

GLVFXVVHG DQG FDQ DPRXQW WR D PD[LPXP RI RI WKH EDVH VDODU\
i 7KH PLQLQJ LQYHVWPHQW SHUIRUPDQFH RI WKH PLQLQJ FRQWUDFWRU DQG

FRVW GHYHORSPHQW 7KH %RDUG ZDV DOVR DXWKRULVHG XQGHU VSHFLDO FLUFXPVWDQFHV WR GHYLDWH
i &DVK IORZ GHYHORSPHQW IURP WKHVH UHPXQHUDWLRQ JXLGHOLQHV LQ LQGLYLGXDO FDVHV 6KRXOG WKLV WDNH
i 6XVWDLQDELOLW)\ DQG SODFH LQIRUPDWLRQ DERXW WKH UHDVRQV IRU WKH GHYLDWLRQ PXVW EH SURYLGHG
i )LQDQFLQJ DW WKH IROORZLQJ $QQXDO *HQHUDO OHHWLQJ

$00 ERDUG PHPEHUV SDUWLFLSDWHG LQ DOO,@RDUG® RHHBRWRPSDWQ\ KDV FRPSOLHG ZLWK WKH JXLGHOLQHV IRU UHPXQHUDWLRQ
DGRSWHG E\ WKH $QQXDO *HQHUDO OHHWLQJ

5SHPXQHUDWLRQ Rl WKH %RDUG RI 'LUHFWRUYV

'"HFLVLRQV RQ WKH UHPXQHUDWLRQ WR WKH %RDUG DUH PDGH E\ WKH $QQXDO

*HQHUDO OHHWLQJ 7KH $QQXDO *HQHUDO OHHWLQJ RQ $SULO GHFLGHG

WKDW D WRWDO RI (85 H[FOXGLQJ PHHWLQJ IHHV ZRXOG EH SDLG LQ

UHPXQHUDWLRQ WR WKH %RDUG RI 'LUHFWRUV DQG WKDW WKH &KDLU ZRXOG UHFHLYH

DQ DQQXDO UHPXQHUDWLRQ RI (85 WKH 9LFH &KDLU ZRXOG UHFHLYH DQ

DQQXDO UHPXQHUDWLRQ RI (85 DQG WKH RWKHU %RDUG PHPEHUV QRW

HPSOR\HG E\ WKH 6RWNDPR 6LOYHU *URXS ZRXOG UHFHLYH DQ DQQXDO UHPX

QHUDWLRQ RI (85 HDFK ,Q DGGLWLRQ LW ZDV GHFLGHG WKDW PHHWLQJ

IHHV RI1 (85 SHU PHHWLQJ ZRXOG EH SDLG WR HDFK ERDUG PHPEHU $

PHHWLQJ IHH RI (85 SHU PHHWLQJ LV SDLG WR HDFK PHPEHU IRU ZRUN LQ

WKH $XGLW &RPPLWWHH DQG RWKHU ERDUG FRPPLWWHHYV

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

0(0%(56 2) 7+( %2$5' 2) ',5(&7256

(HYD /LLVD 9LUNNXQGHIJWHQ 6XQDEDFND .LPPR /XXNNRQHQ -XNND -RNHOD ODXUL 9LVXUL -RQL /XNNDURLQHQ
&KDLU VLQFH DQG PHPRERNURI MHAHEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH
%RDUG VLQFH
6L[WHQ 6XQDEDFND E LKROGVXNNRQHQ E KINWD -RNHOD E KD\ DXPDVOMMKEY E KDV-RQRDWWNDOBRLQHQ E KD\

(HYD /LLVD 9LUNNXQHQ EPDVWHUéV GHJUHH LQ IR WHWWUHUIBNRBIWIKHH LQ PLGHIUY M) 1LIQQ HAHRIOBRI\ DQG BHIJHHBORIHRRRFRPLFV IURPVWIKN eV GHIJUHH LQ HQJLQH
KROGV D PDVWHUe&V GHJUSGILYQ HARMDRPILFMOVLQN LI DR WIQH ( HHHOMVIONL 8 QL YWMKN BMLRHUVLW\ RI 7XUNXQLXNNDLKADVRORQRDVD DQ® KHGHIMHHONQ 8QLYHUVLW\ RI
IURP WKH +HOVLQNL 6FKRROS RURPRORCPWRVEQLY HUVIHFK GRIOIRIWKIHP PR LV VHRQRBUFBRESUWVIKH @W.YH H[SAKMEKR®@HFID® WIKHLQHHULQR QADXW WKW WKBLU RI /DDQLD
(HYD /LLVD LV WKH &KDLURXQGRIUUREG @XRRPU R\ DQG ;WK YLNRUY RURXS LQ )LQA@DQFBIQDMAR QDO H[SO R U&(\® LDRYG DAK®D PW QRUQZIH N Q R 2R QIOUDHMRWNL 2\ DQG ([WURQ
DQG WKH 5HPXQHUDWLRQVWIRP BAIRDWIBHR | 2\ 6 WRFNIRDY HEWFMEDWW KRHI \HD UV LRIGHSWULHQMNDQV WKH%PIMWDELQDXUL KDV EHHQ @FWOWH LQQW KN -RQL KDV RYF
9LFH &KDLU RI :HVW 5DLOAMOMPRBEE PRAGHVW 0XVHRP QRIABHGW RIR VLW LR Q VGLLQY MWAVRRILRQRGIIRXQGHU RIQIRHFER®@\DQG FDSLW D OOMDENHWKLUB H[SHULHQFH LQ \
D OHPEHU RI 5RELW %RDU®H (WYDOVRVID ERDUG PHPEBGEXRIWY\ LQ )LQODQG DQGOMHBURD G/HQPRR DGYLVRW DHNUPIQ(HDHW D@\G KDV BIWH QB WULHY OHWDOV [
DOVR WKH &KDLU RI WKH $¥ER QDR PWE VDI 6 HQLRIVSBYQUBRUQDVGLUHFWRU/WG3\KDODGML DQG ERDUGHPSHUEIHOQRH LQ WKH PLQLQH DQAGs KKRHFPHYEDW OV DQG )RUH
LQ :HVW 5DLOZD\ /WG DQ®:5RERXS 3IF LR6ZHGHQ IUPHLRXNVNQ)LQODQG LQ (@QGRPRQEY 2\M )LQODQGL@EXAMDNU\ ,Q DGGLWLRQ /KWWK D VHEHAG RYHEZDYV WKH &(

a VKH KHOG WKH SRMIWHRQZBV &(2 Rl 7RUQD®RWLQWMWKHGSHULRG &S UHRH KHO@® &(2 Rl $QJORWIEAHQM FDIYH SRVLWLRQV 7IMMU BB POPGH PHPEHIRUH WKDW &
VHQLRU YLFH SUHVLGHQW HURKG DVQORUFHFWRU RIPADQHD IRUHBY §FRVFWWRIR QV 6N PWP\W W 00LL@QU@II 2\ )LQOBPKRBLYRVLRAREKU RI OLVWRIR PRIGP XQYRIXEWIHEG EHIRUH
DQG FRQWURO DW OHWVRDSRGWERERAWRRRPLQRU WKH RIUBRIMKWLRQ LQ 7XUNH\RSBORQYDRQR ARG 1RUWKO FR® SBIQ RXKW FHIVX$E KDV EMHQL&MRVROHDGHUVKLS SRVLWIL
+HOVLQNL 3UHYLRXVO\ VEKRYKDWQEHGE®W +H KDV DOVRQXHOG YHQGURMHQODQG ODREZMUDQGQHYZ RI 1RUWKRXOW G LOLQBNQW FRPSDQLHQ YIIRQUHVWKHMIDVOHHD 2\ DQG
PHPEHU RI WKH %RDUG RIPRQBFMRRHQQWRDQG ERDUG/WRVDYGRQXWRWXPSX 2\M 2\Q )UGODQ@G -XNND KDV DOWR KHOG YDULRXV 2\
'"HVWLD )LQODQG DQG KBBKDMGCAHGKBRDAHHQ KRQRUHG ZLWK VHQLRU SRVLWLRQV DW 6WRUH 1RUVNH *X0O
GXWLHV LQ VHYHUDO FRPWB®LWVYWOHVXRUVWUEG 0HW D IIHKRRYLBY WKHQ RU U0 DWHLGDS DIRVIDU 0LQLQ & KRD UHIORMRIANJ RZQ RU UKkOMWKE BSHIUWN\ RZQ RU UHOD!
OHWVR *URXS DQG 5HWWLIUHNRDGHQQ@ Rl )LQODQG +H LV LQGHSHQGHQW LQ DHGDIAKVRRNWRSWKH. QLQJ 2\ )L QMOHURXIK FRPSDQLHYH #HW LNOGHSHQGHQW LQ UHOD

JLQODQG &RPSDQ\ DQG PDQDJHPHQW DQG PDMRU LQGHSHQGHQW LQ UHODWIRMRSW®\ WO PDQDJHPHQW DG
6KDUHKROGLQJ RZQ RU UWHMMHKRKR SOHWWW RI WKH &RIRBDBKROGLQJ RZQ RU UERFPBEWIRE BQGWDQDJIHPHQWK D QIBKRDODMRWY RI WKH &RPSD

6KDUHKROGLQJ RZQ RU U#HHODWHGQGGHBHW\GHQW LQ UHODWLRQ WR WKH +H LV LQGHSHQGHQW LQ WHODWKRQGMRIWRHWKH &RPSDQ\

6KH LV LQGHSHQGHQW LQVKIDOBWRRGHWR/ WKW KH &RPSDQ\ &RPSDQ\ DQG PDQDJHPHQW DQG PDMRU

&RPSDQ\ DQG PDQDJHPHQW DQG PDMRU VKDUHKROGHUV RI WKH &RPSDQ\

VKDUHKROGHUV RI WKH &RPSDQ\
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PITIYVE EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

&203$1< 0$1$*(0(17

OLNNR -DODVWR 7TRPPL 7TDODVWHU] $UWWX 2KWRQHQ 3DVL 0}1WW/|
&(2 DQG 0DQDJLQJ 'LUHFWBHXS &KLHI )LQDQFLDO 28 KUIAHUSX&)WDLQDELOLW)\ 2&KIFHIU2 S#B2DWLQJ 21ILFHU &22 VLQFH
6RWNDPR 6LOYHU $% DQGVGARWNDPR 6LOYHU VLQFH
2\ VLQFH

7RPPL 7DODVWHU! E SKOWWX 2KWRQHQ E KW D WEWW! E KDV D 06F (QJ
OLNNR -DODVWR E KPBWDWHEFeV GHIJUHH LQ EXVIQIHVIMQ SURFHVY DQG HQURWPRWRH@WDO®HUVLW\ RI 2XOX 3DVL KDV
(QJ IURP WKH 8QLYHUVID/G\PRQLVWUDWLRQ IURP +D@NHGBEKEROURP WKH 8RYMHUVAMDWRY Rl H[SHULHQFH LQ YDULRXYV
7THFKQRORJ\ LQ +HOVLQNLKFRIQ\NWR DV Q +HOVLQNL 2XFOPP L )KIRP RYHBSUWWX ZBRNVH® IDRQWKHK) WKH PLQLQJ DQG SURFHVYV
VWURQJ LQGXVWULDO H[SHUHBQ¥HRUBLOHGELHQFH LQXENQBUIEULNQQYLURQPHQWD/ WO DIBVL ZRUNHG DV D PLQH

ERWK LQ )LQODQG DQG DEBRNWD®LRQV LQ ILOQDQFH LQ ERWK WKH PLQLQJ PDQDJHU IURP 6HSWHPEHU EHIRUH
DQG VHUYLFH VHFWRUV 6KDUHKROGLQJ RZQ RU UHIODPR\WPH® B WKW\&KLHI 2SHUDWLQJ 2IILFHU

OLNNR ZRUNHG DV &KLHI 2SHUDWLQJ &22

21ILFHU &22 IURP -DQXDBKXKDUHKROGLQJ RZQ RU UHODWHG SDUW\

EHIRUH EHFRPLQJ &(2 6KDUHKROGLQJ RZQ RU UHODWHG SDUW\

6KDUHKROGLQJ RZQ RU UHODWHG SDUW\
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HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

JROORZ XS

7KH %RDUG UHFHLYHV PRQWKO\ ILQDQFLDO UHSR
$XGLW &RPPLWWHH '"HILQLWLRQ RI LQWHUQDO FRQWURO VLWXDWLRQ RI WKH &RPSDQ\ DQG *URXS DW HDFK
7KH %RDUG DSSRLQWV $XGLW &RPPLWWHH W RQIWHALY VOL BRIQMW RRUINV WKKHH SURFPHVYV LQIOXHQFHG E\ WKH %RDUG RI 'LUHFWRUV
&RPPLWWHH FRQVLVWYV RI (HYD /LLVD 9LUN N XRDHXD JHRFH.QAX NONDGJ R MQKHHQY BGIG@VRQQHO GHVLIGHG W SHRNDLQ H RBIKH VIR DURBYRSODFHG RQ WKH 1

.LPPR /XXNNRQHQ -RQL /XNNDURLQHQ MRLQHGUMRKMWBNE M VERPPLWWHH LQ SHUIRUPDQFH OLTXLGLW\ IRUHFDVW DQG SURILW
$SULO 'XULQJ WKH \HDU WKH &RPPLWWHH KK®O G VRGMHE B HHIWNMXWD §AMDVKDWDWKH &RPSD Q¥R GXTFVIHRRY KIPUH EbiQ Iy $ilsU VNG QP U IRFXV DU
9LUNNXQHQ DQG .LPPR /XXNNRQHQ SDUWLFLISPWABRZL@HDEKBRPPLWWHH DQG FRVWYV DV ZHOO DV OLTXLGLW\ IRUHFDVWYV
PHHWLQJ DQG -RQL /XNNDURLQHQ LQ VL[ PHHWDQUSR VHKIK®@FORPE WMWHFLHBWLRBWUDWLRQV

DQG H[DPLQHV WKH TXDUWHUO\ UHSRUWY DQGH®MREABAVKIBEQMBPD SJRIBRLQKEYJ (YDOXDWLRQ DQG SRVLWLRQ UHJDUGLQJ D V
LOWHUQDO FRQWURO SULPDULO\ UHJDUGLQJI WRASQODQFHIFOA WK DWSOHOMWOH ®DZV DQG UX@EMNMWRIQRQV

WKH &RPPLWWHH DQG FRPSDQLHV IROORZHG WKH VDPH ,)56 DFFRXQWLQJ UXOHV ‘XH WR WKH OLPLWHG VFRSH RI RSHUDWLRQV WK
DV LQ WKH SUHYLRXV \HDU ZKLFK WKH &RPSBQG HV FUBHTISWULHRQWR KRYOLQWHUQDO FRQWRFPROLRRHVKPVH BB MSHOLO A SRWMHEQRPQ P XGLW 1)
VLIQLQJ DXGLW SDUWQHU DWWHQGHG WKUHHRRIJD®HWBWHGLW &RPPLWWHHéV PHHWLQJV FRQWURO FDQ EH SHUIRUPHG WKURXJK WKH RUJD
GXULQJ WKH \HDU GHVFULEHG DERYH

7KH $XGLW &RPPLWWHHEV WDVNV LQFOXGH &RQWURO HQYLURQPHQW

i ORQLWRULQJ ILQDQFLDO UHSRUWLQJ DQG HQNKUR@®D G VW LLRHO LADE LQMWHUQDO FRQWURO RYHU ILGDQFLDO UHSRUWLQJ LV ODLG E\ WKH

i (QVXULQJ WKH HITHFWLYHQHVV RI WKH LQWHFRQIMW KA HQYRORQPWEW LQFOXGLQJ WKH RUJDQLVDWLRQ GHFLVLRQ SDWKYV

i 30DQQLQJ DQG GHWHUPLQLQJ WKH VFRSH RS RDHUM DQEG LIV SR R QE WEIHWIHDW e¥KLV KDV EKH @ BRFXO HYWHG DWBUV UHYLHZ WKH ILQDQFLED
H[WHUQDO DXGLW FRPPXQLFDWHG LQ JRYHUQLQJ GRFXPHQWYV VXBF® DI P B@\WM LRQ DK HX& BP®DLQHE\ WKH %RDUG RI

i (YDOXDWLQJ WKH LQGHSHQGHQFH Rl WKH VWD@XMWRUDQBGARGHWPLQFOXGLQJ IRU H[DPSOH WKH GLYLVLRQ RI WDVNV EHWZHHQ

i 3UHSDULQJ WKH SURSRVDO IRU UHVROXWLRW KRQ &WX 1B Gi® MAVHL R W KRH UVEKRIGR G LMVRMD EOLVRKB BX QIKMRWR DIUGH DY SRHMMWEE DQQXDOO\ E\ WK

LQVWUXFWLRQV IRU DXWKRULVDWLRQ DQG DRFEBK Q30*QZIDN QHE0 H A &/RIGWILXQG LIMDRAW D WFW K R GB\D Q X D

5HPXQHUDWLRQ &RPPLWWHH 7KH &RPSDQ\ ZRUNV DFWLYHO\ RQ ULVN DVVH)MWPLHOQW DQGWK 210 P DIDVPARG ®W WRGLWRU LQ FK
7KH 5HPXQHUDWLRQ &RPPLWWHH FRQVLVWYV RIQW X H H &WD WHWKRIDWIGY RV 'WIRHEMLFFKVW KH & R PMSOOBQ R L W KIS R V H® Q@ X BIOP DHQDHBIBO OHHWLQJ $FFR
$00 PDWWHUV UHODWLQJ WR WKH UHPXQHUDILMRKYL @ | WHPHS B R VWBIEF/OLLY KAHKCH | UDRPHS B UM WKH $QQXDO *HQHUDO OHHWLQJ UHDVRQDEOH D>
FRQVLGHUHG WR EH Rl WKH XWPRVW LPSRUWDQFH 7KXV WKH %RDUG RI 'LUHFWRUV DQ LQYRLFH ,Q UHPXQHUDWLRQ WR WKH DXG
LV RI WKH RSLQLRQ WKDW WKHVH PDWWHUV DQHEHVWL DN GV MMV M B HE) VW KCHVWRIWA. BY BDVPEBKWQRIDLG WRXBD@MWWMKN VWKIFK DWKH DXGLWRU S
ZKROH WRJHWKHU ZLWK WKH &(2 VLIJQLILFDQW EDODQFH VKHHW DQG LQFRPH WWHNS$DPGLQW &RPHPR W WZHKH UH WKH ULVN RI

PDWHULDO HUURU FRXOG DULVH &RQWURO DFWLYLWLHVY DUH FDUULHG RXW PRQWKO\
7HFKQLFDO &RPPLWWHH EDVHG RQ WKLV ULVN DVVHVVPHQW ERWK LQ7MHK K RRBP @ E % IDHKGHOWRIY B HIXIRGHPGIGQBE VO LP LW H G
7KH 7THFKQLFDO &RPPLWWHH FRQVLVWYV RI W KH B QRENHH YERDIURGQRU HERIQFW B UVW § R Q V IRU WKH SHULRG -DQXDU\&6HSWHPEHU

PDWWHUV UHODWLQJ WR H[SORUDWLRQ DQG PLQLQJ DUH FRQVLGHUHG WR EH RI WKH

XWPRVW LPSRUWDQFH 7KXV WKH %RDUG RI 'IQJRRMWRDUYLIRVQRD § 6 HF RPLIFKA® QF\D MOLVR Q

WKHVH PDWWHUV DUH EHVW DGGUHVVHG E\ WKHCAHRDLDGE DWW @QGZRBQKDOV DUH FRQWLQXRXVO\ XSGDWHG DQG FRPPXQLFDWHG
LQWHUQDOO\ ZLWKLQ WKH *URXS

627.%$02 6,/9(5 $% a4 $118%/ $1' 6867%$,1$%,/,7< 5(3257



5,6. )$&7256

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

6RWNDPR 6LOYHU RSHUDWHYV LQ DQ LOWHUQDWLRQDO F\FOLFDO LQGXVWU\ WKDW LV H[SRVHG WR IOXFWXDWLRQV LQ PHWDO SULFHV 7KH E
HQYLURQPHQW DQG VDIHW\ ULVNVY DUH DVVRFLDWHG ZLWK PDQ\ RI WKH SURFHVVHV 6RWNDPR 6LOYHU KDV D VWURQJ IRFXV RQ WKH HQYLU
6LOYHUéV RSHUDWLRQV DUH H[SRVHG FDQ EH GLYLGHG LQWR RSHUDWLRQDO DQG ILQDQFLDO ULVNV 7KHVH ULVNV DQG 6RWNDPR 6LOYHUE&)\

5LVN
2SHUDWLRQDO ULVNYV

OLQHUDO UHVRXUFHV DQ

UHVHUYH ULVN

S5LVN GHVFULSWLRQ

GVWWUWRADWHY RI PLQHUDO UHVRXUFHV DQG R
8QHYHQ GLVWULEXWLRQ RI PHWDOV LQ WKH
VDPSOHV ELDV LQDFFXUDF\ DQG SUHFLVLR
LPSDFW RQ WKH DFFXUDF\ Rl WKH GDWD XV
&RQVHTXHQWO\ WKH RUH PRGHO DQG PLQL
PD\ FRQWDLQ PLVLQWHUSUHWDWLRQV DQG

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

UKD DBV BIULYGHV VDKUHH LR IHL G H QW 18 \OXHQYFHHOU RIDRQQHUDO UHVRXUFHV DQG RUH UHVI
W K Q R X DIO E\RMW/ILRYX REN GH{SWREDWURQOPQQ IDAUGIDFLOLW\ DQG GHYHORSPHQW
@ LRV LVDRSOL K B Q& \DND D Q B/ H\WD RX WHKWHWKH ORQJ WHUP YLDELOLW\ RI RSHUDW
HEGX Il IR B LLHOQW\H G SR O D WQ § D @V H \RHU IR IPIRGGOVW U\ EHVW SUDFWLFHV LQ FRPELQD)
QX 50D WV MDV\HX B B QWHHD /G PIDWD BV VD\QERQWURO SUDFWLFHYV PLQLPLVH WKH UL\
HOMRDVGULYHQ HUURUV LQ HVWLPDWHYV

*HRWHFKQLFDO ULVN LQ
PLQLQJ

XIQOEHRUUBRRXQ®G LQ D GHFOLQH RU FRQQHFYV
OLPLW DFFHVV WR PLQLQJ DUHDV DQG SXW

$ FDYH LQ LQ RQH RI WKH VWRSHV LQ SURG
ORVVHVY DQG GLOXWLRQ DQG H[WUD FRVWYV
DGGLWLRQDO VXSSRUW WR UHJDLQ DFFHVYV
SUHYHQW RSHUDWLRQV LQ RWKHU DUHDV R

VILIQH SRR SW G\DXQWLL@OW HM XISRWHFRK@X FWOREDWD 54' DQG 4¢ DQG RWKHU
DHEBHQ A IZFRAUHN L Q J RIUP BN HRRL Q@ RSHUDWN.RQDO SODQQLQJ DQG LQVWDOOV HQ
VXSSRUW IRU WKH WXQQHO QHWZRUN DQG IRU WKH VWRSHV 7KH PHDVXUHV
XIFQVG. RVK A L O D € BI X X B FG DDA \P ROR WWRLEDG R U H

GXH WR KDQGOLQJ RYHUVL]H DQG LQVWDOOLQJ

WHRH R&QRP 8 D QR ROLLHP W W/ARS W K HE X WWOADHWL R VW KHUH LW KDV VHYHUDO LQGHSHQGFH
| RBKIN PWQBJ DUHDV LQ WKH PLQH

5LVN Rl XQSODQQHG LQW/HMHWIN DPVIGRIQLIKO\ GHYHORSHG PDFKLQHU\ DOQUHEWXHESBHQWLB UN $ODEH® RQOUQDLQLQJ DQG PDLQWHQDQFH DV ZHOO DV

RI SURGXFWLRQ

RSHUDWLRQV 8QSODQQHG LQWHUUXSWLRQ
WHFKQLFDO SUREOHPV LQMXULHV DFFLGH
GHOD\V DQG IDLOXUH WR UHDFK SURGXFWL

VLEBIQWERKQJ IFRULWLFPHOHO BXKHQWR/ WR PLQLPLVH WKHVH ULVNV GXULQJ SUR
QWKW RB P/S\DWL N V7 MRV P L Q LW X VI WADH) VORI BOWRR VW RI WKH *URXSeéV GDPDJH
ROLPRG FRYW MWDEBRBWVE\ FRQWLQXRXVO\ GHYHORSLQJ GDPDJH SUHYHQWLRQ
GDPDJH OLPLWDWLRQ LQ WKH RSHUDWLRQV DQG E\ LQWURGXFLQJ DQG GHYH
LQVXUDQFH VROXWLRQV 7KH &RPSDQ\ KDV FKRVHQ WR HPSOR\ TXDOLILHG
SHUVRQQHO PRVW RI ZKRP KDYH ORQJ H[SHULHQFH LQ WKH SRVLWLRQ LQ
TXHVWLRQ
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5LVN
2SHUDWLRQDO ULVNV
(QYLURQPHQWDO ULVN

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

S5LVN GHVFULSWLRQ

(QYLURQPHQWDO ULVN PDQDJHPHQW DQG U
LQKHUHQW DQG H[WHUQDO HQYLURQPHQWD
LQ PLQLQJ RSHUDWLRQV ([WHUQDO ULVNYV
DQG H[WUHPH ZHDWKHU FRQGLWLRQV WKDW

7KH UHVXOWV RI
HQYLURQPHQW 7KH RSHUDWLRQV JHQHUDW,
SURFHVVHG LQ DFFRUGDQFH ZLWK FLUFXOD|

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

L MK\H DYR/RHS/DVP\H QW ALRQNHLMVGMHIGEIRWW KH ODWHVW WHFKQRORJ\ IRU ZDWHU WUHE
D Q GVINY P LQKUHQUHZDAN W HVGIN SIRWH VBLLRIGI MW WHY NVKH IDFLOLWLHV IXOILOO WKH C
L @HF DXIGUH PIIRQ WA\ D PSSMIHQ GIOQ. P DW B FAKIMXWLQJ IROORZV %$7 SULQFLSOHYV
(RRX.0E8 @R HPMDW KRS AUQMQRQVHIUH EHLQJ UHJXODUO\ DVVHVVHG E\ WKH 760
)LQODQG 7RZDUGV 6XVWDLQDEOH 0LQLQJ VWDQGDUG SURWRFROV

PLQLQJ RSHUDWLRQV KDYH D GLUHFW LPSDFW RQ WKH

HWDWWH YWDWRRARY WRKQ®LWXRWVEKDYH EHHQ WDNHQ LQWR DFFRXQW LQ WKH
S GIBRQRAY RV IHALISWORQPWRWDLQ LRIYHVWPHQWY :DWHU TXDOLW\ LV VDPSOHG

WKH HQYLURQPHQWDO LPSDFWV Rl WKH RSHEQWLRAQJIRQG PEPMLVH:BEHMRXQY HPLVVLRQV LV EDVHG RQ ULVN DQDO\VHV R

HITLFLHQF\ 7KH XQXWLOL]JHG PLQLQJ ZDVW
GHVLIJIQDWHG PLQH ZDVWH DUHDV WR HQVX

5HOHDVHV LQWR ZDWHU PD\ FRQWDLQ UHVL
OHDFKDWH IURP WKH SURFHVVHG RUH DQG
FRQWDLQ VRRW GXVW JUHHQKRXVH DQG U
PRQLWRUHG DFFRUGLQJ WR HQYLURQPHQW,
UHTXLUHPHQWYV

HFRXQWAWU EE B8 SRPVLMWHGHQ® @FHH 7KH &RPSDQ\ LV LQ UHJXODU FRQWDFW ZLWK
U H QY Q Y RDAPGIRMCD/OD D XWOK R WL W L H V

GXHV RI FKHPLFDOV DQG H[SORVLYHV RLO
ZDVWH URFN 5HOHDVHV LQWR DLU PD\
HODWHG JDVHV 7KHVH UHOHDVHV DUH
DO DQG RWKHU UHODWHG OHJLVODWLYH

2FFXSDWLRQDO KHDOWK
VDIHW\ ULVNYV

OIQRE QJ ZRUN DQG IROORZLQJ SURFHVVHV D
HQYLURQPHQW LQFOXGLQJ VHYHUDO NQRZQ
7KH RSHUDWLRQV LQYROYH IRU H[DPSOH K
PDFKLQHU\ YHKLFOHV DQG H[SORVLYHV WK
FDQ RFFXU DQG LI WKH\ GR WKH\ ZLOO KDY
RSSRUWXQLWLHYV DQG YDOXH

UK i BURWPLISHD@ R K VWV LIQQ Y HOWHWPH® G ROWKH GHYHORSPHQW RI VDIHW\ FXOWXUH DQ ¢
HSIDSLIRI\W YV UIR@GE W IOMNN HD-RWRILYJ 6DIHWN ODQDJHU DQG OLQH 6DIHW\ ODQDJHU
DG BQIHAVKHPLRLOEDONU KNDY\VFHUWLILHG PLQH VDIHW\ RIILFHU ,Q RUGHU WR F
DBR Q@ QVKQ MNXWH Z PWNIREY D $HE GCHRQ 'O RSHUDWLRQV  V\VWHPDWLF ULVN DV
HV B JGIMUKHHFWY ZLLRASKO W\D | R @ WEKKHG & R/IFSDQHeWDUULHG RXW 6\WWHPDWLF LQYHVWLJ
QHDU PLVVHVY DQG ZRUNSODFH DFFLGHQWY ZLWK OHVVRQV OHDUQHG FXOWX
SODFH

oObLQ .3, WKH QXPEHU RI ORVW WLPH LQMXULHV IRU D PLOOLRQ ZRUNLQJ KF
17, LV GLVFXVVHG DOVR DW HDFK %RDUG PHHWLQJ 7KH &RPSDQ\éVv JRDO L
UHDFK JHUR /7,
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5LVN
2SHUDWLRQDO ULVNYV
5LVN RI VNLOOV VXSSO\

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

S5LVN GHVFULSWLRQ

7KH &RPSDQ\ LV GHSHQGHQW RQ TXDOLILHG
7KH DELOLW\ WR UHWDLQ FXUUHQW SHUVRQ
FHQWUDO WR WKH &RPSDQ\éV IXWXUH GHYH

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

XHJERPYDBIQ\ LY GRIUNUE Q WRSRVILQXRQWO\ RQ EHLQJ DQ DWWUDFWLYH HPSOR
®HO DD UHWDXIOWDQIEZUMHFSIXRW AX DLOLILHG SHUVRQQHO 7KH &RPSDQ\ PDLQ\
ORBBHFRRSHUDWLRQ ZLWK UHFUXLWPHQW DQG VWDIILQJ FRPSDQLHV $V UHJ
VHUYLFH SURYLGHUV WKH &RPSDQ\ FKRRVHV WKH EHVW DYDLODEOH SDUWQ
JRRG FUHGHQWLDOV DQG D VWURQJ ILQDQFLDO VWDQGLQJ

6XSSO\ RI JRRGV DQG VH

BOOFRIVWKH &RPSDQ\éV RSHUDWLRQV GHSH
HTXLSPHQW VXSSOLHV DQG VHUYLFHV 6XS
WLRQ DV ZHOO DV ORJLVWLFV FKDLQV IRU |
VHQVLWLYH WR H[WHUQDO LQIOXHQFHV DQC(

DK R Q& RIAKSD DR QW UQ X RDFMWLX SIDOWRR UHGXFH WKHVH ULVNV E\ KDYLQJ VHYHUD
STOXIDHOLLY B HIGR R & 8 SO0Q.G1 WWH W QLB FKURBWHAJRU\ DQG DUHD ,Q FDVHV ZKHUH RQO\
QYR8 X Q GHQIGY FDWDE ROE G Hz HVOK N HULIVHNY LVUBH G XFHG WKURXJK VDIHW\ VWRFNV
5 LGIHVQWKLU BEQFBIOWHUQDWLYH VXSSO\ VROXWLRQV 3UHYHQWLYH ULVN PDQDJ}
WDNHV SODFH RQ D FRQWLQXRXV EDVLV EXW WKH RUJDQLVDWLRQe&V DELOLV
DGDSW LV DOVR LPSRUWDQW LQ WKH PDQDJHPHQW RI VXSSO\ ULVNV

SHUPLW ULVNV

6RWNDPR 6LOYHU FXUUHQWO\ KDV DOO WKH
6LOYHU OLQH 'HOD\V LQ WKH DXWKRULWLH
WKH &RPSDQ\éV SURGXFWLRQ YROXPHYV

TKHF RN ODQ SKDWY IDOVZ DY PODEOMW DRQHWKBHRRG FRPPXQLFDWLRQ ZLWK WKH

V@ HSOUHDBFRYVWR QUVWRIHSHD@ GWAWPDNHBREBEWUY 7KH &RPSDQ\ KDV LPSOHPHQWHG
VXVWDLQDELOLW\ VWDQGDUG 760 )LQODQG WR IXUWKHU LPSURYH LWV RSHUD
DFFRUGLQJ WR WKH HQYLURQPHQWDO DQG RWKHU SHUPLW UHTXLUHPHQWYV S
WKH &RPSDQ\

,PDJH ULVN

1HIJDWLYH SXEOLFLW\ LQ QDWLRQDO ORFD
RSSRVLWLRQ WR WKH PLQLQJ LQGXVWU\ RU
PHGLD DWWDFNV

D7D QG \RSD ¥ R BDMD 6 RFPHPXIQIL. PIMVEL RMQBIQG BSXEOLF UHODWLRQV ZLWK WKH PHGLD |
R\K K HLR P S D®Y DGWHOWDNBKRBGBWY 2SHQ DQG WUDQVSDUHQW LQIRUPDWLRGQ
UHOHDVHV DQG WKH &RPSDQ\éV ZHEVLWH

5LVN RI ORVLQJ VRFLDO

OKAMRFHDO OLFHQVH DQG DFFHSWDQFH RI
VWDNHKROGHUV DUH FULWLFDO WR VXFFHYV
HQYLURQPHQWDO LPSDFWV FRQIOLFWV ZLW
UHJDUGLQJ KHDOWK DQG VDIHW\ PD\ DIIHFW

BXVXQWDV B DMG PQQ LWHVBERQRYDEOH DSSURDFK WR HQYLURQPHQWDO LVVXHV
VU X © DR SHU [DW LRHYO DYGWVYDQWGDUHQW DQG WLPHO\ UHSRUWLQJ DUH NH\ IDF
V R DA RMDBOL @ WDIN WK RORFULY ® O LBPHQXWHNYQG DFFHSWDQFH RI WKH YDULRXV VWI
$FWVIL N H KFRRODGOHDLE RBPMS\R Q AW K WKH ORFDO VWDNHKROGHUV UHJXODU PRQL
JURXS PHHWLQJV ZLWK WKH UHSUHVHQWDWLYHV IURP WKH ORFDO FRPPXQLW

([FKDQJH UDWH DQG PHW

VOWL SILQF W HURWWU SURGXFWY DUH EDVHG
RXUV DUH SULFHG LQ 86" $V D UHVXOW WU
H[FKDQJH UDWHYV IOXFWXDWH EHWZHHQ WK
DQG WKH PRPHQW LW LV VHWWOHG &KDQJH
KDYH D PDMRU LPSDFW RQ 6RWNDPR 6LOYH

PIIKIHQ ®R ARSD B M WM O i [FFHKO@W BIGVV IDAYH U PHWDO SULFH ULVN KHGJLQJ ZLWK HXU
DBQWEIRFRAL IQRDQV H G5 R @ X WHU ORHL @ WY D@ DFFRUGLQJ WR KHGJLQJ SROLF\ DSSUR
HER R\PKHHD W RIDKJKG \R U DLQMVHIFRMRLLRQ LV DJUHHG

V LQ H[FKDQJH UDWHV DQG PHWDO SULFHV

UeV SURILW DQG FDVK IORZ
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5LVN
JLQDQFLDO DQG PDUNHW
7UDQVODWLRQ ULVN

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

S5LVN GHVFULSWLRQ
ULVNYV

7KH *URXS V EDODQFH VKHHW FRQVLVWYV PD

&RQVHTXHQWO\ WKH &RPSDQ\ KDV DQ H[SR
VKHHW LQ (85 6(. DV WKH 3DUHQW &RPSDQ\

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

B@TG\HRII I K M HVRW DIME\ 0L DEHONVW UM BR@QLAX WRKH & RPSDQ\ GRHV QRW DFWLYHO
VEKOHPRQ W H QHW HQI FMFKH EIDWDREMODWLRQ H[SRVXUH WKURXJK HTXLW\ KHGJ
V DFFRXQWLQJ FXUUHQF\ LV 6¢(.

S5HILQDQFLQJ DQG OLTXL

CGKWWUYNNWKDW WKH &RPSDQ\ ZLOO EH XQD
RU PHHW LWV SD\PHQW REOLJDWLRQV GXH

FEH W R PBHWD I0Q PALKAHY UHHT X DWIQFH Q1 QRYRNLWKURXJK GLYHUVLILFDWLRQ RI

WFFR X Q WXIIWISFOLUAVIVWH O L TDQLIBQ MAQJ VRXUFHYV DQG PDWXULWLHY DQG WKURXJK JF
JRYHUQDQFH WR HQVXUH FRPSOLDQFH ZLWK ORDQ DJUHHPHQW WHUPV &XUL
OLTXLGLW\ LV DYDLODEOH LQ WKH IRUP RI XQXWLOLVHG FUHGLW IDFLOLW\ D
UHYLHZHG UHJXODUO\

7KH &RPSDQ\eV FDVK SRVLWLRQ GHFUHDVHG GXULQJ WKH \HDU DQG ZDV DW
\HDU HQG VWLOO ZHDN DQG DV WKHUH LV XQFHUWDLQW\ DERXW WKH IXWXUH
WKH &RPSDQ\ SDUWO\ PDQDJHV WKLV ULVN E\ FRPPLWWHG FUHGLW IDFLOLW\
FRQWLQXRXVO\ PRQLWRULQJ IRUHFDVWHG DQG DFWXDO FDVK IORZV $V WKH
FDVK SRVLWLRQ LV QRW VXIILFLHQW WR UXQ WKH RSHUDWLRQV IRU PRQW
ZLWKRXW SRVLWLYH FDVK IORZV WKH &RPSDQ\ FRQGXFWV UHJXODU VWUHVYV
XQGHU YDULRXV PDUNHW DQG RSHUDWLRQDO VFHQDULRY WR DVVHVV WKH LI
OLTXLGLW\ WR VWUHQJWKHQ UHVLOLHQFH ,Q DGGLWLRQ D FRQWLQJHQF\ IX
LV LQ SODFH WR HQVXUH DFFHVV WR DOWHUQDWLYH VRXUFHV RI OLTXLGLW\
RI XQH[SHFWHG GLVUXSWLRQV

,QWHUHVW UDWH ULVN

7KH FKDQJH LQ WKH PDUNHW YDOXH RI WKH

FXUUHQW FRVW LQ WKH HYHQW RI D FKDQJH H[G R\DHNWHWHKWW RDSWHA WR LQWHUHVW UDWH ULVN

GKHHE WRPGGQ\ V VHQLRU ORDQ LV WLHG WR D YDULDEOH LOQWHUHVW UDWH ZK
7KH FRQYHUWLEOH ORDQ
RWKHU PLQRU ORDQV DUH WLHG WR D IL[HG LQWHUHVW UDWH 7KH &RPSDQ\
FXUUHQWO\ ZRUN ZLWK LQWHUHVW UDWH GHULYDWLYHV 6PDOOHU DJUHHPH
OHDVLQJ DJUHHPHQWY DUH GHSHQGHQW RQ PDUNHW LQWHUHVW UDWHV 7KH
&RPSDQ\ KDV FKRVHQ QRW WR VHFXUH WKHP

(QHUJ\ SULFH ULVN

&KDQJHV LQ HQHUJ\ SULFHV FRQVWLWXWH D7KHV&RRIDRX KDVOOHEGELD® SHWWRDRIDQ AMMKH HOHFWULFLWY SXUFKDVH SULFH

DFFRUGLQJ WR WKH SROLF\ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUYV

&UHGLW ULVN

5LVN RI' ILQDQFLDO ORVV LI
LQVWUXPHQW IDLOV WR PHHW LWV FRQWUD

D FXVWRPHU RU

7RRIX § RAHSDSD\@ W\F WIRGDL W Q DY LIDUWLVHY SULQFLSDOO\ IURP WKH &RPSDQ\eV
FUNHHQ. REAH BWURBD WV XVWRPHU DQG VLOYHU SULFH KHGJLQJ FRXQWHUSDUW\
&RPSDQ\ PDQDJHV WKLV ULVN E\ PRQLWRULQJ WKH FUHGLWZRUWKLQHVV RI L
FRXQWHUSDUWLHY DQG FUHGLW FRQWURO SURFHGXUHYV
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5LVN S5LVN GHVFULSWLRQ

2WKHU ULVNYV

*HRSROLWLFDO ULVNV ,QVWDELOLW\ DQG WKH HPHUJHQFH RI QHZ
DOVR GLVWXUE PDQXIDFWXULQJ DQG GHOLY
PDWHULDO DQG WUDQVSRUW FRVWYV DV ZHO
ZKLFK LQ WXUQ DIIHFW WKH *URXSéV ILQDQ

HDI] EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

5LVN PLWLIJDWLRQ DQG FRPPHQWYV IRU WKH \HDU

JHRIS REPWDRD CPORXGOWPE Q HWIRUWD M YAHDQQVY WKDW PD\ KDYH D QHJDWLYH LPSL
RQLWYHDADHRVR WARHD RRPES RQ\IVW RIDFOLWLFDO IDFWRUV DIIHFWLQJ LWV PDUNH
O DV H[FKDQJH UDWHV DQG PHWDO SULFHV

FUOO JHIRGROWW LFDO ODQGVFDSH RI ZDV GHILQHG E\ D GHFLVLYH VKLIW LC
FRPSHWLWLYH DJH FKDUDFWHULVHG E\ VWUXFWXUDO IUDJPHQWDWLRQ DQG \
HURVLRQ RI WKH UXOHY EDVHG LQWHUQDWLRQDO RUGHU 7KLV WUDQVLWLRC
HQG RI PDUNHW OHG JOREDOLVDWLRQ UHSODFHG E\ D JHRHFRQRPLF
FRQIURQWDWLRQ ZKHUH VWDWHYV XWLOLVH WUDGH VXEVLGLHV DQG H[SRUW
SULPDU\ LQVWUXPHQWY RI QDWLRQDO VHFXULW\

7KH JOREDO SRZHU EDODQFH ZDV XQGHUJRLQJ D SROLWLFDO UHYROXWLRQ F
LQ WKH 8QLWHG 6WDWHV ZKHUH D PRYH WRZDUG WUDQVDFWLRQDO GLSORPI
LVRODWLRQLVW GRFWULQHV KDV FUHDWHG D OHDGHUVKLS YDFXXP LQ WUDG
DOOLDQFHV 7KLV VKLIW LV FRPSRXQGHG E\ DJJUHVVLYH WHFKQR QDWLRQDC
JRYHUQPHQWY WUHDW $UWLILFLDO ,QWHOOLJHQFH DQG FULWLFDO PLQHUDO
VRYHUHLJQ LQIUDVWUXFWXUH &RQVHTXHQWO\ WKH FRPSHWLWLRQ IRU IXW
WHFK LQSXWV OLNH OLWKLXP DQG KLJK HQG VHPLFRQGXFWRUV LV GULYLQJ
EHWZHHQ PDMRU HFRQRPLHV IRUFLQJ D GHFRXSOLQJ WKDW FRPSOLFDWHV J
VXSSO\ FKDLQV

2SHUDWLRQDO HQYLURQPHQWY DUH LQFUHDVLQJO\ VKDSHG E\ JUD\ |RQH WD/
LQFOXGLQJ LQIUDVWUXFWXUH VDERWDJH DQG VRSKLVWLFDWHG GLVLQIRUPD
FDPSDLJQV WKDW WDUJHW FRUSRUDWH VWDELOLW\

7KH &RPSDQ\ ZRUNV FRQWLQXRXVO\ RQ EXVLQHVV FRQWLQXLW\ SODQV EDVH
WKH SRVVLEOH FRQVHTXHQFHV RI VXFK HYHQWV

&\EHU ULVNV 9DULRXV F\EHU ULVNV UDQJLQJ IURP LGHQWLEZWH KBRPSD /\RKDW WIDANHQRWWWEM WR FRQWURO WKH DFFHVV DQG LGHQWLW\ F

QHWZRUN DQG ,7 VHUYLFHVY DQG HYHQ SURRENVHUWR QKWR KO YW VDNFH PV \K DWRH VEKIFRP WA\VWHPY 'DWD QHWZRUNY DUH VHIPHQV
LQFUHDVLQJO\ FRPPRQ DQG PD\ KLW WKH &
DQG GLVUXSWLRQ WR RSHUDWLRQV

RPG 6 G\U KWWY XV WHIG! EQ VQIFIXDQ VE\DIFRIPHY ,Q DGGLWLRQ YLUXV SURWHFWLRQ IL
DQG RWKHU WHFKQRORJLFDO PHWKRGV IRU VRIWZDUH DQG KDUGZDUH DUH N
WR GDWH DQG EHVW SUDFWLFHV DUH DSSOLHG WR HQVXUH F\EHUVHFXULW\
WUDLQHG DQG NHSW DZDUH RI ULVNV DQG WKH\ DOHUWHG LI WKH OHYHO RI
IRXQG WR EH HOHYDWHG
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

$PRXQW LQ PLOOLRQ 6. 1RWH $PRXQW LQ PLOOLRQ 6¢(. 1RWH

1HW VDOHYV 2WKHU FRPSUHKHQVLYH LQFRPH

2WKHU LQFRPH ,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW
7RWDOb 7UDQVODWLRQ GLIIHUHQFHV

&KDQJH LQ LQYHQWRULHYV &DVK IORZ KHGJHV

3XUFKDVHV Rl UDZ PDWHULDOV VHUYLFHY DQG VXSSOLHV ,QFRPH WD[ RQ FDVK IORZ KHGJHV

2WKHU H[WHUQDO H[SHQVHV 7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

(PSOR\HH H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ &RPSUHKHQVLYH LQFRPH IRU WKH \HDU DWWULEXWDEOH WR
(%,7 3DUHQW FRPSDQ\éV VKDUHKROGHUYV

JLOQODQFLDO LQFRPH (DUQLQJV SHU VKDUH QRQ GLOXWHG 6¢(.

JLQDQFLDO H[SHQVHV (DUQLQJV SHU VKDUH GLOXWHG 6.

1HW ILQDQFLDO LWHPYV 7RWDO QXPEHU RI VKDUHV

,QFRPH DIWHU ILQDQFLDO LWHPV

7D[HV

5HVXOW IRU WKH \HDU
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&RQVROLGDWHG EDODQFH VKHHW

| PETIYT] EEEEEMLRQVBLMWDLQDEJOLW\iﬂ&&uﬂJﬂ;LuﬂHWRUV&EESBMMMM&iRiﬂDQDQFHEQE@MMMLﬁWDWHEhQWV

$PRXQW LQ PLOOLRQ 6¢. $PRXQW LQ PLOOLRQ 6¢(. 1RWH 'HF "HF
$66(76 (48,7< $1' 1,$%,/,7,(6
YJL[HG DVVHWYV (TXLW\

,QWDQJLEOH IL[HG DVVHWYV

6KDUH FDSLWDO

5LIKW RI XVH DVVHWYV

2ZWKHU FROQWULEXWHG FDSLWDO

7DQJLEOH IL[HG DVVHWYV

7UDQVODWLRQ GLIIHUHQFHV

'"HIHUUHG WD[ DVVHWYV

&DVK IORZ KHGJHV

2WKHU QRQ FXUUHQW UHFHLYDEOHV

SHWDLQHG HDUQLQJV

7RWDO IL[HG DVVHWYV

5HVXOW IRU WKH \HDU

(TXLW\ DWWULEXWDEOH WR WKH SDUHQW FRPSDQ\ V VKDUHKROGHUV

&XUUHQW DVVHWYV

7TRWDO HTXLW\

,QYHQWRULHV

7UDGH UHFHLYDEOHYV

/LDELOLWLHV

2WKHU FXUUHQW UHFHLYDEOHYV

1RQ FXUUHQW OLDELOLWLHYV

'"HULYDWLYH LQVWUXPHQWYV

,QWHUHVW EHDULQJ OLDELOLWLHYV

$FFUXHG LQFRPH DQG SUHSD\PHQWYV

1RQ FXUUHQW OHDVH OLDELOLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

1RQ FXUUHQW GHULYDWLYH OLDELOLWLHYV

7TRWDO FXUUHQW DVVHWYV

BURYLVLRQ IRU UHVWRUDWLRQ RI ODQG

7TRWDO DVVHWYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV
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&XUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW OHDVH OLDELOLWLHYV

'"HULYDWLYH LQVWUXPHQWYV

7UDGH SD\DEOHYV

2WKHU FXUUHQW OLDELOLWLHYV

$FFUXHG H[SHQVHY DQG GHIHUUHG LQFRPH

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

727%/ (48,7< $1' /,$%,/,7,(6




| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE&QWV

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

(TXLW\ DWWULEXWDEOH WR WKH SDUHQW FRPSDQ\ V VKDUHKROGHUV

5HWDLQHG HDUQLQJV
2WKHU FRQWULEXWHEB/ODWLRQ LQFO UHVXOW IRU WKH
$PRXQW LQ PLOOLRQ 6(. 6KDUH FDSLWDOFDSLWDO GLITHUH@MHAK IORZ KHGJHV \HDU 7RWDO HTXLW\

2SHQLQJ HTXLW\ RQ -DQ

&RPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

2ZWKHU FRPSUHKHQVLYH LQFRPH

7UDQVODWLRQ GLIITHUHQFHYV

&DVK IORZ KHGJHYV

,QFRPH WD[ RQ FDVK IORZ KHGJHV

7TRWDO FRPSUHKHQVLYH LQFRPH

6KDUH LVVXH DQG FRQYHUWLEOH ORDQ FRQYHUVLRQ

%RQXV LVVXH

6KDUH LVVXH

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

&ORVLQJ HTXLW\ RQ 'HF

&RPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

2ZWKHU FRPSUHKHQVLYH LQFRPH

7TUDQVODWLRQ GLIITHUHQFHYV

&DVK IORZ KHGJHV

,QFRPH WD[ RQ FDVK IORZ KHGJHV

7TRWDO FRPSUHKHQVLYH LQFRPH

6KDUH LVVXH DQG FRQYHUWLEOH ORDQ FRQYHUVLRQ

%RQXV LVVXH

6KDUH LVVXH

,VVXH FRVW

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

&ORVLQJ HTXLW\ RQ 'HF
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| PETIYT] EEEEEMLRQmeMmLLQLEJOLW\m&&auWJQ;LuﬂHWRuv&mmsgymmuuiaxubQDQF&EﬁE@MMMLﬁWDWHEhQWV

&RQVROLGDWHG FDVK IORZ VWDWHPHQW

$PRXQW LQ PLOOLRQ 6. 1RWH
2SHUDWLQJ DFWLYLWLHV

5HVXOW IRU WKH SHULRG

,WHPV QRW DIIHFWLQJ FDVK IORZ

,QWHUHVW SDLG

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ ZRUNLQJ

FDSLWDO

,QFUHDVH '"HFUHDVH LQ LQYHQWRU\

,QFUHDVH '"HFUHDVH LQ RSHUDWLQJ UHFHLYDEOHYV
,QFUHDVH '"HEFUHDVH LQ RSHUDWLQJ OLDELOLWLHYV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHYV

$FTXLVLWLRQ RI WDQJLEOH IL[HG DVVHWYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

JLODQFLQJ DFWLYLWLHYV

([SHQVHV IRU FRQYHUWLEOH ORDQ FRQYHUVLRQV

$PRUWLVDWLRQ RI OHDVH OLDELOLWLHV

/IRDQV UDLVHG

5HSD\PHQW RI ORDQV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&DVK IORZ IRU WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH EHJLQQLQJ RI WKH \HDU

JRUHLJQ H[FKDQJH GLIITHUHQFHV LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

SDUHQW FRPSDQ\ LQFRPH VWDWHPHQW

$PRXQW LQ PLOOLRQ 6. 1RWH
1HW VDOHYV

2WKHU LQFRPH

7RWDO LQFRPH

6XSSOLHYV

2WKHU H[WHUQDO H[SHQVHV
(PSOR\HH H[SHQVHYV
'"HSUHFLDWLRQ

(%,7

JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV
1HW ILQDQFLDO LWHPYV

5HVXOW EHIRUH WD]

*URXS FROQWULEXWLRQV

7D[ IRU WKH \HDU
5HVXOW IRU WKH \HDU

$V WKH SDUHQW FRPSDQ\ KDV QR WUDQVDFWLRQV DWWULEXWDEOH WR 2WKHU FRPSUHKHQVLYH LQFRPH QR 6WDWHPHQW RI
FRPSUHKHQVLYH LQFRPH KDV EHHQ SUHSDUHG
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE&QWV

SDUHQW FRPSDQ\ EDODQFH VKHHW

$PRXQW LQ PLOOLRQ 6¢. 1RWH 'HF '"HF $PRXQW LQ PLOOLRQ 6(. 1RWH 'HF '"HF
$66(76 (48,7< $1' /,$%,/,7,(6
YJL[HG DVVHWYV (TXLW\

,QWDQJLEOH IL[HG DVVHWYV

S5HVWULFWHG HTXLW\

OLQLQJ ULJKWYV

6KDUH FDSLWDO

5HVHUYH DFFRXQW

7DQJLEOH IL[HG DVVHWYV

ODFKLQHU\ DQG HTXLSPHQW

B8QUHVWULFWHG HTXLW\

6KDUH SUHPLXP DFFRXQW

SHWDLQHG HDUQLQJV

JLOQDQFLDO DVVHWYV

5HVXOW IRU WKH \HDU

6KDUHV LQ *URXS FRPSDQLHYV

S5HFHLYDEOHV IURP *URXS FRPSDQLHYV

2WKHU QRQ FXUUHQW UHFHLYDEOHV

7TRWDO HTXLW\

BURYLVLRQV

7RWDO IL[HG DVVHWYV

/[LDELOLWLHV

&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWLHV

S5HFHLYDEOHV IURP *URXS FRPSDQLHV

/RQJ WHUP FRQYHUWLEOH ORDQ

2WKHU FXUUHQW UHFHLYDEOHYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

$FFUXHG LQFRPH DQG SUHSD\PHQWYV

&DVK DW EDQN DQG LQ KDQG

&XUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW DVVHWYV

7UDGH SD\DEOHYV

6KRUW WHUP FRQYHUWLEOH ORDQ

727%/ $66(76

2WKHU SD\DEOHYV
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$FFUXHG H[SHQVHVY DQG GHIHUUHG LQFRPH

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

727%/ (48,7< $1' /,$%,/,7,(6




=Dl

EEEEEMLRvaxMWLLQLEJOLW\m&&auWJM;LuﬂHWRuv&mmsgymmuuiaxubQDQF&E@E@MMMLﬁWDWHEhQWV

SDUHQW FRPSDQ\ FKDQJH LQ HTXLW\
S5HWDLQHG 5SHWDLQHG
HDUQLQJV HDUQLQJV
6KDUHQFO UHVXOW 6KDUHQFO UHVXOW
6KDUHSHVHUYSUHPLXPIRU WKH7RWD 6KDUHS5HVHUYSHUHPLXPIRU WKH7RWDO
$PRXQW LQ PLOOLRQ 6¢(. FDSLWDBFRXQWFFRXQW \HDU HTXLW $PRXQW LQ PLOOLRQ 6¢(. FDSLWDBFRXQWFFRXQW \HDU HTXLW\

2SHQLQJ HTXLW\ RQ -DQ

&RPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

&RPSUHKHQVLYH LQFRPH

2ZWKHU FRPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH \HDU

7UDQVODWLRQ GLITHUHQFHYV

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVODWLRQ GLIITHUHQFHYV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK VKDUHKROGHUV

%RQXV LVVXH

7TUDQVDFWLRQV ZLWK VKDUHKROGHUYV

6KDUH LVVXH

%RQXV LVVXH

,VVXH FRVWYV

6KDUH LVVXH

'"HFUHDVH LQ HTXLW\

,VVXH FRVWYV

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

'"HFUHDVH LQ HTXLW\

&ORVLQJ HTXLW\ RQ 'HF

7TRWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV

&ORVLQJ HTXLW\ RQ 'HF
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

SDUHQW FRPSDQ\ FDVK IORZ

$PRXQW LQ PLOOLRQ 6(. 1RWH $PRXQW LQ PLOOLRQ 6¢(. 1RWH
2SHUDWLQJ DFWLYLWLHV JLQDQFLQJ DFWLYLWLHV

(%,7 6KDUH LVVXH

$GMXVWPHQW IRU LWHPV QRW LQFOXGHG LQ FDVK IORZ ([SHQVHV IRU FRQYHUWLEOH ORDQ FRQYHUVLRQV
,QWHUHVW SDLG 1HZ ORDQV UDLVHG

2WKHU ILQDQFLDO H[SHQVHYV 5HSD\PHQW RI ORDQV UHFHLYDEOH

,QWHUHVW UHFHLYHG &DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

7D[HV SDLG
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ ZRUNSDBMK IORZ IRU WKH \HDU

FDSLWDO &DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

JRUHLJQ H[FKDQJH JDLQV ORVVHV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK IORZ IURP FKDQJHV LQ ZRUNLQJ FDSLWDO

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

,QFUHDVH 'HFUHDVH LQ RSHUDWLQJ UHFHLYDEOHYV

,QFUHDVH 'HFUHDVH LQ RSHUDWLQJ OLDELOLWLHV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHYV

,QYHVWPHQW LQ WDQJLEOH DVVHWV

/RDQV UDLVHG

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
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HDl EsHUDWLRQVIEXYWDIQDEILOLW\ WRU V¢ * QDQFI:).LEQ:DS(BEUM_Q_ISWDWHEIIQWV

1RWHV WR WKH ILODQFLDO VWDWHPHQWYV

IRWH .H\ DFFRXQWLQJ DQG YDOXDWKR ®HSRFFRXQWS QISWLQFLSOHV DSSOLHG DUH GH\POLEHBSKMMRZ 7KHVH SULQFLSOHV KDYH
EHHQ DSSOLHG FRQVLVWHQWO\ IRU WKH \HDU SUH\6R@\WBBR X6QONWY W\ DXCHEURWEBEEDDLVHY DQG DVVHVVHV

*(1(5%/ $&&2817,1* 35,1&,3/(6 H[WHUQDO DGYLVRUV WR DVVHVV WKH QHHG IRU SURYL!
6RWNDPR$GALBXMUQHVV ' LV D OLPLWHG OUDEBOLWY &RPSI@Y'$5'6 $33/,(" %< 7+( *5283 DQG FRQWLQJHQW OLDELOLWLHYV

UHJLVWHADHGHIRH &RPSDQ\éV UHJLVWHUHG RIILFH Z¥XH @ XV R ANDKREDRU @DWQ W KDKMH HQWHUHG LQWR IRUFH LQ GLG QRW KDYH DQ\ VLJQLILFDQW
DGGUHMEURJIDWDQ 6BVFRWNERRBLOYHU&V VKDRSDEW R/ WKE RDRXSeéV ILQDQFLDO UHSRUWLQJ QRAY IBDW\UHPBDFMPRQ W RIE 0 URNVEER QU H)\6XOW RU

1*0 (TXLW\ LQ 6WRFNKROP 7KH &RPSDQ\ KDV D VHARQD QUL BWVQW RRQLFKB4*URXS KDV QRW SURDFWKMHRRPBHHO KOG/ @G B H QGRIGL V WHD® GFIDW @K H UHVWRU |
+HOVLQNL DQG RQ %,UVH %HUOLQ 2SHQ ODUNHW DQG DPHQGPHQWY DQG LQWHUSUHWDWLRQV RI H[LFWbRQJPHNDIQIEHW GW RN KDWWH KB Y HHQRWUHKMRUGHG DV D SU

HQWHUHG LQWR IRUFH UHVSHFWLYHO\ 7KH DVVHW LV GHSUHFLDWHG DFFRUGL
7KH &RPSDQ\ LV WKH SDUHQW FRPSDQ\ RI 6RWNDPR 6LOYHU *URXS ZKLFK HQJDJHV PLQLQJ DVVHW ZLWK SURGXFWLRQ XQLWV XQLWYV RI SU
SULPDULO\ LQ PLQLQJ DQG UHODWHG DFWLYLWLHV(67,0$7(6 $1' -8'*(0(176 UHFODPDWLRQ DUH PDGH EDVHG RQ DQ DVVHVVPHQW R

7R SUHSDUH ILQDQFLDO VWDWHPHQWYV LQ DFFRUG FXBH) Z6WKFWHHLWIGR PN VHVVPHQWY DQG
7KH DQQXDO UHSRUW ZDV DSSURYHG IRU LVVXDQFB\EXXPIBM RO 8 XRIW LEHH PW R HVWHK@W DIIHFW WKH GLVFORVHG DVVHW DQG OLDELOLW\ DPRXQWYV
bODUFK 7KH EDODQFH VKHHWY DQG LQFRPH VWDWRFR®Q W \P QGO FHHOY BIHVHRXHGEY IRRR G RWKHU LQIRBRRW LRRRGMW B O R VUHEYy L RZW 8 HU H-IXODAL®O DQG XSGDWHYV
DGRSWLRQ E\ WKH $QQXDO *$IRQUHUDO OHHWLQJ RQ VWDWHPHQWY 7KH HVWLPDWHYV DQG MXGJHPHQWYVDRAVWMK K PAHRMINGRRIX Y HHFEWBUMIDRBYWY WHFEKQLFDO UHT
PDQDJHPHQW DUH EDVHG RQ SDVW H[SHULHQFH D QR GRILHFIDR/OMV FRIDIKIVX Wk 16 H M VIR SPHRAWILEOH IL[HG DV\

%%$%$6,6 2) 35(3%$5%7,21 7KH DFWXDO RXWFRPH PD\ GLIITHU IURP WKHVH MXGbHBEH AMYWRUDWLRQ
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH
,)56 $FFRXQWLQJ 6WDQGDUGY DV DSSURYHG E\ WKID QX DW LZRH® & IDMQ Y)i§ W R U\ 9DOXDWLRQ RI IL[HG DVVHWYV

,QWHUSUHWOMLRQMP RUH WKH *URXS DOVR DSSOLHANKMW KB RZSRYLVR YERUBRWIDMVHP DLQO\ FRQVLVW RI FRREHQYWHRMHwUTRIH 8 B UWHQ B0 RW0G LOWDQJILEOH T

5HSRUWLQJ %RDUGéV UHFRPPHQGDWLRQ 5)5 6XSSQMHRYWRDOHIF PRYMQUHIRIUIKIOH VP WRWKH ORZHU RI FRYWHUQD @ EW W YW EERY ¥B X3 VIKFSWLRQV DERXW

*URXSV ZKLFK VSHFLILHV WKH DGGLWLRQV WR ,)5® BLX¥FORNVXRIE@ W RGIX X LLWHGHW HUKPH. QHG XVLQJ WKH H{ppWHR BHWHB RXYWFRNWBGoW)l) ) B'gE UHILQLQJI ZzDJ

SURYLVLRQV RI WKH $QQXDO $FFRXQWYV $FW DFTXLVLWLRQ YDOXH IRU FRQFHQWUDWH FRQVLVWY/ Rty BYONHRPSWKHHERRSPRWYORZYPLHEOWLQI DQG UHILQ
GLUHFW ZDJHV RWKHU GLUHFW FRVWYV DQG DWW U IpEXWRRJE Opls bR WL R § AWk B DKQREPENX KW URFR ¥ WAVK TORZV D

7KH SDUHQW FRPSDQ\éV DFFRXQWLQJ FXUUHQF\ LVL@KOXEZIHGILD W WMUREX WO EO R KA HKUHWFLDWLRQ EDVHG RQ QRUPDO SURGXFWLRQ FDSDFLW\ 7KH QHW

DOVR WKH UHSRUWLQJ FXUUHQF\ IRU WKH *URXS DQBDW®@KM DDA § WORRIP Y WAKH HVWLPDWHG VHOOLQIgWIixPHE WL ROW B FHRR WKW LRFRFERYGOREPHGW RI PHY

WKH DSSOLFDEOH VDOHV FRQGLWLRQV OHVV DQ\ D§E@RHRPEOH BBEHDEOCLRENOBL @D HDIFMRMBOW zZL WK WKH V
,Q WKH *URXSéeV DFFRXQWLQJ LWHPV DUH PHDVXUHG DW FRVW ZLWK WKH H[FHSWLRQ RI $VVXPSWLRQV DUH UHYLHZHG DQQXDRPWWPBQHE DGMXVWH

FHUWDLQ ILQDQFLDO DVVHWY WKDW DUH PHDVXUHGBHDWQRBHUUHBEBXRALWLRQ LQIRUPDWLRQ VHH 1RWH 7DQJLEOH IL[HG DVVHWYV
6LOYHU FRQFHQWUDWH LV XVXDOO\ VROG XQGHU SULFLQJ DUUDQJHPHQWY ZKLFK PHDQV WKDW

7KH SDUHQW FRPSDQ\eV DFFRXQWLQJ SULQFLSOHVWRB 0 RZDWKRWIHFB SS/0CH® HY RMLIQH BURXSHG RQ TXRVEIHG RO HW & WLHISD IRWR VSV FIDEHE LSHWLMR B QG HT XL S

H[FHSW IRU WKH UXOHV VHW RXW LQ WKH 6ZHGLVKDdWHIRWRB WD EWEROW LW HRDYBEW SHIDUGLQJ WKWD’WWBWHZ/KLWKH\N*M-RﬁgWMYWU")\#\M/L}—P(PWJ"IQWWKH XQGHU

UHFRPPHQGDWLRQ 5)5 $FFRXQWLQJ IRU /HIJDO (QWLWRIQAAD FAKIHR QDIWHgW MWRPEB QAB¥HLYHG RQ WKH G%H_\BIRV%QJI'RGFXR:Q\M_WHHQI‘](HUOHR(P%\MSUHFLDWLRQ uUD

DFFRXQWLQJ SULQFLSOHYV DUH GHVFULEHG XQGHU MRPCHP REDWL A D BB HWQW IFRHP\E DEBHMXVWPHQWYV WR WW-kHFpFLF(bLI'iYmUWWFRHE/K\NQQWVDLLQ%V\LI}fyHFWHG WR EH

DFFRXQWLQJ SULQFLSOHV TXRWHG FRPPRGLW\ SULFHV DUH PDGH XS WR WKH FG\R/V\LFPBWHL\QBQ@HI:EIIG@\]GHSHQGHQW RQ RUH UHVHUYH"
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

VXFK DV H[SHFWHG IXWXUH PHWDO SULFHV &KDQJIJR®FHVNVBXYRVWBIDVE\E \PIDG LHDOXMVH & KOIFGREK\Q WYV DUH DBGNM KQWHAQ WRR BREMESO\L MIWMK WKBWDRHH QRW SDUW RI RU

LQ WKH IXWXUH GHSUHFLDWLRQ UDWH SULQFLSOHV DSSOLHG E\ RWKHU *URXS FRPSDQLH\RVWOWULQWFHRPGDO WUDQVDFWLRQV EHWZHHQ
WKH *URXS FRPSDQLHV DQG *URXS KROGLQJV DUH HOLPLQDWHG ZKHQ SUHSDULQJ WKH

JL[HG DVVHWY DUH GHSUHFLDWHG EDVHG RQ WKH »XRHIXBOQ GIBIWH A QLGIIYQ BIXM® \DW I WW N HQWIVQ JH V ),1$1&,%$/ ,167580(176

LQ HVYWLPDWHYV RI RUH UHVHUYHY DQG PLQHUDO UHVRXUFHV W\SLFDOO\ DIIHFW WKH HVWLPDWHG 9DOXDWLRQ SULQFLSOHV

OLIH RI PLQH GHSHQGLQJ RQ WKH YROXPH RI RUH THG QWR WMKHRERRIF HHRUMUDQY R EVLGWBHURPRWDK G RWKHU IRUHLJQ RSHUDWLRQV

YDULDWLRQV LQ WKH TXDQWLWLHY RI RUH UHVHUYHYVHDIGQ FPL QRIQYDQ@ RMHVMRKQUFHVWGUKHFAXOUHQF\ RI WYXCH S WILPOXH HFRQRPLF HQYLURQPHQW LQ

1Q HAH GHSUHADARQXQGHUMWHXQWR! SLIRGXFMRQP HMRG Z KHIHDVRKDQIHVIQ ZKLFK WKH VXEVLGLDULHY RSHUDWH 8SRQ FRQVRUGUGBWLIRMFHQWREW KK DUB RHDYVXUHARBUDWQBLU YDOXH X\
WKH HVWLPDWHG OLIH RI PLQH DIIHFW WKH GHSUHWKHVERQ DR FRIVWKKHHH &/ RFSIHIRW H LI QDOAE WIQEI. DU L HV WU B GALWQD QVHODXIHIVGI BW PMKVD B [BRQ YIB WDYWHAN WKDW LV

HTXLSPHQW EDVHG RQ WKHLU XVHIXO OLYHV SUHYDLOLQJ DW WKH HQG RI WKH UHSRUWLQJ SH U DRG DNIH WK® GLRYF RePXH & WROQV BIP QMWL YVVRFLDWLRQ /%0
WUDQVODWHG DW WKH DYHUDJH UDWHV RI WKH UHRRUNVXIUQHSMURRGN BRF UBDMGEH W [FKD QUKH FXUUHQF\ DQG W

0,1(5%$/ 5(6285&(6 GLIIHUHQFHV DQG DFFXPXODWHG WUDQVODWLRQ GILQNHW b RQF H @ W HQDR\DHG WV B DWWKHY VDWBIQW DR M/Q RQRRI WKH 5

6RWNDPR 6LOYHUéV PLQHUDO UHVRXUFHV DUH GLYWGENG GQWRL WK H F B W HIRWVHYGSWRERBORWRM U FRPIUB&HQWHIYHLYQERMW DUH PHDVXUHG DW OHYHO W KD\

SURYHQ 7KH DVVHVVPHQW LV EDVHG RQ JHRORJLFDO PHDVXUHPHQWY DQG DVVXPSWLRQV WUDGHG LQ DQ DFWLYH PDUNHW EXW IRU ZKLFK REVHU)

H[SODLQHG LQ PRUH GHWDLO RQ SDJHV & 6 RWNBDIPRHELOY HHER DIMWHMVWRP HQW RI WKH VL]H EDVLV IRU WKH LOQOVWUXPHQWe&V PHDVXUHPHQW HLWKHL

RI' LWV PLQHUDO UHVRXUFHV DIIHFWV WKH DQQXDO7IGH SURKEB W IURIY HF@X W ¥ FDAVA. L WYDS U PHMUW. O\ RI WKH VDOHV RI VLOYHU FRQFHQWUDWHY DQG E\

WHVWV SURGXFWYV 6DOHV DUH UHFRJQLVHG DV UHYHQXH ZKHQI FR® WD ®HRR IWRW KFHRIQ F X QWHIIDW B HWHLYDEOHY DQG
WUDQVIHUUHG WR WKH FXVWRPHU ZKLFK LV FRQV WsKHJ) M B PWRDK DW K HE FI Bl QUGIRGIH YZDRIRMNIH WEROH/ RVGRY VRKIR RJIAW P4\

$8&&2817,1* 35,1&,3/(6 FRQFHQWUDWH KDV EHHQ WUDQVSRUWHG DQG UHFWKWHI® EV WEE XH RW R WH B U: KIHUHQWIKBO LQVWUXPHQWYV L

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DJUHHPHQWY FRQWDLQ PXOWLSOH SHUIRUPDQFH FR?PPUMHP FQWW\LW K MOXHOVDFWLRQ SULFH LV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV FRPSHEdG K HDWMKHG SPR HOWKFRRSDADWR S BOIR WHOQFH FRPPLWPHQW EDVHG RQ WKHLU VWDQGDORQH

FRPSDQLHV RYHU ZKLFK WKH SDUHQW FRPSDQ\ H[HUkbWH Y IDS&RPHYDQW LQIOXHQFH 7KIERPSDQ\ XVHV VZDSV WR KHGJH VLOYHU SULFH ULVN

WKURXJK GLUHFW RU LQGLUHFW RZQHUVKLS 'RPLQDQW LQIOXHQFH UHIHUV WR FRPSDQLHV LQ DJUHHPHQWY WR KHGJH WKH HOHFWULFLW\ SULFH ULVN

ZKLFK 6RWNDPR 6LOYHU KDV LQIOXHQFH LV H[SRVHEWR RYQLH HIMD IDWMHHEC WRRWIOH FORW B WIHRNOXPRYFBEQW DDW NDWKH RQ MQKVD 6 WY RV 16 GIHHLYDWLYH FRQWUD|
I[URP LWV LQYROYHPHQW DQG FDQ XVH LWV LQIOXIHQ B O WHWEKED&RBESRQ \S\WR ALIpH BWUA\VEDWD RQ W KK DHPIRVOQWH & | DVR QF HWQ WD O YWHH DRHWRID HFQQVWRH W FK UHS
UHWXUQ 7KLV LV XVXDOO\ WKH FDVH LI WKH RZQHBWIEL P HAWMRE0 YRW IF@J 8 HIYKMYHIH PRERUS HP HOKAH TR U W U M R BAPHHTQOWM @ W VRKD @ HDY ALROQ MDD B LYRIM@X\H FRHBMIQGW RQ Z K H
H[LVWHQFH DQG LPSDFW RI SRWHQWLDO YRWLQJ U} JEWY LOKWIRAK DAHWENNY G\E O F H [HUFG VIPE® W RY L QBX W &BGDPEIWHQYWWBROAB QWD H. ITXWQAWLWAKH QDW XU
FRQYHUWLEOH DUH WDNHQ LQWR DFFRXQW ZKHQ PWWIVY FRQMHIVWK B QVEH 'R XFSRBEMDOPLQDQW FRQVER® B/D GI\WFG HRQBWLH L E N HEH G WW HQ IBLHQUH. Y DWAQLYHY DV KHGJ
H[HUFLVH D GRPLQDQW LQIOXHQFH RYHU DQRWKHUFRKRBIRQ\L & XENH DN GIW RYHREFAPHBHEWHR DQG PWWH & INRQ WOHRZW RQ UHG R OQLOHRELBVYHWYVHD QG OLDELOL
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 1URPHWKHWHBNDIVRRHAK VDKO RVGRPLQDQW WUDQVDFWLRQV FDVK IORZ KHGJHV
LQIOXHQFH LV DFTXLUHG DQG GLYHVWHG FRPSDQLHV DUH LQFOXGHG LQ WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWY XQWLO WKH GDWH RI GL¥iHBWRH W QWHKOW ULV KX @ W IxQ/ YMKG0 6 B WE R ROGHF KSW PN R B D Q B B WH RIQQRN WAKIL KK GHIMIVUWRDWLRQVKLS W
GRPLQDQW LQIOXHQFH FHDVHYV WKH ILQDO SULFH LV GHWHUPLQHG EDVHG RQ TXRWH® PWUREGWKS 8 LEFHHW ZIIRMQDKWHSH E QIL H G \OMUWX RIGQWY DQG
DIWHU WKH DFWXDO GDWH RI VDOH 5HJDUGLQJ WKHWVIHQVBOH\D W/IKH EDRKX I CRAWRH VWHIGRID W H VO U X PH QW'
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUHvEDBIDYDEWE AQ DFFRY QROEH GHWHKLWKE RQ WKH G DWKH RAIDWIXOID RZR/QR/ILKEHG LIQE UWBRVDQKMH &RPSDQ\ GRFXF
DFTXLVLWLRQ PHWKRG ZKLFK PHDQV WKDW WKH DERXPRIGYWRQ HBMWWR IS D LEFXWL GEMAVX v W BHKGIWIR LR W IRHE NURHIF\N L Y B EDOGHG GV UD R/ HF K\D\@ RHFVR PG ONHKMH LWV KHGJILQ
YDOXH RI WKH FRQVLGHUDWLRQ LVVXHG LQFOXGLQXRAIKHGI ERY RO\ RSIUR @ H P \DMUHWVED O DXEsL &/ IRWW K M GSHDWALBY DRW IL IY @1 DLOQ 8 WIURXLFQHIQ WA\G @ K V WIRGHIOMAVG IRQ KHGJLQJ
DQG HTXLW\ LQVWUXPHQWY LVVXHG 7KH DFTXLUHBERWHH QMW D-® ERiD WM B HMMWD/Q @ FRBIGYHW LIHY DN HW SWICFHYVULQUWRH KIHGD @ W DIDHY BHYHQYH ROLRQ HOHFWU

FRQWLQJHQW OLDELOLWLHY DUH UHFRJQLVHG DW IDPURGKEQXH DD W HW KHIQD i ¥ Wi PIDMUR @ DEEHWKRIQ W K HH W Bva# GHDDMH DUH SUHVHQWHG LQ WKH LQFRPH
DFTXLVLWLRQ D GHFLVLRQ LV PDGH ZKHWKHU WR Ut/BDRVIQENHSWR RO BRAWMUREOOLQI LQWHUHVWYV DW
IDLU YDOXH RU DW WKH SURSRUWRRGDQ\H W KMHWH IRV WHKH DATXLUHG
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7KH HIITHFWLYH SRUWLRQ RI FKDQJHV LQ WKH IDLU )LDO®XH LRI OGBVY MW LIY\W V DLKDYAD O XM H WKV RXIBWSHIR | E WI RWHOWRYAK GDWH 7KH FRQYHUVLRQ SULFH DW WKH W
DQG PHHW WKH FRQGLWLRQV IRU FDVK IORZ KHGJHVW QN QFHLDRJ QVVH®/ Y Q QVWH IF\D ¥ B WOIR R KWHISRIGIVLVW RI WUBGH SHEKOEOHY DULVLQJ IURP WKH VDOH
UHVHUYH LQ HTXLW\ 7KH JDLQ RU ORVV DWWULEXWDEQE&YWHR WHHH 19 M\ IHOFGAH W FSHRUID EROGI W \DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH ZLWK DQ\
UHFRJQLVHG LPPHGLDWHO\ LQ WKH LQFRPH VWDW HPWDOW DFQEHRIQ AR K WY ELUHF WORVIVHWKH LQFRPH \WHMROMKH PR Q WH U QY VEXENH FRIQOWD IS WLARRGFR FERQBIIQWY D F
7KH FXPXODWLYH DPRXQWV LQ HTXLW\ DUH UHFODVWQLIDHG YROXKHDSHUWLREBRJIDKNE GVEY RWEBHWGLQFRP AL QOURWK HH FRHIW DY BE D WHI BIUR Y D®KE XQGHW WKH %ODF

LWHP DIITHFWV SURILW RU ORVV 5HYHQXH UHFRIJQLWLRQé GLVFXVVHG DERYH ORVV DQG D GHEW FRPSRQHQW WKDW ZLOO EH UHFRJQL

HITHFWLYH LQWHUHVW PHWKRG $W WKH LQFHSWLRQ GD
$PRUWLVHG FRVW JLODQFLDO DVVHWY DUH LQFOXGHG LQ FXUUHQW DRSYWWRQHZBPNSG.IRUWP LOEGIPKNQZDW & MKW XIDILW LYHD/OXH RI WK
$PRUWLVHG FRVW LV FDOFXODWHG XVLQJ WKH HIIHFRWUH W KDQ® H UMHKNQWRKNWX RVG U7 WIK\H RF-HDE) R |WAKKDIW U H SRIOWILR D SEQ L R GH FAHAEFHKKUD UH ROKDH/ VR LWHGDMWKHY RI WKH
DQ\ SUHPLXPV RU GLVFRXQWY DV ZHOO DV GLUHFW®R ® WXWJIHIW DEO/HWRVWY RU LQFRPH DUH FRPSRQHQWYV ZHUH 6¢(. PLOOLRQ DQG WKH YDOXH RI W
DFFUXHG RYHU WKH WHUP RI WKH FRQWUDFW XVLQJ WKH FDOFXODWHG HIIHFWLYH LQWHUHVW UDWH PHDVXUHG DW DPRUWL]JHG FRVW ZHUH 6(. PLOOLRQ 7
7KH HITHFWLYH LOQWHUHVW UDWH LV WKH LOQOWHUHV&RQFWHWLEDW OIRDHWWKH LQVWUXPHQWeV FRQYHUVLRQ PDGH LQ $XJIJXVW LQWR VKDUHV DQG D
DFTXLVLWLRQ YDOXH DV D UHVXOW RI WKH SUHVH Q@R QYDHOXW LEDGF® D YV Q) R ILIXMWKIDHD DD WK FEBRQ VYV H @&/ PAW HD LR QDWEKHX D Q GOLIQI VXEY HIXE WS 8 IQW IHR/GR/1 6 (. P

DW DPRUWLVHG FRVW :KHUH WKH FRQYHUWLEOH ORD@MX Y RWB XIHW GG XHBEQUDWHRI XMW FRQYHUVLRQ RSWL
&ODVVLILFDWLRQ DQG PHDVXUHPHQW FDWHJRU\ FRPSRQHQW WKH IDLU YDOXH RI WKH GHEW FRPSRRIHPOALRQY ®HMEHWRHOHGHRWLLQY H 0L GQWWHRRINVQWUDWH FRVW |
6RWNDPR 6LOYHU DVVLJIQV ILQDQFLDO LQVWUXPHQWDWIHQ BVIRVWE HR QR @ ® R ZR-U NFHD WODWHP RQW ORDQ ZLWRW&H VPR WHRIPV EXW ZLWKRXW WKH VKDUH
FDWHJRULHYVY DQG FODVVLILHVY WKH LQVWUXPHQW YV HARQ PHRWIVRIQVHGIKRRVWKH DB ROOODXKH WHKHHRRI&LVHG DV D OLDELOLW\ DW DPRUWLVHG FRVW XVLQJ
SURILW RU ORVV RU IDLU YDOXH WKURXJK RWKHU RRPH B HIKIHF QALLYYHH LIQQONFIR B HV W HIHD VGIVIRHMRKARHG X QW L O S/MIKIR QR @R\ R G \P HFB QX BHMHIBNVRU PDWXUHYV 7KH
7KH FODVVLILFDWLRQ GHSHQGYV RQ WKH FKDUDFWHUWRYDMUM@R @ UW KKW. QV W Q XRH Q WOD QG MR LVHG D \B8 XWKAK BV HH IDHGF W DEOHHAV Z R IH I QVBKQHF LIDIAU DADVOHRMHVRD UH UHF

EXVLQHVV PRGHO ZLWKLQ ZKLFK LW LV KHOG WKH ILQDQFLDO LQVWUXPHQW DV D ZKROH DQG WKGDWHURYDDKIH R IWKKIH* G RIES/ XQREIIBRWB QWY TWKRH EX\ RU VH

GLITHUHQFH LV UHSRUWHG XQGHU HTXLW\ QHW R VBB U HRAR DQM/HHIGQ DRAHLQY MVAK\H LU LWKW WRQYHBNILRK) FDVK 10F
JLQDQFLDO DVVHWY DW DPRUWLVHG FRVW ULJKW GRHV QRW PHHW WKH GHILQLWLRQ RI HTXLW\[XIQWGH R )b & WAMPD Y&DQFVH DWVHEE ODRBELWKW\*URXS KDV \
JLQDQFLDO DVVHWY FDWHJRULVHG DV DPRUWLVHG FRVW LQFOXGH FDVK DQG FDVK HTXLYDOHQWYV ULVNV DQG UHZDUGV RI RZQHUVKLS

DQG RWKHU ORQJ DQG VKRUW WHUP UHFHLYDEOH W KHKWH El i QIDRFLL@D RIQHSWW OP HQ WWKBIUGRPSDQ\ FDUULHG RXW D GLUHFWHG LVVXH RI

FKDUDFWHULVWLFDOO\ GHEW LQVWUXPHQWYV KHO GFRQAWKILLQVD EEGKHR\O @ LW/ RO D HFMAS EW M LORIV/MQ PRGHIFORRE W YRIUX SO MORE (&5 W L RV O/MR FEQ HELW LQVWLWXWLRQV D
ZLWK WKH SXUSRVH RI UHFHLYLQJ FDVK IORZV IURPLSDOPRQW VXRILOUUQFLS FE @YHUWQREOHY LQ DQ DJJGBWHN I$G LERRYLFKLIDA DALMEQ®W LRV (8% GHUHFRJIQLVHG ZKH(
LOQWHUHVW 6(. PLOOLRQ DQG GXULQJ 4 (85 EHBQ IXOPL@MHE®@®U LI VLIQLILFDQW SDUWV RI WKH ORI

ZHUH FRQYHUWHG WR VKDUHV $IWHU FRQYHUVLRQV WKH DJJUHJDWHG QRPLQDO DPRXQW IRU

&DVK DQG FDVK HTXLYDOHQWYVY LQFOXGH VKRUW W HALKPH LROXYW VW B & Q WQJ ZAR\GKY B ULADIVEXOLHAWWD IRRXQRVY W R RWEWRI[ IL P Q@ VHFL\D(® 50 L DAELLADA. MRLGH V6 ( .

PRUH WKDQ WKUHH PRQWKY IURP WKH GDWH RI DF PXIOVLWVRICR Q W K DFVR @ D 1§ UMCLVELGOH VE ADFURUQ YCHU WE G X DO L IQU\DHUFHL\OWU RL D E L O KW L\W M LPFD RQ MAKFHR QVLVW RI OLDELOL
LOQWR FDWHKQFLDO LQVWUXPHQWY LQ WKLV FDWHJRBERQUYHWQLRQIDWY QV UHRRDYMW BEIGWHKW IPDW XULW\ GDWH\RBDOH®SH 3MH PIESIHFWHGWRD WK H LM WRIQWUDGH SD\DEO}
YDOXH SOXV WUDQVDFWLRQ FRVWV DQG LQ VXEV H TMKEHIW FRHUYLHRIGWL R Y IDP\R QR W WE NFIRQ VB ODIEHH E H I R U I F/KFEKQ G D MGH D TAK 19 FERIQMHQ) WIPARX GW LIFQI IDFF RUKGID Q FH Z LV
H[SHFWHG PDWXULW\ RI RWKHU FXUUHQW UHFHLYD®EOPN RV IWKRWDW FEKLFK LV ZE@5WKH\ ®UHSHU VKD U H HHG VDKW HIP RIKGIW KD FIR QVY&HUHG WR FRUUHVSRQG W

UHFRJQLVHG DW QRPLQDO DPRXQW ZLWKRXW GLVFRXGWILRIQYHY DIFER SEDRBFH ZLWK W&KH 6(. SHU \LIQD/WH W XKMH. RE® Y T0UH EQUWLBGO\ PHDVXUHG DV WKH 1XQ
DPRUWLVHG FRVW PHWKRG RXW LQ $XJIXVW DQ H[FKDQJH RIIHU WR WKH KROG H UO/DRIHW KD & K P SDIWE D FFROW HWRGA. E@ N W
ORDQ WR H[FKDQJH WKHLU FRQYHUWLEOHV IRU HLWKHU QHZ VKDUHV RU QHZ

6RWNDPR PHDVXUHV WKH IXWXUH H[SHFWHG FUH G AR @RVYW I EWDHHY/DIMOH & KR &IRPSHDVOW P H QB W LIHQW QR BPMQIUMH YWOHKIS H®HYV DUH BHFRIJQLVHG RQ DQ RQJRLQJ
GHEW LQVWUXPHQWY UHFRJQLVHG DW DPRUWLVHG FRPWOBRLRKG RO WKUHZ BR G YHRRNIEQIHY ZDV H[FKDQJMHEHRW QRAZ \WWR B YSDUWML BMKDW LV LQFOXGHG LQ WKH DFT
LQIRUPDWLRQ 7KH *URXS FKRRVHV WKH SURYLVLRDKIQFREWHKREGLEDHYGFRQ KBIQV RIQW) X\KAH UBWHUHVW $EIFX P X @R M IR G WXW. WS GHIWH DRI HVKHF@BIGLVHG GLUHFWO
KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW UERQYHUWLEOHV LV 2FWREHU WR WKH H[WHQ\WRDIQD IV BRE P HQ WLER/QXIQIB\H Q @ VI QN DORIMQSORFRL WP HQW K

WKH LQFRPH VWDWHPHQW DV RWKHU ILQDQFLDO H[SHQ\
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$VVHWV DQG OLDELOLWLHV LQ IRUHLJQ FXUUHQF\ ([SORUDWLRQ ULJKWV REWDLQHG LQ EXVLQHVV FRBRMWNDPRRENOKXEYHDEIB B QHWV UAHRPBRG YW GHSUHFLDWLRC
5HFHLYDEOHY OLDELOLWLHY DQG GHULYDWLYHV LQQMRDEILUDOAXDYMBWIMHY DUH FRQYHUWHG LQWR IDFLOLWLHY DUH GLYLGHG LQWR VXE FRPSRQHQWV ZLW
6(. DW WKH UDWH RQ WKH[ERPDQLF I& IMKHWHMQ EBWHURP RSHUDWLQJ GLIIHUHQW GHSUHFLDWLRQ SHULRGYV

UHFHLYDEOHY DQG RSHUDWLQJ OLDELOLWLHYV DUH 7QFQXEGHG! LG GYD,VV HWKDQJIH GLIIHUHQFHV

IURP RWKHU ILQDQFLDO DVVHWY DQG OLDELOLWLHM Q®FOXBQYJIDINEB HPRRSMHQWHD QBFRVQRFHBWHG FRBWN 0RU7TGHYHORSPHQW SUHSDUDWRU\

XQGHU ILQDQFLDO LWHPV SURGXFWLRQ PHDVXUHV DQG IXWXUH UHFODPDW L RZR FRE/AKY UBHIBHR UW FR U GHPAV B WDRFP X VWIVWPRIQW LV PDGH V

FRVW OHVV GHSUHFLDWLRBG® DG DQ\GLP B DQWHODW £ERQ FIRADWLRQHRI LPSDLUPHQW RI WKH *URXSéV DVVHWYV
*RYHUQPHQW JUDQWY DQG VXEVLGLHV H[SHQVHG PDMRU LPSURYHPHQWY DQG UHSODFHPWOWKRYHWHP FOE IVPRXIQMI¢t¢Y FDOFXODWHG ,QWDQJLEOH I
*RYHUQPHQW VXEVLGLHV UHIHU WR DLG DQG VXSSRUW WKH SXUSRVH RI ZKLFK LV WR SURYLGH LPSDLUPHQW WHVWV HYHQ LI WKHUH LV QR LQGLFDWLR

DQ HFRQRPLF DGYDQWDJH ZKLOH JRYHUQPHQW JUBDWRMWH S WRIGL GHVKRIMS PRVLWYV ZFZRWKVKH GLVPDQWOLQP PRICRWHRR P QOD KV I Wy b\O W i I LID\KWHWWR b 6 W MWKPIOXH LQ
UHVRXUFHV WKDW FDQ EH DOORFDWHG WR DQ XQGHHWBRUQ W LRY HRWU QWKHQ /'O DFHQRW DUHD ZKHUH WKHDWWRWLEDWHDYRAE WR & RFPbAGHE HRHEODW (W IV FDOF X
DWWULEXWDEOH WR DVVHWYV DUH UHFRJQLVHG HLWRNW DV DAH HFD$SH & NGINHIX H7 RY BYSD @ D WIHWH G D P ROUOW FREG YW ¥ HR | @ URNTHIFYY W E He BV EHR XIQWHED OXH RI D
UHGXFLQJ WKH FDUU\LQJ DPRXQW Rl WKH DVVHW FRVWV ZKLFK DUH VLPXOWDQHRXVO\ UHSRUWHG D\P WWRMNMBXWBEO H KWMRHW K H viPW Rh W XEXAHLT(H bWV H[SHFWHC

HYHQWY WKDW UHVXOW LQ FRVWV H[FHHGLQJ WKH YSRIGXH \RIRWKHURHM WHDYIW R EO i o' Q0O PWHW KV HQ G R

,QWDQJLEOH IL[HG DVVHWYV IL[HG DVVHWYVY DQG LQFUHDVHG SURYLVLRQV DQG GHVMHE ILYWH 8 HREWHHIGWKRY Bl XY HEBL bY BEMH® IRQ WKH DV
,QWDQJLEOH IL[HG DVVHWY LQFOXGH OLFHQFHV RWKHUWDVNVNMWDU ULJKWV DQG H[SORUDWLRQ ULJKWVHQYLURQPHQWDO SHUPLWYV FDQ EH REWDLQHG ,I WKH
REWDLQHG LQ EXVLQHVV FRPELQDWLRQV OHVV WKDQ WKH FDUU\LQJ DPRXQW D ZULWH GRZQ LV F

'"HIHUUHG PLQLQJ FRVWY FRQVLVW SDUWO\ RI zDVWH RREW H FDOAENP HRY WOR B ¥ H M \BU W kK RRIMRLVHG LQ WK
6HSDUDWHO\ DFTXLUHG LQWDQJLEOH DVVHWYV DUH BHRG\R DZLW G DWOFK RV VZ R LONW D)0 DEAVHHG DIV H\@ WU DV W B ¥ FWMXUYHH LDV @ LWEK R QU RV ¢ @ Wi OM B ¥ P YWb RRY OHDC
DFTXLUHG WKURXJK D EXVLQHVV FRPELQDWLRQ DUBIQGHERBQLQHG GW LIDNW PNOZXHORQWRHHUYLFH HO HFWPWL MKW & E H L B SALLWE BIOEK WY FQR 10 R RJ HW AP WRIRQ/WW

DFTXLVLWLRQ GDWH IRU SUHSDUDWLRQ LQFXUUHG WR H[SDQG PLQLQJ P®R /PR DQ HH MGV QWM i DRV W K IR GFIDHW B-®E DPRXQW HI[Ft

SUHSDUH PLQLQJ DUHDV IRU IXWXUH RUH SUR G XFWLHRMRQDWHHS RYSMED ALUWHE) GHGXFWLRQ RI SODQQHG GHSLU
,QWDQJLEOH DVVHWY KDYH D GHWHUPLQDEOH XVHIXO OLIH DQG DUH UHFRJQLVHG DW FRVW OHVV LPSDLUPHQW KDG EHHQ PDGH ,PSDLUPHQW UHYHUVDOV
DFFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW ORWY& \$ 72 WIKH D/ LQ WD QUL FGH *| 4 HG) DV VHIMBY 7 6 VWDWHPHQW *RRGZLOO LPSDLUPHQW LV QRW UHYHUVH
H[FOXGLQJ H[SORUDWLRQ ULJKWV DUH DPRUWLVHGHRYHBLDG HRVQ LN DEDH/G X \RHQ XOKE LPHF TRILVLWLRQ FRRAWLIBHG BIVWHWBWHG XVHIXO OLIH
\HDUV )RU H[SORUDWLRQ ULJKWV VHH EHORZ '"HSUHFLDWLRQ RI DQ DVVHW EHJLQV ZKHQ LW FDQ EH XVHG

/($6,1*

(ISORUDWLRQ ULJKWV DQG UHVHDUFK DQG GHYHOR®FHQ WWHRIWWINQ GHOMDSA W® QLR/ HES DRO BHMAM R Q AIDXE H G KD "SIIRXSDO I MR\ V DWUR ¥ SXH PIG\RHE PLQLQJ PDFKL
HYDOXDWLRQ DVVHWYV DFFRUGLQJ WR WKH XQLW Rl SURGXFWLRQ PHWKRG RXDWRWWEBWYREQ RO DRHY RUQMG URHIWAMIMLE @B QW YV

6RWNDPR 6LOYHU V UHVHDUFK DQG GHYHORSPHQWSPHMY@\ KR QWK W ¥ QRH UG ORHVIRWM UR @ LK VK H RUH ERBY HY SWHFUBWR RQL VY & PVUY HEKWXR WRHWIRKM HWV D QC
&RPSDQ\ DOVR HQJDJHV LQ WKH GHYHORSPHQW RI BYQYLODWHG PRYEGRNDQ FWOKXKE SIKRIFHVWHPDWHG URBPMEKBQ ¥EDBKHWBID ® I8 WRid& AW IVRHOY FEDSRA MM DYDLODE
5HVHDUFK H[SHQGLWXUH LV H[SHQVHG ZKHQ LW DURWH W HKHUMHUW K W H¥WERP ) P FLROW WQ WY DMOKDW DUH @RW QR WHLFWY 6 OLGHNH & QWR SUHREIX PW RRIG FHBW EFRW\D QG
KDV EHHQ GHWHUPLQHG IRU WKH HIWUDFWLRQ RI DBPHQEHS WBHIRWMG HWKWUHIG] RIQQBY. WHW VLW[SHFWHG OLIH 7KH HVWLPDWHG XVHIXO OLIH LV EDVHG
H[SHQVHG XS WR WKLV SRLQW ([SORUDWLRQ DQG RQDWKIW VR FOBMWLHRAQY VDHIIHWP WK ¥ XQ HEH Y WDIR VHQ Y LUK G PHQ W@ROL B A UHISW Q@ b @ XWWREWV B LYWEH LEXWHG RYHU
7KH IROORZLQJ DUH H[DPSOHV RI H[SHQVHV WKDW FIH) IRID QREDXE HEW.IQP W H ® XWX Y OWAIRYHY DUH D SEROUMHIBVWRQED QI LW 8 HP 1 LI HE5 DNRMAKIH W RIOVEH 9B U WKH
FRVW Rl H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV DORXNXHVUWERDPRIWILRRVBRYWY Q3UHIRWIYWLRQV DQE8HPRWDYO DVHREPWWR VHDRVHREKFRTARXQWWVEBUBHIHRBRG
WRSRJUDSKLFDO JHRORJLFDO JHRFKHPLFDO DQG ZIHRIK KNWHIOHRWXEEMALRIQ[SORUDWR U\ VWUDLJKW OLQH EDVLV RYHU WKH VKRUWHU RI WKH DV
GULOOLQJ WUHQFKLQJ VDPSOLQJ DQG DFWLYLWLH% X DGLW G WAR WKRHQMMDI/OXDWLRQ RI WKH

WHFKQLFDO IHDVLELOLW\ DQG FRPPHUFLDO YLDELOUW® RILRBAURYFWHQWY PLPHRODMNKVYHVRXUFH

$GGLWLRQDO SULQFLSOHYV DUH GHVFULEHG XQGHUTVWDBBLROM\DQG LERQYKIVEOH IL[HG DVVHWYV

i (TXLSPHQW WRROV DQG LQVWDOODWLRQV & PRQWKV
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

$VVHWY DQG OLDELOLWLHY DULVLQJ IURP OHDVHYV DWH. O B E R H W HIGHIUQLM\GL V@O \L B V¥ [5QFYVGIIMWH GDDRKAR UG Q 01 W RS W KK 2 WD 3U DSMEH VO $1§ S(HF WLH B5 WIR7 [2SIS O\
/HDVH OLDELOLWLHY FRPSULVH WKH SUHVHQW Y DODRH RM KW KS$IHIRIARGER ZQ QZK O D WHK B IO P VMW WLV UHFRY H$HGP R O OVIKGWOHLIBEDLVOR @/ \RIL I/QIMAR &/H B Qo RRWKNDPR 6LO Yt
i IL[HG IHHV LQFOXGLQJ IHHV WKDW DUH IL[HG LQ &N EBEVINJIHEGF B Q G AXV UHFW QVD[YHVVHRHLPREOW B[ OLBEQOQW LHRQFHIQ WU D WWRAX B Q GVK HRORUMHD WHBQ WH.E LQJ L
i $SPRXQWV H[SHFWHG WR EH SD\DEOH E\ WKH OHVWMR XQ@RRAH UMV G KB DHGD B\X W KIX D/IDPOWHBVD XWKRUMMKH VLOYHU PLQH LQ WKH PXIQQEGDREGLMSRRIRPWNRRRLY
i WKH H[HUFLVH SULFH RI D FDOO RSWLRQ LI LW LV UHDVRQDEO\ FHUWDLQ WKDW WKH OHVVHH ZLOO RXW E\ JHRORJLVWYV DW WKH VLOYHU PLQH

H[HUFLVH WKH RSWLRQ DQG WKH OHDVH SD\PHQWY2DUM GILVFRXQWHG DW WKH LPSOLFLW

LQWHUHVW UDWH LI LW FDQ EH GHWHUPLQHG DQBURWKWIRZQV H DMW WHER POUMH G DRHDQ WBM HURXS KD3S RUL FRQ EH DYV/XBHEG VW R7KDYHEDQ&,3/(6

REOLJDWLRQ DV D UHVXOW RI SDVW HYHQWV DQG /W H \3 BWHREW EFRP QKO VS D QFO-XPWVI ZODOFER O VWDWHPHC

5LJKW RI XVH DVVHWV DUH PHDVXUHG DW FRVW DQGHIZEOXNGHWRKKORCOWKHQBEOLIDWLRQ $ IXUWKH WD BRRHWEHDT QE M LA M KWWY K DB Q@ WD OV $&R RXIQVOVH S W  WKH 6.
i WKH DPRXQW WKH OHDVH OLDELOLW)\ ZDV RULJLQDI®O®LDE@DXH\GVLWDAYH WKPILDPRRQW WR EH SDLG %RDUGeéV UHFRPPHQGDWLRQ 5)5 $FFRXQWLQJ IRU /HJD

i OHDVLQJ IHHV SDLG RQ RU EHIRUH WKH FRPPHQFHPHQW GDWH DIWHU GHGXFWLRQ RI DQ\ LVVXHG E\ WKH &RUSRUDWH 5HSRUWLQJ %RDUG 8QGHU
EHQHILWY UHFHLYHG LQ FRQQHFWLRQ ZLWK WKH \KH® IDQV LR IQWIKif OVD HHIHFW DULVHV DV WR WKH SRIQQWKHWO ER RKIKQ W Vs URY MWH HR @ H ¥DEDIEAIWWWH DSSO\ DOO
i LQLWLDO GLUHFW H[SHQVHV SURYLVLRQ LV PHDVXUHG DW WKH SUHVHQW YDOXH WD Q&P USROG NV B WW R 8 QWY BEYHRUW K X LHI[MEH QW WK D W

WR VHWWOH WKH REOLJDWLRQ +HUH D SUH WD[ GRVMRQHZ YO UWMK [HQRXIBPEO WKMDRX QW MO SIFW \D @ & UALIIWG X H
3D\PHQWV IRU VKRUW WHUP FRQWUDFWYVY DQG OH D \PHDW RH\GHDMMHYV Y BDIOIWD BH WKSHHWY VRIS RDHOXH RI PREHWIGIE QVKH SRUWNVODVIVRE L\BMIB® ZRY K7WKHIHFRPPHQG!
VWUDLJKW OLQH EDVLV LQ WKH LQFRPH VWDWHPH®WREKRURQW AHKIH IFGRRUNHDD/HWE XIHUW RF RGW USDAWD JH R R & LIPGIGILW URIG R WWARH EHDR/ DB LQWHHAHDML RQ WR WKH )¢
ZLWK D OHDVH WHUP RI PRQWKV RU OHVYV H[SHQVH 3URYLVLRQV DUH GLYLGHG LQWR D FXU U HQRX DM DAREQ WKH) SIDQW QM FRPSDQ\eV DFFRXQWLQJ SU!

KHDGLQJV EHORZ
2SWLRQV WR HWHQG RU WHUPLQDWH FRQWUDFWYV :bWHK MXHO KGHEE W RIRK R I QML Q)G ¥ iH B EMKOSBMIDWH VHFWLRQ 6RWNDPR 6LOYHU V SURYLVLRQV
ZKHQ LW LV UHDVRQDEO\ FHUWDLQ WKDW WKH\ ZL G ERDHLHUFUNHGE WR UHFODPDWLRQ FRVWYV WKDW )B@W QFERPWIHRY WRXBHRQWYZKHQ DQ RSHUDWLRQ

LV GLVFRQWLQXHG 3URYLVLRQV DUH DOVR PDGH |IRKHDRR WHPW FHRPSW QR G RIHVDERW RERYXUH ILQDQFLDO L
7HUPV DUH DSSOLHG WR PD[LPLVH IOH[LELOLW\ LQWHUH PORWIRRHRIWHRE ®RFPMDIWEKHQ DQ HPSOR\VHH, BV UH RIDIQMH.® @ RWHEHDNIVWWY PR QW WHREXUHG DW DF

RU DFFHSWV YROXQWDU\ UHGXQGDQF\ $ SURYLVLR® DA DO SHI/ HLO O R AUHFKR FE UWHQ WQDVVHWY DFFRU
7$:(6 FRQQHFWLRQ ZLWK D WHUPLQDWLRQ LI 6RWNDPR 6YD@KU LWHREWKHDWRES#R BREWRMNQUWILQH JRWFESOHV  $
7KH WD[ H[SHQVH LQFRPH IRU WKH SHULRG FRPSUWRIVW K UFXLQHWVOIVR @/ BUDRG \GR IWKHHHEGRWPDO HQG RI HPYIORAPWOW WK H ORVIQG HUDKMKHH ED WR WO DWPR 6LOYHU ¢
7D[HV DUH UHFRJQLVHG LQ WKH LQFRPH VWDWHPH@®F RX\WKHUW FHORUSONHKH\@ VUM AH@FRPH RU WKH UHJXODWLRQV RI ,)56 ZKLFK UHTXLUH LQWHUHVW
HTXLW\ GHSHQGLQJ RQ ZKHUH WKH XQGHUO\LQJ WUDQVDFWLRQ KDV EHHQ UHFRJQLVHG LPSDLUPHQW RI 6(. PLOOLRQ ZDV UHFRJQLVHG IRU W
&XUUHQW WD[ LV WKH WD[ FDOFXODWHG RQ WKH WOPIDEOQIH (SURILIBW , ORYV IRU WKH SHULRG 7KH HTXLW\ LQ WKH VXEVLGLDU\ 7KLV GLG QRW DIIHFW WKF
WD[DEOH SURILW ORVV IRU WKH \HDU GLIIHUV IURPRRRN U@ SHRQW 9 BSFUFO LW bR PVS RVH QW HD\@ U DELOLWY DULVLQJ IURP SDVW HYHQWYV WKH UHDOLVDWLRC
EHIRUH WD[ LQ WKDW LW KDV EHHQ DGMXVWHG IRURORELWE [ E B IHOSQYGRORRAGIHRK PR UEHOXQIFW H PAD b@ I6WEVHGHDPHOWY DQG LV RXWVLGH WKH
ZHOO DV WHPSRUDU\ GLIIHUHQFHV 7KH *URXSéV FXBOQWOAWRAQVB| WK JURXED % K8 OH¥FRUMEQY JOWREL O L VWK P DWHE AR VEHE WIQG H PLMWVQE UR-E O HBRW MRHG W IQDWK H SD U |
WKH WD[ UDWHY SUHVFULEHG RU DQQRXQFHG DW WNHORMOPBBYERIVKNHE c®WiHH EDODQFH VKHHW EHFDRYXLVWWIVRROQVDLOX D \PWWRWED F RXGMORWIRRQ FRVWV LG

UHVRXUFHV ZLOO EH UHTXLUHG RU EHFDXVH WKH WL HWIGW K H LRIEOD U B WLHRIR B WRIGRDW ED-Q WHEHDE®\ LQ WKH

"HIHUUHG WD[ LV UHSRUWHG XVLQJ WKH EDODQFH VRAKWOPHNICRG $FFRUGLQJ WR LW GHIHUUHG DQG LQ WKH SDUHQW FRPSDQ\ WKH\ DUH UHSRUWHG DV
WD[ OLDELOLWLHY DUH UHSRUWHG LQ WKH EDODQFH VKHHW IRU DOO WD[DEOH WHPSRUDU\
GLIIHUHQFHV EHWZHHQ WKH UHSRUWHG DQG ILVFDO+¥DOXKY . RE/DVVHWY DQG OLDELOLWLHYV 7KH YDOXH RI VXEVLGLDULHV DQG IL[HG DVVHWV LV WH

'"HIHUUHG WD[ DVVHWY DUH UHFRJQLVHG LQ WKH EBBBbRRAUWKHPWY HY RN SIPBY KR! bhk& WPy VKPWHL FB S LW O O L URIPQW D F WH BP® VR VB 6 I D AW & MDD PHWHHEU Y LQ ¢
IRUZDUG DQG DOO GHGXFWLEOH WHPSRUDU\ GLIIHYHKEPHVLYWRXW A H[WHDRW WREWY VP GHSYRWbH YD H WHBH QHW RI[ SHHW HER PXWKBH YYMH BORKHBRY LQ WKH VX

WKDW WKH DPRXQWY FDQ EH XVHG WR RIIVHW IXWXH MO DEOH VXUSOXVHV 7KH FDUU\LQJ WKH GLVFRXQW UDWH ,Q WKH DSSOLHG IRUHFDVWV Wk
DPRXQW RI GHIHUUHG WD[ DVVHWV LV WHVYWHG DW HDFK FORVLQJ GDWH DQG UHGXFHG WR WKH SURILWDELOLW\ LV EDVHG RQ HVWLPDWHG PHWDO SULF
H[WHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEOH VXUSOXVHV ZLOO EH XVHG LQ IRUHFDVWV ZHUH VLOYHU 86° SHU R] ]LQF 8
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

SHU R] DQG OHDG 86" SHU W 7KH (85 86' UDWHLYSR®NDPREHEDNW 2 \ZIDYY ORDQV LQ (85 DW YDULDEOH LQWHUHVW UDWHVY 7KH &RPSDQ\ LV

,PSDLUPHQW WHVWLQJ GLG QRW VKRZ DQ\ LQGLFDW LHR[G R H® S\DR. WPMAMW HVW UDWH ULVN GXH WR FKDQJHV LQ PDUNHW UDWHV 6RWNDPR 6LOYHU
2\éV ERUURZLQJ LQ (85 DPRXQWV WR 6(. PLOOLRQ $Q LQWHUHVW UDWH

/HDVLQJ LQFUHDVH Rl  ZRXOG LQFUHDVH LQWHUHVW H[SHQVHV E\ DSSUR[LPDWHO\ 6(.

7KH SDUHQW FRPSDQ\ GRHV QRW DSSO\ ,)56 |IRU OHRWIOLRBEXW DFFRXQWYV IRU OHDVH

SD\PHQWVY RQ D VWUDLJKW OLQH EDVLV RYHU WKH OHDVH SHULRG
E &UHGLW ULVN
),1$1&,%/ 5,6. 0$1$*(0(17 &UHGLW DQG FRXQWHUSDUW)\ ULVN LV WKH ULVN WKDW WKH FRXQWHUSDUW\ LQ D ILQDQFLDO
$ JURXS LV W\SLFDOO\ H[SRVHG WKURXJK LWV RSHUD WIUR@W MMRVD R® Ui HOW WRIPABQFLWY HEWNYDWLRQV RQ WKH GXH GDWH &UHGLW ULVN LV
PDUNHW ULVN LQFOXGLQJ FXUUHQF\ ULVN LQWHUHVWDWDWHA DYWNWRRG SRXBEHOHIWND DRIUGH S UWVBIMYSIULPDULO\ WKURXJK EDQN GHSRVLWV
OLTXLGLW\ ULVN DQG FDVK IORZ ULVN EORFNHG EDQN DVVHWY DQG ORDQ UHFHLYDEOHV 7KH *URXS RQO\ DFFHSWV EDQNYV
ILQDQFLDO LQVWLWXWLRQV DQG FXVWRPHUV ZLWK KLJK FUHGLWZRUWKLQHVV
7R HOLPLQDWH PDUNHW ULVN DV IDU DV SRVVLEOH F6RWXDBRW\LOYWN KDV VHW XS FHUWDLQ JRDOV
SULQFLSOHV DQG PHWKRGV BUXGHQFH LQ PDQDJLQJ OLTXLGLW\ ULVN PHDQV KROGLQJ VXIILFLHQW FDVK DQG
PDUNHWDEOH VHFXULWLHYV WR PHHW WKH OLTXLGLW\ QHHGV FUHDWHG E\ WKH H[SORUDWLRQ
7KH PHWKRGV IRU GRLQJ WKLV DUH WR FORVHO\ PRQLEKRU GHMHOBRSWKR WX URHYWHSKBVW RLREHUDWLRQV WKH *URXS VWULYHV WR HQVXUH
PHWDO SULFHV DQG H[FKDQJH UDWHYV DQG DGRSW PHRVYXXYHEFLIAL\WMKRXRXGK RZQWRBR BQEPORDWHLQDQFLQJ ODQDJHPHQW DOVR FORVHO\
WKH ULVNV WKDW PD\ DULVH LQ WKH EXVLQHVV ORQLMRULMIRUW FRUOLESG IRXIW FEDVEARWEK] WKH *URXSeéV OLTXLGLW\
PDQDJHPHQW DQG WKH %RDUG RI 'LUHFWRUV RYHU @V KD IKRYW DL/ ORQJI WHUP
D ODUNHW ULVN 7KH *URXS V REMHFWLYH UHJDUGLQJ WKH FDSLWDO VWUXFWXUH LV WR VHFXUH WKH *URXSeéV
L &XUUHQF\ ULVN DELOLW\ WR FRQWLQXH LWV RSHUDWLRQV VR WKDW LW FDQ JHQHUDWH UHWXUQV WR
7KH &RPSDQ\éV YDOXH GHYHORSPHQW LV DIIHFWHG \ER HRYKIR 88 WDWY QG FEHVQRIQIGVY WR RWKHU VWDNHKROGHUV DQG WR PDLQWDLQ DQ RSWLPDO
FXUUHQF\ IOXFWXDWLRQV ORVW RI WKH &RPSDQ\eVFpSH WDWLQW WX $ WXVUHVWIRIUNHHMS (BSKH FRVW RI FDSLWDO GRZQ
DQG DGPLQLVWUDWLYH H[SHQVHV LQ 6(. ZKLOH UHYHQXH IURP IXWXUH SURGXFWV LV
SULFHG LQ 86' 7KH UHODWLRQVKLS EHWZHHQ WKkVH RXUUHQFLHY ZLOO DIIHFW WKH
&RPSDQ\éV YDOXH GHYHORSPHQW 7KH &RPSDQ\éV PDQDJHPHQW DQG %RDUG RI 'LUHFWRUV PRQLWRU FDVK IORZV DQG FDVK
IORZ IRUHFDVWYV IRU WKH FRPLQJ \HDU RQ DQ RQJRLQJ EDVLV 7KH FDVK IORZ IRUHFDVW
7KH VXEVLGLDU\éV ORDQV DQG WKH SDUHQW FRPLSDRD X'G H\R QY SIHFW G 5 OREXQAWR R LRRMWY DQG SURMHFWHG PHWDO SULFHV ,1 DQ\ SDUDPHWHU
VLPLODU WR WKH PDMRU FRVWV 7KLV UHGXFHV FXDQHBW\IURPNWRKH RRPBDWQN WKH %RDUG DQG PDQDJHPHQW ZLOO UHDFW WR WKH H[WHQW
FRQWLQXRXVO\ HYDOXDWHYV ZKHWKHU WR KHGJH SRWW EKOM MOF\UBYVYNZ WKH QHHG IRU DQ\ HIWHUQDO IXQGLQJ 7KH FDVK IORZ IRUHFDVW
"XULQJ WKH HXUR ZHDNHQHG DJDLQVW WKH 6ZAHGLACKWMIGRW B D WRW KB J&IRIRPDQ\ ZDV D JRLQJ FRQFHUQ ZLWK D SRVLWLYH FDVK IORZ
DW WKH EHJLQQLQJ Rl WKH \HDU WR DW WKFHHMBG RN KMK&RPDLQ \2K/LVDRKGSRVLWLRQ ZDV DW WKH \HDU HQG VWLOO ZHDN DQG DV WKHUH
SRVLWLYH LPSDFW RI 6¢(. PLOOLRQ RQ WKH &RPSDX®EMUHYIX@OWA I KRXZH BVNKHHQIXQUXRIIH OLTXLGLW\ WKH &RPSDQ\ SDUWO\ PDQDJHV WKLV ULVN E\
WKH HXUR GHFUHDVHG WKH FRPSDQ\ V DVVHWYV ERRPLWWH® G URIG IDVQ GDWKBILW\ DQG E\ FRQWLQXRXVO\ PRQLWRULQJ IRUHFDVWHG DQG DFWXDO
&RPSDQ\ V OLDELOLWLHV E\ 6¢(. PLOOLRQ FDVK IORZV
LLBULFH ULVN
7KH *URXS LV H[SRVHG WR SULFH ULVN UHODWHG WR WKH GHYHORSPHQW Rl FRPPRGLW\
SULFHV 7KH &RPSDQ\ XVHV VZDSV WR KHGJH VLOYHU SULFH ULVN 7KH FKDQJH LQ WKH
SULFH Rl VLOYHU E\ RQH GROODU ZLOO DIIHFW QHW VDOHV E\ DSSUR[LPDWHO\ 6(.
PLOOLRQ
LLIQWHUHVW UDWH ULVN UHODWHG WR FDVK IORZV DQG IDLU YDOXHYV
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0$785,7< $1$/<6,6 2) ),1$1&,$/ /,$%,/,7,(6 3DUHQWeV ILQDQFLDO OLDELOLWLHV &RQYHUWLEQHZORDQ THPRXQW WR 6(. PLOOLRQ DQG

7KH WDEOH EHORZ DQDO\VHV WKH *URXSeV ILQDQFDUH GXH LQ \HDU 6(. PLOOLRQ DQG LQ WHDU7KH IRQORZLRYCDERDR W R BMIHY KDYH EHHQ XVHG LQ WKL\
UHPDLQLQJ XQWLO WKH FRQWUDFWXDO PDWXULW\ HIWHQW FRQYHUVLRQ KDV KQIRW \&DMWHQ BKOHD FH WR 6(.

DPRXQWYVY LQFOXGHG LQ WKH WDEOH DUH WKH XQGLVFRXQWHG FDVK IORZV RI WKH LQVWUXPHQWYV

7KH DPRXQWV GXH ZLWKLQ PRQWKY RI WKH EDODQFH VKHHW GDWH FRUUHVSRQG WR WKH

FDUU\LQJ DPRXQW RI WKH LWHPV EHFDXVH WKH GLVFRXQWLQJ HIITHFW LV LQVLJQLILFDQW 5DWH DW WKH EDODQFH VKHHW GD\
$YHUDJH UDWH

7TRWDO
ORUH WKBPRQWUDFWXDO FDVK
&RQWUDFWXDO PDWXULWLHYV RI ILQDQFLDO OLDELOLWALHWDUWWRI & 'NEBIPEHU & \HOD&V \HDUV IORZV
/IRDQV IURP FUHGLW LQVWLWXWLRQV
/HDVH OLDELOLWLHV
6HQLRU ORDQV
&RQYHUWLEOH ORDQV
7UDGH SD\DEOHV
$00 WUDGH SD\DEOHV DUH GXH LQ
7TRWDO
ORUH WKBPRQWUDFWXDO FDVK
&RQWUDFWXDO PDWXULWLHV RI ILQDQFLDO OLDELOLWALHWDUWVRI & 'NEBIPEHU & \HODGXV \HDUYV IORZV

/IRDQV IURP FUHGLW LQVWLWXWLRQV
/HDVH OLDELOLWLHYV

6HQLRU ORDQV

&RQYHUWLEOH ORDQV

7UDGH SD\DEOHV

$00 WUDGH SD\DEOHV DUH GXH LQ
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I1RWH ,QFRPH DQG IL[HG DVVHWYV I1RWH $XGLWRUVEé IHHV DQG UHLPEXIRMWAIR H@WURMRHIGHQVHYV

$PRXQW LQ PLOOLRQ 6¢(. $8',7 )(( $YHUDJH QXPEHU RI HPSOR\HHV

*URXS 3DUHQW FRPSDQ\ LQ 6ZHGHQ

1HW VDOHV E\ JHRJUDSKLF DUHD DQG SURGXFW $PRXQW LQ PLOOLRQ 6¢(. 0HQ

J)LQODQG =LQF VLOYHU FRQFHQWUDWH *5283 ‘RPHQ

)LQODQG S\ULWH .30* 7RWDO LQ SDUHQW FRPSDQ\

6ZHGHQ 6LOYHU OHDG FRQFHQWUDWH $XGLW DVVLIJQPHQW

6ZHGHQ S\ULWH JHHV IRU DXGLW UHODWHG FRQVXOWLQJ VHUYLFHV 6XEVLGLDU\ LQ )LQODQG

7RWDO WXUQRYHU JHHV IRU WD[ FRQVXOWLQJ 0HQ

$00 FRQFHQWUDWHYV KDYH EHHQ VROG WR %ROLGHQ &RrPpAOE BHKHU IHHV ‘RPHQ
7RWDO 7RWDO LQ VXEVLGLDU\

$PRXQW LQ PLOOLRQ 6(. *URXS WRWDO

*URXS 3$5(l7 &203$l<
.30%

7DQJLEOH IL[HG DVVHWY E\ JHRJUDSKLF DUHD 6DODULHV RWKHU UHPXQHUDWLRQ DQG VRFLDO

)LQODQG $XGLW DVVLJQPHQW VHEXULW\ H[SHQVHV LQ PLOOLRQ 6(.

6ZHGHOQ )JHHV IRU DXGLW UHODWHG FRQVXOWLQJ VHUYLFHV *URxS

6XPPD WDQJLEOH IL[HG DVVHWYV JHHV IRU WD[ FRQVXOWLQJ %RDUG RI 'LUHFWRUV &(2 DQG PDQDJHPHQW
$00 RWKHU IHHV Rl ZKLFK YDULDEOH UHPXQHUDWLRQ
7RWDO

2WKHU HPSOR\HHV

$XGLW IHHY FRQVLVW RI IHHV IRU WKH DQQXDO DXGLW DWW EPHQW DOQGCVRWEKEN\DEBIO FRVWYV / Rl WKH NLQG
WKDW FDQ RQO\ EH SHUIRUPHG E\ WKH H[WHUQDO DXGL

V!}Iﬁ 8(: LQFOXGH WKH DXGLW JVROLGDWHG
ILQDQFLDO VWDWHPHQWY DQG WKH VWDWXWRU\ DXGLW :

PLOOLRQ DQG RWKHU IHHV 6¢(. PLOOLRQ

YJHHV IRU DXGLW UHODWHG FRQVXOWLQJ VHUYLFHV FRQVG.R/W\L'DIHHV){'UW\W@[\@WR}\Q—W/ U

DVVLIQPHQWV WKDW DUH UHODWLYHO\ FORVHO\ UHOD J X

DQQXDO UHSRUWY DQG WKDW DUH WUDGLWLRQDOO\ SHUTRUP D3 HIW

YHHV IRU WD[ FRQVXOWLQJ LQFOXGH IHHV IRU WuDQVlHd%ﬂN}ﬁ%%LWP§UNMﬁHMRﬁkRQ/VHFXUL“” BRVWV DQG
FRQVXOWDWLRQV DQG WD[ DGYLFH UHODWHG WR DFTXLMMARIOROB| YHVWPHQWY DQG MHEWYV DV ZHOO DV
VXSSRUW IRU WD[ DXGLWYV 7RWDO

$00 RWKHU IHHV )HHV IRU RWKHU VHUYLFHV

3DUHQW FRPSDQ\
%RDUG RI 'LUHFWRUYV
2WKHU HPSOR\HHV
7RWDO

6RFLDO VHFXULW\ H[SHQVHV
3HQVLRQ H[SHQVHYV
7RWDO
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5(081(5$7,21 72 6(1,25 (;(&87,9(6 % (1(),76 2) 6(1,25 (;(&87,9(6

3ULQFLSOHYV

9DULDEOH $XGLWBRFLDO VHFXUL3HQVLRQ 7RWDO’/KH UHPXQHUDWLRQ WR WKH %RDUG LQFOXGLQJ WKH &
$PRXQW LQ WKRXVDQG 6(. *HQGHWDVH VDODUHAKMQHUDWIL&RPPLWWHH H[SHQVHV H[SHQVHV H[SHQVHWKH VKDUHKROGHUV DW WKH $QQXDO *HQHUDO OHHWLQ
(HYD /LLVD 9LUNNXQHQ &KDLU RBHRX®H%RDUG QH[W $QQXDO *HQHUDO OHHWLQJ
6L[WHQ 6XQDEDFND 9LFH &KDLU RD@HH %RDUG
LPPR /XXNNRQHQ %RDUG PHPEHODOH 5HPXQHUDWLRQ DQG EHQHILWV RI WKH %RDUG RI "LUHF
XNND -RNHOD %RDUG pHEEELEE 7KH WRWDO UHPXQHUDWLRQ SDLG WR WKH %RDUG RI "L
ODXUL 9LVXUL %RDUG PHPEHU O0DOH DPRXQWHG WR 6(. PLOOLRQ
- 0,
RQL /XNNDURLQHQ %RDUG PHPEBDOH SXGLW &RPPLWWHH
OLNNR -DODVWR &(2 WD 7KH PHPEHUV Rl WKH $XGLW &RPPLWWHH UHFHLYHG (85
2WKHU VHQLRU H[HFXWLYHV 0DOH 6(. Lo
7RWDO
5HPXQHUDWLRQ DQG EHQHILWV RI &(2
.Q UHPXQHUDWLRQ WR WKH &(2 DPRXQWHG WR 6(.
9DULDEOH $XGLWSRFLDO VHEXULSHQVLROQ srRwpo%(28V UHPXQHUDWLRQ FRQVLVWHG RI IL[HG VDODU\ 9D!
$PRXQW LQ WKRXVDQG 6(. *HQGHWDVH VDODUWHRAKQHUDWLRRPPLWWHH H[SHQVHV H[SHQVHV H[SHQVHRU WKH &(2 RU RWKHU VHQLRU H[HFXWLYHV IRU 7K
(HYD /LLVD 9LUNNXQHQ &KDLU RHWEKGHALRDUG VHYHUDQFH DJUHHPHQWYVY IURP WKUHH WR VL[ PRQWKYV
6L[WHOQ 6XQDEDFND 9LFH &KDLU RDWKH %RDUG SHULRG LV WKUHH PRQWKY 7KH &RPSDQ\ PD\ WHUPLQD
"DUPR SHYDQWR %RDUG PHPEHU ODOH LPPHGLDWH HIIHFW 7KH QRWLFH SHULRG IRU RWKHU PC
ERWK VLGHYV
.LPPR /XXNNRQHQ %RDUG PHPEHWDOH

-XNND -RNHOD %RDUG PHPEHU ODOH
ODXUL 9LVXUL %RDUG PHPEHU ODOH
-RQL /XNNDURLQHQ %RDUG PHPEWDOH

3HQVLRQ SODQV
*URXS
%RWK WKH SDUHQW FRPSDQ\ DQG WKH VXEVLGLDU\ 6RYV

OLNNR -DODVWR &(2 ODOH FRQWULEXWLRQ SHQVLRQ VFKHPHYV
2WKHU VHQLRU H[HFXWLYHV ODOH
7RWDO
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I1RWH 'HSUHFLDWLRQ DQG ZULWH GRROQM RI)WPMJIEED® B[EEH QVHYV
LQWDQJLEOH IL[HG DVVHWYV

$PRXQW LQ PLOOLRQ 6(. $PRXQW LQ WKRXVDQG 6(.

*URXS *URXS

'"HSUHFLDWLRQ RI LQWDQJLEOH DVVHWYV ([FKDQJH UDWH ORVVHV
'"HSUHFLDWLRQ RI WDQJLEOH IL[HG DVVHWYV ,QWHUHVW RQ UHVWRUDWLRQ UHVHUYH
'"HSUHFLDWLRQ RI ULJKW Rl XVH DVVHWYV ,QWHUHVW RQ OHDVH OLDELOLWLHV
‘ULWH GRZQ RI LQWDQJLEOH DVVHWYV ,QWHUHVW H[SHQVHV

7RWDO GHSUHFLDWLRQ 2WKHU ILQDQFLDO H[SHQVHV

7RWDO ILQDQFLDO H[SHQVHV

3DUHQW FRPSDQ\

'"HSUHFLDWLRQ RI WDQJLEOH IL[HG DVVHWYV 3DUHQW FRPSDQ\

‘ULWH GRZQ RI LQWDQJLEOH DVVHWYV ,QWHUHVW H[SHQVHV RWKHU

7RWDO GHSUHFLDWLRQ DQG ZULWH GRZQV $GMXVWPHQWY WR LQWHUHVW RQ SUHYLRXV \HDUVe
([FKDQJH UDWH ORVVHV

1RWH J)LODQFLDO LQFRPH ([IFKDQJH UDWH ORVVHV *URXS

7RWDO ILQDQFLDO H[SHQVHV

$PRXQW LQ PLOOLRQ 6(.

*URXS

([FKDQJH UDWH JDLQV

,QWHUHVW LQFRPH

)DLU YDOXH JDLQV RQ GHEW LQVWUXPHQWY DW IDLU
YDOXH WKURXJK WKH LQFRPH VWDWHPHQW

7TRWDO ILQDQFLDO LQFRPH

3DUHQW FRPSDQ\

([FKDQJH UDWH JDLQV

([FKDQJH UDWH JDLQV *URXS

,QWHUHVW LQFRPH

,QWHUHVW LQFRPH *URXS

7TRWDO ILQDQFLDO LQFRPH
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

1RWH ,OQFRPH WD| (;3,5< <($5 2) /266(6 &$55,(' )25:$5" 1RWH ([SORUDWLRQ ULJKWYV DQG UHVH
SDUHQWVWRVWY UHODWHG WR H[SORUDWLRQ DQG
2Q 'HFHPEHU WD[ ORVVHV LQ WKH *URXS DPREPORXIQ® W® UK BSX\R) QEDENHO\ 6 (. *URXS  FRPSDQ\
PLOOLRQ 7KH SDUHQW FRPSDQ\ KDV QR WD[ QRVWHW H[HOKIGUE & UMD R DYIMHWEVGHIHUUHG WD[ DVVHW ooy 0w Lo PLOOLRQ 6(.

DWWULEXWDEOH WR WD[ ORVVHV KDYH QRW EHHQ LQFOXGHG LQ WKH EDODQFH VKHHW

$FFXPXODWHG FRVW
/RVVHV FDUULHG IRUZDUG SHU H[SLU\ \HDU
x5283 $W WKH EHJLQQLQJ RI WKH \HDU

$SPRXQW LOQ PLOOLRO 6( $FTXLVLWLRQV GXULQJ WKH \HDU LQ SDUHQW
. 7UDQVODWLRQ GLIIHUHQFHV

5HVXOW EHIRUH WD][

RU ODWHU

&ORVLQJ DFFXPXODWHG FRVW

LWKRXW WLPH OLPLW

7D[ DFFRUGLQJ WR WKH DSSOLFDEOH WD[ UDWH RI WK¥rwpo

*URXS $FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
7D[ HIIHFW RI $W WKH EHJLQQLQJ RI WKH \HDU
1RQ GHGXFWLEOH R[SHOVAY 2Q 'HFHPEHU WKH &RPSDQ\ KDV D GHIHUUHG WR[R¥VEHW R fku wKH- 'y
UHODWHG WR WKH YDOXDWLRQ RI FDVK IORZ K

/RVVHV FDUULHG IRUZDUG ’ Lup ! H-\

DVVHW KDV EHHQ UHFRUGHG LQ RWKHU FRPSUHKH(J?\{JLDYd_\/bB\'NTEB BRIWKHBRS RZ
7D[ HIIHFW Rl QHW ORVV IURP RSHUDWLRQV QRW KHGJHV WD Q
UHFRJQLVHG DV D GHIHUUHG WD[ DVVHW &ORVLQJ DFFXPXODWHG LPSDLUPHQW
'QFUHDVH LQ GHIHUUHG GHSUHFLDWLRQ LQ WD[DWLR@R\wNDPR 6LOYHU $% KDV EHHQ OLDEOH WR SD\ FRUSRUDWH WD[ RO LWV JOR H1Q
2WKHU LWHPV )LQODQG VLQFH &DUU\LQJ DPRXQWYV

$GMXVWPHQW IRU SUHYLRXV \HDUV

5HSRUWHG FXUUHQW WD]|[

3$5(17 &203%$1<
$PRXQW LQ WKRXVDQG 6(.

5HVXOW EHIRUH WD][

7D[ DFFRUGLQJ WR WKH DSSOLFDEOH WD[ UDWH RI WKH
SDUHQW FRPSDQ\

7D[ HITHFW RI

1RQ GHGXFWLEOH H[SHQVHYV

1RQ WD[DEOH LQFRPH

/IRVVHV FDUULHG IRUZDUG

7D[ HITHFW RI QHW ORVYV IUF
UHFRJQLVHG DV D GHIHUUHG WD[ DVVHW

$GMXVWPHQW IRU SUHYLRXV \HDUV

2WKHU LWHPYV

5HSRUWHG FXUUHQW WD][
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH 7DQJLEOH IL[HG DVVHWYV & *URXS

%XLOGLQJUDIFKEQHU\MIGI@UHG PLQLQJRUN LQ7RWDO WDQJLEOH
$PRXQW LQ PLOOLRQ 6(. ODQG HTXLSPHQW FRVWY SURJUHVML[HG DVVHWYV

$FTXLVLWLRQ FRVW

2SHQLQJ EDODQFH RQ -DQ
,QYHVWPHQWYV

'LVSRVDOV DQG UHWLUHPHQWYV
7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU
&ORVLQJ EDODQFH RQ 'HF

2SHQLQJ EDODQFH RQ -DQ
,QYHVWPHQWYV
'LVSRVDOV DQG UHWLUHPHQWYV

7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU
&ORVLQJ EDODQFH RQ 'HF

'"HSUHFLDWLRQ

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

7UDQVODWLRQ GLIIHUHQFHV IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

&DUU\LQJ DPRXQW EDODQFH VKHHW 'HF

&DUU\LQJ DPRXQW EDODQFH VKHHW 'HF
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I1RWH 7DQJLEOH IL[HG DVVHWYV a SOBMWHW FRPBWORLSDWLRQV LQ *URXS ERWSDQLHWKHU QRQ FXUUHQW UHFHLYDE

0$&+,1(5< $1' (48,30(17

$PRXQW LQ PLOOLRQ 6¢(.

3$5(17 &203%1<

$PRXQW LQ PLOOLRQ 6(. "HF "HF $PRXQW LQ PLOOLRQ 6(. "HF "HF

$FTXLVLWLRQ FRVW

$FFXPXODWHG FRVW %ORFNHG EDQN DVVHWYV

2SHQLQJ EDODQFH RQ -DQ

$W WKH EHIJLQQLQJ RI WKH \HDU 7TRWDO QRQ FXUUHQW UHFHLYDEOHV

,QYHVWPHQWYV

&ORVLQJ EDODQFH

'LVSRVDOV DQG UHWLUHPHQWYV

6XEVLGLDU\

&ORVLQJ EDODQFH RQ 'HF

&DUU\LQJ DPRXQW DW WKH HQG RI WKH \HDU 6 (. PLOOLRQ FRQFHUQ VHFXULWLHVY WR DXWKRULWLH

2SHQLQJ EDODQFH RQ -DQ

,QYHVWPHQWYV

'LVSRVDOV DQG UHWLUHPHQWYV

$JHQF\ 7XNHV DQG .DLQXX &HQWUH IRU (FRQRPLF 'HYH
YLURQPHQW
%RRN(Q Q Q
6XEVLGLDU\ %XVLQBXREMU RURSRUWLRDXLW\ YDOXH
SHILVWHUHG 2I1ILFH VKDUHV PLOOLR®LBIOLRQ éPU*”QW FRPSDQ\

&ORVLQJ EDODQFH RQ 'HF

SRWNDPR 6LOYHU 21 PLOOLRQ FRQFHUQ EORFNHG EDQN DVVHWYV IRU F!
6RWNDPR )LQODQG

'"HSUHFLDWLRQ

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

2SHQLQJ EDODQFH RQ -DQ

'"HSUHFLDWLRQ IRU WKH \HDU

&ORVLQJ EDODQFH RQ 'HF

&DUU\LQJ DPRXQW EDODQFH VKHHW 'HF

&DUU\LQJ DPRXQW EDODQFH VKHHW 'HF
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6KDUHV LQ VXEVLGLDULHY DUH UHSRUWHG LQ WKH]SBM\AHW FF?PVyI'_Kd_\' PQL&)HFFRMEIX({‘?—'E QLl_\iN\k WKH

DFTXLVLWLRQ YDOXH PHWKRG 7UDQVDFWLRQ FRVWY UHODWHG WR WKH DFTXIVIWI RO R]|

VXEVLGLDULHV DUH UHSRUWHG DV DQ H[SHQVH LQ_RARKR@WHRRPHHBR® (1 QD ‘HF  HywhopHidwy
DQG LQ WKH SDUHQW FRPSDQ\ WKH\ DUH UHSRUWH®RXSSDUW RI WKH DFTXL\ OXH

9%$7 UHFHLYDEOH
7KH YDOXH RI VXEVLGLDULHV DQGXIROHG DI\KHH RN MW7 IR BURHW W IDYQDW O H

SDUDPHWHUYV LQ DQ LPSDLUPHQW WHVW RI D VXEYV LG\WOHUL DUWHPWKH H[SHFWHC JHH FDVK
IORZ LQ WKH VXEVLGLDU\ DQG WKH DVVXPSWLRQV DRR¥W WKH GLVFRXQW UD' DSSOLHG
IRUHFDVWY WKH NH\ DVVXPSWLRQ IRU IXWXUH SURILWDELOLW\ LV EDVHG RQ 1G PHWDO
SULFHV DQG SURGXFWLRQ 7KH PHWDO SULFHV XV

R] JLQF 86" SHU W JROG 86" SHU R] DQG O%g%L?QFHLYDEBﬁ W 7KH

(85 86" UDWH XVHG LQ IRUHFDVWYV ZDV
LQGLFDWLRQ RI LPSDLUPHQW

PSDLUP‘H’?W—W’HVWEQC] GLG QRW V
7D] UHFHLYDEOH

2WKHU LWHPYV
7TRWDO




=Dl

EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH $FFUXHG LQFRPH DQG SUHSDAIRMMWYV (T XLW\

$PRXQW LQ PLOOLRQ 6(. "HF "HF 7KH &RPSDQ\ KDV RQO\ RUGLQDU\ VKDUHV $00 WKH VKDUHV DUH IXOO\ SDLG (DFK VKDUH

*URXS HQWLWOHV WR RQH YRWH

3UHSD\PHQWYV

SWKHU LWHPV 5HVXOW SHU VKDUH

RWDO 5HVXOW SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH SHULRGé&V UHVXOW DWWULEXWDEOH WR WKH

SDUHQW FRPSDQ\eV VKDUHKROGHUV E\ WKH QXPEHU RI VKDUHV

3DUHQW FRPSDQ\

$PRXQW LQ PLOOLRQ 6(. "HF "HE
3UHSD\PHQWV ‘
5HVXOW DWWULEXWDEOH WR WKH SDUHQW FRPSDQ\éV
2ZWKHU LWHPV VKDUHKROGHUYV
7RWD O

"HLIKWHG DYHUDJH QXPEHU RI VKDUHV EHIRUH
GLOXWLRQ

"HLIJKWHG DYHUDJH QXPEHU RI VKDUHV DIWHU
GLOXWLRQ

5HVXOW SHU VKDUH EHIRUH GLOXWLRQ 6¢(.
5HVXOW SHU VKDUH DIWHU GLOXWLRQ 6¢(.

,] WKH FRQYHUWLEOH ORDQ LV FRQYHUWHG LQ IXOO WKH QXPEHU RI VKDUHYV ZLOO
LQFUHDVH E\ VKDUHV FRQYHUVLRQ SULFH (85 ,] WKH FRQYHUWLEOH

ORDQ LV FRQYHUWHG LQ IXOO0O WKH QXPEHU RI VKDUHYV ZLOO LQFUHDVH E\
VKDUHV FRQYHUVLRQ SULFH (85
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I1RWH

$PRXQW LQ PLOOLRQ 6(. "HF

EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

"HF

,17(5(67 %($5,1* 121 &855(17
1,$%,/,7,(6 *5283

/IRDQV IURP FUHGLW LQVWLWXWLRQV

/HDVH OLDELOLWLHV

'"HULYDWLYH OLDELOLWLHV

6HQLRU ORDQV

&RQYHUWLEOH ORDQV

7TRWDO

6HH 1RWH &RQYHUWLEOH ORDQV

,17(5(67 %($5,1* &855(17 /,$%,/,7,(6
*5283

/IRDQV IURP FUHGLW LQVWLWXWLRQV

/HDVH OLDELOLWLHYV

6HQLRU ORDQV

&RQYHUWLEOH ORDQV

7TRWDO

/,$%,/,7,(6 68%6," $5<

/IRDQV IURP FUHGLW
LQVWLWXWLRQV

$PRXQW LQ SPRXQW D =r
,QWHUHVWWIORKXWDQG (8BLOOLRQ 6

,OWHUHVW EHDULQJ OLDELO(85_ PLOOLRQ 6(. PLOOLRQ RI WKH &RPSDQ\eV (8R\W HLOOELRE BRQYBUWIEOHM®ERPIQY DOG GHIHUU

ZDV H[FKDQJHG IRU QHZ VKDUHV LQ WKH &RPSDQ\ OHDGLQJ WR DQ LQFUHDVH

LQ VKDUH FDSLWDO E\ 6(. PLOOLRQ (85 PLOOLRER x&dw L& PR OBRRQ B WKt ‘HE ‘HE
FRQYHUWLEOHV ZDV H[FKDQJHG IRU QHZ FRQYHUWTLERRY TRH POWXUT

Rl WKH QHZ FRQYHUWLEOHV LV  2FWREHU TKH UHPDLOLR Y SHIQFL SRO R, boc ERDUG 1HHV
FRQYHUWLEOH LV (85 PLOOLRQ 6(. PLOOLRERETMHLEVW PG v
6HSWHPEHU 2 ?

2WKHU LWHPYV

7KH IDLU YDOXH RI WKH *URXSéV LQWHUHVW EHDUIBWRQDELOLWLHY LV WKH  /KH UHSRUWHG
YDOXH GXH WR YDULDEOH LOQWHUHVW UDWHYV

3DUHQW FRPSDQ\
$FFUXHG LQWHUHVW H[SHQVHV
2WKHU LWHPV

$PRXQW LQ $PRXQW LORWDO
,QWHUHVWWIORXIWDQG (8BLOOLRQ 6(.

1RWH

/,$%,/,7,(6 3%$5(17 &203%$1<

/RDQV IURP FUHGLW
LOQVWLWXWLRQV

&RQYHUWLEOH ORDQ

&DVK DQG FDVK HTXLYDOHQWYV

&RQYHUWLEOH ORDQ 7KH LWHP FDVK DQG FDVK HTXLYDOHQWYV FRPSULVHV EL

%ORFNHG EDQN DVVHWY DUH UHSRUWHG DV ILQDQFLDO
TRWDO EORFNHG DFFRXQWV DPRXQW WR 6(. PLOOLRQ

/,$%,/,7,(6 $775,%87$%/( 72 ),1$1&,1*HRB,9,7,(6

,QWHUHVW EHDULQJ
$PRXQW LQ PLOOLRQ 6Q.LDELOLMDOVHY OLDELOLWLARWDO

-DQXDU\

PRQWK (XULERU
63 2SWLD

&DVK IORZ

%DVH UDWH PLQXV
%XVLQHVV )LQODMGZD\V DW OHDVW

&KDQJH LQ OHDVH DJUHHPHQW

&RQYHUWLEOH ORDQ
FRQYHUVLRQ

PRQWK (XULERU
23 %DQN

2WKHU FKDQJHV

PRQWK (XULERU
6HQLRU ORDQ

([FKDQJH UDWH GLIIHUHQFHV

7TRWDO '"HFHPEHU

&DVK IORZ

7TRWDO

&KDQJH LQ OHDVH DJUHHPHQW

([FKDQJH UDWH GLIIHUHQFHV

7KH &RPSDQ\ VLIJQHG DQ DJUHHPHQW WR H[WHQG WXWKHDWKDQWIVRI WKH 6HQLRU /RDQ DQG

RI (85 PLOOLRQ DGGLWLRQDO ILQDQFLQJ
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7TRWDO '"HFHPEHU

7KH RSWLRQ FRPSRQHQW LV UHSRUWHG XQGHU QRQ FXUUHQW GHULYDWLYH OLDELOLWLHYV DQG LV
QRW LQFOXGHG LQ LQWHUHVW EHDULQJ OLDELOLWLHY LQ WKH EDODQFH VKHHW



| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

I1RWH , WHPV QRW LQFOXGHG LQ FDYRWBRZ30OHGJHG DVVHWYVY FRQWLQJH®@®WHHLDEHODWHKYSDQV\ WUDQVDFWLRQ'
FRPPLWPHQWYV

$PRXQW LQ PLOOLRQ 6(. 1RWH *URXS

*URXS $PRXQW LQ PLOOLRQ 6(. 'HE HE $PRXQW LQ PLOOLRQ 6(

$GMXVWPHQW IRU LWHPV QRW LQFOXGHG LQ *URXS VHUYLFH  VHUYLFH

FDVK IORZ 5HODWHG SDUW\ UHODWLRQVKLSSXUFKDVHVSXUFKDVHV

&RQWLQJIJHQW OLDELOLWLHYV

'"HSUHFLDWLRQ DQG LPSDLUPHQW RI 30HGJHG DVVHWYV &(2 WKURXJK WKH FRPSDQ\
LQWDQJLEOH DVVHWYV 2WKHU VHQLRU H[HFXWLYHV
30HGJHG DVVHWY UHODWHG WR VHQLRU ORDQ
'"HSUHFLDWLRQ RI WDQJLEOH IL[HG DVVHWYV 7RWDO
~KH \HbUav SURYLVLRO [RU oS %ORFNHG EDQN DVVHWY UHODWHG WR ERQGV
UHVWRUDEWLRQ Q Q %ORFNHG EDQN DVVHWYV IRU UHVWRUDWLRQ
9 3DUHQW FRPSDQ\ VDOHV WR VXEVLGLDU\
2WKHU LWHPV QRW DIIHFWLQJ FDVK IORZ %ORFNHG EDQN DVVHWY UHODWHG WR FUHGLW FDUGV$PRXQW L0 PLOOLRO B
7RWDO SOHGJHG DVVHWYV .
,OQWUD JURXS LQWHUHVW UDWHYV
3DUHQW FRPSDQ\
&RPPLWPHQWYV ODQDJHPHQW IHH
$GMXVWPHQW IRU LWHPV QRW LQFOXGHG LQ ZRWDO
FDVK IORZ ,QYHVWPHQW FRPPLWPHQWY UHODWHG WR WDQJLEOH
'"HSUHFLDWLRQ Rl WDQJLEOH IL[HG DVVHWYV IL[HG DVVHWYV .
&RPPLWPHQWY DWWULEXWDEOH WR VWDUW RI $00 WUDQVDFWLRQV ZHUH PDGH DW DUPéV OHQJWK

SURGXFWLRQ
7TRWDO FRPPLWPHQWYV

2WKHU LWHPVY WKDW GR QRW DIIHFW FDVK IORZ PDEQO( FR?V[VW RT H FKDSJH UDWH
GLIIHUHQFHV HODWHG WR WKH UHPDLQLQJ SDUW RI WKH SUHPLXPV IRU UHVWRUDWLRQ LQVXUDQFH

$PRXQW LQ PLOOLRQ 6(. "HF "HF
3DUHQW FRPSDQ\

&RQWLQJHQW OLDELOLWLHV

30HGJHG DVVHWYV UHODWHG WR VHQLRU ORDQ

30HGJHG DVVHWYV
%ORFNHG EDQN DVVHWYVY UHODWHG WR FUHGLW FDUGYV
7TRWDO FRQWLQJHQW OLDELOLWLHYVY DQG SOHGJHG DVVHWYV

6HQLRU ORDQ VHFXULWLHV FRQVLVW RI
D 3DUHQW *XDUDQWHH
E 30HGJHV E\ WKH 3DUHQW
6KDUHKROGHU ORDQ UHFHLYDEOHV 06(.
6KDUHV RI WKH VXEVLGLDU\ 06(.
F 30HGJHV E\ WKH 6XEVLGLDU\
OLQLQJ FRQFHVVLRQ UHJ QR
%XVLQHVV PRUWDJH 0(85
5HDO HVWDWH PRUWDJH 0(85
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I1RWH S5LIKW RI XVH DVVHWYV

5LJKW RI XVH DVVHWV&DUU\LQJ DRBNQWQJ DPRXQW 7UDQVODWLRQ

$PRXQW LQ PLOOLRQ 6(. -DQ "HF $GGLWLRQDO GHDNHUHQFHMUHFLDWLRQ
%XLOGLQJIV

ODFKLQHU\ DQG HTXLSPHQW

7RWDO

5HQW IURP ORZ YDOXH OHDVHYVY KDYH EHHQ UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW DW 6¢(. PLOOLRQ

5LJKW RI XVH DVVHWV&DUU\LQJ DEBBXMQW QJ DPRXQW 7UDQVODWLRQ

$PRXQW LQ PLOOLRQ 6¢(. -DQ 'HF $GGLWLRQDO GHDNHHUHQFHNSUHFLDWLRQ
%XLOGLQJIV

ODFKLQHU\ DQG HTXLSPHQW

7RWDO

$PRXQW LQ PLOOLRQ 6¢(.

&DVK IORZ

&DVK IORZ I[URP RSHUDWLQJ DFWLYLWLHYV
,QWHUHVW SDLG

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV
$PRUWLVDWLRQ RI OHDVH OLDELOLWLHV

JRU LQIRUPDWLRQ DERXW FRQWUDFWXDO OHDVH OLDELOLWLHV VHH 1RWH
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I1RWH SURYLVLRQ IRU UHVWRUDWLR®R
&21

$PRXQW LQ PLOOLRQ 6(.

(6
9(57,%/( 1281 1(9(/

&DUU\LQJ DPRXQW DW WKH EHJLQQLQJ RI WKH ILQDQF%DO \HDU

&KDQJH LQ SURYLVLRQ
'LVFRXQWLQJ HIIHFW

PRXQOW LQ PLOOLRQ 6(.

ODWG&219(56,21 237,21 &20321(17 ,1 7+ RW H

7TRWDO -DQXDU\

&KDQJHV WKURXJK SURILW RU ORVV

&DUU\LQJ DPRXQW DW WKH HQG RI WKH ILQDQFLDO \HDU

JRU D GHVFULSWLRQ RI WKH UHVHUYH VHH 1RWH

([FKDQJH UDWH GLIIHUHQFHV

7TRWDO '"HFHPEHU

1RWH )LQDQFLDO DVVHWYV DQG OLDEPOIHWYKNRXIK SURILW RU ORVV

$PRXQW LQ PLOOLRQ 6(. "HF ‘HF
JLQDQFLDO DVVHWYV

JLQDQFLDO DVVHWY DUH PHDVXUHG DW DPRUWLVHG
FRVW

2WKHU QRQ FXUUHQW UHFHLYDEOHV

2WKHU UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO

JLOQODQFLDO DVVHWV PHDVXUHG DW IDLU YDOXH
WKURXJK SURILW DQG ORVYV

([FKDQJH UDWH GLIIHUHQFHV

&RQYHUVLRQ RI FRQYHUWLEOH ORDQ

7TRWDO '"HFHPEHU

| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWH%QWV

(YHQWYVY DIWHU WKH UHSRUWLQJ

$V SDUW RI WKH ORQJ WHUP FRQVLVWHQF\ DQG GHYHOF

'"HULYDWLYHUIRUPDQFH D QHZ PLQLQJ FRQWUDFWRU VWDUWHG W
OLDELOLRLHYV

'XULQJ -DQXDU\ WKH QXPEHU RI VKDUHY DQG YRWHYV LC
LQFUHDVHG DV D UHVXOW RI WKH FRQYHUVLRQ RI FRQY
%HIRUH WKH FRQYHUVLRQ WKHUH ZHUH D WRWDO RI
FRPSDQ\ $W WKH HQG RI -DQXDU\ WKHUH ZDV D WRWD(
YRWHV LQ WKH &RPSDQ\ 7KH FRQYHUVLRQ UHGXFHG Wk
ORDQ IURP (85 PLOOLRQ 6¢(. PLOOLRQ WR (85

'XULQJ )HEUXDU\ WKH QXPEHU RI VKDUHY DQG YRWHV L
LQFUHDVHG DV D UHVXOW RI WKH FRQYHUVLRQ RI FRQY
%HIRUH WKH FRQYHUVLRQ WKHUH ZHUH D WRWDO RI

7KH FRQYHUVLRQ RSWLRQ FRPSRQHQW RI WKH FRQVRRUSP X0 & W NS HRF B DG BMPERY\c MK BWH 2DV D WRWI

IDLU YDOXH XVLQJ WKH %ODFN 6KROHV PRGHO WKURWRVsbLR W R§RERPR' 7KH FRQYHUVLRQ UHGXFHG Wk

ORDQ IURP (85
PLOOLRQ

PLOOLRQ 6¢(. PLOOLRQ WR (85

I1RWH BURSRVHG DOORFDWLRQ RI WKH SDUHQW FRPSDQ\éeV

UHVXOW 6¢(.

7UDGH UHFHLYDEOHYV

6KDUH SUHPLXP DFFRXQW

'"HULYDWLYH

S5HWDLQHG HDUQLQJV

JLODQFLDO OLDELOLWLHYV

JLOQDQFLDO OLDELOLWHY PHDVXUHG DW IDLU YDOXH
WKURXJK SURILW DQG ORVV

1RQ FXUUHQW GHULYDWLYH OLDELOLWLHYV

/LDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVW

%RUURZLQJ

7UDGH SD\DEOHV DQG RWKHU SD\DEOHV

/HDVH OLDELOLWLHV

$FFUXHG H[SHQVHV DQG GHIHUUHG LQFRPH

7TRWDO

5HVXOW IRU WKH \HDU

7TRWDO

7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH VKDUH SUHPLXP DFFRXQW WKH UHWDLQHG

HDUQLQJVY DQG WKH SURILW IRU WKH \HDU D WRWDO RI 6¢(.

IRUZDUG

)DLU YDOXH DSSUR[LPDWHV WKH YDOXH DFFRUGLQJ WR DPRUWLVHG FRVW
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I1RWH '"HULYDWLYHYV

EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

$QWLFLSDWHG DFFRXQWLQJ

&DUU\LQJ )DLU
$PRXQW LQ PLOOLRQ 6(.DPRXQW YDOXH

$IWHU

(OHFWULFLW\ SULFH FRQWUDFWYV

+HGJLQJ RI IXWXUH FDVK IORZV

$QWLFLSDWHG DFFRXQWLQJ

&DUU\LQJ )DLU
$PRXQW LQ PLOOLRQ 6(.DPRXQW YDOXH

$IWHU

(OHFWULFLW\ SULFH FRQWUDFW

6LOYHU SULFH KHGJLQJ

)DLU YDOXH RI WKH KHGJLQJ LQVWUXPHQWY ZLWK D KHGJHG SXUFKDVH SULFH RI
SULFH RI R] LV LQFOXGHG LQ WKH &DVK IORZ KHGJHV LWHP LQ WKH EDODQFH VKHHW

9$/8( $'-8670(17 2) +('*,1* ,167580(176

$PRXQW LQ PLOOLRQ 6¢(.

6(16,7,9,7< $1$/<6,6 2) &219(56,21 237,21 &20321(176 ,1 7+( &219(57,%/( /12$16

3URILW RU ORVV
,QFUHDVH '"HFUHDVH

'"HFHPEHU

([SHFWHG VKDUH SULFH

PRYHPHQW

([SHFWHG YRODWLOLW\

PRYHPHQW

'"HFHPEHU

([SHFWHG VKDUH SULFH

PRYHPHQW

([SHFWHG YRODWLOLW\

PRYHPHQW

JRU WKH IDLU YDOXHV RI FRQYHUWLEOH ORDQV UHDVRQDEO\ SRVVLEOH FKDQJH\
KROGLQJ RWKHU LQSXWV FRQVWDQW ZRXOG KDYH WKH IROORZLQJ HIIHFWYV

0: Rl HOHFWULFLW\ DQG ZLWK D KHGJHG VLOYHU VDOHV
+HGJHV ZHUH IXOO\ HIITHFWLYH

7TRWDO YDOXH DGMXVWPHQW RI KHGJLQJ LQVWUXPHQWY UHSRUWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH GXULQJ WKH \HDU
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HDl EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHE}IQWV

6LIJQLQJ RI WKH DQQXDO UHSRUW

7KH %RDUG RI 'LUHFWRUV DQG WKH &(2 GHFODUH WKDW WKH F%Q(\sR/Q'tQBVéEG’NNXQSI-H.QNHQ 6XQDEDFND-XNND -RNHOD
ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH

$FFRXQWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (8 DQG JLYH D %fO%H Bb&é’KB'L(aFW%%FH &KDLU RI WKH %RDUG PHPEHU
RI WKH *URXSéV SRVLWLRQ DQG SHUIRUPDQFH 7KH $QQXDO 5HSRUW KDV EHHQ

SUHSDUHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

DQG JLYHV D WUXH DQG IDLU YLHZ RI WKH SDUHQW FRPSDQ\éV SRVLWLRQ DQG

SHUIRUPDQFH

.LPPR /I XXNNRQHQ -RQL /XNNDURLQHQ ODXUL 9LVXUL

7KH %RDUG RI 'LUHFWRUVé 5HSRUW IRU WKH *URXS DQG WKH S’PI&&'LQ&NPFI-&’PE%RP\ %RDUG PHPEHU %RDUG PHPEHU
JLYHV D WUXH DQG IDLU YLHZ RI WKH GHYHORSPHQW RI WKH *URXSéV DQG WKH

SDUHQW FRPSDQ\éV RSHUDWLRQV SRVLWLRQ DQG UHVXOWVY DQG GHVFULEHYV
PDWHULDO ULVNV DQG XQFHUWDLQWLHYV IDFHG E\ WKH SDUHQW FRPSDQ\ DQG WKH
FRPSDQLHVY LQFOXGHG LQ WKH *URXS

7KH $QQXDO 5HSRUW DORQJ ZLWK WKH DXGLWRU&V UHSRUW ZIDQRNRH-BOBVMEWHG IRU
DGRSWLRQ WR WKH $QQXDO *HQHUDO OHHWLQJ RQ  $SULO  gK([H| ([HEXWLYH 21ILFHU

6WRFNKROP RQ ODUFK
2XU DXGLW UHSRUW KDV EHHQ VXEPLWWHG RQ ODUFK
.30* $%

20D /DUVPRQ
$XWKRULVHG 3XEOLF $FFRXQWDQW
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| PETIYT] EsHubWwLrRQVEXYWDIQDEIOLW)\ WWRUVWQDQFWWDWHE}IQWV

$XGLWRUeV UHSRUW

7KLV LV D WUDQVODWLRQ RI WKH 6ZHGLVK RULJLQDO

7R WKH JHQHUDO PHHWLQJ RIHWHKEUHRYHDUH FRR Y QG DIW/WRH JH QHUW B HUHR/DL QU KRl D@ QX B RRIFFIRXQWY DQG FRQVROL
6RWNDPR 6LOYHU $% SXEO B%%SWA%@QWWH VWDWHPHQW DQG EDODZH B R/ I QRNWSIRRIY WEH [ D/HSQW DAVRIP SIBQAQLRQ RQ W
LGHQWLW)\ QXPEHU

2XU RSLQLRQV LQ WKLV UHSRUW RQ WKH WKH DQQXDO DFFRXQWY DQG FRQVROLGDWHG
DEFRXQWY DUH FRQVLVWHQW . ZLWK WKH FRQWHQW RI WKH DGGLWLRQDO UHSRUW WKDW KDV
EHHQ VXEPEWWHG WR WKH SDUHQW FRPSDQ\ V DXGLW FRPPLWWHH LQ DFFRUGDQFH

ZLWK WKH $XGLW 5HIXODWLRQ $UWLFOH

2SLQLRQYV %DVLV IRU RSLaLR%V
‘H KDYH DXGLWHG WKH DQQXDO DFFRXQWYV DQE FARJEAMNNHE® WRE BRERWRVWY OFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ

6RWNDPR 6LOYHU $% SXEO IRU WKH\HDU  ¢xilAHMSY,) IRISWEHFRHSRYBWH DFFHSWHG DXGLWLQJ VWDQGDUGYV LQ 6ZHGHQ 2XU

JRYHUQDQFH VWDWHPHQW RQ SDJHV TKH)RREREPLRESRWR MY PREHU WKRVH VWDQGDUGV DUH IXUWKHU GHVFULEHG LQ WKH
FRQVROLGDWHG DFFRXQWV RI WKH FRPSDQ\ BYH LREPXE HFVRR PPIHMOLWLH? VHFWLRQ :H DUH LQGHSHQGHQW RI WKH SDUHQW
WKLV GRFXPHQW FRPSDQ\ DQG WKH JURXS LQ DFFRUGDQFH ZLWK SURIHVVLRQDO HWKLFV IRU

DFFRXQWDQWYV LQ 6ZHGHQ DQG KDYH RWKHUZLVH IXOILOOHG RXU HWKLFDO

,Q RXU RSLQLRQ WKH DQQXDO DFFRXQWV KDY H\ERE/ SEIHARTHY 4 DFFRUSDHYFH zLWK WKHVH UHTXLUHPHQWYV 7KLV LQFOXGHYV
ZLWK WKH $QQXDO $FFRXQWV $FW DQG SUHMWHRNy! DEYPY cLRQPR RH B MWW LA R KU WG XOH GJH DQG EHOLHI QR SURKLELWHG

WKH ILQDQFLDO SRVLWLRQ RI WKH SDUHQW FRPSPQRHRN URiHUBEERFRY Q WKH $XGLW 5HIXODWLRQ $UWLFOH KDY H
DQG LWV ILQDQFLDO SHUIRUPDQFH DQG FDVKEhQRY dRRYWWIEH SHRE WKHORECWHEG-RRPSDQ\ RU ZKHUH DSSOLFDEOH LWV SDUHQW
DFFRUGDQFH ZLWK WKH $QQXDO $FFRXQWV SEWp B H\ IR VR LELIWARBOFRXRMP/SDQLHY ZLWKLQ WKH (8

KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH $QQXDO $FFRXQWV $FW DQG

SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWVE YG{H YRR KR BWP @ ik YL RRHRALW KB P 2HSkDYH REWDLQHG LV VXIILFLHQW DQG

DV Rl "HFHPEHU DQG WKHLU ILQDQFLDO pdiUIRYBPOWH WRCsURYK dRRF EDVLY IRU RXU RSLQLRQV
IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV

DV DGRSWHG E\ WKH (8 DQG WKH $QQXDO $FFRXQWH¥ $iVe BHYVRIARLRQV GR QRW
FRYHU WKH FRUSRUDWH JRYHUQDQFH VWDWHRKNQW RWSFHWWHUV RRW MK BXGLW DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO

VXVWDLQDELOLWY UHSRUW RQ SDJHV 7Ky Y S OWR S HD A PR QA ¥ VAN BW B R Y RAHVLQ RXU DXGLW RI WKH DQQXDO DFFRXQWYV
LV FRQVLVWHQW ZLWK WKH RWKHU SDUWV RIphkH eRQYRBDY PFWREQVEE RLFWY RI WKH FXUUHQW SHULRG 7KHVH PDWWHUV ZHUH
FRQVROLGDWHG DFFRXQWYV DGGUHVVHG LQ WKH FRQWH[W RI RXU DXGLW RI DQG LQ IRUPLQJ RXU RSLQLRQ
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HDl EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWH&IQWV

.H\ DXGLW PDWWHU SHVSRQVH LQ WKH DXGLW

9DOXDWLRQ RI WDQJLEOH IL[HG DVVHWV UHODWHG WR WKH 6LO Y:HUK®DLYQH UH)Y B R HN® PR @F FRRRIGQ W JVWP S\DKH FRQWRW H 8 WWWRS DVVHVYV ZKH W
ILQDQFLDO VWDWHPHQWY DV ZHOO DV WKH YDOXDWLRQ RI VKD UMRFRQ G/XENH ZILDK. MAK 1D QG QHFBIQ WD WO A K Q URPHV X E V IWKIHUPRHWVHL @ W KB Y
SDUHQW FRPSDQ\ IXWXUH FDVK IORZV DQG WKH DVVXPSWLRQV XQGHUO\LQJ WKHP ZKLFK L
6HH GLVFORVXUH DQG GLVFORVXUH DQG DFFRXQWLQJ SULQFWE&EHW RRPHIE GV VF R XIQQVWHKHNVBIQ @ X DG YOLFHZAUQIW QQGHYDOXDWLQJ PDQDJ
FRQVROLGDWHG DFFRXQWYV IRU GHWDLOHG LQIRUPDWLRQ DQG GKBFHLBONR @ RD OKKOHVPIBWSWHIY LRXV \HDUV MXGJPHQWV LQ UHODWLRQ W

FRPSOHWHQHVV Rl WKH GLVFORVXUHV LQ WKH DQQXDO UHSRUW DQG DV

'"HVFULSWLRQ RI NH\ DXGLW PDWWHU DVVXPSWLRQV PDQDJHPHQW KDV DSSOLHG LQ LWV LPSDLUPHQW WHVWLC
$V RI '"HFHPEHU WKH JURXS V UHSRUWHG YDOXH IRU WDQJVEOHFLHR® OWNRMSWEBRRRYWWHWRREXQGHUVWDQG PDQDJHPHQW V MXGJP
PLOOLRQ ZKLFK FRQVWLWXWHYV RI WKH WRWDO DVVHWYV $V RI '"HFHPEHU WKH SDUHQW FRPSDQ\ V

UHSRUWHG YDOXH IRU VKDUHV LQ VXEVLGLDULHY DPRXQWV WR 6¢(. PLOOLRQ ZKLFK FRQVWLWXWHV RI WKH WRWDO

DVVHWY DQG UHFHLYDEOHV IURP VXEVLGLDULHY DPRXQW WR 6¢(. PLOOLRQ ZKLFK FRQVWLWXWHYV Rl WKH WRWDO

DVVHWV

*LYHQ WKDW WKH OLIH RI WKH PLQH LV OLPLWHG PDQDJHPHQW LV DQQXDOO\ SUHSDULQJ DQ LPSDLUPHQW WHVW RI WKH
JURXSéV WDQJLEOH IL[HG DVVHWY DQG WKH SDUHQW FRPSDQ\éV VKDUHV LQ VXEVLGLDULHY DQG UHFHLYDEOHV IURP
VXEVLGLDULHY 7KH LPSDLUPHQW WHVW LV FRPSOH[ DQG LQYROYHV VLIJQLILFDQW PDQDJHPHQW MXGJPHQWY $FFRUGLQJ
WR FXUUHQW UHTXLUHPHQWYV WKH WHVW PXVW EH FRQGXFWHG XVLQJ D UHOHYDQW WHFKQLTXH ZKHUH WKH MXGJPHQWYV
DUH EDVHG RQ WKH FRPSDQ\ V LQWHUQDO EXVLQHVY SODQ DQG IXWXUH GHYHORSPHQW ([DPSOHV RI VXFK MXGJPHQWV
LOQFOXGH IXWXUH FDVK IORZV ZKLFK UHTXLUH DVVXPSWLRQV DERXW IXWXUH PHWDO SULFHV VPHOWLQJ DQG UHILQLQJ
FRVWY DQG IRUHLJQ H[FKDQJH UDWHV $QRWKHU LPSRUWDQW DVVXPSWLRQ LV WKH GLVFRXQW UDWH WR EH XVHG WR
UHIOHFW PDUNHW DVVHVVPHQWY RI WKH WLPH YDOXH RI HFRQRPLF EHQHILWY DQG WKH VSHFLILF ULVNV WKH EXVLQHVV
IDFHV

*LYHQ WKH DERYH WKHUH DUH VLJQLILFDQW MXGJPHQWYVY WKDW DUH NH\ WR WKH DFFRXQWLQJ DQG WKHUHIRUH WKH DUHD
KDV EHHQ DVVHVVHG DV D NH\ DXGLW PDWWHU LQ RXU DXGLW



HDl EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

2WKHU ,QIRUPDWLRQ WKDQ WKH DQQXDO, ®SFER DWW\ D\ IGH FIRGMPO LGTFWHGVYV DQG AR QERDLED WY & @ B X @ W@ GILKQHI 9RRDMKGH FRPSDQ\é
DFFRXQWYV RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUWR RXSRMVEEWH QRRUBKKH WR GHVLJQ DXGLW S
7KLV GRFXPHQW DOVR FRQWDLQV RWKHU LQIRVFEBEWYRQQOWKR QWKHHFR@S R R0 D CFRK QWKW J U R X 5QVWHKEH. GILW F X\PR/ WRQWHQ X BEXDW @RW IRU WKH S
DQG FRQVROLGDWHG DFFRXQWYV DQG LV IRXQIRRQJSAIRIGIMHUQ DITXG\ GLVFIORVH DV DSSOLFDE @ LPDRW RQVWKHO B WHIRBWW RHIRHLWYM RI WKH FRPS
RWKHU LQIRUPDWLRQ FRPSULVHV DOVR WKH 5RPX®HQDMI®R Y \BHBR WWH R R LERWADPRHUQ EDFLYYROBXPMRX W HQDS SKRSIRIDQNHQHVY Rl DFFRXQ
6LOYHU $% SXEO WKDW ZH REWDLQHG S WFIRRQF MRQ WBYVV$RGDWRRXPVBHSRUW KRZHYHU Q RM D\SBQD HGHQ HVK/HR% REBBXRIWLQJ HVWLPDW H \
7KH %RDUG RI 'LUHFWRUV DQG WKH ODQDJLQJILUNFHFRRY DQYE WHKWSFIQDOLEWMH IRUHFWRU LQWHPIGW RE'DWKH. GRWHGVRH' ERREWQUWIRQG WKH 01
WKLV RWKHU LQIRUPDWLRQ FHDVH RSHUDWLRQV RU KDV QR UHDOLVWLF ® OMRHIFDX\E HY RIQE WW HVIRSGRRARULDWHQHVYV RI WKH
0DQDJLQJ 'LUHFWRU V XVH RI WKH JRLQJ FRQF
2XU RSLQLRQ RQ WKH DQQXDO DFFRXQWYV D QBKFHREVRION. GRW P IGWDNFH IR XY/EW Q @G RHWE@&RWW SUHMSKGHBEBD ULR W K HARQ Q BDRI DIRFHRIKQRWE B QG FRQV
FRYHU WKLY RWKHU LQIRUPDWLRQ DQG ZH GRQRMR @ VI EH OV VWDIHVI WG RVYDVNY LQ JHQHUDO DEPRDY] RWKOHOWKLRQV RYWHE HRH) WIKKHH DXGLW H°
DVVXUDQFH FRQFOXVLRQ UHJDUGLQJ WKLV RWKMSDRQO¢RURRWQRODO UHSRUWLQJ SURFHVYV ZKHWKHU DQ\ PDWHULDO XQFHUWDLQW\ H[LVW
FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GR
,Q FRQQHFWLRQ ZLWK RXU DXGLW Rl WKH DQ@XBQ \W RIURXQ WM \DSFEQWRE\LROALWED W H G JURXS V DELOLW\ WR FRQWLQXH DV D JRLQJ FF
DFFRXQWYV RXU UHVSRQVLELOLW)\ LV WR UHDZBXW KRH M & FRUPMHW LR QHL W R QREIWDH G DERYRQDE O H DW WX U D Q PHQB H R YWD LZKW WHMH YV WAMKHZH DUH UHT
DQG FRQVLGHU ZKHWKHU WKH LQIRUPDWLRQ D@ @YODMCHDEBRXQ WY FIRQY [ARQN @ W LGLDWKHE KIHE F R XDX\GL IR WDé ¥ KRHOSR D WHWM R HHKHJRRODWHG GLVFO!
DQQXDO DFFRXQWVY DQG FRQVROLGDWHG DFFRXWWWLDQ WIK\LWVWIWRIFPIBYWH ZKHVEWR GXH WR IFURDQ\GR R UGHDUNHRE DEERBXQ R/ Y VRUKHLD@XFK GLVFO|
WDNH LQWR DFFRXQW RXU NQRZOHGJH RWKHDZXIGLAVREWD UGIISE UL\Y WKBW XQEWXI® RXU RSL@IRRELVY\ BN D VRSLIMARKY DERXWD @/KH IDQR XDO DFFFE
DVVHVV ZKHWKHU WKH LQIRUPDWLRQ RWKHUZXKILVK DSIYHDURI DR \BH PRWH UERW AV QRW D JX D UDFG\R X € WWK DX LD B RIDF®LW LFFR@\G RBW HE® VY BG RQ \
PLVVWDWHG DFFRUGDQFH ZLWK ,6$V DQG JHQHUDOO\ DFFHS WS GVR XVGK M/ IGRIWHWDI QRO B X ALQVRU &V UHSRUW
6ZHGHQ ZLOO DOZD\V GHWHFW D PDWHULDO PLWRQEBWWPRQW ZBHBDXW H [ VFRFSDQ\ DQG D JUR)
.l ZH EDVHG RQ WKH ZRUN SHUIRUPHG FRQFHUYVQDWKPWHQWMBEBPRWILRYH IURP IUDXG RU HUDRR IDQIGFBRQAHR®VLGHUHG PDWHULDO
FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVMW D@GPHEX RO O KRY [RQVWH WY DJ URIHR DWIHR QV KH \( ¥ B ® & B WHH DAKRHQ R E DU [E 6 OH SSHPVMIQGY DARLRQ VW |
ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW :H QKIDXH QR WK HFR QRISIRUBHEQ WLRIQW R XV H U D QUDNCHID [RAF RMKHWE/DY Q6 RRWKR®HGDWHG DFFR.
UHJDUG DQQXDO DFFRXQWYV DQG FRQVROLGDWHG DFFRX@MAFORVXUHY DQG ZKHWKHU WKH DQQXDO DFI
DFFRXQWY UHSUHVHQW WKH XQGHUO\LQJ WUD
5HVSRQVLELOLWLHV Rl WKH %RDUG RI 'LYHBEWRW RM DQ® XWEKW 0Q PPFRQGDQFH ZLWK ,6%\D QZHHH [ WKDLW HD BRIIR-H MMV LIBQD BBUHVHQWDWLRG
'LUHFWRU MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VAHSMWIDRL \DR) & ISHRIXR KR XWK W KIK FDXX5 DW G LAV WR REW
7KH %RDUG RI 'LUHFWRUV DQG WKH ODQDJLQDOVMRHFWRU DUH UHVSRQVLEOH IRU DSSURSULDWH DXGLW HYLGHQFH UHJDUGLQJ W
WKH SUHSDUDWLRQ RI WKH DQQXDO DFFRXQWV I5H® WR Q VIROGE YW H G VDWKRIXQWW N YD ®E P D W H U LED@WALLW VWD RVUH X @ WQRIV W KKHD DWW XDWKLQ WKH J
WKDW WKH\ JLYH D IDLU SUHVHQWDWLRQ LQ DFPEFERQWH DIQ\GK FRQN BQIQXMWHG DFFRXQWV RSHWKRQ BRHVWR FIRIMVER RUGHWHIIDFFRXQWYV
$FFRXQWV $FW DQG FRQFHUQLQJ WKH FRQVRO IGHDM B@ DG ERXHUWRUP D REERUSWRIFFHG X UHV U FULSIRIEWLYRQ WRXWKBVHVUROND QB QIAHYLHZ RI WK}
ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV DV DGRSW HRSEEDW R HD (X8G L7W HH YolRDHUEF R IWKDW LV VXIILFLHW DRGHD SEIUW B H LDMVRK SVRXSURW LGIHUBPDLQ VR
'LUHFWRUVY DQG WKH 0DQDJLQJ 'LUHFWRU DUH E®WR W HR/S REVLE OHQIRRQVXFKH ULVN RI QRW 8B WHFMINQJ D PDWHULDO
LQWHUQDO FRQWURO DV WKH\ GHWHUPLQH LV QRIPHAMWDWH WHRQIQ D H® KOMKIK) B UBBHD VDMK QV KLIKHU WKDQ IRU RQH UHVXOWLQJ
RI DQQXDO DFFRXQWYV DQG FRQVROLGDWHG D FFIRR@WM WKDWDD UMK DX B HP DURR PR W IFIR® O XV IPRKY MRQIRUP WEW HERRDLRE RO'LUHFWRUV RI DP
PLVWWDWHPHQW ZKHWKHU GXH WR IUDXG RU HRPRUVLRQV PLVUHSUHVHQWDWLRQV RU WXGIDRMNHHGIVERSAH DQ®HULPRQ FROQWKRMXGLW :H F
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HDl EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

DXGLW ILQGLQJV GXULQJ RXU DXGLW LQFOXGEMVIDQIRWUIRSUFDRYVGHILFLHQFLHV LQ $XGLWRU&V UHVSRQVLELOLW\

LQWHUQDO FRQWURO WKDW ZH LGHQWLILHG :H FRQGXFWHG WKH DXGLW LQ DFFRUGDQFH ZIXWKREHMHFWILY®\ FDRFEHISWHGE D WKHVDRG LW RI1 WKH
VWDQGDUGY LQ 6ZHGHQ 2XU UHVSRQVLELOLWKHVRSQG HRQWKRRMWY BIDFEDWEN DURP OLDELOLW!

‘H PXVW DOVR SURYLGH WKH %RDUG RI 'LUHFMR WK HUWKH B FUW B MWG! R I)QWK W KDX\B LAHR Ué V 5H \DBVRHWLE Z 0 WW LI W WPV RQ RO HHGIHHUHMHH R1 DVVXUD

KDYH FRPSOLHG ZLWK UHOHYDQW HWKLFDO UHIGHSH®BE®W BHWKIGEQUHQW FRPSDQ\ DQGWKKHWRIRXS RIQ' DFFRWRBDQ RU ALKWHK 0DQDJILQJ 'LUF

LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZLW KS WKIHR/ \DIORID D 8 GHOMKLLFFQ VIKRLLE ¥ DFRK @WEGW YV L Q 6KZBIG M Q GOHIBNODNHHY FOWK HDFZLIVRIQ RU EHHQ JXLOW

PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKR XJKNONROBHDEU RRXQ) RIWK L 6 B 6 SHYGHRQWVH ELOLWLHYV LXQ \DH R Y G DVQR HO ZD WIKOWW HWHR WKH FRPSDQ\ RU

DQG ZKHUH DSSOLFDEOH PHDVXUHV WKDW K DWHA XEHHP MWDWWHQ WR HOLPLQDWH WKH E LQ DQ\ RWKHU ZD\ KDV DFWHG LQ FRQWUDYHQ\

WKUHDWV RU UHODWHG VDIHJXDUGYV WKH $QQXDO $FFRXQWV $FW RU WKH $UWLFOH)
‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK W KI5 SlRPSIG. BWH WHF WBRYLGH D EDVLV IRU RXU2RELRERBFWLYH FRQFHUQLQJ WKH DXGLW RI WKH

GHWHUPLQH WKRVH PDWWHUV WKDW ZHUH RI PRVW VLIJQLILFDQFH LQ WKH DXGLW RI FRPSDQ\éVvV SURILW RU ORVV DQG WKHUHE\ RXU R
WKH DQQXDO DFFRXQWYV DQG FRQVROLGDWHG BVERQMLE LIGIA® XBVOR IWKKH BRMD UG RI1 'L OIHFRVERHD VRINOEOWMKGHIJUHH RI DVVXUDQFH ZKHWK
LPSRUWDQW DVVHVVHG ULVNV IRU PDWHULDQ B IQWW. QW HAHHFWRGE DUH WKHUHIRUH DFFRUGDQFH ZLWK WKH &RPSDQLHV $FW

WKH NH\ DXGLW PDWWHUV :H GHVFULEH WK HWHHP® RDUHU R IL'Q UMK R X @ LW RWHVSRIOSYREWH IRU WKH SURSRVDO IRU DSSURSULDWLRQV

XQOHVV ODZ RU UHJXODWLRQ SUHFOXGHV GLRFWRKWXERIPSDRXAW BKRIRBDWRWHORVY $W WKH SHRGRYDOOR I DV EXKYDRHFGGL VWK KL.IJK OHYHO RI DV
LQFOXGHY DQ DVVHVVPHQW RI ZKHWKHU W K HWXLDMW GHI B XLG/L W XFRAQLG IXIF VG ARQDEBRIWGQ QFH ZL
WKH UHTXLUHPHQWY ZKLFK WKH FRPSDQ\ V DQWGDWQIGHD UGRXLQV6 NG ®RIZLOO DOZD\V GHWHFW DF
RSHUDWLRQV VL]H DQG ULVNV SODFH RQ WKHLWHHVRI QWOHE ISOILWM\QWRF RIKSIDRRPASDQG RU WKDW
WKH JURXSeV HTXLW\ FRQVROLGDWLRQ UHTXWUKHFRES P QL SURLWN RQGOKRRVLIWMLIR @RY LQ DFI
JHQHUDO $FW

7KH %RDUG' RIMLUHFWRUV LV UHVSRQVLEOH IRW S\DKHNVFRIPB D QD ¥ G LRV LHOD FFR URQ @FRHZ ZLWK JHQ
WKH DGPLQLVWUDWLRQ RI WKH FRPSDQ\é&V DIVIMOKYG DGV LQFEXHIEHQD ZRQH[ RWALVB SURIHVVLR
2SLQLRQV WKLQJV FRQWL XRXV DVVHVVPHQW RI WKH FR B &DHWY Y FOZD WK H SWRKISVP MRDRRXLOOXW WKH D

Q DGGLWLRQ WR RXU DXGLW RI WKH DQQXDOQ, P KRR WY [E) HHRV%RP WKH FRPSDG\PY RWIMDQLWDLRIOR QR QG VB KN LSQRISRVRG DSSURSU

G QMR
DFFRXQWV ZH KDYH DOVR DXGLWHG WKH DGF\’/\F@&MWEE R&%/ %% B %JFﬁPH W RI DVRKWWORD QG WEBVHG SDQROW LICQ DRIF MIKH DXGLW RI

'LUHFWRUV DQG WKH 0DQDJLQJ "LUHFWRU RI BRWNRY R &k Y KESR HG LQ D SHRVNGXKUGY SHQORMWPHG DUH EDVHG RQ RXU SUR
\HDU DQG WKH SURSRVHG DSSURSULDWLRQV RI WKH FRPSDQ\ V SURILW VWDUWLQJ SRLOW LQ ULVN DOG PDWHULDOLW\ 71

ORVYV 7KH 0DQDJLQJ 'LUHFWRU VKDOO PDQDJH WKHHIQRBRQOWDR® LRQ WWBBWERQRQV DUHDV DQG UH(

FFRUGLQJ WR WKH %RDUG RI 'LUHFWRUV JXW&H GLSHUD IVQ R Q\Q D\ G XFFMHILRQ G HYQ@WLRQV DQG
‘H UHFRPPHQG WR WKH JHQHUDO PHHWLQJ R'DW& Y HEW RS B W B WM BINGY BIUDW »ETTH v w K & BvU BV I X@oHDRH Y P B R U WR QI KID IIIRAJOWKKIHF RP SDQ\éV V

DSSURSULDWHG LQ DFFRUGDQFH ZLWK WKH SRS OVLIS?FY—V%JZ' W%W%‘%WFRUGD FH ZLW®HFD ¥ LIRWG/ KMGHUN IKHQ VXSSRUW IRU GHFLVLR
DGPLQLVWUDWLRQ UHSRUW DQG WKDW WKH FIHEHWRHWKR B \?N\ﬁvR LH HAYBRAY (ULQJ PBIQUAKPVWDQFHV WKDW DUH UHOHYDQW WR RXU R
DQG WKH 0DQDJLQJ 'LUHFWRU EH GLVFKDUJHG IURP OLDELOLW\ IRU WKH ILQDQFLD [URP OLDELOLW\ $V D EDVLV IRU RXU RSLOLRQ R

\HDU SURSRVHG DSSURSULDWLRQV RI WKH FRPSDQ\&V

ZKHWKHU WKH SURSRVDO LV LQ DFFRUGDQFH ZLW
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HDl EsHUDWLRQVIEXYWDIQDEILOLW\ WWRUVWQDQFWWDWHB}IQWV

$XGLWRUEVUHVISRIQVILELOLW) 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU EXW Q
2XU UHVSRQVLELOLW\ LV WR REWDLQ UHDVR Qi) §OHVIVV QX UD® RI$ ZKHRMDKRQ WKH BMHHFWLYHQHVV
2SLQLRQ UHSRUW LV LQ DOO PDWHULDO UHVSHFWYV SUHBDRLH® WQRXQ IR0 FBW QFKCDXE PV DY VHWBRE XDWLRQ |

,Q DGGLWLRQ WR RXU DXGLW RI WKH DQQXDOUHEKRNXY RAAMN)GRAE RRFPEBMEHLBWHEHFWLRQ D URHDNRIQBEBHE QWK 6 RAXWK W IDRAW XPSWLRQV PDGH E)
DFFRXQWV ZH KDYH DOVR H[DPLQHG WKDW WOOH bbir\y pE W | "LUHFWRDVHRBQVWKH SURFHGXKHY ODHWDIRUPIHEUHFWRU

0DQDJLQJ 'LUHFWRU KDYH SUHSDUHG WKH DQQXDO DFFRXQWY DQG FRQVROLGDWHG

DFFRXQWV LQ D IRUPDW WKDW HQDEOHV XQLPRYP HOWHETWURG IVFXYHY R USPIRIY DR RHH(VIFXWH SURBEHEBKHBXUHR PHHIOHOAH.QFOXGH D YDOLGDWLR
UHSRUW SXUVXDQW WR &KDSWHU 6HFWLROHDY RRIDERH EMYXIWIQEHFHYPWLWKH (VHI UHSBHBSDUHG UKSD WH® LR Dr TBUPRUP WKW G D UHFR
ODUNHW $FW IRU 6RWNDPR 6LOYHU $9%° HSXEHD WIRIVEH B TXLUHPHQWYV ZLWK WKH DXGLWHG DQQXDO DFFRXQWYV DQG FRQ

2XU H[DPLQDWLRQ DQG RXU RSLQLRQ UHODWBHPY&RQWROMKPHVYWB WXMRUY D KLJIK OHYHO R)XDMWVKHDRFBH EWWHL BURWF IQRXWEBY DOVR LQFOXGH
UHTXLUHPHQWYV JXDUDQWHH WKDW DQ HQJDJHPHQW FDUULHGFRXQW RXFIFGRMVGH Q IVWR WHPHQWDRGILQDQFLDO SHUI

JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGNKID@ 8V GIQOHZXQ &/ \D GDYW IGRW HDFQG G LVFORV XUH

,Q RXU RSLQLRQ WKH (VHI UHSRUW KDV EHH®BWHYbRA @ LGV W PARMUHEHR W iKW Q LGV Dbl V W V P D UNWHVE DAL AVPKH D65 /FID® MAARAHG IVRPH ZLWK ZKDW |

PDWHULDO UHVSHFWV HQDEOHV XQLIRUP HOHHMWERBUFHYNERUMWQA G PUH FRQVLGHUHG PDWHHUNODWLR®GLYLGXDOO\ RU LQ DJJUHJDWH
WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQYV

%DVLV IRU 2SLQLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKH (VHI PKERWXYGLWRUéV H[DPLQDWLRQ RI WKH FRUSI

‘H KDYH SHUIRUPHG WKH H[DPLQDWLRQ LQ DFFRUGDQFH ZLWK )$5eV JRYHUQDQFHbVWDWHPHQW

UHFRPPHQGDWLRQ 5HY5 (IDPLQDWLRQ RI WKHH(PXGUWSIRURW DBSPLHV ,QWHUQDWLRQDO 6AMKBIQeRPLIGGRRY 4XUDIDAWR WD QW IJHPHERQVLEOH IRU W

UHVSRQVLELOLW\ XQGHU WKLV UHFRPPHQGDWKRBKLYHIX\PHIVEWE H 6L PR WARGHWWE-UI® LIPS O M WHQWH DH@GWREB @ UEDWH W VAVWBIWY RHHQ SUHSDUHG

WKH $XGLWRUVE UHVSRQVLELOLW\ VHFWLRQ TXD®U W\ 8. R B {HRHOW LA FERVENQPRSROLFLH VIR $DA BHFGERUDW VY HFMW GLQJ

6LOYHU $% SXEO LQ DFFRUGDQFH ZLWK SURFRPSORE B H @KW K\HVRKL B R PRKO WD JWRHQNY SURIHVVLRQDO VWDQGDUGYV DQG

6ZHGHQ DQG KDYH RWKHUZLVH IXOILOOHG RXRSEAKERBOHUP KSR PLEE MJHN KQW WR UV UHTXLRXE® HQMWALQDWLRQ RI WKH FRUSRUDWH JRYHUQDQ

DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV DFFRUGDQFH ZLWK )$5vV VWDQGDUG 5HY5 7TKH |
7KH H[DPLQDWLRQ LQYROYHV REWDLQLQJ HYMWEHQFRU SKWRWBKIRFHUROMFH VWDWHPHQW 7KL\

‘H EHOLHYH WKDW WKH HYLGHQFH ZH KDYH RE&WDRLIHEEU HY vWK P MW D\gd UHSRUW KDV EWKE BERHSRUB®H Q RY HRUADQF WKI'WOWHPHQW LV Gl

DSSURSULDWH WR SURYLGH D EDVLV IRU RXUHRPEAKRO XQLIRUP HOHFWURQLF UHSRUWLQJ RFRBKHWKDIXDQ DRERWQMRQDB@EWHG LQ DFFRUGD!
FRQVROLGDWHG DFFRXQWV 7KH SURFHGXUHGWWBQEPBWGEHG KO SHGGWVR@QWRB ® IBQWRDOWD\ DFFHS

5HVSRQVLELOLWLHY Rl WKH %RDUG RI "LVKEWR QW DL@(EQM@HQJ WKH DVVHVVPHQW RI6KB HIQ VNV ERH CALIHW H UL R DWW WKW B MDIPFR B QW LR Q KL
ODQDJLQJb'LUHFWRU LQ WKH UHSRUW ZKHWKHU GXH WR IUDXG RUEBDYURUR IQROURBSL@LRAW WKLV ULVN

7KH %RDUG RI 'LUHFWRUVY DQG WKH 0DQDJLQPVMIHMPROWURQHVEORRMAG RO WRGHVLIQ SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH

WKH SUHSDUDWLRQ RI WKH (VHI UHSRUW LQ FEFMEYEVYPIQ ZH W KWMKKHD K e MRIWUFRQVLGHUYV $VRKRV B RUMHPH Q RVWH R IQ D@QW H UW/QN\DDDVHRP@IVY@ WRIOD V. E H
6HFWLRQ D RI WKH 6ZHGLVK 6HFXULWLHV oWHKRMWHNVUHOHY D QWQWR RMUKH SUHSDUDWLR @ RARVUIKGHD QFHI ZIHAEKR B WDB\WMKH ¥ RBWGRRJ WKH VH

VXFK LQWHUQDO FRQWURO WKDW WKH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ WKH $QQXDO $FFRXQWV $FW DQG FKDSWHU VHF\
"LUHFWRU GHWHUPLQH LV QHFHVVDU\ WR SUHSDUH WKH (VHI UHSRUW ZLWKRXW WKH VDPH ODZ DUH FRQVLVWHQW ZLWK WKH RWK!
PDWHULDO PLVVWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUURU DQG FRQVROLGDWHG DFFRXQWYV DQG DUH LQ DFF

$FFRXQWV $FW
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HDl EEEEEMLRQVBXMWLLQDEJOLW\&ﬂ&&umJu;LuﬂHWRUv&wmﬂﬂﬂﬂmuﬂiﬂlﬂbQDQFHMQE@EMMLﬁWDWHEhQWV

.30* $% %R] 6WRFNKROP ZDV DSSRLQWHG DXGLWRU RI
6RWNDPR 6LOYHU $% E\ WKH JHQHUDO PHHWLQJ RI WKH VKDUHKROGHUV RQ WKH
$SULO .30 $% RU DXGLWRUV RSHUDWLQJ DW .30* $% KDYH EHHQ WKH

FRPSDQ\ V DXGLWRU VLQFH

6WRFNKROP ODUFK

.30* $%

20D /DUVPRQ
$XWKRUL]JHG 3XEOLF $FFRXQWDQW
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'HILQLWLRQV

H\ SHUIRUPDQFH LQGLFDW EY D OES BORBYALD U\ ,$021' '5,//,1% &25( '5,//,1

( (83
HUDO UHVRXUFH PDWHG RQ WKH EDVUYGRI LOIMVX® R FR QMBPQWSDRGXFHV D URG VKDSH
7KH XVH RI'NH\ SHUIRUPDQFH LQGLFDWRUV .gp QR ﬁ%kQﬁ;@%b%é%'@bWEﬁdﬁfhP NQRZQ DQG LQGLFDWHG PLQHUDO UHVRXUFH IRU

P\

&RPSDQ\eV ILQDQFLDO VWDWHPHQWYV DUH SUHS ”PuRF LV ,QIHUUMG7RLFBUBOSBHVRXUFHV PD\ RU PD\

)56 6HH DERYH IRU IXUWKHU LQIRUPDWLRQ R®@\R AR QW LRI wYE LR LAPRY0 R BUDP HD v X U HP KIQWWVL G HUHH O DW R R7QH WAIRL Y KGIRGXPEHU RI VKDUHYV

IHZ .3,V DUH GHILQHG LQ WKH ,)56 6LQFH WKH VBHRQ G ;T XPYMWHYoRIHVRXWERY DQG RUH URDBE XD W IR @ K (T KIQW\ FEILWKG M G/ I F WIKRIQQ XPEH U |
&RPSDQ\ KDV DSSOLHG (60$&V (XURSHDQ 6HFXULWLHV'DQG ODUNHWV

:
:
;

$XWKRULW\ QHZ JXLGHOLQHV IRU DOWHUQDWIgYH SHUIRUPDQFH PHDVXUHV $Q (%.7'$

DOWHUQDWLYH SHUIRUPDQFH PHDVXUH LV D WLQDRFLPOBRBDWMBER &KL VIWRELFDO RU (DUQLQJV %HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWL
IXWXUH SHUIRUPDQFH ILQDQFLDO SRVLWLRQ RU FDVK IORZ WKDW LV QRW GHILQHG RU

VSHFLILHG LQ ,)56 7R IDFLOLWDWH PDQDJHPHRWAY RQE gaé/y%\é\g NHKROGHUVe (%7

DQDO\WLV RI WKH *URXSeéV GHYHORSPHQW W§'U|R&YF§-1 LQJLI-V\}: WHTY VF KM PHPRYHO HFROQRPUBRQOV PAHIRDEO,Q\8 B UWVRM DQND REZ[H V

RE
DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV WKDW BYHQRWHFRRBPHHEKLRHRERIREIRFROGLWLRQV PXVW EH HYWDEOLVKHG LQ D

ZLWK WKH ,)56 7KH DOWHUQDWLYH SHUlRUPQQBVLPEFI'_%YWH/\<N§%RYI5@HOQ|%%WNLL($%D§)UH IHDVLEQQL W\ VWXG\ 7KH TXDQWLW\ RI WKH RUH
LQIRUPDWLRQ DQG GR QRW UHSODFH NH\ SHYRYRBRAH  FBOFWBRYUMHE HEQWEHLED VLY RI WIGQ VY KHOG BRPQQ $WURMLIDGYLRQVODEV VKDIWYV
DFFRUGDQFH ZLWK WKH ,)56 7KH &RPSDQ\eV G ld QLM R@&b Y DPAMNHMFIV - Y poLw\ LV FDOFXODWHG EDVHG RQ WKH UHVXOWV RI D

SHUIRUPDQFH PHDVXUHV PD\ GLITHU TURP WKRY Ry Bl FNK KB FFESPR Y REVHUYDWLRQV VDPBEHHLZIDQG PHDVXUHPHQWYV DUH RI

VXFK GHQVLW\ DQG WKH JHRORJLFDO FRQGLVBURGW WAR HGIDL@ MIQRIZ@I VP K DWK RAGK M WLLQ B VX UIDFW D
$* JHRPHWULF VKDSH GHSWK PHWDO JUDGH DQRA.QHD G B \F RQW LRHW VO \. QUWR R HD RACHNVBIWHP L[HG VO
7KH FKHPLFDO VAPERO IRU VLOYHU ZHOO NQRZQ 6HH DOVR 7HUPLQRORJ\ UHJDUGLQJ PLQHUDO UHVRXUFHV DQG RUH
UHVHUYHV DW WKH HQG RI WKLV VHFWLRQ 0,1, 1*

3URGXFWLRQ RI PHWDO PLQHUDO FRQFHQWUDWH\
VPHOWHUYV
ULOOLQJ DQDO\VHG IRU PHWDO JUDGH
KH s5((16721( % (/7
*HRJUDSKLFDO DUHD ZLWK PHWDPRUSKLF DQG VH
7KH ORZHVW JUDGH LQFOXGHG LQ WKH PLQH XV DAHWR MRIKFHG RULD RUKHUHMADPEULDQ VKLHOG DL

HVWLPDWH RI WKH PLQHUDO RUH GHSRVLW GHSHQGLQJ RQ WKH PHWDO JUDGH DQG
&21&(175%7,21 PHWDO SULFH 7.

&RQFHQWUDWLRQ RI PLQHUDOV DQG RU PHWDOV IURP WKH RUH WR PHWDOV RU *HRORJLFDO 6XUYH\ Rl )LQODQG
PLQHUDO PHWDO FRQFHQWUDWHYV 23(1 3,7

OLQLQJ DERYH JURXQG

$* (4
6LOYHU HTXLYDOHQW OLQHUDO UHVRXUFHV I%Llé% RIWHQ UHSRUWHG LQ PHWDO
HTXLYDOHQWY RI WKH SULPDU\ PHWDO H J $&]\(6L65UL\H—de?QS;PéJé'_ﬁ’\yQUQP%\(_@FU@QG G
PXOWLSOLHG E\ WKHLU FXUUHQW PHWDO SULFHV DQG WKH UHVXOW LV GLYLGHG E\ W
FXUUHQW PHWDO SULFH RI WKH SULPDU\ PHW(Q@?V\QS)REWDLQ WKH FRUUHVSRQGLQJ
PHWDO HTXLYDOHQW
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HDI] EsHUDWLRQVIEXYWDIQDEIOLW\ 5BRUW R ‘LUHFWRUVWQDQFHW@MWDWHB}IQWV

,1',&$7 (" 0,1(5%/ 5(6285&( 7KH JUDGH TXDOLW\ LV FDOFXODWHG EDVHG B® WKH UHVXOWY RI D GHWDLOHG

OLQHUDO UHVRXUFH WKH TXDQWLW\ DQG TXD/MPBORRIKLZRK BEMHWDWYIRXIOMQWH G/ DRSWKHN D QTK R HOKWPUWH B IDQWAN N EIRUWH | R U VOKHFIKG

VDPH zZzD\ DV IRU D PHDVXUHG PLQHUDO UHVRGHEONLWX\UQGKW IGH VWRQRHLEBW ARG LWLRQV VR ZHOO NQRZQ WKDW WKH VL]H

WKH REVHUYDWLRQ SRLQWYV LV JUHDWHU 7KHHRPHMBILR I VRKHDBEMD IGHVE W K DG W KRMDIK JWD GH &/, MKH PLQHUDO UHVRXUFH DUH ZHOO

LV ORZHU WKDQ WKDW RI PHDVXUHG PLQHUD O QRIZ/QR X&HH \D OMR KIHKPHQRORIWRHIDUGLQJ PL g HUDMOUW X R QU PHNORYE RMURHWKH RUH WKDW LV |
SUHVXPH FRQWLQXLW\ EHWZHHQ WKH REVHUYMHWVHRQ HB\R DQWW K BIHHHQ@BOR/IRWKLYV VHFWLRQ

7HUPLQRORJ\ UHJDUGLQJ PLQHUDO UHVRXUFHV DQG RUH UHVHUYHV DW WKH HQG RI 35263(&7,1*

WKLV VHFWLRQ &25( '5,//,1* ',$021"' '5,//,1* $ VHDUFK IRU HFRQRPLFDOO\ PLQDEOH RUHV
'ULOOLQJ LQ URFN WKDW SURGXFHV D URG VKDSHG VDPSOH RI WKH URFN

(:3/25%$7,21 3(50,7 7(67 '5,//,1*

20GHU GHVLJQDWLRQ RI H[SORUDWLRQ SHUPLW,)5 '"HHS VDPSOLQJ WR JDWKHU LQIRUPDWLRQ IRU JH|
/RVW WLPH LQMXU\ I[IUHTXHQF\ UDWH PHDQLQGHSRFNOHYNIDEGHQEHVK® GBQWEHQWWRG VL]H RI

,19(670(176 ZRUNSODFH DFFLGHQW SHU PLOOLRQ KRXUV BRUROGQJ

,QYHVWPHQWYVY UHIHU WR LQYHVWPHQWYV LQ WDQJLEOH IL[HG DVVHWYV DQG

LQYHVWPHQWYV LQ 25( 5(68/7 3(5 6+$5(

ULJKW RI XVH DVVHWYV OHWDOOLF PLQHUDO GHSRVLW WKDW FDQ EH PHOQXGWHERQIRPHEDEONKH QXPEHU RI VKDUHYV

,55 0,1(5%/ 5(7851 21 (48,7<

,QWHUQDO 5DWH Rl 5HWXUQ 7KH DYHUDJH D@ QXDWOXUBWRUQRRIPEG VROHGWRIHRYWD QLF VX E VUWFRE@ HHDRWHHIQI [ZQ BV FD DEH LVOHAWHD QG ILQDQFLDO
FKHPLFDO FRPSRVLWLRQ DQG XVXDOO\ ZLWK DY@ HOLXQHL WHXEW\WWDO IRUP

-25& &2'(
$Q $XVWUDODVLDQ FRGH IRU UHSRUWLQJ PLQHUPSBUBERXUFHY DQG RUH UHVHUYHV WR  29(5%$// 352),7$%,/,7< 5$7(
LQYHVWRUV DQG RWKHU VWDNHKROGHUV 1DWXUDO FRQFHQWUDWLRQ LQ URFN RU VRLQQ@HARPHHDRW HR UH) BDRQRE LIRDIOMY DQG ILQDQFLDO

YDOXDEOH PLQHUDOV FDQ DOVR EH FDOOHG DYGHERMLWRWDO FDSLWDO
&$6+ $1' &$6+ (48,9$/(176
6KRUW WHUP DVVHWV OHVV LQYHQWRULHV LQBHBOOWEBR@WR VKRUW WHUP OLDELOLWLHV &29(5%*( 5$7,2
7KH HFRQRPLFDOO\ ZRUNDEOH SRUWLRQ RI S| RERPHOB I WG G SLLUFO/QRL PQ QMR SOXV LQWHUHV)

48%/,),(" 3(5621 UHVRXUFHVY GHWHUPLQHG EDVHG RQ DW OHDW(\SRQMWHWLWLDO IHDVLELOLW\ VWXG\
$ SHUVRQ ZKR LV UHJLVWHUHG DQG DSSURYHG E\ WKH PLQLQJ LQGXVWU\&V
LQWHUHVW RUJDQLVDWLRQV IRU WKH DFFRX QW1 @S RI5P6D8BIDO UHVRXUFHV $ 352%%$%/( 25( 5(6(59(

TXDOLILHG SHUVRQ PXVW EH GHHSO\ IDPLOLDK K IHFIR QWAL PR Q B U B R UNDBEOM SR UNR@R® R PHON XFRE@ PRLGCDLQGL PDYHBEPHRSDDW RI DQ LQGLF
XQLYHUVLW\ GHJUHH DQG DW OHDVW ILYH \HDWHW RX WHOH @ B QW USPURIMG VBIRGDBO RQ DW O H D WWRRQRP LR F\W RO WH B QVED O HWGHWWHXBAL QHG WKUR}

H[SHULHQFH LQ WKLV FDVH 7KH TXDQWLW\ Rl WKH RUH UHVHU

139 ZD\ DV IRU SURYHQ RUH UHVHUYHV EXW WKH GLV
0($685(' 0,1(5%/ 5(6285&( 1HW 3UHVHQW 9DOXH 7KH SUHVHQW YDOXH LREWMKH YHWW IRRD B/RILCQ WIVOKBIQRE D QUHDWHU 7KH GH
OLQHUDO UHVRXUFHY DUH FDOFXODWHG EDVH® RHVWRHQW &V WUWX LGH P RQK WURAWH G IL\DF R XIQW HE QVDAHQ) W KQW RVEKBRR RQ \WHD VXYUMG RUH UHVI
VODEV VKDIWV RU GULOO KROHYV GLVFRXQW UDWH 7KH QHW SUHVHQW YDOXH ERQWKIHQ&LWM EHQ//RZH HEGQ WAKHHREWKHYDWLRQ SRLQV

SUHVHQW YDOXH DQG WKH GLVFRXQWHG LQYMHWWPHW FRPYWHUDO UHVRXUFHY DQG RUH UHVHL
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HDI] EsHUDWLRQVIEXYWDIQDEIOLW\ 5BRUW R ‘LUHFWRUVWQDQFHW@MWDWHB}IQWV

PHDVXUH IRU VLOYHU

*HRORJLFDO 6XUYH\ RI 6ZHGHQ 7UR\ RXQFH WUR\ RXQFH JUDPV XQLW RI

JROG DQG RWKHU SUHFLRXV PHWDOV

(48,7< $66(76 5%7,2
(TXLW\ LQ UHODWLRQ WR WRWDO DVVHWYV 5(&29(5¢<

7KH SURSRUWLRQ RI D PHWDO WKDW FDQ EH H{IWUDFWHG LQ WKH FRQFHQWUDWLRQ

69(0,1 SURFHVYV
7KH 6ZHGLVK $VVRFLDWLRQ RI OLQHV OLQHUDO DQG OHWDO 3URGXFHUV
6HH ZZZ PLQLQJ VH =1

7KH FKHPLFDO V\PERO IRU ]JLQF

7$,9%/-1t59,
/IRFDWLRQ LQ WKH PXQLFLSDOLW\ Rl 6RWNDPRBG5Z&H86 WKHS&RPSDQ\eV PDLQ

DVVHWY DUH ORFDWHG *ROG VLOYHU SODWLQXP DQG SDOODGLXP

%86,1(66 ),1/$1" )250(5/< 7(.(6
JLOQLVK VWDWH DXWKRULW\ %XVLQHVV )LQODQG IXQGV DQG SURPRWHV DPELWLRXYV
UHVHDUFK DQG GHYHORSPHQW SURMHFWYV RI FRPSDQLHV XQLYHUVLWLHV DQG
UHVHDUFK LQVWLWXWHYV

7
8QLW RI PDVV ,Q 6RWNDPR 6LOYHU@&V (QJOLVK ODQJXDJH UHSRUWV W WRQQHV LV

XVHG DV D PHWULF XQLW RI PHDVXUHPHQW

81'(5*5281"' 0,1(
$ PLQH ZKHUH WKH PLQLQJ RI RUH WDNHV SODFH LQ XQGHUJURXQG WXQQHOV LQ
FRQWUDVW WR RSHQ SLW PLQHV

(;3/25%$7,21 3(50,7

$ WLPH ERXQG H[FOXVLYH ULJKW WR H[SORUH D VSHFLILF ODQG DUHD FRQWDLQLQJ
PHWDO GHSRVLWYV 3URYLGHV WKH RSSRUWXQLW\ WR SURWHFW WKH LQYHVWPHQWYV
PDGH 7KH FRPPLWPHQW LQFOXGHY ODQG UHFODPDWLRQ DQG SD\PHQW WR WKH
ODQGRZQHU
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HDI] EsHUDWLRQVIEXYWDIQDEIOLW\ 5BRUW R 'LUHFWRquQDQFHWMWDWHEthWV

6,/9(5 ,1 % 1876+(//

$ TXLFN JXLGH WR VLOYHU

(DFK HOHPHQW LV XQLTXH LQ LWV RZQ ZD\ E&MOWHKUWY ISR EHBIWLHR/QRIL 8 HOHIBGUDPOBIHFLWXY PHWDO IRU DURXQG \HDUV W
HIFHSWLRQDO DPRQJ DOO VXEVWDQFHYV IRXQBDM)I WKWHNSKXWH & DLV DVPEXOWHH GRHLMWRPHE DQG KDV KDG D UROH DV D WUDGLQJ
VIPERO RI VLOYHU LV $J PHWDO LQ DOPRVW HYHU\ DQFLHQW DQG PRGHUQ FXOWXUH )JURP WKH GUDFKPD RI

WKH DQFLHQW *UHHNV ZKLFK FRQWDLQHG DQ HLIJKWK RI DQ RXQFH RI VLOYHU WR
JRU H[DPSOH VLOYHU LV PDOOHDEOH DQG VXBKPDHBRPDQPLGHQMWUENKVIBIE® WKH %ULWLVK SRXQG ZKLFK FRQWDLQHG D FHUWDLQ
MHZHOOHU\ DQG FXWOHU\ %HFDXVH LW LV RORRNQWKRIZRKI® PHWPRVW UHIOHFWLYH
VXEVWDQFHYVY VLOYHU KDV D XQLTXHO\ EHDXWLIXO VKLQH

6LOYHU LV DOVR RQH RI WKH ZRUOGeV EHVW FRQGXFWRUV RI HOHFWULFLW\ RIIHULQJ
DSSOLFDWLRQV LQ HOHFWURQLF FRPSRQHQWY VXFK DV ZLUHV VZLWFKHV DQG FLUFXLW
ERDUGY 7KH FRPELQDWLRQ RI GXFWLOLW\ DQG HOHFWULFDO FRQGXFWLYLW\ PDNHV
VLOYHU SHUIHFW IRU HOHFWURQLFY JDGJHWYV OLNH VPDUWSKRC"'V DV LW FDQ EH EHQW
DQG SUHVVHG LQWR VPDOO VSDFHV ZLWKRXW EUHDNLQJ

6LOYHU DOVR H[KLELWYV WKH XQLTXH SURSHUW\ RI SHQH® wWL( Eb. ‘ULDO FHOO
ZDOOV 7KLV HQDEOHYV VLOYHU LRQV WR EH XVHG DV EL! GHV KLFK EHFRPLQJ
LQFUHDVLQJO\ LPSRUWDQW DV WKH RYHUXVH RI FKHPLF DQW LRWLFV LV PDNLQJ
VRPH EDFWHULD LPPXQH WR WKHP

$V LI WKLV ZHUH QRW HQRXJK VLOYHU KDV EHHQ YDOXHG Ik«c ‘''HV DV DQ
LQYHVWPHQW VLPLODU WR JROG +RZHYHU GXH WR LWV ORZHU o LOYHU LV PRUH
DFFHVVLEOH WR D ODUJHU QXPEHU RI SHRSOH ZKR FKRRVH WR I OG R R SK\VLFDO

VLOYHU LQVWHDG RI SDSHU FXUUHQF\
6LOYHU LV IRXQG LQ WKH HDUWKéV FUXVW 6LOYHU LV X SO0\ _QH~ D VHFRQGD

PHWDO IRXQG PDLQO\ LQ FRPELQDWLRQ ZLWK JROG FRSc IURP
ZKLFK LW PXVW EH VHSDUDWHG
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PITIYVE EsHUDWLRQVIEXVYWDIQDEIOLW\ 5BRUW RI 'LUHFWRUVWQDQFW@MWDWHE}IQWV

$118$/ *(1(5%/ 0((7,1*
$1' &$/(1'$5

$QQXDO *HQHUDO OHHWLQJ

7KH $QQXDO *HQHUDO OHHWLQJ ZLOO EH KHOG RQ $SULO

&DOHQGDU

6RWNDPR ZLOO SXEOLVK ILQDQFLDO LQIRUPDWLRQ
DV IROORZV

T4 ZLOO EH SXEOLVKHG RQ $SULO
T4 ZLEBBSEXEOLVKHG RQ - X0\
T4 ZLOO EH SXEOLVKHG RQ 2FWREHU
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