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Endorsement and statement e
by the Board of Directors and the CEO A

The Condensed Consolidated Interim Financial Statements of Arion Bank for the period ended 30 September 2026 include the Condensed
Consolidated Interim Financial Statements of Arion Bank ("the Bank") and its subsidiaries, together referred to as "the Group".

Operations during the period

Income Statement

Net earnings amounted to ISK 8.7 billion for the third quarter and ISK 24.1 billion for the first nine months of the year. Net earnings amounted to
ISK 8.2 billion for the third quarter of 2025 and ISK 26.3 billion for the first nine months, with ISK 24.4 billion attributable to the shareholders of
Arion Bank. Return on equity was 16.3% for the third quarter and 15.1% for the first nine months of 2026. Earnings per share were ISK 6.42 for
the quarter and ISK 17.79 for the first nine months of 2026, compared with ISK 5.95 and ISK 17.55 in the previous year. Core income, defined
as net interest income, net commission income and insurance service results (excluding opex), increased by 10.6%, compared with the third
quarter of the previous year. Net interest income increased by 14.4%, compared with the third quarter of the previous year, and the net interest
margin was 3.5%, compared with 3.3% in the third quarter of 2025. Net commission income decreased by 5.6% between years, with corporate
and investment banking activity lower than in recent quarters, reflecting the more transactional nature of fees. The operation of Vérdur
contributed a standalone profit of ISK 0.4 billion in the quarter, compared with ISK 0.7 billion in the third quarter of 2025. Net financial income
was negative by ISK 0.1 billion for the third quarter. Operating expenses, including operating expenses of the insurance operation, increased by
13.0% compared with the previous year or ISK 0.9 billion. The increase was partly driven by rise of ISK 0.6 billion in salary and related expenses
due to the 3.5% collective wage increase from January 2026 and ISK 0.2 billion lay-off costs. Inflation in the third quarter measured 5.3%
between years. The Group had 890 full-time equivalent positions at the end of September, compared with 901 at the end of 2025. The cost-to-
income ratio in the third quarter was 34.3%, compared with 32.6% in the same quarter of 2025, while the total cost-to-core income ratio was
37.1%, compared with 36.3% in 2025. Impairments were calculated at 27bps for the quarter. The effective income tax rate was 26.6%.

A bill proposing an increase in the bank levy rate from 0.145% to 0.254% is currently under consideration by the Icelandic Parliament. If
enacted, the increase would result in an estimated additional expense of approximately ISK 1,700 million for the financial year 2026. The full
amount would be recognized in the fourth quarter of 2026. Had the additional expense been recognized in the third quarter, the ROE would have
been 15.5% for the third quarter and 14.3% for the first nine months.

Balance Sheet

Arion Bank's balance sheet grew by 7.2% from year-end 2025. Loans to customers increased by 6.4%, where loans to individuals increased by
4.7% and loans to corporates by 8.1%. Deposits increased by 10.1%, primarily from individuals and SMEs with low LCR outflow weight.
Shareholders’ equity amounted to ISK 216.4 billion at the end of the period. Capital distribution amounted to ISK 25.6 billion in the first nine
months of 2026, through dividends and buybacks of own shares.

Arion Bank's medium-term financial targets compared with the operational results for the period

Q32026 9M 2026 Arion Bank's medium-term financial targets
Return on equity attributable to o o o
shareholders of Arion Bank 16.3% 15.1% Exceed 13%
Core operating income / REA 7.9% 8.0% Exceed 7.2%
Insurance revenue growth (YoY) 4.4% 5.8% Exceed weighted average growth of competitors (3.7% in H1 2026 YoY)
Combined ratio 85.7% 91.4% Below 95%
Total cost-to-core income ratio 37.1% 39.2% Below 45%
CET1 ratio above regulatory 320bps 320 bps 100-250 bps management buffer (~16.3 - 17.8%)

capital requirements

L . Pay-out ratio of approximately 50% of net earnings attributable to shareholders
D - 0, 0,
vidend pay-out ratio 50% 50% through either dividends or buyback of the Bank's shares or a combination of both

Economic outlook

The Icelandic economy continues to cool as the prolonged period of restrictive monetary policy works its way through to domestic demand. GDP
was lower than expected in the second quarter, contracting by 1.1% year-on-year after growth of 3.8% in the first quarter. Net trade was the
main drag, with exports falling by 7.3% on the back of a 13.8% decline in goods exports. Imports rose by 0.2%, supported by record investment
in data centre-related industries. The export outlook for next year has improved slightly, supported by Iceland’s position as a commaodity
exporter. Seafood prices are at record highs, aluminium prices remain elevated and the terms of trade have improved despite higher oil prices.
Aluminium production is back at full capacity, and data centres are beginning to generate substantial export revenues, while salmon farming is
heading for a record year. Fisheries, by contrast, face reduced catch quotas once again. Tourist arrivals are expected to be broadly unchanged,
with the outlook depending largely on air capacity to Iceland.

Domestic demand is also losing momentum. Labour market slack has increased further, with private sector employment falling, firms scaling
back hiring plans and unemployment rising to 4% from 3.5% a year ago. Household balance sheets remain relatively sound, but high interest
rates, persistent inflation and falling real house prices are weighing on spending. Payment card turnover grew by just 0.7% year-on-year in Q3,
down from 1.3% in Q2, pointing to weaker and potentially negative consumption growth ahead. The impact of tight monetary policy is most
visible in the housing market, where a growing stock of unsold homes, longer selling times and falling real prices point to weakening demand
amid high financing costs. Arion Research expects real house prices to keep declining until mid-2028.

Arion Bank Condensed Consolidated Interim
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by the Board of Directors and the CEO A

Despite these clear signs of cooling, inflation has remained well above 5% throughout the year and has proved more persistent than expected,
driven by higher public levies and rising oil prices amid the conflict in the Middle East. The strong kréna has helped contain imported inflation,
while wage growth continues to sustain domestic price pressures, particularly in services. There have, however, been positive developments.
The major collective wage agreements have held and been extended, removing a key source of uncertainty, and companies and institutions
have frozen prices or limited increases to the CBI’s inflation target. Although inflation expectations remain elevated and poorly anchored, interest
rates are expected to remain unchanged until next year, when inflation is set to fall rapidly, paving the way for rate cuts.

Outlook for the Group

In recent years, Arion has followed a strategy designed to drive leadership in our markets, the success of our customers and society as a whole.
This vision builds on long-term client relationships, diverse products and services and strong teamwork which form the basis for a seamless
customer experience and sustainable value creation. The Group’s performance over the past few years, which has continued through the first
nine months of 2026, indicates that we are on the right track.

The external operating environment continues to evolve. As before, Arion benefits from its strong capital, funding and liquidity position, diverse
revenue streams and sound infrastructure, while also retaining the flexibility to respond to the shifting operating environment.

Funding and liquidity
The Group’s liquidity position remains very strong, with an LCR of 195% at the end of the quarter.

The Bank’s funding position remained strong throughout the quarter. There was no market issuance in the third quarter, as the Bank is
comfortably placed and has already pre-financed all large maturities falling due in 2026. The next maturities are in the second half of 2027. The
Bank continues to have access to both international and domestic debt capital markets, which it will use opportunistically as conditions allow.

Capital adequacy and dividends

Arion Bank's dividend policy states that the Bank aims to pay 50% of net earnings in dividends and that additional dividend or share buybacks
can be considered when the Bank's capital levels exceed the minimum regulatory requirements together with the Bank's management buffer. In
the medium term, the Bank aims to maintain capital adequacy ratios 100-250bps above total regulatory requirements. Arion Bank is currently
rated A3 with a stable outlook from Moody's.

In March 2026, the Bank paid a dividend of ISK 11.5 per share, ISK 15.8 billion, as authorized by the Annual General Meeting. In addition to its
authority to propose that the Bank pay dividends or other disbursements of equity, the Board is authorized to purchase up to 10% of the Bank’s
issued share capital. During Q3, the Bank bought back shares in the amount of ISK 2.7 billion and thus concluded the FSA-approved buyback
program that commenced during Q2.

The Group's capital adequacy ratio on 30 September 2026 was 22.4% and the CET1 ratio was 18.5%, when the unaudited interim net earnings
for the third quarter of 2026 are included. The ratios account for a deduction due to foreseeable dividend payments that represent 50% of net
earnings, in line with the Bank's dividend policy. The Group's capital ratio, as calculated under the Financial Undertakings Act No. 161/2002, was
21.9% and the CET1 ratio was 18.1%. This compares to a regulatory capital requirement of 19.7%, including the combined buffer requirement.
The Bank's REA decreased by ISK 20.3 billion in the third quarter of 2026 driven primarily by a decrease in market risk and loan portfolio REA.
Changes relating to other factors were less material.

The Bank's MREL requirements are 19.8% of REA excluding own funds used to meet the combined buffer requirement and 6.0% of TEM. The
Bank comfortably exceeded both at the end of the third quarter. An MREL subordination requirement of 13.5% will apply to the Bank from Q3
2027.

Ownership of Arion Bank

Lifeyrissjédur verzlunarmanna was the largest shareholder in Arion Bank with a shareholding of 9.78% at the end of September, and Arion Bank
held 2.88% of its own shares. The number of shareholders was 10,608 at the end of the period, compared with 10,703 at year-end 2025. Further
information on Arion Bank's shareholders can be found in Note 39.

The Annual General Meeting (AGM) of Arion Bank, held on 11 March 2026, approved the reduction of the Bank’s share capital by ISK 40 million
nominal value, through the cancellation of the Bank’s own shares. The reduction was carried out on 14 April 2026. Thus, the share capital of
Arion Bank was reduced from ISK 1,420 million to ISK 1,380 million in April 2026. In 2025, the nominal value of Arion Bank's share capital was
reduced by ISK 93,423,078.

Risk management

The Group faces various risks arising from its day-to-day operations as a financial institution. Managing risk is therefore a core activity within the
Group. The key to effective risk management is a process of on-going identification of significant risk, quantification of risk exposure, actions to
limit risk, and constant monitoring of risk. This process of risk management and the ability to manage and price risk factors is critical to the
Group's continuing profitability as well as ensuring that the Group's exposure to risk remains within acceptable levels. The Board of Directors is
ultimately responsible for the Bank's risk management framework, ensuring that satisfactory risk policies and governance structures for
controlling the Bank’s risk exposure are in place. The Group’s risk management, its structure and main risk factors are described in the notes
and in the Bank’s unaudited Pillar 3 Risk Disclosures.

Arion Bank Condensed Consolidated Interim
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Endorsement of the Board of Directors and the Chief Executive Officer

The Condensed Consolidated Interim Financial Statements of Arion Bank for the period ended 30 September 2026 have been prepared in
accordance with International Financial Reporting Standards (IFRS Accounting Standards) IAS 34 Interim Financial Reporting as adopted by the
European Union and additional requirements in the Icelandic Financial Statements Act, Financial Undertakings Act and Rules on Accounting for

Credit Institutions.
It is our opinion that the Condensed Consolidated Interim Financial Statements give a true and fair view of the financial performance and cash
flow of the Group for the period ended 30 September 2026 and its financial position as at 30 September 2026. Furthermore, in our opinion the

Condensed Consolidated Interim Financial Statements and the Endorsement of the Board of Directors and the CEO give a fair view of the
development and performance of the Group's operations and its position and describe the principal risks and uncertainties faced by the Group.

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of Arion Bank for the
period ended 30 September 2026 and confirm them by means of their signatures.

Reykjavik, 28 October 2026

Board of Directors
Paul Horner, Chairman
Kristin Pétursdéttir, Vice Chairman
Gunnar Sturluson
Steinunn Kristin Thordardottir
Toémas Mar Sigurdsson

Chief Executive Officer

Benedikt Gislason

Arion Bank Condensed Consolidated Interim
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Consolidated Interim Income Statement
Notes 2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
INtErESE INCOME ..ueviiiiieeeee et e e e e e e e e e e eaa s 117,647 100,647 39,299 32,832
INEEIESE EXPENSE ..eiiiiiiiiiie e (70,314) (60,455) (23,488) (19,006)
Net iNtreSt INCOME ........ccoueieieieiereeetete e e se e e e e e e see s ses s e esensnenes 8 47,333 40,192 15,811 13,826
Fee and commission income .. 14,929 16,016 4,919 4,994
Fee and commission expense (3,289) (2,924) (1,142) (991)
Net fee and COMMISSION INCOME ........coueercereerercreeer e eae e 9 11,640 13,092 3,777 4,003
INSUFANCE TEBVENUE .....covvveiiieieeeitee et e ettt e e e e ettt e e e e e e e aa e e e e e e enaaaeaes 16,246 15,338 5,534 5,293
INSUrANCE SEIVICE EXPENSES ...couueiiiiiieeiiiee it siteeeeeee e e eee e e eee e e st e e st eeseeeeens (14,853) (13,673) (4,730) (4,663)
INSUFANCE SEIrVICE FESUILS ......ceeerererereerrreiereerese e se e e e e e se e se s e senaees 10 1,393 1,665 804 630
Net financial INCOME .....oo.iiiiie e e 11 (981) (289) (146) 483
Other 0perating iINCOME ........ooiuiiiiii e 12 446 4,690 181 45
Other net operating iNCOME .........ccccceciiiiieecer et e e saeene e as (535) 4,401 35 528
OPErating INCOME ....voucueeeeeeeeerereires e se e sae s e ssssssassas e s sasse s sassesesassesesenens 59,831 59,350 20,427 18,987
OPErating EXPENSES .....veieiiiieiitiieeiiee et ee et e et e et e et e e st e e snteeeseeeesneeeaneeeanne 13-15 (21,888) (19,492) (7,003) (6,194)
1272101 11 USSR 16 (1,711) (1,559) (588) (530)
NEt IMPAIMMENT ... e seee e 17 (2,047) (1,359) (977) (1,128)
Earnings before inCome tax .........cccccceiiiiiiiiiiiiicsir e 34,185 36,940 11,859 11,135
INCOME taX EXPENSE ..ottt et e et e st e e aneeeas 18 (10,100) (10,638) (3,153) (2,928)
Net earnings from continuing operations ...........ccccocciiiiiiiiieinninncssee s 24,085 26,302 8,706 8,207
Discontinued operations held for sale, net of income tax ...........c.ccocveviiniencns 19 - (19) - 3
NEE QAIMINGS «..veereerecienrsereee st ss e es e e ssss e eessae e s sasse e sasbe e ssebe e s esensassnsnaen 24,085 26,283 8,706 8,210
Attributable to
Shareholders of Arion Bank hf. .......coooiiiiiiiiiiiiee e 24,078 24,400 8,706 8,229
NON-CoNtrolling iNtErest ...........oiiiiiiiiiie e 7 1,883 - (19)
Net @arNiNgS .....ccoiiiiieeiiir i ————— 24,085 26,283 8,706 8,210
Earnings per share 20
Basic earnings per share attributable to shareholders of Arion Bank (ISK) .......... 17.79 17.55 6.42 5.95
Diluted earnings per share attributable to shareholders of Arion Bank (ISK) ....... 17.24 17.41 6.22 5.90

The accompanying Notes are an integral part of these Condensed Consolidated Interim Financial Statements

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
Financial Statements 30 September 2026 7



Consolidated Interim Statement of Comprehensive Income

Net €arnings ... —————

Net change in FV of financial assets carried at FV through OCI, net of tax .........

Net realized (profit) loss on financial assets carried at FV through OCI,

net of tax transferred to the income statement .............ccccooooiiiices

Changes to reserve for financial instruments at FV thr. OCI that

is or may be reclassified subsequently to the income statement .................

Exchange difference on translating foreign subsidiaries ............ccccccooeiiiiiienenne

Other comprehensive income that is or may be reclassified

subsequently to the Income Statement ............ccccrriiiriiiincccecce e

Total comprehensive iNCOME ........coocccceiiiiiiniiir e

Attributable to

Shareholders of ArioN BankK ...........c.uueiiiiiiiiiiiie e
NON-CoNtrolling INtErest ..........eiiiiiiiiiiie e

Total comprehensive income

Comprehensive income per share

Basic compreh. income per share attrib. to shareholders of Arion Bank (ISK) .....
Diluted compreh. income per share attrib. to shareholders of Arion Bank (ISK) ..

The accompanying Notes are an integral part of these Condensed Consolidated Interim Financial Statements

Arion Bank Condensed Consolidated Interim
Financial Statements 30 September 2026 8

Amounts are in ISK millions

AV 4
LIS
Notes 2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
24,085 26,283 8,706 8,210
(431) 237 43 152
11 (31) 141 (16) 90
(462) 378 27 242
(18) (2) (21) (2)
(480) 376 6 240
23,605 26,659 8,712 8,450
23,598 24,776 8,712 8,469
7 1,883 - (19)
23,605 26,659 8,712 8,450
20
17.43 17.82 6.43 6.12
16.90 17.68 6.23 6.07
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Consolidated Interim Statement of Financial Position

Assets Notes 30.9.2026 31.12.2025
Cash and balances With Central BanK ...............oiiiiiiieeei e eaees 21 107,895 150,111
Loans to Credit INSHULIONS ..........iiiieeee e e e e e e e e e e e e e e e e ea e eeeeeens 22 78,288 22,567
Loans to customers 23 1,414,774 1,329,056
Financial instruments 24-26 241,963 215,816
INVESTMENT PrOPEILY ...ttt e st e e e et e e e e ennn e e e e e 26 7,651 7,305
INVESIMENES IN @SSOCIALES ...ccoeiiiiiiii ittt e e eeneee 28 870 760
Intangible assets .. 29 7,166 7,533
1K= Q82T T= 30 2 2
Assets and disposal groups held for SalE ..........oooiiiiiiiiiii e 31 298 98
(@1 =T =TT £ TR 32 23,484 22,517
LI LT N 1,882,391 1,755,765

Liabilities
Due to credit institutions and Central BankK ...........ccoooouuuuiiiiiiiiiiiie e 25 16,303 12,003
[ 7= oo 171 £ PP PP 25 1,013,789 921,182
Financial liabilities at fair VAIUE .............uuiiiiiiii e e e 25 9,145 3,129
LI 1= o= PSPPSRI 30 16,201 12,983
[ L= g TF= o1 (=P ERRPPRRPR 33 58,142 50,736
Borrowings .... .. 25,34 509,773 494,823
Subordinated ADIlIIES .......cceiiiiiiiii e e e e e ee e 25,35 42,540 43,518
Total LIabilities .....ceeeiiiieiieiieiiccceeei e e e e e s s ne e e e s s ssmse e e e e e snnn e e e e e snn e e e e e e nnnnneennnnnnnne 1,665,893 1,538,374

Equity
Share capital and Share PremMiUM ..........iiiii e e e e et e e e e e enneeees 38 1,340 1,383
ONEI TESEIVES ...t e e e ettt e e e e et et e e e e e e e et eeeeeeeaanaeeeeeeeasbanaans 11,852 14,382
Retained earnings 203,235 201,562
Shareholders' EQUItY ........ccocciimiiiiiiiicissc s s 216,427 217,327
NON-CONErOIING INTEIEST ... e 71 64
QLI = LI T T 3 216,498 217,391
Total Liabilities and EQUItY ..........cccuciimniiinir s 1,882,391 1,755,765

The accompanying Notes are an integral part of these Condensed Consolidated Interim Financial Statements

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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Consolidated Interim Statement of Changes in Equity

Equity 1 January 2026 ............ccoeeviumniissnnsennnnns
Net  arnings .......ooeiiiiiiiiiee e
Net change in fair value ............ccccooieeiieenieene
Net realized profit transferred to P/L .....................
Net changes in reserves ...........cccoeveeiiiiieccienne
Total comprehensive income .........cccccceeriiinnnee
Transactions with owners

Dividend paid .........coeeiiiiiiiiiiiie e

Purchase of treasury shares ............cccccvveeennnne

Share option charge ....

Share option vested ...........cccccveeiiiiiiiiieee,
Share option forfeited ...........ccccceeeiiiiiiiiiiies

Share option charge - incentive scheme ............
Incentive scheme .........cccceiiiiinii e
Net changes in reserves .........ccocevveeeviiieeeeeenne

Equity 30 September 2026 .............cccceeeerreiennne

4V
Restricted reserves
Debt invest-
Gain in ments at Foreign Total Non-
subs. & Gain in Capitalized fair value  currency share- cont-

Share Share Share assoc., securities, develop- thr. OCI, translation  Statutory  Retained holders' rolling Total
capital  premium option unrealized unrealized mentcost unrealized reserve reserve earnings equity interest equity

1,383 - 827 12,760 320 - 91 6 378 201,562 217,327 64 217,391
24,078 24,078 7 24,085

(431) (431) (431)
(31) (31) (31)
(18) (18) (18)

- - - - - - (462) (18) - 24,078 23,598 7 23,605
(15,768) (15,768) (15,768)
(51) (1,355) (8,441) (9,847) (9,847)
54 54 54

6 1,039 (229) 816 816

(75) 75 - -

145 145 145

2 316 (217) 101 101
(1,733) 5 1,729 1 1

1,340 - 505 11,027 325 - (371) (12) 378 203,235 216,427 71 216,498

The accompanying Notes are an integral part of these Condensed Consolidated Interim Financial Statements

Arion Bank Condensed Consolidated Interim
Financial Statements 30 September 2026
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Consolidated Interim Statement of Changes in Equity

Restricted reserves

Debt invest-
Gain in ments at Foreign Total Non-
subs. & Gain in Capitalized fair value  currency share- cont-
Share Share Share assoc., securities, develop- thr. OCI, translation  Statutory  Retained holders' rolling Total
capital  premium option unrealized unrealized mentcost unrealized reserve reserve earnings equity interest equity
Equity 1 January 2025 ...........c.ccccvriirnnnennnnnennns 1,412 4,274 411 10,957 513 759 (328) - 1,637 186,947 206,582 504 207,086
Net  arnings .......ooevieiiiiiiee e 24,400 24,400 1,883 26,283
Net change in fair value .............cccoooeneniiiinne. 237 237 237
Net realized loss transferred to P/L ...................... 141 141 141
Net changes in reserves ..........cccccevveeeeneeeieeene (2) (2) (2)
Total comprehensive income .........cccecceeeeiinnnnee - - - - - - 378 (2) - 24,400 24,776 1,883 26,659
Transactions with owners
Dividend paid .........cccoeviiiniiiini e (16,114) (16,114) (16,114)
Purchase of treasury shares ...........cccocvvveeeennne (36) (5,218) (699) (5,953) (5,953)
Net changes in share options ............cccveeeeennie 6 715 (135) 84 670 670
Share option charge - incentive scheme ............ 85 85 85
Incentive scheme ... 1 229 230 230
Net changes in reserves .........ccccceveeeiiiiieeeeenne 2,279 (117) (91) (1,259) (812) - -
Equity 30 September 2025 ...........ccccceeirriiennne 1,384 - 361 13,237 396 668 50 (2) 378 193,807 210,276 2,387 212,662
Net €arnings ....c.eveieeieieeeee e 6,226 6,226 (2) 6,224
Net change in fair value 20 20 20
Net realized loss transferred to P/L ...................... 21 21 21
Net changes in reserves ...........cccoeeveiviiiiecceeens 8 8
Total comprehensive income ........cccccccceerrnnnee - - - - - - 41 8 - 6,226 6,275 (2) 6,273
Transactions with owners
Net changes in share options ............cccccceevieene 15 4 19 19
Share option charge - incentive scheme ............ 451 304 755 755
Net changes in reserves ..........ccccccevvveeeniecennenn. (476) (76) (668) 1,220 - -
Sale of a subsidiary ........c.ccccoevieiiiiiiiice - (2,321) (2,321)
Equity 31 December 2025 ...........ccccrieerrrienrennes 1,383 - 827 12,760 320 - 91 6 378 201,562 217,327 64 217,391
The accompanying Notes are an integral part of these Condensed Consolidated Interim Financial Statements
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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Consolidated Interim Statement of Cash flows

2026 2025

Operating activities 1.1.-30.9. 1.1.-30.9.

[N L2 = T4 T T TS TSP SP PP 24,085 26,283
Non-cash items included iN NEt AMNINGS .......coiiiiiiiie ettt e e e e e e e e (30,807) (29,488)
Changes in operating assets and labilities ..............oiiiii i (18,802) (14,310)
INEEIESE TECEIVEM ... ..o oottt e e e e ettt e e e e et et eeee e e e et e e e e e eeaa e e s e e e saanaeeeesesebannseeesenssnnn 76,622 72,238
L0 G2 =] 0o 1 PP RRRR (41,524) (41,170)
[NV o =T o N (=Tot oY V=T PO PP PPT R OPPPPRPPRTPON 469 187
[ LaTeoT 44 T=IN €= Qo= o OSSR (6,718) (6,086)
Net cash from operating activities .........cccocciiiiiiiii i ———— 3,325 7,654

Investing activities

AcQUISItION Of INVESTMENT PrOPEILY ....eeiiiiiiiiiiiee e et e e e et e e e s s s bbb e e e e e e snntbeeeeeeannneeeeeens (48) (91)
Proceeds from sale of INVESTMENT PrOPEITY ........eiiiiiiiiiiiee e e et e e s st e e e e s nab e e e e e e ennnneeeas - 447
Acquisition of property and EQUIPMENT ..........ii it e e e et e st e e et st e et e e e e e e e e eeeneee (678) (337)
Proceeds from sale of property and @QUIPMENT ..........ooiiiiiiiiiiie e e e e e st e e e e e e e e e - 7
Dividend and decreased share capital Of @SSOCIALES ............uiiiiiiiiiiiiiii e e aaee e - 27
AcqUISItION Of INTANGIDIE @SSEES .....eeiiiiiiiiie ettt et e et e e et e e st e e sate e e snbeeesneeeeanneeenns (381) (752)
Net cash used in investing actiVities .........cccciiiiiieiiii e ——————— (1,107) (699)

Financing activities

Dividend paid to shareholders of AfiON BaNK ..........ccooiiiiiiiiiiiiiiii ettt e e e e s e e e e e nneeeeeeeannnes (15,768) (16,114)
PUIChASsE Of trEASUNY SEOCK ......ceiueiieiiiie ittt ettt et e e e et e e et e e em st e e eane e e smteeeantteeenteeeanteeeneeeenns (9,847) (5,953)
Issued subordinated ADIlIIES ............ccooiiiiiiiiii et e e e e e e e e e e e e e e e e e eate e e e e eeeabaaaaaaaes - 10,040
Settlement of subordinated lIADIlHIES ...........ooiiiiiee et (726) (8,769)
Proceeds from vested Share OPLIONS ...........iiiiiiiiie ettt et e et e ettt e e et e e st e e et e e e e enneee s 817 602
Net cash used in financing aCtiVIties ..........cccoiiiiiiiiiii (25,523) (20,195)
Net decrease in cash and Cash EQUIVAIENES ..........c..iiiiiiiiiii ettt e e s e e st eeeeeas (23,305) (13,240)
Cash and cash equivalents at beginning Of the YEaI ........cc.oiiiiii e 138,548 117,310
Effect of exchange rate changes on cash and cash equivalent .............c.cooiiiiiiiiii e (1,062) 70
Cash and Cash @QUIVAIENES .........coiiiciiiiiiiiirr s e san s s s s n e e e s e s s an e e e s e s s s mnn e e s e s nnnnans 114,181 104,140

The accompanying Notes are an integral part of these Condensed Consolidated Interim Financial Statements

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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Notes to the Condensed Consolidated e
Interim Statement of Cash flows

2026 2025
Non-cash items included in net earnings 1.1.-30.9.  1.1.-30.9.
NEE INEEIESE INCOME ...ttt e et e e bt e e bt e ook bt e e am et e e ns e e e aane e e enbeeesabeeesnbeeenbaeeans (47,332) (40,190)
[N L= a0 F=T 14 4 1= o SRR 2,047 1,359
| aTeTe] Lo €= D=y o 1T g T USSR 10,100 10,638
Bank levy ............... 1,711 1,659
Changes in provisions for unearned premiums and ClaIMS ...........oooiiiiiiiiiiii e 1,428 1,280
Net foreign EXChaNGE GaIN .....co ittt et e et e e n et e e s e e e st e e e aneeeeeneeeeanbeeeanneeeanteeeans (72) (396)
Net loss (gain) on fiN@NnCial INSIIUMENES .........uiiieieee et e e sttt e e e e e eneeeeneee s 501 (363)
Depreciation and amortization ... 1,227 1,261
Share of Profit Of @SSOCIALES .......cc.uiiiiiiie et s e et e et e e st e e snbe e e et e e ateeeennneeennneeennee (110) (6)
Net gain from iNVESIMENT PrOPEILY ... ...eeieiiiiiiee ettt ettt e ettt e e st e e e ne e e eneeeeenneeesnbeeesnteeesnneeas (298) (4,802)
[ g 1= g o7 B g T =SSOSR 9) 172
Non-cash items included in Net @arNiNgGSs ... (30,807) (29,488)
Changes in operating assets and liabilities
Mandatory reserve With CeNtral BANK ..............ooiuuiiiiiiiiiiiiiie ettt e e e st e e e e s st ee e e e e eensbeeeeesaensbbeeeaeeanns (217) 886
Loans to credit institutions, excluding bank @CCOUNES ...........oiiiiiiiiiiii e (37,655) (300)
(I =g 3 (o R oI ] (o] 41T TSP PRPT (67,586) (56,040)
Financial instruments and financial liabilities at fair Value ... (34,520) (44,952)
Non-current assets and liabilities and disposal groups held for Sale ..............oooiiiiiiiiiii e (209) 11
(@ (Y=Y = TSTT ] (RN 9,163 128
Due to credit institutions @and CeNtral BANK ..............oiiiiiiiiiiiie ettt e e e et e e e e e et e e e e e e eaab e aaeeees 4,274 2,116
[ 7=Y oo 1] £ PR OUPPRPRRRIINE 80,937 45,555
1270 o 11T T TSSO PRRTRN 22,565 48,523
OhEr TADIIIEIES ...ttt ettt et e et e ettt ek et ene et e ne bt e e et e e e ane e e eanneeeannes 4,446 (10,237)
Changes in operating assets and liabilities ...........cccciiiiiiiniiiic e ———— (18,802) (14,310)
Cash and cash equivalents
Cash and balances With CENIal BANK ............eee it e e e e e et e e e e e e e e e e e e e e e aaaans 107,895 110,481
(=711 =TT oo 18 [ 0| £ N 40,106 25,247
Mandatory reserve deposit With CeNtral BANK ............c.ooiiiiiiiiiieiie sttt e et e e e e e e e sneeeennneas (33,820) (31,588)
Cash and cash @QUIVAIENLES ............cooiiiiiiiieieire e s s e e s e e s smesesne s e ne e s nn e sesne e s e neeesneeessnnesnnnnenenn 114,181 104,140
The accompanying Notes are an integral part of these Condensed Consolidated Interim Financial Statements
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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General information

Arion Bank hf., the Parent Company, was established on 18 October 2008 and is incorporated and domiciled in Iceland. The registered office
of Arion Bank hf. is located at Borgartin 19, Reykjavik. The Condensed Consolidated Interim Financial Statements for the period ended 30
September 2026 comprise the Parent Company and its subsidiaries (together referred to as "the Group").

1. Basis of preparation

The Condensed Consolidated Interim Financial Statements were approved and authorized for publication by the Board of Directors of Arion
Bank on 28 October 2026.

In preparing these Condensed Consolidated Interim Financial Statements, the Group has applied the concept of materiality to the
presentation and level of disclosure. Only essential and mandatory information is disclosed which is relevant to an understanding by the
reader of these Condensed Consolidated Interim Financial Statements.

Statement of compliance

The Condensed Consolidated Interim Financial Statements have been prepared in accordance with International Financial Reporting
Standard (IFRS Accounting Standards), IAS 34 Interim Financial Reporting, as adopted by the European Union and additional requirements
in the Icelandic Financial Statements Act, Financial Undertakings Act and Rules on Accounting for Credit Institutions. The Condensed
Consolidated Interim Financial Statements do not include all the information and disclosures required in the Annual Financial Statements,
and should be read in conjunction with Arion Bank's Annual Consolidated Financial Statements for the year ended 31 December 2025. The
Annual Consolidated Financial Statements are available on Arion Bank's website www.arionbank.com.

The same accounting policies, presentation and methods of computation are followed in these Condensed Consolidated Interim Financial
Statements as were applied in the Consolidated Financial Statements for the year 2025.

Basis of measurement

These Condensed Consolidated Interim Financial Statements have been prepared on a historical cost basis except for the following:

- bonds and debt instruments, shares and equity instruments, short positions in listed bonds and equities, derivatives and certain loans to
customers. For details on the accounting policy, see Note 59 in the Annual Financial Statements 2025;

- investment properties are measured at fair value; and
- non-current assets and disposal groups held for sale are stated at the lower of their carrying amounts and fair value, less cost to sell.

Functional and presentation currency

These Condensed Consolidated Interim Financial Statements are presented in Icelandic krona (ISK), which is the Parent Company's
functional currency, rounded to the nearest million, unless otherwise stated. At the end of the period the exchange rate of the ISK against
USD was 121.21 and 140.81 for EUR (31.12.2025: USD 125.44 and EUR 147.28).

2. Going concern assumption

The Group's management has made an assessment of the ability to continue as a going concern and is satisfied that the Group has the
resources to continue. In making this assessment, management has taken into consideration the risk exposures facing the Group, which are
further described in the Risk Management Disclosures. The Condensed Consolidated Interim Financial Statements are prepared on a going
concern basis.

3. Changes in accounting policies

New standards, amendments to standards and interpretations have been issued but are not yet effective for the period ended 30 September
2026, and have not been applied in preparing these Consolidated Financial Statements. Relevant to the Group's reporting is IFRS 18
Presentation and disclosures in financial statements.

IFRS 18 Presentation and disclosures in financial statements replaces IAS 1, carrying forward many of the requirements in IAS 1 unchanged
and complementing them with new requirements. IFRS 18 introduces new requirements for presentation within the statement of profit or loss,
including specified totals and subtotals. Furthermore, entities are required to classify all income and expenses within the statement of profit
or loss into one of five categories: operating, investing, financing, income taxes and discontinued operations, whereof the first three are new.
The standard requires disclosure of newly defined management-defined performance measures, subtotals of income and expenses, and it
also includes new requirements for aggregation and disaggregation of financial information based on the identified ‘roles’ of the primary
financial statements (PFS) and the notes. The Group is currently working to identify all impacts the amendments will have on the primary
Consolidated Financial Statements and Notes to the Consolidated Financial Statements. The initial expected impacts on Group’s
Consolidated Financial Statements are not expected to be material. A new disclosure will be added for management-defined performance
measures as required by the standard. In addition to the adoption of IFRS 18, there are consequential amendments to several other
standards that are not expected to have material impacts on the Consolidated Financial Statements. IFRS 18, and the amendments to the
other standards, are effective for reporting periods beginning on or after 1 January 2027. IFRS 18 will apply retrospectively.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
Financial Statements 30 September 2026 15
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4. Material accounting estimates and judgements in applying accounting policies

The preparation of these Condensed Consolidated Interim Financial Statements requires management to make judgments, estimates and
assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the accompanying disclosures, as well as
the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below.
The Group based its assumptions and estimates on parameters available when the Condensed Consolidated Interim Financial Statement
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Group. Such changes are reflected in the assumptions when they occur.

Impairment of financial assets

The book value of financial assets which fall under the impairment requirements of IFRS 9 are presented net of expected credit losses in
the statement of financial position. On a monthly basis expected credit losses for stages 1 and 2 are recalculated for each asset, the
calculations are based on probability of default (PD), loss given default (LGD) and exposure at default (EAD) models. Stage 3 calculations
are based on LGD and EAD parameters. In addition to the model outcomes, the assessment of expected credit losses is based on three
key factors: management's assumptions regarding the development of macroeconomic factors over the next five years, how those factors
affect each model and how to estimate a significant increase in credit risk. The assumptions for macroeconomic development are
incorporated into each model for three scenarios: a base case, an optimistic case, and a pessimistic case. Management estimates the
probability weight for each scenario used for calculations of the probability weighted expected credit losses. The amount of expected credit
losses to be recognized is dependent on the Bank's definition of significant increase in credit risk, which controls the impairment stage each
asset is allocated to. Management has estimated factors to measure significant increase in credit risk from origination, by comparison of
changes in PD values, annualized lifetime PD values, days past due and watch list.

Macroeconomic outlook

The Icelandic economy continues to cool as restrictive monetary policy weighs on domestic demand. GDP surprised to the downside,
contracting 1.1% year-on-year, with net trade the main drag. Imports rose 0.2%, supported by record data centre-related investment, while
exports fell 7.3%, driven by a 13.8% decline in goods exports. Labour market slack is growing, with private sector employment falling, firms
scaling back hiring and unemployment rising to 4% from 3.5% a year earlier. Although household finances remain relatively sound, high
interest rates, persistent inflation and falling real house prices are weighing on consumption. Payment card turnover grew just 0.7% year-on-
year in Q3, pointing to weaker, potentially negative, consumption growth ahead.

Inflation has remained well above 5% throughout the year, driven by higher public levies and oil prices amid the conflict in the Middle East.
The strong kréna has contained imported inflation, while wage growth has sustained domestic price pressures. On a positive note, the
major collective wage agreements have held and been extended, and companies and institutions have frozen prices or limited increases to
the CBI’s inflation target. Despite elevated and poorly anchored inflation expectations, interest rates are unlikely to rise further, with most
analysts expecting cuts next year.

Impairment of intangible assets

The carrying amounts of goodwill, infrastructure and customer relationship and related agreements are reviewed annually to determine
whether there is any indication of impairment. If any such indication exists the asset's recoverable amount is estimated. An impairment loss
is recognized if the carrying amount of an asset exceeds its recoverable amount. Impairment losses are recognized in the Consolidated
Income Statement. The recoverable amount of an asset is the greater of its value in use and its fair value less cost to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

Revaluation of investment properties

The Group carries its investment properties at fair value, with changes in fair value being recognized in the income statement. For
investment properties, either a valuation methodology based on present value calculations is used, as there is a lack of comparable market
data because of the nature of the properties, or the investment properties are valued by reference to transactions involving properties of a
similar nature, location and condition.

5. The Group
Shares in the main subsidiaries in which Arion Bank holds a direct interest Equity interest
Operating activity Currency  30.9.2026 31.12.2025
Arion (Financial) Advisory Services Ltd, 30-32 Fleet Street, London, UK .......... Financial service GBP 100.0% 100.0%
Eignabjarg ehf., Borgartiin 19, Reykjavik, Iceland .............cccooooiiiiiininnineee Holding company ISK 100.0% 100.0%
Landey ehf., Borgartin 19, Reykjavik, Iceland ...... Real estate ISK 100.0% 100.0%
Leiguskjol ehf., Sundagardar 2, Reykjavik, Iceland Rental guarantee ISK 51.0% 51.0%
Stefnir hf., Borgartin 19, Reykjavik, Iceland .............cccccooiiiiiiiiiiiiiiiieeeeee, Asset management ISK 100.0% 100.0%
Vordur tryggingar hf., Borgartin 19, Reykjavik, Iceland ............ccccooovenieennnnn. Insurance ISK 100.0% 100.0%

In July 2026, Landey ehf. put all its shares in Blikastadir ehf. up for sale. The company manages a 98-hectare plot in Blikastadir, Iceland. At
the end of September, the second phase of the sales process began, with bids of ISK 14-16 billion received. The bids remain subject to
several conditions and, consequently, the valuation has not been updated. Blikastadir has total assets of ISK 7.6 billion, mainly investment
property.
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
Financial Statements 30 September 2026 16
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Operating segment reporting

Segment information is presented in respect of the Group's operating segments and is based on the Group's management and internal
reporting structure. The business units are segmented according to customers, products and services characteristics. Segment
performance is evaluated based on earnings before tax.

Inter segment pricing is determined on an arm's length basis. Operating segments pay and receive interest to and from Treasury on an
arm's length basis to reflect the allocation of capital, funding cost and relevant risk premium.

6. Operating segments

Markets & Stefnir

Markets & Stefnir comprise Asset Management and Capital Markets. Asset Management manages financial assets on behalf of its clients
according to a pre-determined investment strategy. Asset Management also handles the operation and development of securities and
pension funds. Asset Management comprises Institutional Asset Management, Premia Services, development and operations, research,
and sales and services. Premia Services are divided into three service streams: Premia; Premia - Private Banking; and Premia — Wealth
Management and provide customers with comprehensive and personal financial services. Capital Markets is a securities brokerage and
brokers listed securities transactions for the Bank’s international and domestic clients on all the world’s major securities exchanges.The
operation of Stefnir hf. is presented under the segment. Stefnir hf. is an independently operating financial company owned by Arion Bank
and manages a broad range of mutual funds, investment funds and institutional investor funds for investors. Markets also offer a
comprehensive selection of funds from some of the leading international fund management companies, both through the Bank and the
Bank's subsidiary Arion (Financial) Advisory Services Ltd.

Corporate & Investment Banking (CIB)

Corporate & Investment Banking provides comprehensive financial services to companies and investors with focus on meeting the needs
of each client, both in Iceland and internationally. The division is divided into Corporate Banking and Corporate Finance.

Corporate Banking's experienced account managers specialize in key economic sectors such as retail and services, seafood, energy and
real estate. The division serves companies ranging from SMEs to large cap’s and provides full range lending and insurance products,
including guarantees, deposit accounts, payment solutions, and a variety of value-added digital solutions. The Corporate portfolio
composition is diversified between sectors, customers and currencies which include international exposures, partly through syndicates with
other Icelandic or international banks.

Arion Bank's Corporate Finance works closely with Corporate Banking and provides the Bank’s clients with comprehensive financial
advisory services, with a key focus on M&A advisory, private placements, IPOs and other offerings of securities.

Retail Banking

Retail Banking provides a diverse range of financial services in 12 branches and service points across Iceland in addition to service centre
and digital solutions both in the Arion app and online banking. These services include deposits and loans, savings, payment cards,
pensions, securities and funds. In order to improve efficiency the branch network is split into four regions, and smaller branches can
therefore benefit from the strength of larger units within each region.

Treasury

Treasury is responsible for the Bank's funding, liquidity and asset-and-liability management. Treasury oversees the internal funds's transfer
pricing and manages the relationship with investors, credit rating agencies and financial institutions. Market making activities in domestic
securities and FX as well as FX brokerage sits within Treasury.

V6rdur tryggingar hf.

Vordur is a comprehensive insurance company that services both individuals and companies and focuses on simple and convenient
services. Vordur collaborates closely with Retail Banking and Corporate and Investment Banking on insurance sales and customer
services.

Supporting units

Supporting units include the Bank's headquarters which carry out support functions such as the CEO office, Risk Management, Finance
(excluding Treasury), IT and Operations & Culture. The information presented relating to the supporting units does not represent an
operating segment. A significant proportion of expenses from support functions is allocated to operating segments in a separate line in the
operating segment overview.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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6. Operating segments, continued

Subsidi- Supporting

1.1.-30.9.2026 aries excl. units
Markets Retail Stefnirand and elimi-
Income Statement and Stefnir CIB  Banking Treasury Vérdur Vérdur nations Total
Net interest income .........ccoccoeeeiiieiiecnnns 1,119 26,036 14,067 6,236 (97) 97 (125) 47,333
Net fee and commission income ............... 4,126 3,801 2,641 554 (156) 283 391 11,640
Insurance service results .......................... - - - - 1,444 - (51) 1,393
Net financial income ............ccceevevenieeenns (11) 7 - (1,039) 28 72 (38) (981)
Other operating income ...........ccccceeeuvveennn. 1 1 (18) - 6 318 138 446
Operating income ..........cccevienininennsnenns 5,235 29,845 16,690 5,751 1,225 770 315 59,831
Operating eXpenses .........c.cccceeeeereerneenne. (2,283) (1,999) (2,693) (486) 992 (390) (15,029) (21,888)
Allocated expenses ... (2,614) (4,229) (5,510) (1,134) (1,036) (49) 14,572 -
Bank VY .....oooiieiiieeeee e (34) (694) (644) (339) - - - (1,711)
Net impairment ..........ccccooiviiviiiiiee (2) (1,523) (521) 1 - - (2) (2,047)
Earnings before income tax 302 21,400 7,322 3,793 1,181 331 (144) 34,185
Net seg. rev. from ext. customers ............. 1,047 40,490 35,247 (19,066) 1,031 764 318 59,831
Net seg. rev. from other segments ............ 4,188 (10,645)  (18,557) 24,817 194 6 (3) -
Operating income ..........cccoeveveevviiernneennns 5,235 29,845 16,690 5,751 1,225 770 315 59,831
Statement of financial position
Loans to customers ...........occooovvviiieeeeennn. 11,236 731,633 670,363 - - - 1,542 1,414,774
Financial instruments ............ccoocviniieennns 22,743 - - 184,584 37,686 158 (3,208) 241,963
Other external assets ............cccccceeviennenne 5,876 588 1,999 185,464 4,819 9,950 16,958 225,654
Internal assets .........cccoeeveviiiiiiiiiiiiiins 68,205 - - 255,747 - - (323,952) -
Total S Lo ———— 108,060 732,221 672,362 625,795 42,505 10,108 (308,660) 1,882,391
DEPOSItS oot 97,296 433,420 465,770 19,725 - - (2,422) 1,013,789
Other external liabilities ............cccccccevennnes 1,942 3,088 3,764 595,341 26,895 1,511 19,563 652,104
Internal liabilities ............cccooviiiiiiiiiiee - 162,656 158,241 - - 4,905 (325,802) -
Total liabilities ........cccceeerrieeriieeiiieeininnns 99,238 599,164 627,775 615,066 26,895 6,416 (308,660) 1,665,893
Allocated equity .........cccvvuiriiiirinieninianens 8,822 133,057 44,587 10,729 15,610 3,692 - 216,498
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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6. Operating segments, continued
1.1.-30.9.2025

Income Statement

Net interest income .........ccccceevviiiiieinnins
Net fee and commission income
Insurance service results ............ccccceeeenne
Net financial income ........
Other operating income
Operating iNCOMEe ........ccooeeimernnniisisnnnnnnns

Operating eXpenses ........cccocevvveeeeeriiiveeenn.
Allocated eXpenses .........cccceeeeviiivieeeeeannnns
BanK 1eVY ...coooiiiiiiiieeeee
Net impairment ..........cccccevviiiiin i,
Earnings before income tax ...........cccc...

Net seg. rev. from ext. customers .... .
Net seg. rev. from other segments ............

Operating iNCOME ........ccooecmernnnisissnnnnnnns

Statement of financial position

Loans to customers .........ccccvveeveeiiiiieeeenn.
Financial instruments ............ccccvvviiiiinnnne.
Other external assets ..........ccccveeeeeniinenens
Internal assets ........ccccceeeiiiviiiiiiiiiiiiiiiees

Total ts ....

DEPOSIES ...vvvvveiiiiiiiiiieeee e
Other external liabilities ............cccccceevinnnne
Internal liabilities ....

Total liabilities ..........ccccoeeeeiiiiiiiiccnes
Allocated equity .........ccoevuemiieriiiieiees

Subsidi- Supporting

aries excl. units

Markets Retail Stefnirand and elimi-
and Stefnir CIB  Banking Treasury Vérdur Vérdur nations Total
1,006 21,824 11,648 5,895 (67) (6) (108) 40,192
4,308 5,215 2,507 625 (131) 155 413 13,092
- - - - 1,727 (5) (57) 1,665
(22) 5 - (63) (206) 20 (23) (289)
2 11 18 2 7 4,634 16 4,690
5,294 27,055 14,173 6,459 1,330 4,798 241 59,350
(1,982) (1,676) (2,518) (457) 848 (395) (13,312)  (19,492)
(2,270) (3,627) (5,023) (1,014) (900) (76) 12,910 -
(32) (586) (619) (322) - - - (1,559)
22 (1,115) (158) (1) - - (107) (1,359)
1,032 20,051 5,855 4,665 1,278 4,327 (268) 36,940
2,174 34,618 30,662 (14,333) 1,121 4,865 243 59,350
3,120 (7,563) (16,489) 20,792 209 (67) (2) -
5,294 27,055 14,173 6,459 1,330 4,798 241 59,350
7,858 653,105 640,221 4 - - 520 1,301,708
20,944 - - 203,969 37,987 116 (3,179) 259,837
5,908 135 1,759 138,216 4,777 16,449 7,746 174,990
70,721 - - 263,506 - - (334,227) -
105,431 653,240 641,980 605,695 42,764 16,565 (329,140) 1,736,535
95,417 402,731 382,612 38,666 - - (2,200) 917,226
1,782 2,141 4,090 552,745 26,558 9,251 10,081 606,648
- 130,255 202,939 - - 3,827 (337,021) -
97,199 535,127 589,641 591,411 26,558 13,078 (329,140) 1,523,874
8,232 118,113 52,339 14,284 16,206 3,487 - 212,661

Income taxes and discontinued operations held for sale are excluded from the profit and loss segment information.
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Notes to the Condensed Consolidated Interim Financial Statements

Notes to the Consolidated Interim Income Statement

Quarterly statements

7. Operations by quarters, unaudited

1.1.-30.9.2026

Net INTErEST INCOME ...ttt et e e e e e e e e e e e e e e eeeeeaaaaaaaaaaaaen
Net fee and COMMISSION INCOMIE ........uiiiiiiiiiiiii e et e e e e e snneeees
INSUFANCE SEIVICE FESUILS ...ttt e e e e e e e e e e e e e eeeeeaaaeaaaaaaeas
Net fINANCIAl INCOME ..o et e et e e e s e naeeeees

Other operating income ...

Operating iNCOME ........oiiiiiiiiir e e e b

OPErating EXPENSES .....veieieiieiitiee et tee et ee et e ettt e e ettt e e ettt e ss et e s teeeasee e e st e e eneeesnneeesteeeenneeeans
BaANK JEVY et e e e e
NEt IMPAIMMENT ..o e e e et e e e e sttt e e e s s st ba e e e e e e nnnanees

Earnings before inCome tax .......ccccciiiiiiniieeiinn i

INCOME taX EXPENSE ..ottt e e et e sttt e e e et e e e e e e e eeas

Net earnings from continuing operations

Discontinued operations, Net Of taX ..........cccuuiiiiiiiiiiiii e

Net earnings

1.1.-30.9.2025

NEt INTErEST INCOME ...ttt e et e e e e e e e e e e e eeeeeeaaaaaaaaaaaes
Net fee and COMMISSION INCOMIE ........iiiiiiiiiiiiii e e e e e e e e e e nnaeees
INSUFANCE SEIVICE FESUILS .. .iiiiiiiiii ittt e e e e e e e e e eeeeeeeeeaaaaaaaaeas
Net fINANCIAl INCOME ...t e e e e et e e e e e nneeeeas
Other operating iNCOME .......ooiiiii e st e e e e e e e e neee e

Operating income ...

Operating expenses ..

BaANK JEVY .t e e e e
NEt IMPAIMMENT ..o e e e et e e e e sttt e e e e s e st ba e e e e e e nnneeees

Earnings before inCome tax ...t

INCOME tAX EXPENSE ...ttt ettt b et b bbbttt ettt et enee

Net earnings from continuing operations

Discontinued operations, Net Of taX ...........cccuuiiiiiiiiiiiii e
Net @arNINGS ....coiciiiiiiiir i

The half-year results were reviewed by the Bank's auditors.

reviewed by the Bank's auditors.
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Q1 Q2 Q3 Total
16,303 15219 15811 47,333
3,876 3,987 3,777 11,640
(66) 655 804 1,393
(767) (68) (146) (981)
114 151 181 446
19,460 19,944 20,427 59,831
(7.456)  (7,429)  (7,003) (21,888)
(541) (582) (588)  (1,711)
(391) (679) (977)  (2,047)
11,072 11,254 11,859 34,185
(3,743)  (3,204)  (3,153)  (10,100)
7,329 8,050 8,706 24,085
7,329 8,050 8,706 24,085
12,166 14,200 13,826 40,192
4,536 4,553 4,003 13,002
(31) 1,066 630 1,665
(951) 179 483 (289)
3,321 1,324 45 4,690
19,041 21,322 18,987 59,350
(6,601)  (6,697)  (6,194) (19,492)
(508) (521) (530)  (1,559)
(378) 147 (1,128)  (1,359)
11,554 14,251 11,135 36,940
(3,726)  (3,984)  (2,928) (10,638)
7,828 10,267 8,207 26,302
(11) (11) 3 (19)
7,817 10,256 8,210 26,283

Other quarterly statements and the split between quarters were not audited or

Amounts are in ISK millions
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8. Net interest income

1.1.-30.9.2026 Amortized Fair value Fair value
Interest income cost thr. P/L  thr. OCI Total
Cash and balances with Central Bank . 4,842 - - 4,842
Loans to credit INSIULIONS .........cooiiii e 769 - - 769
(o =T TR (Y eLU ] (o] 4 =Y =N 105,529 150 - 105,679
- 1,104 5,216 6,320
37 - - 37
111,177 1,254 5216 117,647
Interest expense
[T oo | OSSPSR (42,005) - - (42,005)
104010/ T L= R (24,267) (594) - (24,861)
Subordinated abilIitIES ...........ciiiiie e (3,283) (30) - (3,313)
[ (=Y SO SSROSSR (135) - - (135)
INtErest EXPENSE ......oocuiiiiiiciin s (69,690) (624) - (70,314)
Net interest iNCOME ...t 41,487 630 5,216 47,333
1.1.-30.9.2025
Interest income
Cash and balances with Central Bank ..............coooiiiiiiiiieiiiieiee e 4,928 - - 4,928
681 - - 681
89,391 104 - 89,495
- 414 5,061 5,475
68 - - 68
95,068 518 5,061 100,647
Interest expense
[ =T o011 £ USSR (37,534) - - (37,534)
1204010V L= SR (18,517) (1,522) - (20,039)
Subordinated liabilities . (2,496) (280) - (2,776)
[ (=Y SRRSO (1086) - - (106)
INtEreSt XPENSE ......ooueiiiicie i (58,653) (1,802) - (60,455)
Net interest iNCOME .......coooeiiiiiiieeeeeeeeeee s 36,415 (1,284) 5,061 40,192

Net interest income calculated using the effective interest rate method were ISK 116,986 million (9M 2025: ISK 98,777 million).

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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8. Net interest income, continued

1.7.-30.9.2026 Amortized Fair value Fair value

Interest income cost thr. P/L  thr. OCI Total
Cash and balances with Central Bank ...............ooiiiiiiiioe e 1,558 - - 1,558
Loans to credit iNStULIONS .........ooiiiiie e 277 - - 277
IO T 1T (o o1V E] (o] 0 0= = 34,955 44 - 34,999
SEBCUMHIES -.euveetie it ettt ettt e s e et et e e st e st e es e e et e eeenseeameeameeenseenseesseesneeaneeanteenseennenanenanes - 481 1,966 2,447
(13- PSSP 18 - - 18
0 =Y =3 T T o] 4 T 36,808 525 1,966 39,299

Interest expense

DIBPOSIES .ttt ettt e e e s (14,445) - - (14,445)
BOITOWINGS ..etiieeiiitte ettt e e e ettt e e e e ettt e e e s e bbb et e e e e s ansbbeeeeeeansbeeeeeeannneeeeas (7,589) (351) - (7,940)
Subordinated abilitIes ...........oiuiiiii e (1,031) (34) - (1,065)
(013 T= O T PP PP PPPRRPPRIN (38) - - (38)
=T =TT = o T L= (23,103) (385) - (23,488)
Net interest income 13,705 140 1,966 15,811
1.7.-30.9.2025
Interest income
Cash and balances with Central Bank ............ccc.ooeiiiiiiiiie i 1,598 - - 1,598
Loans to credit INSHIULIONS .........ooiiii e 223 - - 223
oL 1T (o o1V E] (0] 0 0= = 29,316 32 - 29,348
SBCUIEIES .ottt ettt e e et e e e e e e et e e e e e et e e e e e et e e e e e eaeaaaaas - 188 1,457 1,645
18 - - 18
31,155 220 1,457 32,832
Interest expense
DIEPOSIES .ttt ettt n (11,901) - - (11,901)
BOITOWINGS ...ttt ettt e e e ettt e e e ettt e e e e esn bt e et e e e s ansbaeeeeeeannnneeeeeeennneeeeas (5,976) (171) - (6,147)
Subordinated abilitIes ...........ooiiiiiiii e (906) (26) - (932)
(013 T= O O PO P PSP UOPRRPPRIN (26) - - (26)
=T =TT = o 1= L= - (18,809) (197) - (19,006)
Net INtEreSt INCOME .......ciiiiiiieciiiciiee e e e s e s s s s s e e s s sssssss e e s essnssssssssessnnnsssssreessnnn 12,346 23 1,457 13,826

Net interest income calculated using the effective interest rate method were ISK 38,896 million during the quarter (Q3 2025: ISK 32,617
million).

Interest spread

2026 2025 2026 2025
Interest spread (the ratio of net interest income to the average carrying amount 1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
of interest bearing @SSetS) .. .....ui i it e 3.6% 3.3% 3.5% 3.3%
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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9. Net fee and commission income
1.1.-30.9.2026 1.1.-30.9.2025
Net Net
Income  Expense income Income  Expense income
AsSet MaNAgEMENT .........oiiiiiiiiiiiee et 4,217 (496) 3,721 4,138 (359) 3,779
Capital markets and corporate finance ... . 1,363 (22) 1,341 2,027 (27) 2,000
Lending and financial guarantees ............cccceveeiniiiieeeeenciiieee e 3,009 - 3,009 3,861 - 3,861
Collection and payment SErVICES ..........coovvuuieeeiiiiiiiieee e e 955 (54) 901 1,095 (64) 1,031
Cards and payment SOIULION ..........ccueviiiiiiiiiiiee e 4,872 (2,191) 2,681 4,304 (2,048) 2,256
513 (865) (352) 591 (670) (79)
- 339 339 - 244 244

14,929 (3,289) 11,640 16,016 (2,924) 13,092

1.7.-30.9.2026 1.7.-30.9.2025

Net Net

Income  Expense income Income  Expense income

Asset ManNagEMENT .........cccuiiiiiiieiie e 1,447 (188) 1,259 1,449 (114) 1,335
Capital markets and corporate finance ...........cccccoevveeenieeinieennenne 384 (5) 379 555 (7) 548
Lending and financial guarantees .............cccocovvereeiiinicniinceeeeee 990 - 990 992 - 992
Collection and payment SErVIiCes ...........cccceeviereerecniiinieeiee e 321 17) 304 344 (19) 325
Cards and payment SolUtion ............ccccocoiiiiiiiiiceceeeee e 1,634 (758) 876 1,466 (713) 753
OFNET e s 143 (287) (144) 188 (214) (26)
Commission expense from insurance operation ...............cccecceeeueene - 113 113 - 76 76
Net fee and cOmMmMIiSSIiON INCOME ......cceeuiiiiirieeiiiiiiierre e, 4,919 (1,142) 3,777 4,994 (991) 4,003

Asset management fees are earned by the Group for trust and fiduciary activities where the Group holds or invests assets on behalf of the
customers.

Fee and commission income from capital markets and corporate finance includes miscellaneous corporate finance services plus
commission from capital markets relating to sales of shares, bonds, FX and derivatives.

Fee and commission income from lending and financial guarantees is mainly related to lending activities, extension fees, advisory services
and documentation, notification and payment fees plus fees from the issuing of guarantees on behalf of customers.

Fee and commission income on collection and payment services is from billing services, such as issuing invoices and payment collection
notices, wire transfer services and other payment services.

Commission from cards and payment solutions is mainly from the Bank's issuance of credit and debit cards and other card related
commission, e.g. yearly fee on cards and transaction fees.

Other fee and commission income is mainly fees relating to sale, custody and market making on the Icelandic stock exchange.

Commission expense from insurance operation is transferred to insurance service results in accordance with IFRS 17.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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Notes to the Condensed Consolidated Interim Financial Statements

10. Insurance service results

2026 2025 2026 2025

1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.

Insurance revenue ... . 16,246 15,338 5,534 5,293
Lot 0Ty =T el =T o SR (11,074)  (10,683) (3,426) (3,587)
SEIVICE EXPENSES ...ueitiiiiie ettt ee e ettt e e e e ettt e e e s s bbbttt e e s e st bt e e e e e e nbbeeeeeeasbaeeeeessanbbbeeeeeennrnees (3,233) (2,801) (1,021) (881)
INSUrANCE SEIVICE EXPENSES .....uuviiiieeiiiiiiiee e e ieiittee e e e e sttt e e e e s et ee e e s e sntbbeeeeessnbbaeeaeesnnnaeeeeaans (14,307)  (13,484) (4,447) (4,468)
Net (expense) income from reinsurance contracts held ................ccoco oo, (546) (189) (283) (195)
INSUranCe SErVICE rESUILS .......cciiiiiiieeiiiiiiieee e e s ss s s e e s s s snsss e e e s ennnnsssssresnnnnnnnnn 1,393 1,665 804 630

Operation results of Vérdur

Vérdur's operation resulted in a profit of ISK 760 million, with a return on equity of 7.4%, compared with a profit of ISK 896 million in 9M
2025 and a return on equity of 8.4%.

2026 2025 2026 2025

1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.

INSUFANCE SEIVICE MESUILS ..uuuiiiiiiiiiee et e et e e e e e e e e e e e e e eabbeeaeaaees 1,393 1,665 804 630
Insurance revenue elimination and reclassification .............ccccooiiiiiiiie i 9 31 (14) (7)
Insurance service results according to the Financial Statements of Vordur .............cccccceee 1,402 1,696 790 623
INVESTMENE FEIUIN ..ottt et e e e e e e e enneeeenneeennne 375 420 (18) 499
Net financial loss from iNSUraNCe CONETaCES ..........ccoiiiiiiiiiiiiiiieee e (601) (845) (232) (271)
Total INVESIMENT FEEUMN ..ot e e e s e e e e s anenees (226) (425) (250) 228
OthEr INCOME ...ttt sttt e e e et e e e e e nane e 6 7 2 2
Earnings before iNnCoOme tax .........ccceieirririirrneereee e s 1,181 1,278 542 853
INCOME X ittt ettt ettt ettt e e e (421) (382) (190) (155)
Net @arNiNgs ... 760 896 351 698

Combined ratio

Combined ratio of Vérdur, including insurance revenue from the Group ...........ccccovcvvveninneenne 91.4% 89.0% 85.7% 88.2%

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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11. Net financial income

Net (loss) gain on financial assets and financial liabilities mandatorily measured

at fair value through the income statement ..o
Gain on prepayments Of DOMOWINGS ....c...ueiiiiiiiiiiieiiie e
Net (loss) gain on fair value hedge of interest rate Swap .........cccceeeeiiieiiiiiii e
Net realized gain (loss) on financial assets carried at fair value through OCI
Net financial loss from iNSUraNCe CONLraCES .........ceeeiiiiiiiie e
Net foreign exchange gain (IOSS) .......eeiuiieiiiieee et
Net financial iINCOME ........ooi e

Net (loss) gain on financial assets and financial liabilities mandatorily measured at fair value through the income statement

EQUItY INSEIUMENTS ...t e e e st e e e e e e e e e e eannes
DEbt INSITUMENES ....eiiiiiiiiiiie e e e e e e e st e e e s s ntreeeaeas

Net (loss) gain on financial assets and financial liabilities
mandatorily measured at fair value through the income statement .............ccccceeuuuneeees

Net (loss) gain on fair value hedge of interest rate swap

Fair value change of interest rate swaps designated as hedging instruments .......................
Fair value change on bonds issued by the Group attributable to interest rate risk ................
Net (loss) gain on fair value hedge of interest rate swap .........ccccccrieiiiiieiiiicccineninicens

12. Other operating income

Fair value changes on investment Property ............cooouiiiiiiiiiiiiiee e
Realised loss on iNVeStMeNt ProPerty ............ooiiiiiiiiiiieiiiiiieie e
Net (loss) gain on assets held for Sale ............oooiiiiiieiie e
Share of profit Of @SSOCIAtES .......ccoiiiiiiiiiiii e
(@431 T o ot o = RSP
Other operating iNCOME ..o

13. Operating expenses

Salaries and related EXPENSES ...........coiiiiiriiiiiii ettt
Other Operating EXPENSES ......ciuuiiiiiiieiiie ettt et et e e tae e e sseeeenneeeaneeesnneeeennneeeas
Operating expenses from insurance operation

OPEraAtiNG EXPENSES .....coeeeeeerieereeerasresstesseesssesssessssesssesssessssssssssssasssesssesasssssssssesssesssessnsssns

Arion Bank Condensed Consolidated Interim
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2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
(408) 369 285 735

7 (15) - (16)

(93) (6) (83) 49

42 (190) 21 (121)
(601) (845) (232) @71)
72 398 (137) 107
(981) (289) (146) 483
(1,986)  (1,278) (53) 187
1,188 1,336 275 504
428 337 74 52
(38) (26) (11) (8)
(408) 369 285 735
(6,954) 2449  (5,892) 402
6,861 (2,455) 5,809 (353)
(93) (6) (83) 49
2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
298 5,230 102 1

- (428) - -

9) 15 (15) 13

110 6 83 15

47 (133) 11 16

446 4,690 181 45
2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
14,541 12,779 4,501 3,908
10,242 9,271 3,410 3,093
(2,895)  (2,558) (908) (807)
21,888 19,492 7,003 6,194

Amounts are in ISK millions
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14. Personnel and salaries
2026 2025 2026 2025
Number of employees 1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
Average number of full-time equivalent positions during the period ..........c.ccccoeieeriiennnenne 896 870 896 872
Full-time equivalent positions at the end of the period 890 891 890 891
Salaries and related expenses
SAIAMES ..uveieeeie ettt e et e ettt e et — e e aa—— e e tre e et bt e e aaaeeeasaeeetaeeabaeentaeeaneen 10,911 10,194 3,372 2,997
Incentive scheme, including salary related expenses 215 (245) 71 178
Share-based PayMENt EXPENSES ......ccccuuiiiiiiiiiiiiiie ettt e e e e e e s e eeeaeeaanes 121 67 42 20
Defined contribution pensSion PlanS ...........cooiiiiiiiiiiiiiiiii e 1,714 1,551 540 497
Salary-related EXPENSES ......cc.uuiiiie ittt e e e e e e e e e naraes 1,580 1,212 476 216
Salaries and related eXPEeNSES .........cccciiiiiiiiriiiiirr s ———— 14,541 12,779 4,501 3,908

Incentive schemes

During the first nine months of 2026 the Group made a ISK 215 million provision for the incentive scheme, including salary-related
expenses (9M 2025: ISK 245 million was revised). At the period end the Group's accrual for the incentive scheme payments amounted to
ISK 247 million (31.12.2025: ISK 1,678 million). The estimated cost of the deferred part of the incentive scheme from the fiscal years
2023-2025, to be settled in 2027-2031, amounting to ISK 535 million, will be expensed on a proportional basis over the years leading up to
their settlement.

The current incentive scheme for Arion Bank hf. and Vérdur came into effect in 2021. The scheme is in compliance with the FSA’s rules on
remuneration policy for financial institutions. The scheme is divided into two parts. Firstly, employees can receive up to 10% of their fixed
salary for each fiscal year in the form of a cash payment. Secondly, a limited group can receive up to 25% of their fixed salary as a
payment in the form of shares or share options in the Bank. Of this 25%, (i) a total of 20% will be settled instantly with cash, 40% will be
settled instantly with shares subject to a 3-year lock-up period and the remaining 40% will be settled with shares or share options after 4-5
years or (ii) a total of 20% will be settled instantly with cash and the remaining 80% will be settled with share options after 4-5 years. The
key metric used to determine whether incentive scheme payments will be paid by the Bank, in part or in full, is whether the Bank’s return on
equity is higher than the weighted ROE of the Bank’s main competitors. Other supporting metrics include ROE and cost-to-income ratio vs
target, compliance, staff NPS etc. Stefnir hf. has a special incentive scheme where other criteria are used as a basis. No accrual was
recognised in the Income Statement due to the performance in 2026. Given that all criteria are expected to be met, the maximum total
expense is estimated at ISK 2.0 billion, including salary-related expenses. This comprises ISK 1.0 billion for the group subject to the 10%
fixed-salary limit and ISK 1.0 billion for the group subject to the 25% fixed-salary limit. The amount includes a deferred portion of ISK 0.4
billion, which is expensed over 4-5 years.

Share-based payment expense

Arion Bank has in place a share option plan for all employees of the Bank, Vérdur and Stefnir, approved at the Banks annual general
meeting. A total expense of ISK 121 million was recognised in the Income Statement during the period (9M 2025: ISK 67 million). Estimated
remaining expenses due the share option contracts are ISK 283 million and will be expensed over the next 5 years. For further information
on the share option program, see Note 38.

15. Other operating expenses

2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
T EXPENSES ..ttt ettt et e e ettt e e e e e e e e e e e 4,220 3,783 1,434 1,235
ProfeSSiONal SEIVICES ......cccoiiiiiieeeeeeeeeeeee ettt e e e e e e e e e e e eeeeeeeaaaeaaaaaees 1,103 1,017 223 400
MAEKETING ...ttt ettt 1,112 995 367 360
HOUSING EXPENSES ...ttt ettt e e et e e e e et e e e e et e e e e e s nannees 410 390 131 121
Other administration EXPENSES ™ ........iiiiiieiie et eennaee s 2,170 1,825 833 576
Depreciation of property and eqUIPMENt ...........ooiiiiiiiiiie e 366 382 134 108
Depreciation of right of USE @SSEt .......c.eviiiiiiii e 113 120 38 41
Amortization of iNtangible aSSEts ........cccuiiiiiiiii e 748 759 250 252
Other operating @XPeNSES .........ciiiiiiiirrriiiiisere 10,242 9,271 3,410 3,093

* Included ISK 280 million fine following settlement with the Financial supervision of the Central Bank in October 2026.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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16. Bank levy

The Bank levy is 0.145% on total debts excluding tax liabilities, in excess of ISK 50 billion. The Bank levy is assessed on Financial
Undertakings but non-financial subsidiaries are exempt from this tax.

A bill proposing an increase in the bank levy rate from 0.145% to 0.254% is currently under consideration by the Icelandic Parliament. If
enacted, the increase would result in an estimated additional expense of approximately ISK 1,700 million for the financial year 2026. The
full amount would be recognized in the fourth quarter of 2026.

17. Net impairment 2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
Net impairment on financial instruments and value changes on loans

Net impairment on loans to customers and financial institutions ... (2,058) (1,371) (978) (1,142)
Net impairment on other financial instruments at FVOCI ...........ccccoooiiiiiiiinieeeeeee - (4) - (1)
Other value changes Of [0ANS .........coiiiiiiiiiii e 11 16 1 15
Net impairment ... —————————————————— (2,047) (1,359) (977) (1,128)
Net impairment by customer type
LT 1o U= R (493) (155) (205) (473)
(0704 oToT = | (=T SO OO U PP PP PPPPRPPRPRPO (1,554) (1,204) (772) (655)
Net impairment ... ——————————————————— (2,047) (1,359) (977) (1,128)
18. Income tax expense
2026 2025 2026 2025
1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.
CUITENE LAX EXPENSE ..ciiiiiiiie e ettt ettt e e et e e e e ettt e e e e st bte e e e e e e s nseeeeeeannnareeeeesantbeeeaens 9,989 8,656 3,126 2,497
Deferred taX EXPENSE .....cciiiiiiiiiee ettt e e e e e e et e e e e e eeane 111 1,982 27 431

Income tax expense 10,100 10,638 3,153 2,928

Reconciliation of effective tax rate 2026 2025
1.1.-30.9. 1.1.-30.9.

Earnings before iNCOME taX ........coiiiiiiiieiie e 34,185 36,940
Income tax using the Icelandic corporate tax rate ...........cccovieieiiiiiiiieeeee e 20.0% 6,837 20.0% 7,388
Additional 6% tax on Financial Undertakings ............ccceviiiiiiiieiiiieiiee e 6.3% 2,157 4.9% 1,824
NON-AedUCHDIE EXPENSES .....coiiiiieiiiie ettt e e e e e nnnee s 0.4% 136 0.2% 67
TaX EXEMPL FEVENUES / IOSS ..oeuveieiiiie et eeeee ettt e e st e et e e e eeeneeeeneeesnneeeeas 1.9% 637 3.1% 1,135
Non-deductible taxes (BanK IEVY) .......coouuii it 1.0% 342 0.8% 312
Effect of tax rates in foreign jurisdiCtions ............oooviiiiiiiiiiie e 0.0% - 0.0% 16
Tax incentives not recognized in the Income Statement ...............ccoociiiiiiieniiiine (0.0%) (8) (0.2%) (64)
OthEI CRANGES ..ttt ettt st e ettt e et e e et e e e st e easaeeessbeeesnteeeanneeenns (0.0%) (1) (0.1%) (40)
Effective tax rate ..o 29.5% 10,100 28.8% 10,638

Financial undertakings pay 6% additional tax on taxable profit exceeding ISK 1 billion.

Tax exempt revenues / loss consist mainly of profit / loss from equity positions.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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19. Discontinued operations held for sale, net of income tax

2026 2025 2026 2025

1.1.-30.9. 1.1.-30.9. 1.7.-30.9. 1.7.-30.9.

Net loss from discontinued operations held for sale ............cccooiiiiiiiiiii e - (19) - 3
Discontinued operations held for sale, net of income tax ..........cccoviiiiniiininniinicncnncens - (19) - 3

Solbjarg ehf., a subsidiary of Eignabjarg is classified as held for sale.

20. Earnings per share

Basic earnings per share is based on net earnings attributable to the shareholders of Arion Bank and the weighted average number of
shares outstanding during the period. Diluted earnings per share is calculated by adjusting the weighted average number of outstanding
shares to assume conversion of all dilutive potential ordinary shares. Arion Bank has issued share options and share rights that have
dilutive effects.

Continued Discontinued

operations operations Net earnings

2026 2025 2026 2025 2026 2025
1.1.-30.9.
Net earnings attributable to the shareholders of Arion Bank ............ 24,078 24,419 - (19) 24,078 24,400
Total comprehensive income attributable to the shareholders ......... 23,599 24,795 - (19) 23,599 24,776
Weighted average number of outstanding shares (millions) ............ 1,354 1,390 - 1,390 1,354 1,390
Weighted average number of outstanding shares,

including options (MIllIONS) .......oouieiiiieeee e 1,396 1,402 - 1,402 1,396 1,402
Basic earnings per share (ISK) .........ccccevvmnimnnenninnisnicninnnians 17.79 17.56 - (0.01) 17.79 17.55
Diluted earnings per share (ISK) ........cccccciiiiiiieinniiiiccseeeeessees 17.24 17.42 - (0.01) 17.24 17.41
Basic comprehensive income per share (ISK) .........cccccvvuiiiunnnnes 17.43 17.83 - (0.0 17.43 17.82
Diluted comprehensive income per share (ISK) 16.90 17.69 - (0.01) 16.90 17.68
1.7.-30.9.
Net earnings attributable to the shareholders of Arion Bank ............ 8,706 8,226 - 3 8,706 8,229
Total compreh.income attributable to the shareholders ................... 8,713 8,466 - 3 8,713 8,469
Weighted average number of outstanding shares (millions) ............ 1,356 1,384 - 1,384 1,356 1,384
Weighted average number of outstanding shares
including options (MIllIoNS) ........cceeiiiiiiiiiiieeee e 1,399 1,395 - 1,395 1,399 1,395
Basic earnings per share (ISK) .........ccccvimnierncrninninnssnnnnnnns 6.42 5.94 - 0.00 6.42 5.95
Diluted earnings per share (ISK) ........ccccccrvinnmiiinninnsnnssscenaens 6.22 5.90 - 0.00 6.22 5.90
Basic comprehensive income per share (ISK) .........cccccvvuriiunnnns 6.43 6.12 - 0.00 6.43 6.12
Diluted comprehensive income per share (ISK) .........c.cccveeviuennes 6.23 6.07 - 0.00 6.23 6.07
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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Notes to the Consolidated Interim Statement of Financial Position

21.

22,

Cash and balances with Central Bank
30.9.2026 31.12.2025

[OF=1] a1 o TN 4 =12 T SRR 2,521 2,022
[OF= 1] IV N OT=T a1 =TI = 7= T o1t 71,554 114,486
Mandatory reserve deposit with Central Bank .. 33,820 33,603
Cash and balances With Central BANK ............cciueeuiiiiiiimieeiiiiieeriesiirserrssssssseesressssssseeressnnsssss e, 107,895 150,111

The mandatory reserve deposit with the Central Bank is not available for the Group to use in its daily operations. The minimum interest-free
fixed reserve requirement of the Central Bank is 3%.

Loans to credit institutions
30.9.2026 31.12.2025

Bank accounts .......... 40,106 22,040
Money market loans 38,182 527
Loans to credit INSTItULIONS .......c.ocoreeiiie s e s s s e s e e s a s e e e s e s nnnas s s e e e e nnnssssseesennnnnnn 78,288 22,567
23. Loans to customers Individuals Corporates Total
Gross Gross Gross

carrying Book  carrying Book carrying Book
30.9.2026 amount value amount value amount value
OVEIAFaTtS ...t 16,660 15,904 56,835 55,195 73,495 71,099
Credit cards .. 19,113 18,807 2,907 2,804 22,020 21,611
Loans to customers at fair value .............ccoeeeeiiiiiiiieeieeieeieeeeeeeee - - 2,085 1,564 2,085 1,564
MOrtgage [08NS ......ccouiiiiiiiiieii e 606,462 605,546 109,927 108,077 716,389 713,623
CoNStruCtioN 10ANS ......eviiiiiiiiieee e - - 88,574 87,255 88,574 87,255
Capital I8ASE ....ccueiiiieiie e 426 420 7,685 7,511 8,111 7,931
Oher I0BNS ... 30,458 29,854 486,956 481,837 517,414 511,691
Loans to customers 673,119 670,531 754,969 744,243 1,428,088 1,414,774
31.12.2025
OVEIAIaftS .....eeeeieiie et 15,373 14,666 53,125 50,643 68,498 65,309
Credit CArdS .....ooieieee ettt 17,558 17,301 2,561 2,478 20,119 19,779
Loans to customers at fair value ... - - 1,933 1,450 1,933 1,450
MOrtgage l08NS .......couiiiiiiiiee e 577,492 576,828 91,007 89,765 668,499 666,593
COoNSrUCHION TOANS .....eeeiiiiieeee e - - 57,705 56,224 57,705 56,224
Capital lease ... .. 681 674 7,174 7,046 7,855 7,720
(@] (=1 [o- 1o RS TRSTPRt 31,851 30,925 485,158 481,056 517,009 511,981
Loans to CUSTOMENS .......cccceireirierir e 642,955 640,394 698,663 688,662 1,341,618 1,329,056

The total book value of loans that were pledged against outstanding borrowings was ISK 302 billion at the end of the period (31.12.2025:
ISK 286 billion). Pledged loans comprised mortgage loans to individuals.

Further analysis of loans is provided in Risk management disclosures.

24. Financial instruments
30.9.2026 31.12.2025

Bonds and debt INSIIUMENES ........cooiiiiiiiiieie ettt e e et e e e e e e e et e e e e e e e e et e e e e s eesbaaaeeeeeerens 192,807 170,985
Shares and equity instruments with variable INCOME ... 24,420 21,260
[ L N = 1LY RN 7,584 8,624
Securities used for €CONOMIC NEAGING ........uiiiiiiiiii e et e e e et e e e s st e et e e e s bbb e e e e e e annneeeeeans 17,152 14,947
LT = 1 o3 = LT F3 3 1= 4 €S 241,963 215,816

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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25. Financial assets and financial liabilities

30.9.2026
Fair value Fair value

Financial assets Amortized through through

cost OClI P/L Total
Loans
Cash and balances with Central BankK ..............oeiiiiiiiiee e 107,895 - - 107,895
Loans t0 credit iINSHIULIONS ........iieeeeeeeeeeee e e e e e e et e e eaaes 78,288 - - 78,288
(o= T g Eo (o Y elU ] (o] 44 =1 OSSN 1,413,210 - 1,564 1,414,774
1o T T TN 1,599,393 - 1,564 1,600,957
Bonds and debt instruments
[ (=T R O USRS PPOPPPPPPI - 154,045 38,234 192,279
Unlisted - - 528 528
Bonds and debt iNStrumMeNnts ...........cciiiiiiieeiiiiiiiiee s e s anaa e s e nnnaaaas - 154,045 38,762 192,807
Shares and equity instruments with variable income
1S3 (=T PR - - 9,793 9,793
L83 =Y SR - - 7,334 7,334
Bond funds with variable income, UNHStEd ..........couveeieiiieeeeeee e - - 7,293 7,293
Shares and equity instruments with variable income ..........ccccooiiiiiniiininnnccnen - - 24,420 24,420
Derivatives
(@ O e LT 4 V2= 1 (Y= TR - - 6,553 6,553
Derivatives used for hedge acCouNting ...........cooueiiiiiieiiiie e - - 1,031 1,031
DEIIVALIVES ...coeeeeeeiiiiiiitte et r e e s e r e s e e e s e e aaa e e e e e e nna e e e e rnn e e e e e nnnna s - - 7,584 7,584
Securities used for economic hedging
Bonds and debt instruments, listed ............ccooiiiiiiiiii e - - 7,667 7,667
Shares and equity instruments with variable income, listed ..............ccccoiiiiiniiiiiie - - 9,485 9,485
Securities used for economic hedging ........cccceeiniiniinninnin e ———— - - 17,152 17,152
Other financial assets
Accounts receivable ..... 2,994 - - 2,994
Other financial assets 14,070 - - 14,070
(071 1T T3 B T T T TT =T 17,064 - - 17,064
LR TaE T T TR LT =TSSR 1,616,457 154,045 89,482 1,859,984
Financial liabilities
Due to credit institutions and Central Bank ... . 16,303 - - 16,303
[T oo T PSSR 1,013,789 - - 1,013,789
BOITOWINGS ™ ..ottt ettt et e ettt e ettt e e ate e e e nte e et e e e neeeeenaeeeanbeeeanteeeanteeeannes 509,773 - - 509,773
Subordinated liabilities * .. 42,540 - - 42,540
Short POSItIONS 1N DONAS ...t - - 35 35
[ L V= 1 (LYY RN - - 2,452 2,452
Derivatives used for hedge accounting .. - - 6,658 6,658
Other financial labilIties ...t eeeeeeeeennnees 23,251 - - 23,251
Financial labilities ..........ccceireeireeeece et 1,605,656 - 9,145 1,614,801

* Including effect from hedge accounting derivatives.
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25. Financial assets and financial liabilities, continued

31.12.2025
Fair value Fair value

Financial assets Amortized through through

cost OClI P/L Total
Loans
Cash and balances with Central Bank ..............cooooiiiiiiiiieeiieeiee e 150,111 - - 150,111
Loans to credit INSHIULIONS .........uueiieii e e et eeaees 22,567 - - 22,567
(o =T g EoR (Y eIV ] (o] 4 L= =N 1,327,606 - 1,450 1,329,056
[T T SRR 1,500,284 - 1,450 1,501,734
Bonds and debt instruments
(1S3 (=T IO OSSP - 138,302 32,479 170,781
[0y LYo OSSO - - 204 204

Bonds and debt instruments - 138,302 32,683 170,985

Shares and equity instruments with variable income

LISTOA et - - 11,499 11,499
UNBISEEA ..ttt et e et e et e st et e et e e s - - 9,008 9,008
Bond funds with variable income, UnliSted ..............uiiiiiiiiiiiie e - - 753 753
Shares and equity instruments with variable income ............ccccoiiiiiiiiiiiccienne - - 21,260 21,260
Derivatives

OTC EIIVALIVES ... e et e e e e et e e e e e e e e e e e e e e eaes - - 5,414 5,414
Derivatives used for hedge acCouNting ...........cooueiiiiiieiiiie e - - 3,210 3,210
DEIIVALIVES ...coeeeeeeiiiiiiite et e r e s e e e s e e aaa e e e e e nnna e e e e e na e e e e e nnnnna s - - 8,624 8,624

Securities used for economic hedging

Bonds and debt instruments, lISTed ............ccoooiiiiiiiiii i - - 1,732 1,732
Shares and equity instruments with variable income, listed ............c.coooiiiiiiniiic e, - - 13,215 13,215
Securities used for economic hedging - - 14,947 14,947
Other financial assets
ACCOUNES TECEIVADIE ...t 3,465 - - 3,465
Other fiNANCIAl @SSEES .....eiiiiiiii s 13,566 - - 13,566
Other financial @SSets ... ————— 17,031 - - 17,031
FINANCIAl @SSEOLS .....ciiiiieeiiiiiiiiiie i st re s s s e e e s s s s e e e s s s ssssss e e esnnsssssssressnnsssssssesnnnn 1,517,315 138,302 78,964 1,734,581
Financial liabilities
Due to credit institutions and Central Bank 12,003 - - 12,003
DIEPOSIES .ttt b et n 921,182 - - 921,182
BOITOWINGS ™ ..ottt ettt e et e et e et e e bt e e bt e e et e e 494,823 - - 494,823
Subordinated abilities * .........cooiiiiii e 43,518 - - 43,518
[ LY V2= LAY - - 1,411 1,411
Derivatives used for hedge acCoUNtiNg ...........coiuiiiiiiiiiiie e - - 1,718 1,718
Other finaNnCial lIADIlIfIES .......ccoovieeeeiieeeee et e e e et e e e eeeen 11,792 - - 11,792
Financial liabilities ........c..ccciriiinie e 1,483,318 - 3,129 1,486,447
* Including effect from hedge accounting derivatives.
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25. Financial assets and financial liabilities, continued
Manda-
Fair value torily at
Bonds and debt instruments measured at fair value, specified by issuer through fair value
30.9.2026 OClI thr. P/L Total
Financial and iINSUrANCE GCHIVILIES ........cooiieeeeee et e e e e e e et e e e e s ee e b s eeseeenaans 1,537 10,062 11,599
[T o] [{eR Y=Y o3 (o] SR OPRROURRRRY 152,508 24,244 176,752
(70T 0T = | LY - 4,456 4,456
Bonds and debt instruments at fair Value ..........ccceeviiiiiiiieiecccccceeeer s e 154,045 38,762 192,807
31.12.2025
Financial and iNSUrANCE ACHIVITIES ... ...vuuiiiei e e e e e e e e e et e e e e e e e e e eannas 1,434 8,667 10,101
[ o) [{oR Y=Y o1 (o] TSR OURROURRRY 136,868 20,366 157,234
Corporates - 3,650 3,650
Bonds and debt instruments at fair Value ..........cccoieiiiiiiiieiiec s e 138,302 32,683 170,985

The total amount of pledged bonds was ISK 3.3 billion at the end of the period (31.12.2025: ISK 3.2 billion). Pledged bonds comprise
Icelandic Government Bonds that were pledged against funding received and included in Due to credit institutions and Central Bank as well
as short positions included in Financial liabilities at fair value.

26. Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of assets and liabilities by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;
Level 2: valuation techniques for which all significant inputs are market observable, either directly or indirectly; and
Level 3: valuation techniques which include significant inputs that are not based on observable market data.

For assets and liabilities that are recognized at fair value on a recurring basis, the Group determines whether transfers have occurred
between Levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Assets and liabilities recorded at fair value by level of the fair value hierarchy

30.9.2026
Assets at fair value Level 1 Level 2 Level 3 Total
(o =T TR (X e1U 5] (o) 1 L= =N - - 1,564 1,564
Bonds and debt iNStrUMENTES ........coooiiiiiiiie e 188,115 4,692 - 192,807
Shares and equity instruments with variable income . . 9,733 11,488 3,199 24,420
[ L V= 1 (LYY RN - 6,553 - 6,553
Derivatives used for hedge acCouNting ...........oooiuiieiiiieiiiie e - 1,031 - 1,031
Securities used for economic hedging 17,152 - - 17,152
INVESTMENT PrOPEITY ..eeiiiiiiie et e e e e e - - 7,651 7,651
P XY=y R L =TT g - 1 11 - PPN 215,000 23,764 12,414 251,178
Liabilities at fair value
Short POSItIONS 1N DONAS ...t 35 - - 35
DEIVALIVES ...t ——————————— - 2,452 - 2,452
Derivatives used for hedge acCouNting ...........cooiuiriiiiieiiiie e - 6,658 - 6,658
Liabilities at fair VAlUE ........ccoocecceeieiiiiciiiiresiscceer s cssee s s ssse e s sne s e s s nne e e e e s ssnnnnenens 35 9,110 - 9,145
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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26. Fair value hierarchy, continued
31.12.2025
Assets at fair value Level 1 Level 2 Level 3 Total
(o= T TR (X e1U ] (o) 1 L= £ TR - - 1,450 1,450
Bonds and debt instruments 167,250 3,732 3 170,985
Shares and equity instruments with variable income ............cccccooiiiiii i 11,201 6,055 4,004 21,260
[ LY V= LAY N - 5,414 - 5,414
Derivatives used for hedge aCCoUNtiNg ..........cuviiiiiiiiiiiiie e - 3,210 - 3,210
Securities used for econoMIC hedgiNG .......c.uviiiiiiiiiiiiee e 14,947 - - 14,947
INVESTMENT PrOPEILY ...eeiiiiiiiiiie ettt e e e st e e e e e st e e e e e ennnaeeeeas - - 7,305 7,305
ASSEtS at AN VAIUE .....coeiieeeeeiiiiiiireiii s rsesa e e s e ssa s e r e e s e e a s s s e e e e s annn s e e s ennnnnssnns 193,398 18,411 12,762 224,571
Liabilities at fair value
[ =Y AT Z= 1 (Y= - 1,411 - 1,411
Derivatives used for hedge acCoUNtiNg ..........cuuiiiiiiiiiiiiiie e - 1,718 - 1,718
Liabilities at fair VAIUE ........c.cceeeeiiiiiiiiiiiciiii s s ssssseae e e s s e as s s e s s s s aasa s e e e s e nnnnsssssseens - 3,129 - 3,129

Transfers from Level 1 to Level 2 amounted to ISK 43 million during the period (2025: no transfers).

Fair value of assets and liabilities

The fair value of asset and liabilities is the amount at which the asset and liability could be exchanged in a current transaction between
willing parties, i.e. not during a forced sale or liquidation. The existence of published price quotations in an active market is the best
evidence of fair value and when they exist they are used by the Group to measure assets and liabilities. If quoted prices for an asset fail to
represent actual and regularly occurring transactions in active market transactions or if quoted prices are not available at all, fair value is
established by using an appropriate valuation technique.

Methods for establishing fair value

The best evidence of the fair value of an asset and liability at initial recognition is the transaction price, unless the fair value can be
evidenced by comparison with other observable current market transactions, or is based on a valuation technique whose variables include
only data from observable markets.

In some cases, the carrying value of an asset in Note 25 is used as an approximation for the fair value of the asset. This is straight forward
for cash and cash equivalents but is also used for short term investments and borrowings to highly rated counterparties, such as credit
institutions, on contracts that feature interest close to or equal to market rates and expose the Group to little or no credit risk.

Level 1: Fair value established from quoted market prices

For listed and liquid stocks and bonds, certain financial derivatives and other market traded securities, the fair value is derived directly from
quoted market prices. These instruments are disclosed under Financial instruments and Financial liabilities at fair value in the Statement of
Financial Position.

Level 2: Fair value established using valuation techniques with observable market information

For assets and liabilities, for which the market is not active, the Group applies valuation techniques to attain a fair value using as much
market information as available. Valuation techniques include using recent market transactions between knowledgeable and willing parties,
if available, reference to current fair value of another instrument that is substantially the same, discounted cash flow analysis, option pricing
models or other commonly accepted valuation techniques used by market participants to price the instrument.

For assets and liabilities for which quoted prices on active markets are not available, the fair value is derived using various valuation
techniques. This applies in particular to OTC derivatives such as options, swaps, futures and unlisted equities but also some other assets
and liabilities.

In most cases the valuation is based on theoretical financial models, such as the Black Scholes model or variations thereof. These
techniques also include forward pricing and swap models using present value calculations.

Level 2 instruments include unlisted shares, unlisted funds with underlying bonds and equity holdings (share certificates), unlisted and less
liquid listed bonds and all OTC derivatives.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
Financial Statements 30 September 2026 33



Notes to the Condensed Consolidated Interim Financial Statements

26. Fair value hierarchy, continued

Level 3: Fair value established using valuation techniques with significant unobservable market information

In some cases there is little or no market data to rely on for fair value calculations. The most common valuation technique is present value
calculations. Such calculations involve the estimation of future cash flow and the assessment of appropriate discount rate. The discount
rate should both reflect current market rates and the uncertainty in the future cash flow. In such cases internal models and methods are
used to calculate the fair value. The models may be statistical in nature, based on internal or external history of assets with similar
characteristics and/or based on internal knowledge and experience. For example, the credit margin on most loans to customers which, is
added to the current and suitable interest rate to arrive at an appropriate discount rate, is estimated using credit rating and loss parameters
in case of default that have been derived from internal models.

Equity instruments that do not have a quoted market price are evaluated using methods and guidelines from pertinent international
organizations. In most cases intrinsic value is the basis for the assessment but other factors, such as cash flow analysis, can also modify
the results.

The Group applies management valuation for determining fair value of investment properties. Management valuation is either based on
recent transactions and offers for similar assets or present value calculations which involve estimation of future cash flow and the
assessment of appropriate discount rate.

Movements in Level 3 assets measured at fair value

Investment Financial assets

30.9.2026 property Loans Bonds Shares Total
Balance at the beginning of the year ...........ccoccoiiiiiiie e 7,305 1,450 3 4,003 12,762

Net fair value Changes ...........ooooiiiiiiiiiii et 298 114 (2) (828) (418)
Additions .... 48 - - 24 72

DISPOSAIS ...ttt e e e e e e e e e eeae s - - (1) - (1)
Balance at the end of the period ...........ccccoeiiiiiiiiiincccc s 7,651 1,564 - 3,199 12,415
31.12.2025

Balance at the beginning of the year ...........cccoiiii i, 9,387 1,313 5 1,655 12,360

Net fair value Changes ..........cooiiiiiiiiee e 5,277 92 - (218) 5,151

PN o 11 o] o PSP PR UUPPPRPRRROIN 191 45 - 2,570 2,806
DISPOSAIS ...ttt (7,550) - (2) 3) (7,555)
Balance at the end of the year ... 7,305 1,450 3 4,004 12,762

Line items where effects of Level 3 assets are recognized in the Income Statement

Investment Financial assets
30.9.2026 ProPeMty | oans  Bonds  Shares Total
Net interest iINCOME ... e - 152 - - 152
Net financial INCOME .....c...iiiiii e - (38) (2) (828) (868)
Other operating income ... 298 - - - 298
Effects recognized in the Income Statement ...........ccccoviiiriinicnscnscncennn, 298 114 (2) (828) (418)
31.12.2025
Net interest income ... - 122 - - 122
Net financial INCOME .....cc.eiiiiie e - (30) - (218) (248)
Other operating iINCOME .........oiiiiiiiiii e 4,848 - - - 4,848
Effects recognized in the Income Statement 4,848 92 - (218) 4,722
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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26. Fair value hierarchy, continued

Carrying values and fair values of financial assets and financial liabilities not carried at fair value

30.9.2026
Financial assets not carried at fair value

Cash and balances with Central Bank .............ccccccceu.
Loans to credit institutions ............cccoeeeeiiiiiieeie,

Loans to customers ............
Other financial assets

Financial assets not carried at fair value ...................

Financial liabilities not carried at fair value

Carrying
value

.......................................................................... 107,895
.......................................................................... 78,288

. 1,413,210
17,064

Fair Unrealized

value (loss) gain
107,895 -
78,288 -
1,404,758 (8,452)
17,064 -

.......................................................................... 1,616,457

1,608,005 (8,452)

Due to credit institutions and Central BanK .............cooiiiiiiiiiiiii et e s 16,303 16,303 -
DT oo | SO PR TSR 1,013,789 1,013,789 -
1270 o 11 T3 T 1 PP OPPPPPPRPPNE 509,773 513,661 (3,888)
SUbOrdiNAted lIADIIEIES ........eivieeeeiiee ettt et 42,540 49,805 (7,265)
Other fINANCIAI TADIIIEIES .......ccoeeiiieii et e et e e e e e et e e e e e e s eaaae e e e e e reeaaaas 23,251 23,251 -
Financial liabilities not carried at fair Value ............ciiiiiiiiieiiiiiiiiiic e sssss e sssaa s e e e eens 1,605,656 1,616,809 (11,153)

31.12.2025
Financial assets not carried at fair value

Cash and balances with Central Bank ............cccccccee..
Loans to credit institutions ............cccooiiiiiiiiie
Loans to CUSTOMErS ........cceviiiiiiiiiececeee e
Other financial @ssets ..........ccccoovviiiiiieii,
Financial assets not carried at fair value ...................

Financial liabilities not carried at fair value

Due to credit institutions and Central Bank ...

.......................................................................... 150,111 150,111 -
.......................................................................... 22,567 22,567 -
.......................................................................... 1,327,606 1,329,204 1,598
.......................................................................... 17,031 17,031 -
.......................................................................... 1,617,315 1,518,913 1,598

12,003

.......................................................................... 921,182

12,003 -
921,182 -
501,211 (6,388)
50,461 (6,943)
11,792 -

DEPOSIES ..vveeieeiiiiiiiiie e

BOITOWINGS ...ttt ettt ettt e e e ettt e e e e sttt e e e e en s bbe et e e e e nsbb e e e e e aannnseeeeeennsaseeeeeeannbbeeeeeeaannnnees 494,823
Subordinated liabilities .. 43,518
(@) (V=T (o =T aTe P= LI [E=T o] =T RTT 11,792
Financial liabilities not carried at fair Value .............ciiiiiiiiieiiiiiiiiiin s e ssssn s s e e s ssa s s s e e eenns 1,483,318

1,496,649 (13,331)

Loans to customers largely bear variable interest rates. Those loans, including corporate loans, are presented at book value as they
generally have a short duration and very limited interest rate risk. Loans with fixed interest rates, mainly retail mortgages, are estimated by
using the discount cash flow method with the interest rates offered on new loans, taking into account loan to value. Defaulted loans are
presented at book value as no future cash flow is expected on them. Instead they are written down according to their estimated potential

recovery value.

Derivatives
Notional Fair value

30.9.2026 value Assets Liabilities
Forward exchange rate agre@mENtS ..........c.uuiiiiiiiiiiiie e 75,621 208 1,010
Fair value hedge of INterest rate SWaAP ........coiiiiiiiie e eee 291,510 1,031 6,658
Interest rate and exchange rate agreemMEeNtS .........c.uuiiii it 45,672 388 940
BONd SWAP @GMEEMENTS .......eiiiiiiiiit ittt e e ettt e e e et e e e s et b et e e e st a e e e e eae 7,210 168 42
Share SWap @gIEEMENES .....cc.eiiiiiie ettt e sttt e st e e st e e et eeeeae e e e asbeeesnteeesataeeesaeeeneeeenseeeneeeanneeeennneas 14,803 5,789 460
[0 L Y= Y= N 434,817 7,584 9,110
31.12.2025

Forward exchange rate agreEmMENES ...........uiiiiiiiiiiie ettt 95,591 430 419
Fair value hedge of iNterest rate SWaP .........coi i 268,565 3,210 1,718
Interest rate and exchange rate agreEmMENtS ..........uoi i 33,616 167 204
BONA SWaAP @IEEMENES ......iiiiiie ittt ettt e ettt e et e st e e bbb e e nnn e et e e e e 1,882 70 5
Share SWap @grEEMENES .........eiiiiiii ittt ettt e e e ee et e et s bt e et e e e st e e et e e eneeeanneeennneas 18,025 4,747 783
DErIVALtIVES ....coiiii A as R R R n R 417,679 8,624 3,129
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26. Fair value hierarchy, continued

Fair value hedge of interest rate swap

The Group applies fair value hedge accounting only with respect to interest rate swaps in EUR and USD, whereby the Group pays floating
rate interest and receives fixed rate interest, with identical cash flows to the borrowings and subordinated liabilities. The interest rate swaps
are hedging the exposure of changes in the fair value of certain fixed-rate EUR and USD bonds, see Notes 34 and 35, arising from
changes in EURIBOR and SOFR benchmark interest rates.

The effectiveness of each hedge is measured regularly with linear regression. The relationship between fair value changes of an interest
rate swap on the one hand and a borrowing and subordinated liabilities on the other hand is examined.

During the period the slope for the regression line was in all cases within the range of 0.92-1.03 and the coefficient of determination was at
least 0.92. During 2025, the slope of the regression line was in all cases within the range of 0.95-1.24 and the correlation coefficient was at
least 0.94. In all cases the effectiveness is within limits in 2026 and 2025.

Gain (loss)

Notional Maturity Fair value on FV
1.1.-30.9.2026 Value date Assets Liabilites ~ changes
Interest rates swaps - EUR ... 68,496 0-3 mth - 338 1,033
Interest rates swaps - EUR ........ccooiiiiiiiiiiiie e - - - - (151)
Interest rates sWaps - USD ......c..coeiiiiiiiiiiiie e 2,417 1-5 years 108 - (59)
Interest rates swaps - EUR ........ccooiiiiiiiiiiiieeeeee e 41,098 1-5 years 923 - (1,133)
Interest rates sWaps - USD .......c..coeiiiiiiiiiiiieeiiiieie e 15,107 1-5 years - 703 (585)
Interest rates swaps - EUR ........ccooiiiiiiiiiiic e 41,098 1-5 years - 1,296 (1,423)
Interest rates swaps - EUR .........ccccooiiiiiiiiiiiiiii e 41,098 1-5 years - 2,300 (1,676)
Interest rates swaps - EUR ... 41,098 1-5 years - 1,458 (1,976)
Interest rates swaps - EUR ..........cccooiiiiiiiiiiiiiiee e 41,098 1-5 years - 563 (984)

1,031 6,658 (6,954)
1.1.-31.12.2025
Interest rates swaps - EUR .........ccccooiiiiiiiiiiiiiiiee e - - - - 693
Interest rates swaps - EUR ... 73,640 6-12 mth - 1,395 1,387
Interest rates swaps - EUR .........ccccooiiiiiiiiiiiiiie e 44,184 3-6 mth 1,815 - (248)
Interest rates sWaps - USD .......cccooiiiiiiiiiiiiiie e 2,509 1-5 years 53 - 30
Interest rates swaps - EUR .........ccccooiiiiiiiiiiiiiiiee e 44,184 1-5 years 656 - (447)
Interest rates swWaps - USD ........cccccoiiiiiiiiiicniceee e 15,680 1-5 years 178 - 422
Interest rates swaps - EUR ..o 44,184 1-5 years 508 - (229)
Interest rates swaps - EUR ... 44,184 over 5 years - 323 (423)
3,210 1,718 1,185
Hedged borrowings and subordinated liabilities Accumulated Gain (loss)
Book fair value on FV
1.1.-30.9.2026 value Assets Liabilites changes
EUR 300 million - issued 2026 = 5 YEAIS ........coeiuiiiiiieiiiiie ettt 39,704 1,899 - 1,950
EUR 500 million - issued 2021 =5 YEAIS ......cuuviiiiiaiiiiiee ettt 27,926 - 23 (1,028)
EUR 300 million - issued 2025 = 5 YEAIS ........ceiuiiiiiieeiiie et 39,892 1,567 - 1,405
EUR 300 million - issued 2023 - 3 YEAIS ......c.uuviiiieeiiiiieee ettt e ettt e e e e e - - - 150
USD 21 million - iSSUEd 2024 - 3 YEAIS .....ceeuiiiiiiieiiiie ettt ettt 2,858 5 - 58
EUR 300 million - iSSU€d 2024 - 4 YEAIS ........euueiiiieiiiiieee ettt e e e e 42,150 511 - 1,121
USD 125 million - issued 2024 - Perpetual ...........cc.ueeiiiiiiiiiiiiieeeeiiiiee e iee e 14,215 780 - 581
EUR 300 million - issued 2025 - 6 YEAIS .........uuuiiiiiiiiiiiee ettt 38,842 2,016 - 1,655
EUR 300 million - isSUEd 2026 = 3 YEAIS .......eeiiiiieiiieeeiiie ettt 40,587 952 - 969
Hedged borrowings and subordinated liabilities ...........ccccoeoirriiiniiniee 246,174 7,730 23 6,861
1.1.-31.12.2025
EUR 300 million - iSSUEd 2021 = 4 YEAIS ......cuuuveiieeiiiiiieee et e ettt e e e e e ee e s - - - (648)
EUR 500 million - issued 20271 = 5 YEAIS .......eiiiiiiiiiiieeieie ettt 72,265 1,038 - (1,391)
EUR 300 million - issued 2025 - 5 YEAIS .........uuuiiiiiiiiiiiee ettt 44,731 209 - 196
EUR 300 million - isSU€d 2023 = 3 YEAIS ......eeeeiiiieaieee ettt 46,252 - 154 247
USD 21 million - iSSUE 2024 = 3 YEAIS ....ceeiiiiiiiiieeiiiiiiiee e ettt e e et e et e e e ee e e e 2,893 - 53 (31)
EUR 300 million - iSSUEA 2024 = 4 YEAIS ........eeiiiieaiiee ettt 44,916 - 622 427
USD 125 million - issued 2024 - PerpetUal ...........c.uueiiiiiiiiiiiiie e 15,635 218 - (434)
EUR 300 million - isSU€d 2025 = 6 YEAIS .......eeeiiiieiiieeeiiie ettt 43,835 423 - 436
Hedged borrowings and subordinated liabilities ...........ccccoeviriiiiniini e 270,527 1,888 829 (1,198)
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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27. Offsetting financial assets and financial liabilities

Financial assets subject to enforceable master netting arrangements and similar arrangements

Netting potential not

Assets subject to netting recognized in the
arrangements Balance Sheet Assets not
Assets Assets after  subject to Total assets
Gross assets Nettings recognized consideration enforceable recognized
before with gross on Balance Financial Collateral  of netting netting arr- on Balance
30.9.2026 nettings liabilities ~ Sheet, net liabilities received potential angements Sheet, net
Reverse repurchase agreements .............. 17,855 (11,241) 6,614 11,241 - 17,855 - 6,614
Derivatives ........cocceeiiiiiiicee 2,037 - 2,037 (145) (5,879) (3,987) 5,647 7,584
Total S Lo ————— 19,892 (11,241) 8,651 11,096 (5,879) 13,868 5,647 14,198
31.12.2025
Reverse repurchase agreements .............. 17,035 (10,789) 6,246 10,789 - 17,035 - 6,246
Derivatives ........cccceeviieiiiiice 3,739 - 3,739 (1,486) (5,602) (3,349) 4,885 8,624
Total S Lo ————— 20,774 (10,789) 9,985 9,303 (5,602) 13,686 4,885 14,870
Financial liabilities subject to enforceable master netting arrangements and similar arrangements
Netting potential not
Liabilities subject to netting recognized in the
arrangements Balance Sheet Liabilities Liabilities not Total
Gross Liabilities after  subject to liabilities
liabilities Nettings recognized consideration enforceable recognized
before  with gross on Balance Financial Collateral  of netting netting arr- on balance
30.9.2026 nettings assets  Sheet, net assets pledged potential angements  sheet, net
Repurchase agreements ...............cccveeeee. 16,922 (11,241) 5,681 11,241 - 16,922 - 5,681
Derivatives .......cooceeeiiiiieee e 8,438 - 8,438 (145) (8,828) (535) 672 9,110
Total liabilities ........ccceeereeeerreeerrceereees 25,360 (11,241) 14,119 11,096 (8,828) 16,387 672 14,791
31.12.2025
Repurchase agreements ...............cccuveeeeen. 16,579 (10,789) 5,790 10,789 - 16,579 - 5,790
Derivatives .......oooceeeiieiiee e 2,555 - 2,555 (1,486) (1,752) (683) 574 3,129
Total liabilities ........cccecerreeerrereerrieennnes 19,134 (10,789) 8,345 9,303 (1,752) 15,896 574 8,919

Reverse repurchase agreements and repurchase agreements are recognized within the line items Financial instruments and Due to credit
institutions and Central Bank respectively.

28. Investments in associates
30.9.2026 31.12.2025

Carrying amount at the beginning of the year 760 814
Decreased Share CAPILAL ............uii ittt bt bt e ettt e e - (19)
[V Te L= g To (=TT SRR - (8)
Share of profit (loss) of associates ... 110 (27)
INVESTMENE IN @SSOCIALES ....coiiiieiiiiiicre e sae e e s s ne e e e e e nnn e e s e s nnnr e e s e s nnnneaanann 870 760
The Group's interest in its principal associates

Hableer ehf., Sudurlandsbraut 18, Reykjavik, ICIaNG ..............coiiiiiiiii e 31.8% 31.8%
Reiknistofa bankanna hf., Dalvegur 30, Reykjavik, ICeland .............cocciiiiiiiiiiiiiii e 24.8% 24.8%
SER eignarhaldsfélag ehf., Borgartin 19, Reykjavik, ICeland .............cocuiiiiiiiiiiiiie e 35.3% 35.3%
Matorka ehf., Eyrartrod 12, Grindavik, ICEIANG ..........cocuiiiiiei et 19.5% 19.5%

In January 2026 Arion Bank obtained shares in Glassriver ehf. as a result of debt restructuring of the company. In August 2026 the entire
shareholding was sold with no effects on the Income Statement.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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29. Intangible assets

Intangible assets comprise the following categories: Goodwill, which arises on business combinations; Infrastructure, Customer
relationships and related agreements which are identified during the acquisition of subsidiaries and related to the activities of the
businesses being acquired; and Software, which is acquired (e.g. software licenses) and cost of implementation.

Infrastructure, which is capitalized as an intangible asset, is related to the asset management operation and the insurance operation. The
business activity is based on years of developing expertise and systems, during which a valuable platform has been created for future
growth. An impairment test is performed annually.

Customer relationships and related agreements are connected to business relationships and agreements which the Bank acquired in
subsidiaries. The asset is based on the assumption that business relationships and agreements generate regular payments and earnings to
the relevant business segments. The lifetime of these agreements is based on the experience of the Group and the industry. As a result,
these agreements are assessed as having an identified useful lifetime.

Acquired software and internally developed software is capitalized on the basis of the cost of acquiring and bringing the software into
service. Expenditure on internally developed software is recognized as an asset when the Group is able to demonstrate its intention and
ability to complete the development and use the software in a manner that will generate future economic benefits, and when it can reliably
measure the costs to complete the development. The capitalized costs of internally developed software include external expenses directly
attributable to developing the software and salary and salary related expenses of implementation of core systems. Capitalized costs of
software are amortized over its useful life. Computer software licenses and internally developed software recognized as intangible assets
are amortized over their useful life, which is estimated to be 3-10 years.

Policies applied to the Group's intangible assets Goodwill Customer relationship
and infrastructure  and related agreements Software

Finite 6-15 years

and undefined Finite 3-10 years

USEFUI TIVES ... Undefined
Straight-line basis over
Amortization Method ............coooiiiiiiiiii e Impairment test 6-15 years and
impairment test

Straight-line basis
over 3-10 years

Acquired and internally

Internally generated or acquired ............ccccoevviiiiiiiiiiiiiiicce e Acquired Acquired generated
Customer
relationship
Infra- and related
1.1.-30.9.2026 Goodwill  structure agreements  Software Total
Balance at the beginning of the year ...........ccccoiiiiiiiie e 730 2,383 367 4,053 7,533
AAItIONS . e - - - 381 381
AMOTEIZAION ..t - - (45) (703) (748)
Balance at the end of the period ...........ccccoviiiiiniiiiicccc s 730 2,383 322 3,731 7,166
1.1.-31.12.2025
Balance at the beginning of the year ...........ccccoviiiiiiii i, 730 2,383 427 4,148 7,688
X [ 11T o TSP - - - 852 852
AMOTIZAtION L. - - (60) (947) (1,007)
Balance at the end of the year ..........cccoooirreeiccirrr e 730 2,383 367 4,053 7,533

Goodwill related to the insurance operation is recognized among assets in the operating segment Vordur and goodwill related to the
subsidiary Leiguskjol is recognized in the operating segment Other subsidiaries, see Note 6.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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30. Tax assets and tax liabilities

30.9.2026 31.12.2025
Assets Liabilities Assets Liabilities
[OFU T4 =T 0 4 ¢= ) PN - 13,845 - 10,738
DL =T C=Te IR = R 2 2,356 2 2,245
Tax assets and tax liabilities 2 16,201 2 12,983

31. Assets and disposal groups held for sale
30.9.2026 31.12.2025

Real estate and Other @SSEES ......coiiiiiiiiiie et e e sttt e e s et e e e e e s aa bt e e e e e e bt eeeeeannraee 298 98

Assets and disposal groups held for Sale ...........cccciiiiiii 298 98

Real estates and other assets classified as assets held for sale are generally the result of foreclosures on companies and individuals.

32. Other assets
30.9.2026 31.12.2025

Property and @QUIDIMENT ........ it e et e e e et e e e e et e e et e e e e e e e e e e e e e e e 3,666 3,354
RIGNE-0f-USE @SSO ... tiieitii ettt e et e e a et e e et e e e et e e em bt e e em et e e anee e e enneeeenneeeenneeeanneeeateeeenee 876 745
F X oTeTo Y0 LY FoR =Y eT=Y V2= o] = N 2,995 3,465
Unsettled SECUNTIES tratiNg .......cooiiiiiii et e et e e e ettt e e e e e r e e e e eenan e e e e e 9,930 9,174
ST T [ V= EoT Y=Y (OSSR 6,017 5,779
Other B 1eeeerrerrrr e rrrrereerereereereereeeaeeeeeaneeeeaaeeeseseeeeesreesesreeeeeeeessseeeesseesesneeeesmeessseeeiessresesstesessseesassesssssessenneren 23,484 22,517

33. Other liabilities
30.9.2026 31.12.2025

FaXeeo T T R o= o] SRS 1,325 1,496
8,242 3,041
23,639 22,435

Unsettled securities trading .

Insurance contract liabilities

L ATA (gL g oo [T g o i = OSSR 1,636 6,560
BaNK JEVY .o et e e e et e et e e bttt e e e o e e e e e e e n e e e e e e nnaneeeas 2,510 2,107
Ja el U T=To [ =Yg o T=T g T PP PPPTN 4,483 5,508
(== oX= 1o I TeTo 44T RO PSPP PPN 1,646 1,466
Impairment of Off-DAlANCE IEMS ...t e et e et e et e et e e sbe e e snbe e e sneeeennseeas 658 682
[T LT [ F=1 o 11 A PP P PO PP PP RPPPPPPPRN: 977 867
ST [V =T o 1T RSP 13,026 6,574

Other liabilities .. 58,142 50,736

Insurance contract liabilities

Liabilities for remaining COVEIAGgE ........uui ittt ettt b e e bt e e e eabe e e st e e st e e aateeeaas 3,706 3,739
(M=o TR (o N g Yol T = Yo [ = 110 TR 19,132 17,866
AN =T U a4 T=T o SO ROUPPPUPROU 802 830
INSUranNce CONLract lADIIILIES ........coiiiiieeuiiiiiiiiecci e re e e e e e s e s ssa s e e resssasss st eessanssss s eesasanssssssssennnnnssnnnrens 23,639 22,435
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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34. Borrowings

Currency, original nominal value

ARION CBI 26 ISK 17,080 million .............
ARION CB EUR 500 million* ..........c...c.....
ARION CB 27 ISK 53,100 million ..............
ARION CBI 28 ISK 27,420 million ...
ARION CBI 29 ISK 27,200 million ...
ARION CBI 30 ISK 31,920 million .
ARION CB EUR 300 million* ..........c..c.......
ARION CBI 31 ISK 26,300 million .............
ARION CBI 48 ISK 11,680 million .............

First
issued

2019
2021
2022
2024
2014
2023
2026
2025
2018

Maturity

10/2026
10/2026
10/2027
9/2028
12/2029
11/2030
2/2031
8/2031
1/2048

Maturity
type
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
Amortizing

Terms of interest

Fixed CPI linked 2.00% .................
Fixed 0.05% ......ccoevuiiiiiniiiiice
Fixed 5.50% ....c.cccvvevieniinienieeeene
Fixed CPI linked 4.25% ....
Fixed CPI linked 3.50% ....
Fixed CPI linked 2.75% ....
Fixed, 2.75 % ooeoeeiieieeeeee
Fixed CPI linked 3.65% .................
Fixed CPI linked 2.50% .................

Statutory CoOVEred DONAS .........cocciiiiiiiiiirriir e s e s n e s ne e ne e e e e nn e e nne

SEK 300 million ....c..oevvvveiiiieeiiee e
EUR 300 million* ........ccooeevviveeiiieeeieece
ARION 26 1222 Green, ISK 5,760 million ..
NOK 250 million ........ccoovuveeiiiieeiiieeeieeens
SEK 500 million Green ........ccccoocuvveeeeeennns
NOK 500 million Green .............cccccuvvenenn.
USD 21 million* .......oooviieiiiieeciee e
NOK 600 million Green ..
SEK 900 million Green ........ccccoecvveveeeannns
SEK 250 millioNn ....c.ooeeevveieiiieeeieeeeee e
NOK 350 million ......c.ccovvvveeiiiieeciieeciiees
USD 27 mMillioN ....ccveeeeeeeeeeeecec e
EUR 300 million * ......ccovviviiieiiieeciee e
ARION 28 1512, ISK 16,920 million ..........
NOK 550 million Green
SEK 650 million Green .............ccccvveeeeeennns
EUR 300 million * ......ccovviviiieiiieeciee e
EUR 300 million * .......ccooeevvieeiieeeieeee
EUR 300 million Green * .........ccccceeeevennnne
NOK 300 million Green ..............cccecuvvennnn.
SEK 200 million Green ....

2023
2023
2021
2017
2024
2024
2024
2025
2025
2025
2025
2025
2024
2023
2026
2026
2026
2025
2025
2026
2026

3/2026
5/2026
12/2026
4/2027
10/2027
10/2027
12/2027
12/2027
12/2027
1/2028
1/2028
7/2028
11/2028
12/2028
1/2029
1/2029
11/2029
5/2030
9/2031
1/2031
1/2031

At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity
At maturity

Floating STIBOR 3M +3.00% ........
Fixed 7.25% ...cooevvveiiiieeeeeeiieeen
Fixed 4.70% .....ooovveniinienieneeeiene
Fixed 3.40%
Floating STIBOR 3M +1.20% ........
Floating NIBOR 3M +1.20% ..........
Fixed 6.25% ...c.ooovvenieeniiiiienieeiene
Floating NIBOR 3M +1.17% ...
Floating STIBOR 3M +1.20%
Floating STIBOR 3M +1.13% ........
Floating NIBOR 3M +1.11% ..........
Fixed 5.00%
Fixed 4.625% ....cccevveereeniiiiieniens
Fixed CPI linked 4.35% .................
Floating, Nibor 3M + 0.80% ...........
Floating, Stibor 3M + 0.83% ..........
Fixed 3.625% ...cccceveereeniiiiieniiens
Fixed 3.625% .....ccovvveeeeeeiiieeeean,
Fixed 3.50% ....cooovverieeniiinienieeienns
Floating, Nibor 3M + 1.05%
Floating, Stibor 3M + 1.07% ...

S T=T T oY T LT =Yoo Yo 4 o £ PPN

Other loans EUR - credit institutions .........

[0 113 =T gl - ' 1= PR

=TT oL T TN

30.9.2026 31.12.2025

13,801 20,094
27,926 72,265
26,770 26,083
24,314 23,286
43929 41,370
35,704 33,421
39,704 -
27,172 8,299
12,916 12,732
252,236 237,550
- 4,091

- 46,252
5,616 5,417
3,189 3,182
6,079 6,840
6,366 6,288
2,858 2,893
7,566 7,479
10,882 12,248
3,037 3,418
4,451 4,397
3,028 3,015
42,150 44,916
19,504 18,271
6,973 -
7,878 -
40,587 -
39,892 44,731
38,842 43,835
3,803 -
2,423 -
255,124 257,273
2,413 -
2,413 -
500,773 494,823

* The Group applies fair value hedge accounting to these bond issuances and uses certain foreign currency denominated interest rate swaps as hedging
instruments, see Note 26. The interest rate swaps are hedging the Group’s exposure to fair value changes of these fixed-rate bonds in EUR and USD arising from

changes in interest rates.

The book value of listed bonds was ISK 507 billion at the end of the period (31.12.2025: ISK 495 billion). The market value of those bonds
was ISK 511 billion (31.12.2025: ISK 501 billion). The Group repurchased own debts amounting to ISK 50 billion during the period with a net
gain of ISK 7 million recognized in the Income Statement (9M 2025: ISK 15 million loss).
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35. Subordinated liabilities
First call 30.9.2026 31.12.2025
Currency, original nominal value Issued Maturity date Terms of interest
EUR S mIllion ......coovveiiiiieciieeeeeeee 2019 1/2026 6 Mar'26 Fixed 3.24% ...ccoeeeveveeeeieeeieeens - 753
ARION T2l ISK 33 9,860 million ... 2022 12/2033 15 Dec '28 Fixed CPI linked 4.95% ... . 12,404 11,613
ARION T2 33 ISK 2,240 million ................. 2022 12/2033 15 Dec 28 Fixed 9.25% ....coeeovvvveeceveeeiieeenes 2,300 2,249
SEK 225 million .......oevvvviiiiieevieeeciee e 2024 11/2034 20 Nov 29 Floating 3 mth STIBOR +2.65% .... 2,733 3,078
ARION T2I 36 ISK 10,040 million .............. 2025 12/2036 2 Dec'31 Fixed CPI linked 5.00% ................. 10,888 10,190
Tier 2 subordinated liabilities ... e s e e e e e s s nas e e s s e e nnns s s e e e e s nnnnsnnaeerennn 28,325 27,883
ARION AT1 USD 125 million * .................. 2024 Perpetual 24 Sep '29 Fixed 8.125% ....cceevvuveeecrveeviineenns 14,215 15,635
Additional Tier 1 subordinated lHabilitieS ...........ccccccccciiiiiiii s e e s s s e e s s e s nnass e eerennnnns 14,215 15,635
BT 0T o YoT o [T P 1 2= I L= 11 11 == 42,540 43,518

* The Group applies fair value hedge accounting to these bond issuances and uses certain foreign currency denominated interest rate swaps as hedging
instruments, see Note 26.

Additional Tier 1 and Tier 2 subordinated liabilities are eligible as regulatory capital under the Icelandic Financial Undertakings Act No.
161/2002.

36. Liabilities arising from financial activities

Net Non-cash changes

cash Interest Foreign Effect At period
1.1.-30.9.2026 At 1 Jan. flows expenses exchange from hedge end
Covered bonds in ISK - CPIlinked...........ocooveeeii, 139,202 6,865 11,769 - - 157,836
Covered bonds iN ISK.........coiieiieiie et 26,083 (730) 1,417 - - 26,770
Covered bonds iN FX......ocoiiiiiiieiesierie e 72,265 (460) 2,074 (5,278) (971) 67,630
Senior unsecured bonds in FX ... 233,585 12,999 7,726 (16,489) (5,404) 232,417
Senior unsecured bonds iN ISK..........ccoooiiiiiiii e 5,417 (83) 217 - 65 5,616
Senior unsecured bonds in ISK - CPI linked...........cccoocieiieenienns 18,271 (425) 1,658 - - 19,504
Subordinated bond T2 in ISK - CPI linked..........ccccoooeiiiiiiiiiiieen. 21,803 (562) 2,051 - - 23,292
Subordinated bond T2 ISK . 2,249 (105) 156 - - 2,300
Subordinated bond T2 FX......ccooiiiiiiiiii e 3,831 (854) 111 (355) - 2,733
Subordinated bond AT1 FX...oooiiiiiiiieiieeeeee e 15,635 (1,302) 995 (562) (551) 14,215
Liabilities arising from financial activities..........cccocccvneiiriiicnnnes 538,341 15,343 28,174 (22,684) (6,861) 552,313
1.1.-31.12.2025
Covered bonds in ISK - CPIliNKed..........cccooieiieiiiiieeeee e 153,965 (24,357) 9,594 - - 139,202
Covered bonds iN ISK.......cccoiiiiieie e 25,652 (1,458) 1,889 - - 26,083
Covered bonds iN FX.....oooiiiiiiieieeee e 68,775 (1,555) 1,958 1,648 1,439 72,265
Senior unsecured bonds iN FX........ooiiiiiiiiiieeeeeeeeee e 166,795 53,098 9,843 4,552 (703) 233,585
Senior unsecured bonds iN ISK..........cooiiiiiiiieeeeeeeeees 5,411 (285) 291 - - 5,417
Senior unsecured bonds in ISK - CPI linked...........ccoovvvieieeiiiiiiinnnn. 12,580 4,237 1,454 - - 18,271
Subordinated bond T2 in ISK - CPI linked..........cccooeiiiiiieniieeeee. 17,802 2,556 1,445 - - 21,803
Subordinated bond T2 ISK.........coiiiiiiiieiieeeee e (1,116) 212 - - 2,249
Subordinated bond T2 FX........cooiiiiiieiieie e (174) 171 255 - 3,831
Subordinated bond AT1 FX..oooiiiiiiiiieeeee e (4,832) 1,684 (1,683) 462 15,635
Liabilities arising from financial activities 26,114 28,541 4,772 1,198 538,341

The net cash flow presented above comprise cash flows presented within both operating and financing activities in the statement of cash
flows. Accordingly, these amounts should not be expected to reconcile directly to a single line item in the statement of cash flows.
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37. Pledged assets
30.9.2026 31.12.2025
Pledged assets against liabilities

Assets, pledged as collateral against DOITOWINGS .........oiiiiiiiiiiiei e e e 430,236 359,645
Assets pledged as a collateral against loans from banks and other financial liabilities .............cccccoiiiiiiininnne 12,128 5,049
Pledged assets against liabilities ... —————— 442,364 364,694
Thereof pledged assets against issued covered bonds held by the Bank .............cccoccooiiiiiiiiiiiceeeeee (139,556)  (85,549)
Assets against repoed ISSUEA DONAS ........ocuiiiiiiiiiii e e e 16,227 15,727
Pledged assets against liabilities on balance ... ——— 319,035 294,872

The Group has pledged assets against due to credit institutions and borrowings, both issued covered bonds and other issued bonds and
loan agreements under Icelandic law. Pledged loans comprised mortgage loans to individuals. The book value of those liabilities were ISK
252 billion at period end (31.12.2025: ISK 238 billion).

The Group has pledged bonds against short term lending from the Central Bank of Iceland and against short positions, related to swap
agreements, to hedge market risk of those assets to ensure the clearing of the Icelandic payment system. Moreover, it has pledged cash in
foreign banks and financial institutions, mainly as collateral for trades under ISDA agreements to hedge market risk.

The Group has issued covered bonds amounting to ISK 108 billion that can be used for repo borrowings at the Central Bank of Iceland, the
European Central Bank or sold if market conditions are favorable (31.12.2025: ISK 61 billion). Pledged assets against those covered bonds
are ISK 123 billion (31.12.2025: ISK 70 billion).

38. Equity

Share capital and share premium

According to the Bank's Articles of Association, total share capital amounts to ISK 1,380 million, with par value of ISK 1 per share. The
holders of ordinary shares are entitled to receive dividends as approved by the AGM and are entitled to one vote per share at shareholders'

meetings.

Share Own Share 2026 Share Own Share 2025

capital shares  premium total capital shares  premium total
Balance at the beginning of the year ......... 1,420 (36) - 1,383 1,513 (101) 4,273 5,686
Share capital reduction ....................... (40) 40 - - (93) 93 - -
Purchase of treasury shares - (51) (1,355) (1,406) - (36) (5,218) (5,254)
Share option vested .. - 6 1,039 1,045 - 6 715 721
Incentive scheme ..........ccoccevviiiiiiicninee - 2 316 318 - 1 229 230
Balance at the end of the period ............ 1,380 (40) - 1,340 1,420 (36) - 1,383
Own shares / issued share capital ............. 2.88% 2.59%

The AGM of Arion Bank, held on 11 March 2026, approved to reduce the Bank’s share capital by ISK 40 million nominal value, by
cancelling the Bank’s own shares. Thus, the share capital of Arion Bank was reduced from ISK 1,420 million to ISK 1,380 million in April
2026. In 2025 the nominal value of Arion Bank's share capital was reduced by ISK 93 million nominal value.

In accordance with the Bank's dividend policy Arion Bank has in place a regular buyback program. In January and May 2026, the FSA
granted the Bank the authorization to buy back own shares in Iceland and Sweden amounting on each occasion to up to ISK 5.0 billion, or a
total of ISK 10.0 billion. There are no ongoing programs at the end of September 2026. In 2025, the FSA authorized the Bank to initiate
share buyback programs in Iceland and Sweden amounting to up to a total of 19.9 million shares or up to ISK 3.0 billion.
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38. Equity, continued

Share options

Arion Bank has in place a share option plan for all employees of the Bank, Voérdur and Stefnir, approved at the Banks AGM, under which
employees may be granted options to purchase ordinary shares. The annual maximum purchase price for each employee is ISK 1.5 million,
in line with Article 10 of the Income Tax Act no. 90/2003, at an exercise price determined by the Bank’s average share price 10 days prior
to issue date. The employee must remain continuously employed with Arion Bank until the expiring date. The options carry neither rights to
dividends nor voting rights and are valued using the Black-Scholes pricing model.

In accordance with the current incentive scheme for Arion Bank hf. and Vérdur, a limited group of employees can receive payments of up to
25% of the employees fixed salaries, of which 40% or 80% can be in the form of share options in the Bank. The share options are settled 4-
5 years after granting. See Note 14 for further disclosures on the incentive scheme.

The following share option contracts are in existence at period end. Number Exercise

of shares  Exercise price

(in ths.) year (ISK)
Issued in 2024 - deferred remuneration contingent on specific conditions ...........ccccccvveiiiiiiiiiiee i, 1,281 2028-29 *
Issued in 2025 - incentive scheme - emMpPIOYEES Of GIrOUP ......ccueerierierierieenieesieesieesieeeeeeeeseeesseesneeeneeas 4,337 2028-30 **
Issued in 2025 - deferred remuneration contingent on specific conditions ...........ccccccvveiiiiiiiiieei e, 776 2029-30 *

Issued in 2026 (ISK 1,500,000) - employees of the Group 31,411 2027-31 199.6

Issued in 2026 - incentive scheme - employees of Group 3,940 2029-31 **
Issued in 2026 - deferred remuneration contingent on specific conditions ..............cccocceeiiiiiiicnicicnn. 898 2030-31 *
42,643
Movements in share options during the period. 30.9.2026 31.12.2025
Weighted Weighted

Number  average Number  average
of shares  contract of shares  contract
Share options pursuant to Icelandic income tax act (in ths.) rate (in ths.) rate

Outstanding at the beginning of the year 8,952 139.1 17,116 135.1
Share optionNS Granted ............oi i e e 31,411 199.6 1,203 172.0
Share options fOrfEItEA .........oiuuiiiiieie e (2,776) 162.8 (4,523) 130.1
Share options exercised, WAVG share price ISK 197.8 at exercise date (2025: 169.5) ........ (6,176) 132.1 (4,844) 124.2
Share options pursuant to Icelandic income tax act .........cccocccevreiiirrsernccce e 31,411 199.6 8,952 135.1
Share options - incentive scheme

Outstanding at the beginning of the year ... 4,338 -

Share optionNs Granted ...........oiiiiiiiiiii e 3,940 4,562

Share options fOrfEItEd ..........oiiiiiii e - (224)

Share options - incentive SCheme ...t 8,278 ** 4,338 **
Share options - deferred remuneration contingent on specific conditions

Outstanding at the beginning of the year ... 3,420 3,618

Share optionNS Granted ...........oiiiiiiiiii e 898 785

Share options fOrfEItEd ..........oiiiiiiiei e - 9)

Share options exercised (deferred from 2023) (1,364) 199.5 (974) 175.5
Share options - deferred remuneration contingent on specific conditions .................... 2,954 * 3,420 *
Outstanding share options at the end of the period ..........cccveiiiiiiniiniinissce 42,643 16,710

No share options are exercisable at period end. Next exercise period is in February 2027.
All outstanding share options, if exercised, represent approximately 3.1% of the total issued shares.

To meet the Bank's obligations on the basis of the share option plan, the Bank will issue new share capital or deliver treasury shares. Arion
Bank has no legal or constructive obligation to repurchase or settle the options in cash.

* Market price on payment date

** Market price on the contract date, plus annual interest of 5%, less any dividend payments up to the exercise date
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Other information

39. Shareholders of Arion Bank
30.9.2026 31.12.2025

LifeyrisSjOUIr VEIZIUNAIMANNA ........oiuiiiiieieeiieeie ettt ettt te e e teesseeaneeameeemee e seeeseesaeeaneeenteaneeeaseeaneeaneeenneenseennes 9.78% 9.56%
Lifeyrissjodur starfSManna MKISINS ...........eeeiiiioiii ettt et e e et e e ne e e e ena e e e sabeeesnbeeeaneeeennneees 9.14% 9.24%
(71T T o =T g T o o I {0 Vo OSSPSR 7.52% 9.55%
1=V oY= 0 £y T T {1 g o SRR 5.30% 5.22%
] (eTe 1 o 1 O SO PSP SOS P URUSO PSPPI 5.00% 5.07%
=TT =374 5153 T Yo L8 Ty T o SR 4.11% 4.07%
Y= Lo =T (o PSP PP PR 4.10% 3.97%
Almenni-Lifsverk pension fund 3.62% 3.87%
AION DANKI N, Lttt s et e r e et et e e e e e na e e a e s ae e e e nr e e s 2.88% 2.59%
1] T e= I o =Y 0 £ o] T 11 o SRS 2.85% 2.97%
Festa pension fund ... 2.76% 2.61%
T U g YT =Y o OSSR 2.74% 0.00%
L V2= L1 Tl o OSSR 2.66% 2.59%
IS 2= o I 1T a1 o oI {13 Vo SRS 2.59% 2.92%
SEENII UNAS ..t sttt s e e s h e e s e et e et e e s e e e ae e e e e saeeeneesreeseeeseneeneenee 1.21% 1.73%
L= 11 2=T TS =Y o SRS 1.00% 0.97%
[IE=T g o <] o] =Y o USSR 0.73% 1.05%
ISIANASDANKI NIf. ..ottt 0.50% 1.44%
Other shareholders with less than 1% Shareholding ...........cc.ooiiiiiiiiii e 31.50% 30.60%

100.0% 100.0%

At the end of the period the Group's employees held a shareholding of 1.62% in Arion Bank (31.12.2025: 1.36%). The Board of Directors
and key management personnel shareholding is as follows:

30.9.2026 31.12.2025
Number Number
Options  of shares Options  of shares
Steinunn K. ThOrdardOttir, DIFECION .......cooieeeeeee et e e - 12,000 - 12,000
Alternate directors of the BOAIM ..........cooooieeeiiii e e e - 49,173 - 49,933
Benedikt GisIason, CEO .........oooiiiiiiiiii ettt e e e et e e e e nnaees 37,573 3,229,488 12,136 3,181,575

Key management personnel* 1,905,185 3,511,741 627,353 3,328,222

* Key management personnel are defined in Note 44.

40. Legal matters

The Group has formal controls and policies in place for managing legal claims. Once professional advice has been obtained and the
likelihood and amount of loss reasonably estimated, the Group makes adjustments, if appropriate, to account for any adverse effects the
claims may have on its financial standing. Should the Group conclude that it is to the detriment of the Group's case to disclose such
potential amounts, relating to the legal claims raised, it elects not to do so. At the end of the period, the Group had several unresolved legal
claims.

Contingent liabilities

Legal proceedings regarding damages

In a lawsuit brought in June 2013, Kortapjonustan hf. claimed damages from Arion Bank hf., islandsbanki hf., Landsbankinn hf., Borgun hf.
and Valitor hf. in the amount of ISK 1.2 billion plus interest. The lawsuit is a result of damage which Kortapjonustan hf. contended the five
parties had caused the company due to violations of the Competition Act. In June 2017, the Supreme Court dismissed the case on
procedural grounds. Since then, Kortapjénustan hf. and subsequently its largest shareholder EC-Clear have tried to initiate five lawsuits
against the same defendants which have all been dismissed, the last one in March 2021. In September 2021, EC-Clear once again brought
an action concerning the same dispute, claiming damages in the amount of ISK 922 million plus interest, against the same defendants. In
September 2022, the District Court dismissed the claims. EC-Clear appealed the dismissal but with a ruling in January 2023 the Court of
Appeal rejected the District Court’s ruling and ruled that the case should be heard on its merits by the District Court. Should the defendants
be found liable for damages, they would be jointly responsible. Therefore, the Bank has not made any provision.
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40. Legal matters, continued

Consumer Association’s class-action lawsuit

The Consumer Association of Iceland sent a letter to Arion Bank, [slandsbanki and Landsbankinn in April 2020 urging the banks to review
their contractual terms on variable rate mortgages to individuals. The letter called for revised terms and compensation to borrowers who,
according to the Association, had suffered damage. The Association’s argument is that the standard contractual terms lack proper legal
grounds, as the parameters for interest rate decisions lack transparency and predictability, thus causing a contractual imbalance to the
detriment of the consumer.

In response to the letter, Arion Bank undertook a review of its contractual terms and processes for interest rate decisions, concluding that
no changes were required and that the Association’s arguments were unfounded. A response was sent to the Consumer Association in
September 2020. According to information published on the Consumer Association’s website, all three banks rejected the Association’s
arguments.

In May 2021, the Consumer Association published an article on its website calling for participants in a class action lawsuit. The intention
was to commence court proceedings against the Icelandic banks to provide a legal precedent for loans with variable rates. Arion Bank
received requests for information from a legal firm representing approximately 1,200 individuals. A case was filed against the Bank
concerning an indexed loan and with a judgement of the Supreme Court on 10 December 2025 the Bank was acquitted. The Supreme
Court thereby upheld the judgments of the District Court and the Court of Appeal in the case.

The Bank is also party to a case concerning a non-indexed loan. With a judgement of the District Court of Reykjavik in October 2026, the
Bank was acquitted. Cases regarding non-indexed loans were also filed against Landsbankinn and islandsbanki. Supreme Court
judgements in cases for both banks were delivered in 2025. The Supreme Court found that the disputed contractual clause permitting
changes to interest rates was partially invalid. The only part of the terms that was considered valid was a reference to the Central Bank’s
policy rate. Islandsbanki and Landsbankinn were, however, acquitted of the borrower’s financial claim.

It should be noted that the terms of Arion Bank mortgages which contain provisions on variable interest rates differ from those which were
the subject of the Supreme Court judgment in the case against islandsbanki and Landsbankinn. The terms of Arion Bank mortgages in
respect of varying the interest rates are exhaustively listed, unlike the terms of the islandsbanki and Landsbankinn mortgages, and each
reference or term is further defined by a brief explanation. The terms of the Bank’s non-indexed loans are similar to those addressed in the
Bank’s Supreme Court ruling, except that they also refer to interest rates set by the Central Bank. Therefore, the impact of the judgements
in Islandsbanki’s and Landsbanki’s case on Arion Bank’s loans bearing non-indexed rates cannot be asserted with full certainty. Moreover,
in the Bank’s assessment, the argument the Supreme Court uses in Islandsbanki’s and Landsbankinn’s cases, regarding reference to the
Central Bank’s policy rate, is also applicable to the terms of Arion Bank mortgages bearing non-indexed rates. If the islandsbanki and
Landsbanki verdict is applied to Arion Bank’s non-indexed loans, the loss is estimated to be less than ISK 500 million pre-tax.

The Bank has not made any provision in respect of impending court cases.
Other legal proceedings

Since 2008 Arion Bank has formally been a party to proceedings in Luxembourg, commenced against the Luxembourg company R Capital
S.ar.l. and its beneficial owner, Mr. Umberto Ronsisvalle, for the collection of EUR 6 million plus interest. During this time, Kaupthing ehf.
has been the beneficial owner of the claim, with Arion Bank’s involvement limited to being the formal party to the proceedings while
enjoying indemnity from Kaupthing. The reason for the setup is a decision by the Icelandic Financial Supervisory Authority in 2009 during
the division of Kaupthing into the “new” and “old” bank. In 2019, a counterclaim was made against Arion Bank in the proceedings, for the
net sum of EUR 24 million plus interest, with the Bank continuing to enjoy full indemnity from Kaupthing. In September 2021, Kaupthing and
Arion Bank agreed that all rights and liabilities in the Luxembourg proceedings would be transferred to Arion Bank. The Bank is still held
harmless for any liabilities associated with the claims and has therefore not made any provision.

Legal matters concluded
Settlement with the FSA regarding MAR and MIFID Il

The Financial Supervisory Authority of the Central Bank of Iceland (FSA) commenced an investigation in April 2024 into the Bank's
compliance with certain provisions of Act No. 60/2021 on measures against market abuse and Act No. 115/2021 on markets in financial
instruments. Following receipt of the FSA’s preliminary findings in March 2026, which identified deficiencies in the Bank’s compliance, the
Bank requested that the matter be concluded by way of settlement. The matter was concluded on 9 October 2026 by means of settlement
under which the Bank agreed to pay a fine of ISK 280 million. The full amount was recognised as an expense in the third quarter of 2026.

41. Events after the reporting period

No event has arisen after the reporting period and up to the approval of these Condensed Consolidated Interim Financial Statements that
require additional disclosures.
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Off balance sheet information

42.

43.

Commitments

30.9.2026 31.12.2025
Financial guarantees, unused credit facilities and undrawn loan commitments
(Rl Ia T TaTet o e TUE= T= o (=YY S PRSI 23,592 25,450
(81U EY=Te MoV Z=T 0o [ =Y ¢TI 88,829 90,187
Undrawn loan commitments 67,082 85,329

Financial guarantees, unused credit facilities and undrawn loan commitments ...........ccccccoiriiiiinncccnsscennees 179,503 200,966

Assets under management, supervision and custody
30.9.2026 31.12.2025

ASSEtS UNAEr MANAGEMENT .. ...t e e ettt e e sttt e e e ettt et e e e e ae e e e e e e abbat e e e e s sbbnreeeeeanannnees 1,655,344 1,563,569
ASSEES UNAEI SUPEIVISION .....niiiiiiieiiiitiet ettt et e ettt e e e o ettt et e e e e e et e e e e abe et e e e e eeb b e et e e e s aabbeeeeeeeannnneen 504,886 425,248
F X TST=Y g Vo =Y ot U] (oo Y RSP 1,222,794 1,107,656

Assets under management represent the total market value of the financial assets which the Group manages on behalf of its customers.

Assets under supervision refer to the total market value of financial assets in non-proprietary funds that the Group administers on behalf of
its customers.

The Group, acting as custodian, is responsible for safeguarding a firm's or individual's financial assets, hold in safekeeping securities such
as stocks, bonds and securities funds, arrange the settlement of trades and movements of securities, process corporate actions such as
income on bonds and dividends on shares; and pricing on securities.

Related party

44,

Arion Bank Condensed Consolidated Interim

Related party

Arion Bank defines related party as shareholders with significant influence over the Group, the key management personnel and the Group's
associated companies.

Shareholders with significant influence are shareholders that have the power to participate in the financial and operating decisions of Arion
Bank but do not control those policies. At the end of the period no shareholder was defined as related party with an influence over the
Group (31.12.2025: none).

The key management personnel includes the Board of Directors, the Executive Committee of Arion Bank and heads of other internal
control functions, as well as their close family members and legal entities controlled by them. The Executive Committee consists of the
CEO, Managing Directors of Retail banking, CIB, Markets, Finance, Risk, IT and Operations & culture. For compensation, pension and
other transactions with the Board of Directors and the Executive Committee, see Notes 14 and 39.

For information on the Group's associated companies, see Note 28.

Transactions with related parties have been conducted on an arm's length basis. There have been no further guarantees provided or
received for related party receivables or payables.

Key management Associated
personnel companies

30.9.2026 31.12.2025 30.9.2026 31.12.2025

(o= o - USROS 5,044 3,940 1,026 1,072
OtNEI @SSEES ...oiiiiiitiiie et e et e e e e et e e e e e e e e e e e e e aaa e e e e e s e abbaaeeeeaanraaaaaann 4 4 - -
Total B etiitiiiireeer e e e e e rre e e e e ——r e e e ereea—ereeeaeeeasneeeeeessenEeeeeeeeaanEeeeeeaeaaneeeeeaaaaannneeeeenaannnees 5,048 3,944 1,026 1,072
[ D= o Lo L 1 TSSOSO (3,044) (995) (12) (10)
Other IADIIIES ....eiveiiiieie ettt e et e e e e nra e e srbe e e snteeesnreeeans (3) - (28) (24)
QLI = LI LT T 14T S (3,047) (995) (40) (33)

Amounts are in ISK millions
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Risk management disclosures

Risk management is a core activity within the Group as it faces various risks arising from its day to day operations. The key to effective risk
management is a process of on-going identification of significant risks, quantification of risk exposures, actions to limit risk and regular
monitoring. This process, and the ability to evaluate, manage and correctly price the risk encountered is critical to the Group's continuing
profitability, and ensures that risk exposures remain within acceptable levels.

The Board of Directors is ultimately responsible for the Bank's risk management framework and for ensuring that satisfactory risk policies
and governance are in place. Each subsidiary is responsible for its own risk management framework but adheres to the Bank's ownership
policies which outline the Group's internal control policy, risk appetite and reporting mechanisms. The Board sets the risk appetite for the
Bank, and in some cases the Group, which is translated into exposure limits and targets monitored by the Bank's Risk Management
division.

The Chief Executive Officer (CEO) is responsible for sustaining an effective risk management framework, processes and controls as well
as maintaining a high level of risk awareness among employees, making risk everyone's business.

The Bank operates several committees to manage risk. The Board Risk Committee (BRIC) is responsible for supervising the Bank's risk
management framework, risk appetite and the internal capital and liquidity adequacy assessment processes (ICAAP/ILAAP). The Board of
Directors is the supreme authority for cases which entail deviations from risk appetite or strategy. Five primary risk committees, appointed
by the CEO, operate at the management level within a framework defined by the Board of Directors. The Asset and Liability Committee
(ALCO) is responsible for managing asset-liability mismatches, liquidity and funding risk, market risk, capital adequacy, and decides on
underwriting and investment exposures. The Operational Risk Committee (ORCO) is responsible for managing operational risk, which
includes information security, financial crime, regulatory compliance and data management. The Arion Credit Committee (ACC)
administers the Bank's credit rules and decides on the origination of credit while the Arion Composition and Debt Cancellation Committee
(ADC) is the principal authority for debt cancellation, debt restructuring and composition agreements. Major credit decisions, including debt
cancellation, are made by the Board of Directors. Finally, the Executive Risk Committee (ERCO), chaired by the CRO, oversees the
implementation of risk policies, ensures that the Bank's limit framework adheres to the risk appetite, reviews the Bank's ICAAP, ILAAP and
stress testing, and approves economic scenarios, credit models and specific provisions under IFRS9. The Executive Committee is
concerned with business and strategic risk. In their coverage of risks, these committees take into account emerging risks and risk drivers
that may amplify or otherwise impact the risks under consideration. These include, but are not limited to, sustainability, geopolitical and
natural catastrophe risks.

The Bank's Internal Audit conducts independent reviews of the Bank's and several subsidiaries' operations, risk management framework,
processes and measurements. Internal Audit discusses its results with management and reports its findings and recommendations to the
Board Audit Committee (BAC) and to the Board of Directors.

The Bank's Compliance function is headed by the Compliance Officer. It is independent and centralized and the Compliance Officer reports
directly to the CEO. The Compliance function manages the Bank's conduct and compliance risk, including risk relating to data protection
and financial crime.

The Bank’s Risk Management division is headed by the Chief Risk Officer. It is independent and centralized and reports directly to the
CEO. Risk Management is divided into four units. Balance Sheet Risk and Models is responsible for the quantification of risk on a portfolio
level, including risk modelling and reporting; Operational and Sustainability Risk facilitates and monitors the management of risk and
controls in the first line and supports the Bank's quantification and management of sustainability risk; and Credit Risk supports the Bank's
credit transaction process, participates in credit decisions and monitors credit quality. The Security Team monitors the effectiveness of the
Bank’s defences against risks associated with IT security, physical security and external cyber fraud.

Arion Bank is a small bank in international context but classified as systemically important in Iceland. The Group operates in a small
economy which is subject to sectoral concentration, fluctuations in capital flows, and exchange rate volatility. Among the Group’s most
significant risks are credit risk, concentration risk, liquidity risk, interest rate risk, cyber risk, third party risk, business risk and reputational
risk. These risk factors are to the largest extent encountered within the parent company. Through the Bank's subsidiaries, the Group bears
risk arising from insurance activities and fund management.

Further information on risk management and capital adequacy is provided in the Annual Financial Statements for 2025, in the Pillar 3 Risk
Disclosures for 2025 and in the quarterly Additional Pillar 3 Risk Disclosures. These documents are available on the Bank's website,
www.arionbank.com.
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45. Credit risk

Credit risk is the risk that the Group will incur a loss because its customers or counterparties fail to discharge their contractual obligations.

Credit risk arises when the Group commits its funds, resulting in capital or earnings being dependent on counterparty, issuer or borrower
performance. Loans to customers are the largest source of credit risk. Credit risk is also inherent in other types of assets, such as loans to
credit institutions, bonds, derivatives and off-balance sheet items such as commitments and guarantees.

Managing and analyzing the Group's loan portfolio is of utmost importance. Great emphasis is placed on the quality of the credit portfolio,
by maintaining a strict credit process, by critically inspecting loan applications, by actively monitoring the credit portfolio and by identifying
and reacting to possible problem loans at an early stage as well as by restructuring impaired credits.

The Group grants credit based on well-informed lending decisions and seeks to build business relationships with customers that have good
repayment capacity and are backed by strong collateral. The risk level of each credit is considered in the pricing.

Credit risk is managed and controlled by setting limits on the amount of risk the Group is willing to accept for individual counterparties,
group of connected clients, industries, geographies and loan types, and by monitoring exposures in relation to such limits. The Group
seeks to limit its total credit risk through diversification of the loan portfolio across sectors and by limiting large exposures to groups of
connected clients.

Exposure to credit risk

The following table shows the maximum exposure to credit risk for the components of the Statement of Financial Position before the effect
of mitigation due to collateral agreements or other credit enhancements. The table also shows related collateral and credit enhancements.
The amount and type of collateral required depends on an assessment of the credit risk of the counterparty and the exposure type. The
main types of collateral obtained are as follows:

- Real estate: Residential property, commercial real estate and land

- Cash and securities: Cash, treasury notes and bills, asset backed bonds, listed equity, and funds that consist of eligible securities
- Vessels: Ships with assigned fishing quota and other vessels

- Other collateral: Fixed and current assets including vehicles, equipment, inventory and trade receivables

The value of collateral is based on estimated market value. The valuation of real estate is based on market price, valuation model, or the
opinion of internal or external specialists. The valuation of fishing vessels takes into account related fishing quotas. The quality of collateral
is evaluated in the lending process with regards to specialization, location, age and condition and possibilities for reuse.

Collateral value is monitored and action is taken to remedy insufficient collateral coverage where the underlying agreement provides for
such remedies. Collateral value is reviewed to ensure the adequacy of the allowance for impairment losses. Collateral values shown are
capped by the related book value amount.
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45. Credit risk, continued

Maximum exposure to credit risk and collateral held against different types of financial instruments subject to the impairment requirements

of IFRS 9
Collateral

Maximum  Cash and Real Other Total

30.9.2026 exposure  securities estate Vessels  collateral collateral
Cash and balances with Central Bank ...........ccooeevviiiiiieeiiiiiiieees 107,895 - - - - -
Loans to credit institutions at amortized cost ............ccoeeeiiiiiiiiiienns 78,288 - - - - -
Loans to customers at amortized cost ...........ccoeeiiiiiiiiiiiiiiiii 1,413,210 14,767 1,063,658 67,555 103,029 1,249,009
INAIVIAUAIS ...t 670,531 156 617,765 5 13,484 631,410
Mortgages .. 605,546 105 604,821 - - 604,926
64,985 51 12,944 5 13,484 26,484
COIMPOIALES ...t e e 742,679 14,611 445,893 67,550 89,545 617,599
Real estate activities 160,801 4,540 150,786 - 216 155,542
Construction ......... 127,196 242 114,180 - 4,527 118,949
Fishing industry .... 111,514 1,290 34,021 53,029 13,865 102,205
Commerce and services 98,101 1,105 37,432 3,753 24,138 66,428
Accommodation and food service activities 47,573 92 44,748 - 288 45,128
Financial and insurance activities 42,838 6,606 9,881 - 17,667 34,154
Industry, energy and manufacturing 79,985 454 36,489 271 15,850 53,064
Transportation 26,243 38 1,355 10,467 9,023 20,883
Information and communication technology 23,107 235 1,687 - 3,334 5,156
Public sector 11,617 9 2,775 9 118 2,911
Agriculture and fOrestry ...........ccoouuiienienieeieeeee e 13,704 - 12,639 21 519 13,179
Other assets with credit risk ...........ccooeiiiiiiiiiieie e 17,064 - - - - -
Financial guarantees ............occouveiiiiiiiiiiii 23,592 1,395 5,881 284 4,219 11,779
Undrawn loan commitments and unused overdrafts .. .. 155,911 - - - - -
Fair value through OCI ..........cooiiiiiiieie e 154,045 - - - - -
GOVErnMENt DONGS .........ccceeeeeeeeeeeeeeeeeeeeeeeasassnnnnnns 152,508 - - - - -
Bonds issued by financial institutions and corporates .................. 1,537 - - - - -

Balance at the end of the period 1,950,005 16,162 1,069,539 67,839 107,248 1,260,788

31.12.2025
Cash and balances with Central Bank ...............ceeeveveeeeieeeeeeeeeeeennnn. 150,111 - - - - -
Loans to credit institutions at amortized cost ............ccoeeeiiiiiiiiienns 22,567 - - - - -
Loans to customers at amortized COSt ..........ooevviiiiiiiiiiiiiiiiiiiiiieiee 1,327,606 15,816 982,047 65,647 111,401 1,174,911
INAIVIAUAIS ...ttt 640,394 161 589,706 28 14,604 604,499
Mortgages .. 576,828 134 576,297 - - 576,431
63,566 27 13,409 28 14,604 28,068
COIPOFALES ...ttt e e 687,212 15,6556 392,341 65,619 96,797 570,412
Real estate activities 126,000 2,168 118,383 11 294 120,856
Construction ......... 108,071 222 98,010 6 2,886 101,124
Fishing industry .... 107,416 1,294 26,435 58,230 13,314 99,273
Commerce and services 87,036 1,554 36,263 1,063 25,114 63,994
Accommodation and food service activities . 46,775 34 44,842 - 206 45,082
Financial and insurance activities ... 58,606 9,628 18,072 4,069 20,174 51,843
Industry, energy and manufacturing 69,908 532 32,288 - 18,288 51,108
Transportation 17,925 40 1,223 2,208 9,038 12,509
Information and communication technology .... 40,458 275 1,606 - 6,810 8,691
Public sector 11,354 8 2,678 11 104 2,801
Agriculture and fOreStry ............cc.cuvmvririiniisiiniieiecisiseeseeeee 13,663 - 12,541 21 569 13,131
Other assets with credit riSk .........cccooeeeeeiiiiiiveeeeeveeeeeeees 17,031 - - - - -
Financial guarantees ............ccooviieriiiiiiieeee e 25,450 1,348 4,989 274 6,597 13,208
Undrawn loan commitments and unused overdrafts ....................... 175,516 - - - - -
Fair value through OCI .........cooiiiiiiiiieee e 138,302 - - - - -
GOVEINMENTE DONGS ... 136,868 - - - - -
Bonds issued by financial institutions and corporates . 1,434 - - - - -

Balance at the end of the year 1,856,583 17,164 987,036 65,921 117,998 1,188,119
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45. Credit risk, continued

LTV ratio for residential mortgage lending

The following table describes the loan to value (LTV) and impairment status of the Group's residential mortgage portfolio. LTV is calculated
as the ratio of the total exposure of individual borrowers to the value of the pledged real estate without adjusting for possible costs of
obtaining and selling the collateral. An exposure to a particular borrower appears in a single row in the table (whole-loan approach). The
residential real estate valuation model used gives an estimate of current value on a monthly basis. This model is used when the market
transaction value becomes older than 2 years.

Thereof in Stage 3

30.9.2026 31.12.2025 30.9.2026 31.12.2025

LSS than B0Y6 ...eeeeeeueeenieeieeeiee ettt ste e s et e e e et e se e aeesaeesree e beenteenteeeneeanteenneeneenneennee e 218,717 223,975 2,711 2,832
BO-B00 ..ttt ettt b et h e bt h e h et b e b e R et h bttt e bt e he e ae e nar e b nns 106,526 107,698 1,551 2,110
B0-7090 +nveeneeeieeeeent e et e ettt ettt e te et et e e et et e e st e aaeeeneeen et e te e Rt e aEeeeneeeneeete e st e nneeaneeeneeeneeenns 110,016 102,661 1,349 1,587
T0-800 ettt bbb bbbt h oAbt b e bt h e e h bttt e bt he e nhe e nar e b e nns 99,900 88,631 1,152 1,427
8079090 1. nveueeeute et et et et e et eat et e e et e te e neeaaeeaneeen et e te e ReeaEeeeneeeneeeteeneenneeaneeeneeeneeennen 64,797 51,163 807 708
90-T00Y0 -ttt ettt ettt ettt ettt b bt bkt h bbbttt b e bt e bt e eh et Rb e eneeeane e bt b e e nae e 4,362 1,669 269 114
LYo =T (g =T o e 00 1,983 1,497 253 261
Not classified ...... . 161 198 34 5
GroSs Carrying @mMOUNT ........ccueeiiiiiiiiiiieiisssrr s sssss s sssse s s ssn s e s s s s sane s e s s s s snnn e s sansnnn 606,462 577,492 8,126 9,044

The following table gives an alternative representation of the loan to value profile of the mortgage portfolio. Here, each exposure is split
into pieces and each piece is placed into the appropriate LTV bucket. A single exposure can therefore be spread between several rows in
the table (loan-splitting approach).

Thereof in Stage 3
30.9.2026 31.12.2025 30.9.2026 31.12.2025

LESS tNAN 550 ..uvveieieeeiiiiiee et e e e e e e s e a e e e e e nra e e e e e enaanaaaeeaas 534,405 516,063 6,951 7,925
DEm 7090 et ettt e et e e e e e hba e e e e e e e et tbeee e e e e nnteeeeeeaannneeeeeeeanraes 51,781 45,445 712 743
T0-80%0 .eeeeeeeeeee ettt e e e ———ee e e ————eeeeaaab———taeeaaatreaaeea e nraeaeeeaanaaeaaeeaanraes 15,050 12,363 246 230
B0-90%0 ettt e et e e e e e e ——eeee e e e hbh— e e e e e aa bbbt eaee e e nnbeeeeeeeannnteeeeeaanraes 3,762 2,521 96 77
901000 .evrreeee et ettt e e e ettt e e e ettt e e e e e e e e e et ————ee e e aea———aee e e a———aaeeaatbataaeaaannaaaeeaaannreeaeeaans 541 385 48 41
MOFE thaN 1000 ..ttt e e e et e e e e s ettt e e e e e enntaeeaeeeannneeeeeeennnnes 762 517 39 23
NOL CIASSIfIEA .....eeiie et e et e e s e ettt e e e e e s e e e e e eenannreeeeeaanaes 161 198 34 5
GrosSSs Carrying @MOUNT ......cococerieierecieeeeseress e e s s sse e s ssneesssme e e s smnesesnnesessnesssneesssneessnneessnnerenn 606,462 577,492 8,126 9,044

Collateral for financial assets in stage 3

At the end of the period, the gross carrying amount of assets in stage 3 was ISK 35,917 million (31.12.2025: ISK 32,661 million) with ISK
30,338 million in collateral (31.12.2025: ISK 28,860 million), thereof ISK 27,247 million in real estate (31.12.2025: ISK 24,474 million).

Collateral repossessed

The Group has taken possession of assets due to foreclosures. The total value of real estate the Group took possession of and still holds
was ISK 296 million at the end of the period (31.12.2025: ISK 98 million) and ISK 2 million in other assets (31.12.2025: nil). Assets
acquired due to foreclosure are held for sale, see Note 31.
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45. Credit risk, continued

Large exposures

A large exposure is defined as an exposure to a group of financially related borrowers which is equal to or exceeds 10% of the Group's Tier
1 capital according to the Financial Undertakings Act No. 161/2002. The legal maximum for individual large exposures is 25% of Tier 1
capital, net of eligible credit risk mitigation.

The Group had no net large exposure at the end of the period (31.12.2025: no net large exposure).
Credit quality

The Group uses internal credit ratings and external credit ratings, if available, to monitor credit risk. The Group's internal credit rating
system rates customers through application of statistical models based on a variety of information that has been determined to be
predictive of default. This includes demographic, behavioral, financial and economic data, coupled with qualitative expert judgment for
large corporate exposures. Six exposure type models rate individuals' exposures — mortgages, consumer loans, auto loans, guarantees,
loans to individuals for work purposes, and other loans. The models are validated annually and recalibrated and updated with current data
with the aim of maintaining their predictive power. Year-on-year changes in risk classification of loans may in part be due to model
refinement. External ratings are primarily used for marketable securities and loans to credit institutions. For further information on the rating
scales used, see Note 59 in the Annual Financial Statements 2025.

The following tables show financial instruments subject to the impairment requirements of IFRS 9 broken down by rating scale, where risk
class 5, DD, represents exposures in default. Assets carried at fair value through profit and loss are not subject to the impairment
requirements of IFRS 9. The tables below sum up the gross carrying amount of assets by rating class and impairment stage. The gross
carrying amount net of loss allowance is the book value of the underlying assets. For off-balance sheet exposures, the nominal amount is
shown. FVOCI stands for fair value through other comprehensive income.

Exposures that are 'Unrated' are typically due to newly formed entities, entities for which the Bank's rating models are not applicable or no
external rating is available.
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45. Credit risk, continued

Credit quality profile for financial instruments subject to IFRS 9 impairment requirements

30.9.2026

Loans to customers

Risk class 0 - (Grades AAA 10 A=) ..o
Risk class 1 - (Grades BBB+ t0 BBB-) .......cccooiiiiiiiiiiiiiiiiiee e
Risk class 2 - (Grades BB+ t0 BB-) ........cueiiiiieiiiieiee e
Risk class 310 4 - (Grades B+ 10 CCC-) ....uuviiiiiiiiiiiieeiiiiiieee et
RISK ClaSS 5 = (DD) ...eeeeiiiiieiiiee ettt ettt e e
UNFAEEA ...ttt

Gross Carrying @amouUNt ..........ccceiiiiiisernniinserre s sssss s ssnenens
[0 TS TSR= 11 0]z oo R
Book value

Loans to customers - Individuals

Risk class 0 - (Grades AAA 10 A=) oot
Risk class 1 - (Grades BBB+ t0 BBB-) .......cccccviiiiiiiiieiieeesee e
Risk class 2 - (Grades BB+ t0 BB-) .......cc.uuviiiiiiiiiiieee e
Risk class 3 t0 4 - (Grades B+ t0 CCC-) ....ooevuiiiiiiiiiiiieesiie e
RISK CIaSS 5 = (DD) ..eeeeiiiiiiiiee ettt ettt e e e e e
UNFated ...

Gross Carrying @amouUNt .......ccccccerrerrrnrrerssrerrsee s s e e s sse e e enesessnesesnneeeeneeas
LOSS @lIOWANCE ....ooeiiiiiiiiiee ettt e e e e e eee e
BOOK VAIUE ......oeeiiiiiitti et

Loans to customers - Corporates and public sector entities

Risk class 0 - (Grades AAA 10 A-) ..o
Risk class 1 - (Grades BBB+ t0 BBB-) ........cccooiiiiiiiiiiiiiiiiiieeeeeiieeee e
Risk class 2 - (Grades BB+ t0 BB-) .......cccoeeiiiiiiiieeiieeiee e
Risk class 310 4 - (Grades B+ 10 CCC-) ...uuvivieiiiiiiiiiieeeiiiiiee e
RiSK ClasS 5 = (DD) ...veveiiiieiiiee ettt
UNFAEEA ...t

Gross Carrying amount ........cccccevieiinnin i
LOSS @lIOWANCE ....ooeiiiiiiiiiie e

BOOK VAIUE .......ueeeeeeeeenemeee e e e e e e s e e e e e e e eeeeeeeennnenennnnnnnnes

Loan commitments, guarantees and unused credit facilities

Risk class 0 to 1 (Grades AAA t0 BBB-) .....ccceeiiiiiiiiiiiiiicce e
Risk class 2 to 4 (Grades BB+ t0 CCC-) ....cueviiiiiiiiiiiiiiiee e
UNFAEEA <.ttt st
NOMINAL ...

LOSS @IIOWANCE .....uvviiiiiiiiiiiiiiiiiieeeeeeeeee ettt ettt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaaaeaaaaaeas

Nominal less loss allowance
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Stage 1 Stage 2 Stage 3 POCI Total
419,077 101 - 120 419,298
428,344 1,790 - 134 430,268
314,492 14,548 - 57 329,097
144,594 66,470 - - 211,064
- - 35,463 454 35,917

358 1 - - 359
1,306,865 82,910 35,463 765 1,426,003
(3,199) (1,899) (7,487) (208) (12,793)
1,303,666 81,011 27,976 557 1,413,210
325,942 101 - 120 326,163
257,703 297 - 134 258,134
51,934 5,391 - 57 57,382
9,763 11,932 - - 21,695

- - 9,562 148 9,710

34 1 - - 35
645,376 17,722 9,562 459 673,119
(792) (507) (1,287) (2) (2,588)
644,584 17,215 8,275 457 670,531
93,135 - - - 93,135
170,641 1,493 - - 172,134
262,558 9,157 - - 271,715
134,831 54,538 - - 189,369
- - 25,901 306 26,207

324 - - - 324
661,489 65,188 25,901 306 752,884
(2,407) (1,392) (6,200) (206) (10,205)
659,082 63,796 19,701 100 742,679
90,572 217 - - 90,789
76,817 6,587 584 - 83,988
4,725 - - - 4,725
172,114 6,804 584 - 179,502
(353) (285) (20) - (658)
171,761 6,519 564 - 178,844

Amounts are in ISK millions
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45. Credit risk, continued

31.12.2025
Loans to customers Stage1  Stage2  Stage 3 POCI Total
Risk class 0 - (Grades AAA 10 A=) ... 441,647 256 - 117 442,020
Risk class 1 - (Grades BBB+ to BBB-) .. 413,457 1,827 - 124 415,408
Risk class 2 - (Grades BB+ t0 BB-) ........cuviiiiiiiiieiiee e 289,610 6,889 - 63 296,562
Risk class 310 4 - (Grades B+ 10 CCC-) ....uuiiiiiiiiiiiiieiiiiiieee e 105,819 46,753 - 23 152,595
RISK ClaSS 5 = (DD) ...eeeeiuiiieiiiee ettt ettt et - - 32,255 406 32,661
{831 r= (=T [P PPPRPTN 439 - - - 439
Gross Carrying @amouUNt .........cccceviiiiisineniinnierre s sssss s ssnss s s s ssnnnens 1,250,972 55,725 32,255 733 1,339,685
LOSS @lIOWANCE .....ccoiiiiiiiee ettt et e e e e e e e e nrae e s (2,833) (1,551) (7,508) (187) (12,079)
BOOK VAIUE ......oeiieiiiiceeireesscceee e s e s cser e e s s e ssnnr e e s s s e e e e s s mnn e e e e e nnne e s nnssnnnnens 1,248,139 54,174 24,747 546 1,327,606
Loans to customers - Individuals
Risk class 0 - (Grades AAA 10 A=) oot 345,978 256 - 117 346,351
Risk class 1 - (Grades BBB+ t0 BBB-) .......ccccceeeiiiiiiiiiiiieeciee e 216,374 518 - 124 217,016
Risk class 2 - (Grades BB+ to BB-) ........ 46,562 4,108 - 63 50,733
Risk class 310 4 - (Grades B+ t0 CCC-) .....oociiiiiiiiiiicie e 8,883 8,932 - 23 17,838
Risk class 5 - (DD) .... - - 10,892 120 11,012
UNrated oo 5 - - - 5
Gross Carrying @amouUNt ........ccccceirerrrrrerresere e e e e e s sese e e sne e ssnesesneeessne s 617,802 13,814 10,892 447 642,955
LOSS @lIOWANCE ....ooeiiiiiiiiiee ettt e e e e e eee e (611) (332) (1,617) (1) (2,561)
Book value 617,191 13,482 9,275 446 640,394
Loans to customers - Corporates and public sector entities
Risk class 0 - (Grades AAA 10 A-) ..o 95,669 - - - 95,669
Risk class 1 - (Grades BBB+ t0 BBB-) .......cccoooiiiiiiiiiiiiiiiiiieee e 197,083 1,309 - - 198,392
Risk class 2 - (Grades BB+ t0 BB-) ........cceeeiiiiiiiieeiie e 243,048 2,781 - - 245,829
Risk class 3 to 4 - (Grades B+ to CCC-) .... . 96,936 37,821 - - 134,757
Risk class 5 - (DD) .....ccovvveeviieeeiieeeeennn - - 21,363 286 21,649
Unrated .......ccccoeeeviinnns . 434 - - - 434
Gross Carrying amouUNt .........ccceviiiiiiireeninsssnrre s ssnne s ssnnnessssas 633,170 41,911 21,363 286 696,730
LOSS @lIOWANCE ...ttt (2,222) (1,219) (5,891) (186) (9,518)
L2700 QT2 11T S 630,948 40,692 15,472 100 687,212
Loan commitments, guarantees and unused credit facilities
Risk class 0 to 1 - (Grades AAA t0 BBB-) .....ccocuvieiiiiiiiiiiiieeeee e 114,147 46 - - 114,193
Risk class 2 to 4 - (Grades BB+ 10 CCC-) ...cocvviiiiiiiiiiieeiiee e 76,291 4,758 1,116 - 82,165
Unrated 4,608 - - - 4,608
Nominal 195,046 4,804 1,116 - 200,966
LOSS @lIOWANCE ...ttt e et e e et e e (342) (266) (73) - (681)
Nominal less 10ss allowance ..........ccccccciiiiiiiiisiisssnnnnnneeennneen e 194,704 4,538 1,043 - 200,285
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45. Credit risk, continued
Sector split, gross carrying value and loss allowance for financial instruments subject to IFRS 9 impairment requirements
Stage 1 Stage 2 Stage 3
Gross Gross Gross
Carrying Loss Carrying Loss Carrying Loss Book
30.9.2026 amount  allowance amount  allowance amount  allowance value
Loans to credit instit., securities & cash .............cccuee.... 340,222 6 - - - - 340,228
Loans to individuals ...........cccoveiiiiiiiiieee e 645,375 (791) 18,033 (507) 9,710 (1,289) 670,531
MOrtgages ..........oeeeeeieieee e 583,081 (299) 15,253 (237) 8,127 (380) 605,545
(07 1= SRR . 62,294 (492) 2,780 (270) 1,583 (909) 64,986
Loans to corporates and public sector entities ............. 661,489 (2,407) 65,188 (1,392) 26,207 (6,406) 742,679
Real estate activities .............cccccevevvevevieniiienineens 146,057 (323) 9,307 (251) 7,171 (1,1760) 160,801
CONSHUCHON ... 107,204 (467) 15,602 (251) 7,531 (2,423) 127,196
Fishing iNQUSETY .........cccoveviiiiiiieiiieeeeeeee 99,026 (209) 10,400 (125) 3,085 (663) 111,514
Commerce and SEIVICES ............ccoocuueeeisiiireeaaaasiianns 91,110 (440) 5,815 (159) 2,408 (633) 98,101
Accommodation and food service activities .............. 36,949 (127) 8,276 (73) 3,049 (501) 47,573
Financial and insurance activities ....................c........ 37,942 (238) 3,937 (112) 1,607 (298) 42,838
Industry, energy and manufacturing ......................... 74,426 (231) 5,625 (169) 948 (614) 79,985
Transportation ............c..ccceuceeescieessieeeieeeee e 22,224 (78) 4,275 (179) 13 (12) 26,243
Information and communication technology .............. 22,686 (218) 540 (28) 204 (77) 23,107
PUDIIC SECHOL ... 11,116 (38) 516 (26) 63 (14) 11,617
Agriculture and forestry ...........ccccocuvvecvvvieeessienennn. 12,749 (38) 895 (19) 128 (11) 13,704
Balance at the end of the period ...........ccccevieriiiunennne 1,647,086 (3,192) 83,221 (1,899) 35,917 (7,695) 1,753,438
31.12.2025
Loans to credit instit., securities & cash ..............ccc...... 310,987 (7) - - - - 310,980
Loans to individuals ...........cccoveeriieieerienee e 617,802 (611) 14,141 (332) 11,012 (1,618) 640,394
MOrtQages .......ccueeeeeeeeeeeee e 556,668 (201) 11,780 (123) 9,044 (340) 576,828
OBNEI e 61,134 (410) 2,361 (209) 1,968 (1,278) 63,566
Loans to corporates and public sector entities ............. 633,170 (2,222) 41,911 (1,219) 21,649 (6,077) 687,212
Real estate activities .............cccccceveveevevicnciienineen, 117,560 (237) 5,623 (68) 3,919 (797) 126,000
Construction .......... .. 93,971 (475) 9,159 (279) 7,639 (1,944) 108,071
Fishing industry 105,252 (197) 1,086 (31) 1,934 (628) 107,416
Commerce and SerViCes ...........ccocuuueeesceeasieaene 79,503 (331) 5,911 (212) 2,685 (520) 87,036
Accommodation and food service activities .............. 35,122 (133) 10,897 (274) 1,653 (490) 46,775
Financial and insurance activities ..................c.......... 55,466 (288) 3,433 (138) 191 (58) 58,606
Industry, energy and manufacturing ......................... 69,437 (168) 390 (46) 582 (287) 69,908
Transportation ...............cccevceeeseiessieeeieeeee e 14,596 (49) 3,440 (69) 22 (15) 17,925
Information and communication technology .............. 38,092 (274) 1,255 (75) 2,792 (1,332) 40,458
PUDIIC SECHOL ... 11,299 (32) 53 (7) 41 - 11,354
Agriculture and forestry ............ccccouveeenceeencieeecne 12,872 (38) 664 (20) 191 (6) 13,663
Balance at the end of the year .........cccceeeiriieriinennn. 1,561,959 (2,840) 56,052 (1,551) 32,661 (7,695) 1,638,586
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45. Credit risk, continued

The table below reconciles the opening and closing allowance balance for loans to customers and debt securities at amortized cost and
FVOCI and loan commitments, guarantees and unused credit facilities by impairment stages. The reconciliation includes:
Transfers of financial assets between impairment stages

All transfers are presumed to occur before any corresponding remeasurement of the loss allowance.

Net remeasurement of loss allowance

Comprise the impact of changes in model inputs or assumptions, including changes in forward-looking macroeconomic conditions, partial
repayments and additional draws on existing facilities, inflation, changes in the measurement following a transfer between stages, effects
of foreign exchange rate changes, impairment of interest income due to impaired debt instruments and unwinding of the time value
discount due to the passage of time.

New financial assets, originated or purchased

Include purchases and originations and reflect the allowance related to assets newly recognized during the year.

Derecognitions and maturities

Reflect the allowance related to assets derecognized during the period without a credit loss being incurred, including those assets that
were derecognized following a modification of terms.

Write-offs

The amount after net remeasurements of loss allowance written off during the year.

30.9.2026
Impairment loss allowance * Stage 1 Stage 2 Stage 3 POCI Total
Balance at the beginning of the year ...........ccccooiii, (3,175) (1,817) (7,581) (187) (12,760)
Transfers of financial assets:
Transfers to Stage 1 (12-month ECL) ....ccvviiiiiiiiiiiiiee e (926) 727 199 - -
Transfers to Stage 2 (lifetime ECL) ......cocceeiiiiiiiiiie e 274 (601) 327 - -
Transfers to Stage 3 (credit impaired financial assets) ...........ccccceeveeiiiinne. 80 197 (277) - -
Net remeasurement of 10Ss allowance ** ...........cccocieiiiiieie e 662 (341) (2,433) (21) (2,133)
New financial assets, originated or purchased .............cccccooiiiiiiiiiiiiiiiee e, (1,006) (558) (806) - (2,370)
Derecognitions and Maturities ... 530 194 1,350 - 2,074
VVHIEE-0FS % ettt 9 15 1,714 - 1,738
Impairment loss allowance **** . (3,552) (2,184) (7,507) (208) (13,451)
Impairment loss allowances for assets only carrying 12-month ECL .................. 6 - - - 6
Total impairment 10ss allowance ............cccciiiiiiiiicieniecccrre s (3,546) (2,184) (7,507) (208) (13,445)

* These amounts are a combination of all impairments, including an allowance for loan commitments and guarantees presented as a liability in these Consolidated
Financial Statements. The amounts represent the difference between the loss allowance at the beginning of the year and at the reporting date, ignoring other intra-
period changes.

** During the period the loss allowance balance for stage 3 loans was reduced by ISK 913 million due to unwinding of interest income.
*** During the period an amount of ISK 202 million was written off but is still subject to enforcement activities subject to Icelandic law.

**** Loss allowance for all assets other than cash, bonds and loans to credit institutions.
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45. Credit risk, continued

Impairment loss allowance for loans to customers

Balance at the beginning of the year
Transfers of financial assets:

Transfers to Stage 1 (12-month ECL)
Transfers to Stage 2 (lifetime ECL)
Transfers to Stage 3 (credit impaired financial assets)
Net remeasurement of loss allowance
New financial assets, originated or purchased
Derecognitions and maturities

WIHtE-0ffS ..vvviiiiiiiiiie e

Total loss allowance for loans to customers

Impairment loss allowance for loans to customers - Individuals

Balance at the beginning of the year

Transfers of financial assets
Transfers to Stage 1 (12-month ECL) .........ccceeeeeee

Transfers to Stage 2 (lifetime ECL)

Transfers to Stage 3 (credit impaired financial assets)

Net remeasurement of loss allowance

New financial assets, originated or purchased ..................

Derecognitions and maturities

Write-offs

Total loss allowance for loans to individuals

Impairment loss allowance for loans to customers - Corporates

Balance at the beginning of the year

Transfers of financial assets
Transfers to Stage 1 (12-month ECL) ........ccccceeevnnne

Transfers to Stage 2 (lifetime ECL)
Transfers to Stage 3 (credit impaired financial assets) ...
Net remeasurement of loss allowance
New financial assets, originated or purchased ..
Derecognitions and maturities

Write-offs

Total loss allowance for loans to corporates

Impairment loss allowance for loan commitments, guarantees and

Balance at the beginning of the year

Transfers

Transfers to 12-month ECL
Transfers to lifetime ECL
Transfers to credit impaired .......
Net remeasurement of loss allowance .
New financial commitments originated ...
Derecognitions and maturities

Total loss allowance for loan commit., guarantees, unused facilities ........

Arion Bank Condensed Consolidated Interim
Financial Statements 30 September 2026
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Stage 1 Stage 2 Stage 3 POCI Total
(2,833) (1,551) (7,508) (187)  (12,079)
(868) 669 199 - -
254 (581) 327 - -
80 163 (243) - -
591 (373) (2,447) (21) (2,250)
(868) (408) (806) - (2,082)
436 167 1,277 - 1,880

9 15 1,714 - 1,738
(3,199) (1,899) (7,487) (208)  (12,793)
(611) (332) (1,617) (1) (2,561)
(188) 113 75 - -
37 (133) 96 - -

8 58 (66) - -

51 (191) (379) (1) (520)
(159) (76) (145) - (380)
61 40 519 - 620

9 14 230 - 253
(792) (507) (1,287) (2) (2,588)
(2,222) (1,219) (5,891) (186) (9,518)
(680) 556 124 - -
217 (448) 231 - -
72 105 (177) - -
540 (182) (2,068) (20) (1,730)
(709) (332) (661) - (1,702)
375 127 758 - 1,260

- 1 1,484 - 1,485
(2,407) (1,392) (6,200) (206)  (10,205)

unused credit facilities

(342) (266) (73) - (681)
(58) 58 - - -

20 (20) - - -

- 34 (34) - -

71 32 14 - 117
(138) (150) - - (288)
94 27 73 - 194
(353) (285) (20) - (658)

Amounts are in ISK millions
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Notes to the Condensed Consolidated Interim Financial Statements
45. Credit risk, continued
31.12.2025
Impairment loss allowance * Stage 1 Stage 2 Stage 3 POCI Total
Balance at the beginning of the year ...........ccoccvviiiiiiiiie e (2,681) (1,858) (5,323) (1) (9,863)
Transfers of financial assets:
Transfers to Stage 1 (12-month ECL) ....ccuvviiiiiiiiiiiiiie e (697) 561 136 - -
Transfers to Stage 2 (lifetime ECL) ..........ccoovveniinnnnee. 193 (350) 157 - -
Transfers to Stage 3 (credit impaired financial assets) .. . 63 189 (252) - -
Net remeasurement of loss allowance ** ............cccocoeiieniiie e 644 (341) (3,373) - (3,070)
New financial assets, originated or purchased .............cccccoiiiiiiiiiiiiiiieec e, (1,458) (408) (1,141) (186) (3,193)
Derecognitions and Maturities ............ccccoviiiiiiiiiii e 731 363 1,527 - 2,621
WWHEE-OFS ™% et bbbt e 30 27 688 - 745
Impairment loss allowance **** , (3,175) (1,817) (7,581) (187) (12,760)
Impairment loss allowances for assets only carrying 12-month ECL .................. (7) - - - (7)
Total impairment loss allowance ............cccceiiiiiiieienin (3,182) (1,817) (7,581) (187) (12,767)

* These amounts are a combination of all impairments, including an allowance for loan commitments and guarantees presented as a liability in these Consolidated
Financial Statements. The amounts represent the difference between the loss allowance at the beginning of the year and at the reporting date, ignoring other intra-
period changes.

** During the year the loss allowance balance for stage 3 loans was reduced by ISK 995 million due to unwinding of interest income.
*** During the year an amount of ISK 547 million was written off but is still subject to enforcement activities subject to Icelandic law.

**** Loss allowance for all assets other than cash, bonds and loans to credit institutions.

Impairment loss allowance for loans to customers Stage 1 Stage 2 Stage 3 POCI Total
Balance at the beginning of the year .............cccoiiiiiiiie (2,282) (1,746) (5,323) (1) (9,352)
Transfers of financial assets:

Transfers to Stage 1 (12-month ECL) ....coooiiiiiiiiiiieeeeeecee e (655) 519 136 - -

Transfers to Stage 2 (lifetime ECL) ........cccoeviiiiiiiiiiieeeiieee e 138 (295) 157 - -

Transfers to Stage 3 (credit impaired financial assets) .......................... 61 183 (244) - -
Net remeasurement of 10Ss allowance ...........ccccoocvviiieeiiiiiiiiie e 532 (203) (3,308) - (2,979)
New financial assets, originated or purchased .............cccoccoooiiiiinienicnens (1,282) (373) (1,141) (186) (2,982)
Derecognitions and Maturities .............ccccoeviiiiiiii i 625 337 1,527 - 2,489
WWIIEE-OFFS ..eeiite ettt sttt et e e et e e e e aeenneenneean 30 27 688 - 745
Total loss allowance for loans to customers ..........cccccevvrieninicnssecnnnn. (2,833) (1,551) (7,508) (187)  (12,079)

Impairment loss allowance for loans to customers - Individuals

Balance at the beginning of the year ............ccccoiiie (545) (410) (1,538) (1) (2,494)
Transfers of financial assets

Transfers to Stage 1 (12-month ECL) ......ooviiiiiiiiiiiiii s (283) 199 84 - -

Transfers to Stage 2 (lifetime ECL) ........cccceeviiiiiiiiiiiieeieeeiee s 32 (58) 26 - -

Transfers to Stage 3 (credit impaired financial assets) ................... 12 54 (66) - -
Net remeasurement of loss allowance ............cccoevveeriiiiiiiicnieseeeee 254 (126) (381) - (253)
New financial assets, originated or purchased ..........cccccccoiiiiiienineee (189) (82) (124) - (395)
Derecognitions and maturities ............cccccvvimiiiiiiiniieee e 78 66 151 - 295
WIE-OFFS .. 30 25 231 - 286
Total loss allowance for loans to individuals ..........cccocinvieiniieniinns (611) (332) (1,617) (1) (2,561)
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45. Credit risk, continued
Stage 1 Stage 2 Stage 3 POCI Total
Impairment loss allowance for loans to customers - Corporates
Balance at the beginning of the year ..........cccocciiiiiiciee (1,737) (1,336) (3,785) - (6,858)
Transfers of financial assets
Transfers to Stage 1 (12-month ECL) ......oovviiiiiiiiiiieiiiiiiieeeesiiees (372) 320 52 - -
Transfers to Stage 2 (lifetime ECL) .......cccoeeviiiiiiiiiieeeeeeiee s 106 (237) 131 - -
Transfers to Stage 3 (credit impaired financial assets) ... . 49 129 (178) - -
Net remeasurement of loss allowance ............cccceooiriiiiii s 278 (77) (2,927) - (2,726)
New financial assets, originated or purchased ..............ccccooiiiiiiiiiiinnns (1,093) (291) (1,017) (186) (2,587)
Derecognitions and maturities .............ccccvviiiiiiiiie e 547 271 1,376 - 2,194
Write-offs . - 2 457 - 459
Total loss allowance for loans to corporates ..........cccoeeverrniniiiiennnnnns (2,222) (1,219) (5,891) (186) (9,518)
Impairment loss allowance for loan commitments, guarantees and unused credit facilities
Balance at the beginning of the year .........cccccoiiiiiiii (399) (112) - - (511)
Transfers
Transfers to 12-month ECL ......c.ooiiiiiiee e (42) 42 - - -
Transfers to lifetime ECL .......ccuvvviiiiiiiiee e 55 (55) - - -
Transfers to credit IMpaired ..........ccoooceviiiiie e 2 6 (8) - -
Net remeasurement of 10Ss allowance ...........ccccoocviiiiieiiiiiiiiiee e 112 (138) (65) - (91)
New financial commitments originated ............cccooiieiiiiiiiieee e (176) (35) - - (211)
Derecognitions and Maturities .............ccccoeviiiiiiiie i 106 26 - - 132
Total loss allowance for loan commit., guarantees, unused facilities ............... (342) (266) (73) - (681)

Macroeconomic forecast

The calculation of expected credit losses under IFRS 9 uses forward-looking information in the form of scenarios where the development of
macro-economic variables is predicted. The expected credit loss is a probability-weighted average of the estimated forecasts over three
scenarios: base case 60%, pessimistic 25% and optimistic 15% (31.12.2025: base case 60%, pessimistic 25% and optimistic 15%). The
macroeconomic forecast and scenario probability weights is done by the Bank’s Chief Economist and approved by the Bank’s Executive
Risk Committee. The following table shows values used for IFRS 9 impairment calculations.

Base case
2026 2027 2028
[0 g T=Y T fo) o T o =T (=SSR 5.9% 4.8% 4.1%
Housing prices, year-on-year change . 2.5% 3.0% 5.3%
Private consumption, growth .............. 1.1% 1.9% 2.7%
GDP growth ....... 1.5% 1.9% 2.3%
LG V11 1T A =1 (= PSSP 7.7% 7.3% 5.7%
Optimistic Pessimistic
2026 2027 2028 2026 2027 2028
Unemployment rate ............cccccoeeee. . 5.5% 3.2% 3.2% 6.9% 6.7% 5.2%
Housing prices, year-on-year Change ...........ccccccevvercviiiieneesnenneens 3.4% 8.8% 8.6% 1.6% -1.3% 2.5%
Private consumption, growth ..........c.ccooiiiiiiiii e 2.7% 3.3% 3.1% -0.4% -0.6% 1.8%
GDP GroWth ..o 3.3% 3.1% 2.7% -0.1% -0.2% 1.8%
Key interest rate .........ccocoiiiiiiiie e 7.6% 6.8% 5.2% 7.7% 7.7% 6.2%

Sensitivity analysis

Regarding macroeconomic outlook, see Note 4, Material accounting estimates and judgements. The Group calculates loss for three
different scenarios, optimistic, neutral and pessimistic and the loss allowance is the weighted average of the results. As a sensitivity
analysis, it can be noted that the loss allowance in stage 1 and 2 for each of these scenarios separately is ISK 2.5 billion, ISK 4.5 billion
and ISK 10.7 billion for the optimistic, base case and pessimistic scenarios, respectively (31.12.2025: ISK 2.2 billion, ISK 4.0 billion and
ISK 9.1 billion, respectively).
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Notes to the Condensed Consolidated Interim Financial Statements

45. Credit risk, continued

Forbearance

The Group grants forbearance measures to facilities where the customer is facing temporary difficulties and needs measures which would
not generally be available to customers. These forbearance measures include refinancing and renegotiations of loan terms, including loan
extensions and adjustment of the payment schedule. After forbearance measures have been granted, the facility is classified as forborne
for a period of at least 24 months. The forborne classification is not removed until the customer has demonstrated repayment capacity.

30.9.2026

Arion Bank Condensed Consolidated Interim
Financial Statements 30 September 2026

Stage 1 Stage 2 Stage 3 Total
Gross Gross Gross Gross
carrying Loss carrying Loss carrying Loss carrying Loss

amount allowance

amount  allowance

amount  allowance

amount allowance

6,279 (34) 4,881 (123) 5,277 (642) 16,437 (799)
5,227 (26) 19,524 (262) 13,209 (3,014) 37,960 (3,302)
11,506 (60) 24,405 (385) 18,486 (3,656) 54,397 (4,101)
5,566 (15) 3,350 (53) 5,963 (678) 14,879 (746)
4,322 (31) 16,552 (302) 11,420 (3,351) 32,294 (3,684)
9,888 (46) 19,902 (355) 17,383 (4,029) 47,173 (4,430)
Amounts are in ISK millions
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Notes to the Condensed Consolidated Interim Financial Statements

46. Market risk

Market risk is the current or prospective risk that changes in financial market prices and rates adversely affect the Group's earnings and
equity due to changes to the value and cash flows of its assets and liabilities.

Market risk arises from imbalances in the Group's statement of financial position as well as in market making activities and position taking
in bonds, equities, currencies, derivatives and other commitments which are marked to market.

The Group tracks market risk closely and separates its exposures for the trading book and the banking book. Market risk in the trading
book arises from market making activities and non-strategic derivatives positions arising from the Group's operations of meeting
customers' investment and risk management needs. Market risk in the banking book arises from various mismatches in assets and
liabilities in e.g. currencies, maturities and interest rates. Market risk in the trading book and in the banking book is managed separately.

Market risk allowance is set by the Board in the Bank's risk appetite and limit frameworks are in place for each trading desk. The Asset and
Liability Committee (ALCO) is responsible for managing the Bank's overall market risk. Risk Management is responsible for measuring and
monitoring market risk exposure, and reporting the exposure, usage and limit breaches.

The Group manages and limits market risk exposure in accordance with its risk appetite and strategic goals for net profit.

Interest rate risk

Interest rate risk arises from the possibility that changes in market rates adversely affect net interest income and fair value of interest-
bearing instruments on the Group's statement of financial position. The Group's operations are subject to interest rate risk due to
mismatches in the fixing of interest rates between assets and liabilities, resulting in a repricing risk for the Group. The Group also faces
interest basis risk between interest-bearing assets and interest-bearing liabilities due to different types of floating-rate indices in different
currencies.

The Group's interest rate risk for foreign currencies is limited as foreign denominated assets predominantly have short fixing periods and
the Group generally applies fair value hedging for its foreign denominated fixed rate borrowings. For domestic rates, longer fixing periods
are more common.

The interest rate fixing profile for non-indexed assets and liabilities is largely matched and the duration of fixing has generally shortened as
the bulk of fixed rate mortgages have been reset in 2024 to 2025 with the majority of customers refinancing to indexed loans as they offer
lower monthly payments. The fixing duration of indexed liabilities is however greater than that of indexed assets, as covered bonds are
fixed rate while indexed loans are predominantly floating rate.

Interest rate risk

The following table shows the Group's interest-bearing assets and liabilities by interest fixing periods. The figures for loans to customers
and borrowings are shown on a fair value basis, see Note 26, and are therefore different from the amounts shown in these Consolidated
Financial Statements. Defaulted loans are presented at book value, which is based on the value of the underlying collateral, and are
therefore assumed to be independent of interest adjustment periods and placed in the 'Up to 3 months' category.

30.9.2026 Upto3 3-12 1-5 5-10  Over 10

Assets months months years years years Total
Balances with Central Bank ............coooueeiiiiiiiiiiiiiiieeeeeeeeee e, 107,895 - - - - 107,895
Loans to credit institutions ..........ccccooiiiiiiiieiieeee 78,288 - - - - 78,288
Loans t0 CUSIOMEIS .......uueiiiiiiieeeee e 922,120 204,011 269,442 630 8,555 1,404,758
Bonds and debt inStruments ..........ooovvveeeii e 100,357 41,733 35,740 9,947 5,030 192,807
Bonds and debt instruments used for hedging ...........ccccevvieeniienae - 194 3,235 2,304 1,934 7,667
DEIVALIVES .....eveeeiicieeee e 191,925 16,137 228,200 - - 436,262
YT Y- PP 1,400,585 262,075 536,617 12,881 15,519 2,227,677
Liabilities

Due to credit institutions and Central Bank ..............ccccceeeeeeeennnnen. 16,303 - - - - 16,303
[T oo T | PSSR SPPPNE 1,004,600 9,189 - - - 1,013,789
Derivatives . 415,447 11,291 4,000 - - 430,738
Borrowings 108,103 3,150 389,375 - 13,033 513,661
Subordinated liabilities ..........ccccoeiiiiiiiiiie e 3,131 - 34,177 - 12,497 49,805
Liabilities 1,547,584 23,630 427,552 - 25,530 2,024,296
Net interest gap .......ccccvirriinini e ———— (146,999) 238,445 109,065 12,881 (10,011) 203,381
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46. Market risk, continued

31.12.2025 Upto3 3-12 1-5 5-10  Over 10

Assets months months years years years Total
Balances with Central Bank ................coeeiiiiiiiiiiiiiiiiiieeceeeeeeeeeia, 150,111 - - - - 150,111
Loans to credit inStitUtioNS ........covveiiiiei e 22,567 - - - - 22,567
Loans to customers ........... .. 914513 158,023 242,825 5,328 8,515 1,329,204
Bonds and debt instruments ........................ . 56,829 56,544 45,016 7,406 5,190 170,985
Bonds and debt instruments used for hedging . 451 41 328 627 285 1,732
DEMVALIVES ...ttt 139,972 131,248 110,295 44,184 - 425,699
1= -] £ 1,284,443 345,856 398,464 57,545 13,990 2,100,298
Liabilities

Due to credit institutions and Central Bank ..............cccocuvveeeieririnnnen. 12,003 - - - - 12,003
[T T Y PSSO 912,492 8,690 - - - 921,182
DEMVALIVES ...t 329,767 83,102 9,138 - - 422,007
Borrowings .............. 31,840 159,158 243,888 53,241 13,084 501,211
Subordinated liabilities ...........cccccveiiiieiiii e 3,535 - 34,327 868 11,731 50,461
(I 1 o111 - SRR 1,289,637 250,950 287,353 54,109 24,815 1,906,864
Net iNterest gap .....ccccecccerrcrerrcrer e e (5,194) 94,906 111,111 3,436 (10,825) 193,434

Sensitivity analysis of interest rate risk

The following table shows the sensitivity of the Group's net present value (NPV) of interest-bearing assets and liabilities, due to changes in
interest rates by currencies. The variation is calculated on the basis of simultaneous parallel shifts upwards or downwards of yield curves.
The choice of shifts is not an estimate of risk likelihood. Behavioral maturities are taken into account in the NPV calculations, including
prepayment likelihood and expected behavior of non-maturing deposits. The Bank's behavioral models were last updated in Q4 2025.

30.9.2026 31.12.2025

NPV change in the banking book -100 bps +100 bps -100 bps +100 bps
ISK, CPI index-linked ... . (1,636) 1,589 (1,781) 1,728
ISK, NON iNAEX-TNKEA ...ttt 1,397 (1,342) 638 (610)
FOrEIgN CUITENCIES ...ttt ettt et ettt e e sttt e et e e e neeeenneeeennees 278 (272) 45 (35)
NPV change in the trading book

ISK, CPIINAEX-TNKEA ...ttt 238 (217) 215 (194)
ISK, NON iNAEX-TINKEA ...ttt st e et e e e naeeeneeeennes 369 (347) 339 (317)
FOr@IGN CUIENCIES ...ttt ettt e (26) 26 (37) 37
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46. Market risk, continued

Indexation risk

A significant part of the Group's statement of financial position is linked to the Icelandic Consumer Price Index (CPI). For index-linked
instruments, principal and interest payments are adjusted proportionally to the CPIl. The Group is exposed to indexation risk as indexed
assets exceed indexed liabilities. Financial instruments held for liquidity or market making purposes are assumed to be on demand. A
difference of -0.1pp between the expected and actual change in CPI from one month to the next would negatively affect the net interest
income by ISK 243 million.

Book value and maturity profile of indexed assets and liabilities

30.9.2026 Upto1 1to5 Over 5

Assets, CPI index-linked year years years Total
o= A ISR (Y oL 1] (o] 1 1 = £ N 28,523 153,700 386,935 569,158
Financial iINSTIUMEBNTS .........oooiiiiiiiii et e e e et e e e e e eeaaaas 4,509 9,270 4,879 18,658
Off-balance Sheet POSItION ..........uuiiiiiiiiiie e ebaee e - 3,043 - 3,043
Assets, CPliNdeX-lNKEd ........ccceceerrererieirnicseressssessssneessssessssne s s ssnessssnesssssesssnsesssssesssnnenans 33,032 166,013 391,814 590,859

Liabilities, CPI index-linked

[ =T o011 £ R US 125,033 12,576 4,608 142,217
Borrowings ............... 14,261 152,583 10,496 177,340
Subordinated liabilities . - - 23,292 23,292
[ 15 =T SRRSO PRRTTPIN - - 1,273 1,273
Liabilities, CPl indeX-liNKed ...........ccccoiiiiimiiiiiinirr i 139,294 165,159 39,669 344,122
Net on-balance Sheet POSItION ..........ooiuiiiiiiiii e (106,262) (2,189) 352,145 243,694
Net off-balance sheet POSItIoN ...........ooouiiiiiiii e - 3,043 - 3,043
CPI balance (106,262) 854 352,145 246,737
CPI balance for prudential consolidation, excluding insurance operations * ................ (106,572) (7,988) 347,345 232,785
31.12.2025

Assets, CPI index-linked

o= I (Y oU 1] (o] 4 1= £ USROS 24,567 119,753 376,058 520,378
FIiNanCial INStIUMENTS .......coiiiiiiii e e et e e e e e e e e e e e e eeaaaas 6,335 8,772 5,137 20,244
Assets, CPlindex-liNKed ... e 30,902 128,525 381,195 540,622

Liabilities, CPI index-linked

Deposits ... 118,029 12,687 4,371 135,087

Borrowings 20,522 118,169 18,782 157,473
Subordinated ADIlIIES .........cccoiuviiieiiiiiiie e - - 21,803 21,803
- - 1,243 1,243

4,241 - - 4,241

142,792 130,856 46,199 319,847

Net on-balance sheet POSItION .........c..uviiiiiiiie e (107,649) (2,331) 334,996 225,016
Net off-balance sheet POSItION ...........coiiiiiiiii e (4,241) - - (4,241)
[0 S I o7 1 T T (111,890) (2,331) 334,996 220,775
CPI balance for prudential consolidation, excluding insurance operations * ................ (114,555) (10,663) 329,939 204,721

* Consolidated situation as per EU Regulation No 575/2013 (CRR)
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46. Market risk, continued

Currency risk

Currency risk is the risk of loss due to adverse movements in foreign exchange rates. The Group is exposed to currency risk through a
currency mismatch between assets and liabilities. Net exposures per currency are monitored centrally in the Bank.

Breakdown of assets and liabilities by currency

30.9.2026
Financial assets ISK EUR USD GBP DKK NOK Other Total
Cash and balances with CB ....................... 107,255 293 170 88 - 21 68 107,895
Loans to credit institutions ......................... 240 48,944 23,905 1,484 1,068 554 2,093 78,288
Loans to customers ......... ... 1,136,917 180,599 51,175 2,476 32,114 3,731 7,762 1,414,774
Financial instruments ... 151,674 69,764 10,031 1,104 76 9,081 233 241,963
Other financial assets .. . 15,972 289 422 124 243 - 14 17,064
Financial assets ...........cccccenviiiiinennnnnnnes 1,412,058 299,889 85,703 5,276 33,501 13,387 10,170 1,859,984
Financial liabilities
Due to credit inst. and Central Bank .......... 10,177 5,139 238 731 - - 18 16,303
DEPOSILS .uvvvveeeeeeiiiiiee e 894,728 46,389 59,899 5,701 2,288 3,460 1,324 1,013,789
Financial liabilities at fair value .................. 1,211 6,201 716 276 609 50 82 9,145
Other financial liabilities ..............cccccceeen. 8,109 3,385 10,338 254 642 186 337 23,251
Borrowings ............... 209,726 231,513 5,886 - - 32,349 30,299 509,773
Subordinated liabilities 25,593 - 14,215 - - - 2,732 42,540
Financial liabilities ..........ccccecevvvirriiiineens 1,149,544 292,627 91,292 6,962 3,539 36,045 34,792 1,614,801
Net on-balance sheet position ................... 262,514 7,262 (5,589) (1,686) 29,962 (22,658) (24,622)
FX assets with underlying ISK bonds ........ 7,242 (7,242) - - - - -
Net off-balance sheet position ................... (26,094) 2,381 4,576 2,083 (29,595) 22,585 24,064
Net position * ........cccccceeiiiiiiiiiiecceenes 243,662 2,401 (1,013) 397 367 (73) (558)
Non-financial assets
Investment property .......cccocccoiieiiiiiiinnnn, 7,651 - - - - - - 7,651
Investments in associates ............ccccceeee... 870 - - - - - - 870
Intangible assets ........cccccceviiiiiiiiie 7,166 - - - - - - 7,166
TaxX @SSEetS ..ovvvieeeieiieee e 2 - - - - - - 2
Assets and disposal groups

held for sale ..........ccocoiieeiiiiiiieee s 298 - - - - - - 298
Other non financial assets .............ccccc...... 6,055 218 104 32 1 18 (8) 6,420
Non-financial St 22,042 218 104 32 1 18 (8) 22,407
Non-financial liabilities and equity
Tax liabilities .......ccoevvveiiiiieiiiiiieeeeees - - 34 - - - 16,201
Other non-financial liabilities .................... 138 71 1 13 - 4 34,891
Shareholders' equity ..........cccccveiiiiiiiennnen. - - - - - - 216,427
Non-controlling interest ...........ccccoviiiieeenn. - - - - - - 7
Non-financial liabilities and equity 138 7 35 13 - 4 267,590
Management reporting

of currency risk ** ......cccccveeeeveerecerenes (1,625) 2,481 (980) 394 355 (55) (570)

* The net position of the currency risk is presented in accordance with IFRS.

** Management monitors currency risk with more assets and liabilities underlying as it is considered to be a more accurate measurement of the Group's currency
exposure. The net position, as seen by management, is the position used for managing the currency imbalance.
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46. Market risk, continued
31.12.2025
Financial assets ISK EUR UsD GBP DKK NOK Other Total
Cash and balances with CB .............cc....... 149,766 167 56 52 - 21 49 150,111
Loans to credit institutions .................c....... 643 7,912 9,351 1,722 1,313 278 1,348 22,567
Loans to customers ......... .... 1,066,903 181,591 42,317 2,250 31,848 2,729 1,418 1,329,056
Financial instruments ... 123,312 51,321 4,205 242 78 19,952 16,706 215,816
Other financial assets .. 15,611 324 990 103 2 1 - 17,031
Financial assets ........cccccccvreerrrseerssnnennns 1,356,235 241,315 56,919 4,369 33,241 22,981 19,521 1,734,581
Financial liabilities
Due to credit inst. and Central Bank .......... 6,075 3,556 1,560 770 - - 42 12,003
DEPOSIES .vvveevieeeiieeeiie e 829,869 37,421 40,081 5,024 5,106 2,640 1,041 921,182
Financial liabilities at fair value .................. 1,289 1,720 18 17 7 63 15 3,129
Other financial liabilities .............cccccceeven. 6,277 3,023 1,781 181 245 66 219 11,792
Borrowings ............... 188,973 251,999 5,908 - - 21,347 26,596 494,823
Subordinated liabilities 24,052 753 15,635 - - - 3,078 43,518
Financial liabilities ...........ccccveevricceerecnnes 1,056,535 298,472 64,983 5,992 5,358 24,116 30,991 1,486,447
Net on-balance sheet position ................... 299,700 (57,157) (8,064) (1,623) 27,883 (1,135)  (11,470)
Net off-balance sheet position ................... (52,267) 58,964 7,865 1,881 (28,441) 1,101 10,897
Net position * ... 247,433 1,807 (199) 258 (558) (34) (573)
Non-financial assets
Investment property ........ 7,305 - - - - - - 7,305
Investments in associates ........................ 760 - - - - - - 760
Intangible assets ........cccccoviiiiiiiiiis 7,533 - - - - - - 7,533
TaX @SSELS ..ovvveieiiiiiiiiiieeeeeeeeeeeee e 2 - - - - - - 2
Assets and disposal groups

held for sale ..........ccccovveeeiiiiiiiiieceecis 98 - - - - - - 98
Other non financial assets ..............ccovuuuee.. 4,981 311 63 104 - 27 - 5,486
Non-financial ts 20,679 311 63 104 - 27 - 21,184
Non-financial liabilities and equity
Tax liabilities ............. 12,894 - - 89 - - - 12,983
Other non-financial liabilities ..................... 38,827 103 12 - - - 2 38,944
Shareholders' equity ..........cccccoveriiiiiiiiieenns 217,327 - - - - - - 217,327
Non-controlling interest ...........c.ccoocveeenneen. 64 - - - - - - 64
Non-financial liabilities and equity ......... 269,112 103 12 89 - - 2 269,318
Management reporting
of currency risk ** .......cccoviriiieniiennnenne (1,000) 2,015 (148) 273 (558) (7) (575)

* The net position of the currency risk is presented in accordance with IFRS.

** The management monitors currency risk with more assets and liabilities underlying as it is considered to be a more accurate measurement of the Group's

currency exposure. The net position, as seen by the management, is the position used for managing the currency imbalance.

Arion Bank Condensed Consolidated Interim
Financial Statements 30 September 2026

64

Amounts are in ISK millions



Notes to the Condensed Consolidated Interim Financial Statements

46. Market risk, continued

Arion Bank Condensed Consolidated Interim

Sensitivity analysis for currency risk

The table below indicates the currencies to which the Group had significant exposure at the end of the period. The analysis calculates the
effect of a reasonably possible movement of the currency rate against the ISK, with all other variables held constant, on the Consolidated
Income Statement (due to the fair value of currency sensitive non-trading monetary assets and liabilities). A negative amount in the table
reflects a potential net reduction in the Consolidated Income Statement or equity, while a positive amount reflects a net potential increase.
An equivalent decrease in each of the below currencies against the ISK would have resulted in an equivalent but opposite impact (+10%
denotes a depreciation of the ISK).

30.9.2026 31.12.2025
Currency -10% +10% -10% +10%
EUR oottt (248) 248 (202) 202
L6150 OSSPSR 98 (98) 15 (15)
GBP ettt (39) 39 (27) 27
DK ettt b bt h e E Rt e bt h e Rt et e bt bt e Rt e b b e Reen b e be bt eneenenean (36) 36 56 (56)
NOK et 6 (6) 1 )
[0 13T OSSPSR 57 (57) 58 (58)

Equity risk

Equity risk is the risk that the fair value of equities decreases. For information on assets seized and held for sale and equity exposures,
see Notes 31 and 25 respectively.

Sensitivity analysis for equity risk

The analysis below calculates the effect of a reasonable possible movement in equity prices that affect the Consolidated Financial
Statements. A negative amount in the table reflects a potential net reduction in the Consolidated Income Statement or equity, while a
positive amount reflects a potential net increase. Investments in associates are excluded. The result of value-at-risk calculations for the
trading book are shown in the Group's Pillar 3 Risk Disclosures.

30.9.2026 31.12.2025
Equity -10% +10% -10% +10%
Trading DOOK = [ISEEA .....c..eiiiiiie et (281) 281 (367) 367
Banking DOOK = lISEA .......eeiiiiieiiee et (698) 698 (759) 759
Banking book = UNISIEA .......ccooiuiiiiiiiiiiiie e et e e e e e e e (499) 499 (594) 594

Derivatives

Derivatives are a part of the Group's customer product offering. The types of derivatives currently offered are forward contracts, swaps and
options. Eligible underlying market factors are interest rates, foreign exchange rates, equities and commodities. Exposure limits, hedging
requirements and collateral requirements are determined in accordance with the Group's risk appetite and monitored by Risk Management
on a daily basis. The Group also uses derivatives to hedge market risk on its statement of financial position. Note 26 provides a breakdown
of the Group's derivative positions by type.

Amounts are in ISK millions
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47. Liquidity and Funding risk

Liquidity risk is the risk that the Group, though solvent, either does not have sufficient financial resources available to meet its liabilities
when they fall due, or can secure them only at excessive cost. Liquidity risk arises from the inability to manage unplanned decreases or
changes in funding sources.

A primary source of funding for the Group is deposits from individuals, businesses and financial undertakings. The Group's liquidity risk
stems from the fact that the maturity of loans exceeds the maturity of deposits, of which 69% is on-demand or has a term of less than 30
days.

Liquidity risk is one of the Group's most significant risk factors and a great deal of emphasis is placed on managing it. The Asset and
Liability Committee (ALCO) is responsible for managing liquidity and funding risk within the risk appetite set by the Board of Directors. The
Bank's Treasury manages liquidity positions on a day-to-day basis. Risk Management measures, monitors and reports the Bank's liquidity
and funding risk on a daily basis.

The Group's strategy in relation to liquidity risk is to actively manage its liquidity positions and risks to meet payment and settlement
obligations on a timely basis under both normal and stressed conditions. The Group seeks to maintain a stable funding profile which
supports its business strategy and liquidity profile, ensuring that the Group can withstand periods of market turbulence, without reliance on
volatile funding or external support.

Maturity analysis of assets and liabilities

The maturity analysis is based on contractual cash flows. The amounts are not discounted and include future interest payments, but CPI-
linked amounts do not include accrued indexation due to future inflation. The total amount for each item is higher than the corresponding
amount on the Group's statement of financial position, since the amounts on the balance sheet are either at amortized cost and do not
contain future interest payments, or at fair value where future cash flows have been discounted.

Contractual cash flows differ in many ways from expected cash flows. The difference is most significant for deposits on the liability side and
bonds on the asset side. Deposits are always assumed to be withdrawn at the earliest possible date, despite the fact that a large part of
the deposit base is considered to be stable funding where behavioral maturity considerably exceeds contractual maturity. Furthermore,
although contractual cash flows are presented for bonds held by the Bank, a large portion of the bonds are a part of the Bank's liquidity
buffer and are considered to be highly liquid and can be sold or pledged to the Central Bank of Iceland and thus converted into cash at
very short notice.

Contractual cash flow of assets and liabilities

30.9.2026 On Upto3 3-12 1-5 Over 5 With no Book
Financial assets demand months months years years maturity Total value
Cash and balances with CB ...................... 15,985 58,090 33,820 - - - 107,895 107,895
Loans to credit institutions ......................... 31,276 47,005 - 7 - - 78,288 78,288
Loans to customers ... 11,616 223,475 239,598 631,529 1,271,031 - 2,377,249 1,414,774
Financial instruments 20,692 106,859 14,662 67,298 8,469 33,905 251,885 241,963

Derivatives - assets Ieg ...........cccccvevveveveennn. - 47,224 2,302 31,952 - - 81,478 72,826

Derivatives - liabilities leg . - (39,343) (3,318)  (28,091) - - (70,752)  (65,242)

Other financial instruments ..............c........... 20,692 98,978 15,678 63,437 8,469 33,905 241,159 234,379
Other financial assets ............ccoooevvueeeeeeen. 397 13,010 891 2,557 209 - 17,064 17,064

Financial assets 79,966 448,439 288,971 701,391 1,279,709 33,905 2,832,381 1,859,984

Financial liabilities
Due to credit inst. and Central Bank .......... 10,427 5,879 - - - - 16,306 16,303
DEPOSIS .eoevvveeeiiiieiiieeeee e 675,195 299,705 23,974 13,225 5,738 - 1,017,837 1,013,789
Financial liabilities at fair value .. - 3,256 620 7,392 - - 11,268 9,145
Derivatives - assets leg ....... - (50,746)  (9,206)  (68,504) - - (128456)  (99,179)
Derivatives - liabilities 1€g ................c.co....... - 53,967 9,826 75,896 - - 139,689 108,289
Short pos. in bONAS ........c.ceeeeeeeereeeeeererenna - 35 - - - - 35 35
Other financial liabilities ..............cccccc.c.... 140 21,064 692 1,355 - - 23,251 23,251
BOITOWINGS ....veiiiiiiiiiie e - 57,934 16,216 481,250 15,399 - 570,799 509,773
Subordinated liabilities ............ccccceeevinnneen. - 1,135 2,018 23,174 33,298 - 59,625 42,540
Financial liabilities ..........ccccocevuvrriniiinnnns 685,762 388,973 43,520 526,396 54,435 - 1,699,086 1,614,801
Net position for assets and liab. ............ (605,796) 59,466 245,451 174,995 1,225,274 33,905 1,133,295 245,183
Off-balance sheet items
Financial guarantees .............cccceviieenieen. - 964 7,097 6,004 9,527 - 23,592 23,592
Unused overdraft ...........cccoeeeeeeeiiiiiiiieeees - 88,829 - - - - 88,829 88,829
Undrawn loan commitments ...................... - 36,175 22,624 8,283 - - 67,082 67,082
Off-balance sheet items ............ccccevrunnes - 125,968 29,721 14,287 9,527 - 179,503 179,503
Net contractual cash flow .............c......... (605,796)  (66,502) 215,730 160,708 1,215,747 33,905 953,792 65,680
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions

Financial Statements 30 September 2026 66



‘k "
A’k

Notes to the Condensed Consolidated Interim Financial Statements

47. Liquidity and Funding risk, continued

31.12.2025 On Upto3 3-12 1-5 Over 5 With no Book
Financial assets demand months months years years  maturity Total value
Cash and balances with CB ...................... 31,371 85,137 33,603 - - - 150,111 150,111
Loans to credit institutions ......................... 20,222 2,342 3 - - - 22,567 22,567
Loans to customers ..........ccccveeeeeeecinienenn. 6,193 194,928 206,108 606,114 1,213,624 - 2,226,967 1,329,056
Financial instruments ............ccccociieiiiinnes 11,733 58,312 42,035 71,729 7,049 34,475 225,333 215,816
Derivatives - assets 18g ..........cocccevvvevennn. - 54,751 38,482 38,081 - - 131,314 107,477
Derivatives - liabilities 1eg ..............ccc.ccco..... - (50,757) (33,310) (35,221) - - (119,288)  (98,853)
Other financial instruments .. 11,733 54,318 36,863 68,869 7,049 34,475 213,307 207,192
Other financial assets ..........cccceeveeeiieene 689 12,358 413 3,232 339 - 17,031 17,031
Financial assets .........cc.ccccvrieririerriceennne 70,208 353,077 282,162 681,075 1,221,012 34,475 2,642,009 1,734,581
Financial liabilities
Due to credit inst. and Central Bank .......... 6,405 5,602 - - - - 12,007 12,003
DEPOSIS .ooeveeeeeiiiieiiiee e 615,915 174,863 115,497 13,319 5,441 - 925,035 921,182
Financial liabilities at fair value .................. - 1,960 2,065 (187) (115) - 3,723 3,129
Derivatives - asSetS I€Q ..........ccecevvrevreennns - (65,157) (5,397) (7,097) (10,138) - (87,789) (78,261)
Derivatives - liabilities leg - 67,117 7,462 6,910 10,023 - 91,512 81,390
Short position in bonds used for hedging ..... - - - - - - - -
Other financial liabilities ..............ccccceee.... 183 9,545 900 1,164 - - 11,792 11,792
BOITOWINGS ...eeiieiiiiiiieeeeeeee e - 6,366 162,564 315,285 66,226 - 550,441 494,823
Subordinated liabilities ...............ccccceeuneen. - 1,071 2,103 25,566 33,759 - 62,499 43,518
Financial liabilities ..........cccceeveriiierieccns 622,503 199,407 283,129 355,147 105,311 - 1,565,497 1,486,447
Net position for assets and liab. ............ (5652,295) 153,670 (967) 325,928 1,115,701 34,475 1,076,512 248,134
Off-balance sheet items
Financial guarantees ..............cccccceeeviinnnens - 2,344 10,034 3,865 9,207 - 25,450 25,450
Unused overdraft ................ - 90,187 - - - - 90,187 90,187
Undrawn loan commitments ... - 38,891 29,913 16,525 - - 85,329 85,329
Off-balance sheet items ............cccceeruunnes - 131,422 39,947 20,390 9,207 - 200,966 200,966
Net contractual cash flow ....................... (552,295) 22,248 (40,914) 305,538 1,106,494 34,475 875,546 47,168

Net Stable Funding Ratio

The Net Stable Funding Ratio (NSFR) measures the amount of available stable funding (ASF) with the Group against the required stable
funding (RSF) as per the definition of the Central Bank of Iceland rules No. 750/2021. In general, RSF is determined by applying different
weights to different asset classes depending on the level of liquidity. ASF however is calculated by applying weights to the Group's
liabilities depending on maturity and stickiness. The NSFR in total shall exceed 100%.

The NSFR calculations are based solely on figures for the parent company. The Bank's subsidiaries have negligible impact on the funding
ratio.

30.9.2026 31.12.2025

Available Stable FUNGING .......eiiii ettt ettt et et e e bt e et e et e et e e s 1,399,320 1,319,265

Required stable funding .... . 1,194,769 1,115,682

Net stable funding ratio ... ——————— 117% 118%
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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47. Liquidity and Funding risk, continued

Liquidity coverage ratio

The Liquidity Coverage Ratio (LCR) is one of the standards introduced in the Basel Ill Accord. The LCR is the result of a stress test that is
designed to ensure that banks have the necessary assets on hand to withstand short-term liquidity disruptions. More precisely, LCR
represents the balance between highly liquid assets and the expected net cash outflow of the Group in the next 30 days under stressed
conditions.

To qualify as highly liquid assets under the LCR rules, assets must be non-pledged, liquid and easily priced on the market, traded on an
active market and not issued by the Group or related entities.

The minimum requirement for the total LCR is 100%, while the requirement for the LCR in ISK is 50% and 80% in EUR. There is no
minimum requirement for the aggregate position in all foreign currencies.

The following table shows the breakdown for the Group's LCR calculations.

Total all
30.9.2026* ISK EUR currencies
LiQUId @SSEES EVEI 1 % ottt e et e et et e e b e areeeans 186,014 68,676 266,242
Liquid assets level 2 .... .. 14,337 - 14,337
T T T I ToT =T 200,351 68,676 280,579
[T 00T £ 152,710 17,865 199,993
1270 o 11 T3 T 1 PP PT PP PPPPRPPINE 14,845 27,412 42,715
Other cash outflows . . 7,215 6,888 11,299
Lo 13 s T 11 4 [ 1T = PSPPI 174,770 52,165 254,007
Short-term deposits With 0ther Danks *** ... ... e - 41,874 63,183
(@) (g1 er=T] a1 [0 17 36,661 3,724 46,743
[0 1= s T T 01 1 o3OS STY 36,661 45,598 109,926
Liquidity coverage ratio (LCR) **** ...t s s 145% 527% 195%
31.12.2025
[ 1o = EE 7=y SN 1YY= B BTSSRI 205,171 47,836 290,759
LiQUId @SSEES IEVEI 2 ...t e e e e 11,898 - 11,898
LT U T 217,069 47,836 302,657
[ 7=Y oo 111 £ RS USRTSS 146,016 11,987 180,284
BOITOWINGS .ttt et oottt e e oottt e e oottt e e e e ettt e e e e ab et e e e e aab et e e e e nnrrnes 376 - 598
(@) (Y=Y o= 1] a o TU {0 Y= 9,395 9,014 16,668
L0 1= s T T 1 1 =PRI 155,787 21,001 197,550
Short-term deposits With 0ther banks *** ... ... - 4,874 18,089
(@1 LT er= ] o TR0 Vi [0V 24,805 2,917 31,822
L0 1= 0 T T 011 o3P 24,805 7,791 49,911
Liquidity coverage ratio (LCR) **** ... 166% 362% 205%

* Due to the reclassification of deposits (see LCR categorization - amounts and LCR outflow weights ), comparability with the prior period is affected.

** Level 1 assets include the Group's cash and balances with the Central Bank, domestic bonds eligible as collateral at the Central Bank, ClUs with domestic
bonds underlying and foreign government bonds which receive 95-100% weight.

*** Short-term deposits with other banks are defined as cash inflows in LCR calculations.

**** LCR is defined as: LCR = Weighted liquid assets / (weighted cash outflows - weighted cash inflows) where weighted cash inflows are capped at 75% of
weighted cash outflows.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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47. Liquidity and Funding risk, continued

Composition of liquid assets

The following table shows the composition of the Group's liquidity buffer.

30.9.2026 ISK uUsD EUR Other Total
Cash and balances with Central Bank ..........cccccoooviiiiiiiiiiiiiiieeeeeeeeeee e 107,255 170 293 177 107,895

Short-term deposits with financial institutions ...........ccccccoviiiiniini - 17,182 41,874 4,127 63,183

Domestic bonds eligible as collateral with Central Bank and CIUs .................... 95,626 - 7,252 - 102,878
Foreign government DONAS ..........ooiiiiiiiiiicceec e - 4,225 61,494 6,980 72,699
LiquUidity r@SEIrve ...t 202,881 21,577 110,913 11,284 346,655
31.12.2025

Cash and balances with Central Bank ..........cccccooiiiiiieiiiiiiiiiieeeeeeeeeeeeeeeeeeee 149,766 56 167 122 150,111

Short-term deposits with financial institutions ...........cc.ccccoviiiiniinie - 9,271 4,874 3,944 18,089
Domestic bonds eligible as collateral with Central Bank and CIUs .................... 69,404 - - - 69,404
Foreign government DONAS ..........oeiiiiiiiiiiii e - 3,762 47,669 33,811 85,242
LiquUidity r@SEIrve ...t 219,170 13,089 52,710 37,877 322,846

LCR deposit categorization

As per the LCR methodology, the Group's deposit base is split into different categories depending on customer type. A second
categorization is used where term deposits refer to deposits with residual maturity greater than 30 days. Deposits that can be withdrawn
within 30 days are marked stable if the customer has a business relationship with the Group and the amount is covered by the Deposit
Insurance Scheme. Other deposit funds are considered less stable. A weight is attributed to each category, representing the expected
outflow under stressed conditions, i.e. the level of stickiness.

The table below shows the breakdown of the Group's deposit base according to the LCR categorization, with the associated weighted
average of the stressed outflow weights.

LCR categorization - amounts and LCR outflow weights Deposits maturing within 30 days

Less Weight Weight Term Total
30.9.2026* stable % Stable % deposits*™*  deposits
Retail deposits ............. . 247,495 1% 157,291 5% 225,951 630,737
Operational relationShip ..........cccoiiiieiiiei e 3,117 25% - - - 3,117
COrPOrAtiONS .....eeeeiieeieieceiiee ettt e e tee e e e e e e nreeeeareeeeaaee s 197,858 41% 19,431 21% 63,365 280,654
Sovereigns, central banks and PSE ............cccccooiiiiiiiiiciiiieeeee 13,717 40% 9 20% 463 14,189
Pension fUNAS ........ccueiiiiieiciie e 49,339 100% - - 19,714 69,053
Domestic financial entities ..., 13,185 100% - - 3,160 16,345
Foreign financial entities ............cccocveiiiiin e 10,118 100% - - - 10,118
LI ] = | PSRt 534,829 176,731 312,653 1,024,213
31.12.2025
INAIVIAUAIS ...t 142,436 12% 136,146 5% 200,648 479,230
Small and medium enterpriSes ..........coccveeeeeiiiiiiiiieeeiiiieee e 119,944 12% 19,563 5% 30,998 170,505
Operational relationShip ..........cccoeviiieiiiie e 4,950 25% - - - 4,950
Corporations ........ccceceeueeeecuieeeiieeenns .. 102,657 41% 17,125 20% 28,642 148,424
Sovereigns, central banks and PSE ...........cccooiiiiiieeniieeeeee 16,229 40% 15 20% 1,051 17,295
Pension fUNAS ........ccueiiiiieiciie e 62,076 100% - - 18,442 80,518
Domestic financial entities ..., 23,521 100% - - 1,069 24,590
Foreign financial entities ............cccociiiiiii e 2,071 100% - - - 2,071
LI ] = | PSSRSOt 473,883 172,849 280,850 927,583

* The Small and medium enterprises category has been removed, with the associated deposits reclassified under Retail deposits and Corporations in accordance
with Art. 411(2) of Regulation (EU) No 575/2013 (CRR), affecting comparability with the prior period.

** Here term deposits refer to deposits with maturities greater than 30 days.

Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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48. Capital management

Capital adequacy

The focus of capital management at the Group is to normalize the capital structure in the medium term and consequently maintain the
Group's capitalization comfortably above regulatory requirements, including the Pillar 2 and combined capital buffer requirements.

The Group's capital ratios are calculated in accordance with the Icelandic Financial Undertakings Act No. 161/2002 with later changes,
through which CRD V and CRR Il have been adopted. The Group applies the standardized approach to calculate capital requirements for
credit risk, including counterparty credit risk, and market risk and the basic approach for credit valuation adjustment risk.

The Group's consolidated situation as stipulated in CRR is the Group's accounting consolidation excluding insurance subsidiaries, in
particular Vordur.

30.9.2026 31.12.2025
Own funds

Total equity 216,498 217,391

Unaudited INTEIIM PrOfit ... ..o ittt e et e ettt e ettt e sttt e ettt e e anaeeeneeeeneeeeenneeennneeens (8,706) -
Non-controlling interest not eligible for inclusion in CET1 capital .........cceiiiiiiiiiieic e (71) (64)
Common Equity Tier 1 capital before regulatory adjustments ..o, 207,721 217,327
g ez gL ] o] (oT= EE Y= PP PUTPPTPPI (6,920) (7,273)
Additional value adjUSTMENES .........eiiiiiieie et e ettt e e ea et n e ettt e et e et eeenneeeenaeas (260) (228)
Foreseeable dividend and DUYDACK * ........ouiiiiiiiiiiiie et e e e et e e e e st bt e e e s s ntba e e e e e e nnnnees (7,686) (20,313)
Insufficient coverage for NON-performMing EXPOSUES ........ccueiiiiiiiiiie ettt e et ee e s e e s e e st e e aeeeeaneee (304) (314)
Common Equity Tier 1 capital .......c.ccoviimiiiiii e e 192,551 189,199
PN o1 oY g E= 1 T it o= T o] - | PSPPSR 14,215 15,635
I =T i T T 206,766 204,834
THEE 2 INSEIUMENES ...ttt et e ettt e e e e et ettt eeee e e e eaa e e e e e e eeeaaa e eeee e s e e taan s eeeeeeetaanaeseeesennnnnaaaees 28,325 27,883
Tier 2 instruments of financial sector entities (significant iNnvestments) ..............cccoiiiiii e (1,443) (1,355)
LIS L7 o ' 1 - N 26,882 26,528
LI €= 12T 0 T3 o £ SRS 233,648 231,362

Risk-weighted exposure amount (REA)

Credit risk, loans and off-balance sheet items 899,002 862,862

(07 =Y [ Y Y= Yot U 1= Yo R=Ta T o] (1= S 61,799 59,140
Credit risk, dErVAtiVES AN FEPOS ........iiiiiiiiiiiii ettt e e e ettt e e e s ettt e e e e e s asbeeeeeeansbseeeeesannsbeeeeeeaannsneeaeens 3,150 4,222
Market risk due to CUrrenCy IMDAIANCE ...........uiiiiiii et e e e e e - 2,309
Market risk due to trading DOOK POSIHIONS ........coiiiiiiiiie ittt 14,513 13,516
Credit valuation adjUSIMENT ...ttt e ettt e et e et e e eneeeeanbe e e snbeeeanteeeanreeennnee 1,429 2,501
[0 oT=Y =Y i o g F= T4 RSP RPR SRR 84,635 84,635
Total risk-weighted eXposSure amouUNt ... 1,064,528 1,029,185
Capital ratios

(] = 1 - o PSS 18.1% 18.4%
LI [ T PP OPRRPROt 19.4% 19.9%
[T o)1 c= T IE=To [=Y o TUE= o YA = T RS RRIN 21.9% 22.5%
Total own funds, including interim profit not eligible for INCIUSION ..........cooiiiiiii e 238,001 231,362
CET1 ratio, including interim profit not eligible for iINCIUSION ...........coiiiiii e 18.5% 18.4%
Tier 1 ratio, including interim profit not eligible for INCIUSION .............oiiiiiii e 19.8% 19.9%
Capital adequacy ratio, including interim profit not eligible for INCIUSION ............cccoiiiiiiii e 22.4% 22.5%

* On 30 September 2026, the deduction consists of 50% of reviewed profits as per the Bank's dividend policy. On 31 December 2025, the deduction consists of
50% of audited profits as per the Bank's dividend policy and ISK 5 billion buyback program approved by the Board (in December 2025) and the FSA (in January
2026, after the accounting period end).
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48. Capital management, continued
30.9.2026 31.12.2025

Capital ratios of the parent company
CET1 ratio 18.0% 18.3%
Tier 1 ratio 19.3% 19.8%
(022 To]) 2= 1 IR=To (=T [UE=To VA = o RSP PPPSPTPPRPPNE 21.9% 22.4%

The following table outlines the implementation of the capital buffer requirements in accordance with the Icelandic Financial Undertakings
Act No. 161/2002, as prescribed by the Financial Stability Committee and approved by the FSA.

30.9.2026 31.12.2025

Icelandic  Effective Icelandic  Effective
Capital buffer requirement, % of REA buffer buffer buffer buffer
Capital conservation DUFFET ...........ooi i 2.5% 2.5% 2.5% 2.5%
Capital buffer for systematically important institutions ... 3.0% 3.0% 3.0% 3.0%
SyStEMIC FISK DUFFET * ...t et e aneeees 2.0% 1.8% 2.0% 1.8%
Countercyclical capital DUFfer * ... 2.5% 2.4% 2.5% 2.4%
Combined capital buffer requirement ... —————— 10.0% 9.7% 10.0% 9.7%

The Bank carries out an ongoing process, the Internal Capital Adequacy Assessment Process (ICAAP), with the aim to ensure that the
Group has in place sufficient risk management processes and systems to identify, manage and measure the Group's total risk exposure.
The ICAAP is aimed at identifying and measuring the Group's risk across all risk types and ensure that the Group has sufficient capital in
accordance with its risk profile. The FSA supervises the Group, receives the Group's internal estimation on the capital adequacy and sets
the Pillar 2R capital requirements for the Group as a whole following the Supervisory Review and Evaluation Process (SREP). The Group's
own funds exceed the FSA's SREP requirements.

The Pillar 1 and Pillar 2R capital requirements may comprise 56.25% CET1 capital, 18.75% AT1 capital and 25% Tier 2 capital.

Capital requirement, % of REA CET1 Tier 1 Total
Pillar 1 capital FEQUIrEMENE ..........iiiiiee ettt ettt e et e e st e e et e e e ssaeeesnaeeenseeessaeensneeeesseeeas 4.5% 6.0% 8.0%
Pillar 2R capital reqUIrEMENT ** ... .. et e et e et et e e st et eeaneeeaas 1.1% 1.5% 2.0%
Combined capital buffer reqUIrEMENT * ............oooiiiieie e et 9.7% 9.7% 9.7%
Regulatory capital requirement ... —————— 15.3% 17.2% 19.7%
AVAIlADIE CAPITAI ... .ooiieeee e e 18.1% 19.4% 21.9%

* The effective countercyclical capital buffer is the weighted average of the countercyclical capital buffer applicable for each country, the weights being the total
own funds requirements for relevant credit exposures against counterparties residing in those countries. The systemic risk buffer only applies to domestic
exposures and is calculated using the same weighting method.

** The SREP result based on the Group's Financial Statement at 31 December 2025. The Pillar 2R requirement is 2.0% of risk-weighted exposure amount based
on the Group's prudential consolidation under CRR, which excludes Vordur.

Leverage ratio

The leverage ratio is seen as a complementary measure to the risk-based capital ratios. The ratio is calculated on the basis of the Group's
consolidated situation as per the CRR, which excludes the Group's insurance subsidiaries. The minimum leverage ratio requirement is 3%
as stated in the Icelandic Financial Undertakings Act No. 161/2002.

30.9.2026 31.12.2025

ON-DAIANCE SNEEL EXPOSUIES ... .eieieiiieiiieeeeie ettt e e e et e e et e e ettt e e ettt e e ssteeeasteeaneeeanneeeensseeeteeeeasaeeenseeeneeeanns 1,827,739 1,696,618
DEIIVALIVE EXPOSUIES ....eeiieiiiiiiiiiee e ettt e e ettt e e e e ettt et e e e e e ettt e e e e e s aaseeeeee e e saseeeaeeeassbeeeeeeeaansseeeaeeaannnseaeeeaannnseeaeesannnrnen 13,526 12,582
[T oo 1RSSR 11,440 11,181
Off-balance sheet exposures .... . 62,294 71,258
QLIS = L= 4 e XU - ST 1,914,999 1,791,639
LT i o ' | - PR 206,766 204,834
[T = To Lo = (o PP PPPPI 10.8% 11.4%
Arion Bank Condensed Consolidated Interim Amounts are in ISK millions
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48. Capital management, continued

MREL

The Group must fulfil a minimum requirement for own funds and eligible liabilities (MREL) in accordance with the Act on Resolution of
Credit Institutions and Investment Firms, no. 70/2020, as amended, which transposes BRRD I/l into Icelandic law. Own funds which are
not used to fulfil the combined buffer requirement can be used towards the MREL requirements. In October 2025, the Icelandic Resolution
Authority presented the Group with the MREL requirements based on year-end 2024 financials. The requirements are expressed as a
fraction of total REA, and as a fraction of the total exposure measure. Both ratios are shown in the table below. An MREL subordination
requirement of 13.5% REA will apply to the Bank from Q3 2027.

30.9.2026 31.12.2025

Minimum requirement for own funds and eligible liabilities

(@1 I {1 o[PS PTPPOPRO 233,648 231,362
Eligible liabilities 246,319 201,513
Own funds and eligible labilities ...........cccooriiii e 479,967 432,875
Combined buffer requIreMENt (CBR) ..........uiiiiiiieie ettt st e e e e et e e eneeesaeeesteeeesseeeeanteeeanneeeannes 103,259 99,831
Own funds and eligible liabilities Not used fOor CBR ............cccciiiiiiirrire e 376,708 333,044
Risk-weighted exposure amount (REA) ........cccccceeviieeiieennns ... 1,064,528 1,029,185
Own funds and eligible liabilities not used for CBR (% REA) ......ooiiiiiiiiieiee et 35.4% 32.4%
MREL requirement (% REA) .....oiiiiiiii it s e s e e san e e n e e a e s a e n e a e e n e nan 19.8% 19.8%
Total eXposure MEASUIE (TEM) ....... ettt e e e e ettt e e e s s ettt e e e e s s bt e eeeeeannneeeeeeeentbeeeaeesanntbaeaaens 1,914,999 1,791,639
Own funds and eligible liabilities (Y% TEM) .. ..ooi ittt e et e e et e et eeeneeeennneeennneeeas 25.1% 24.2%
MREL requirement (%o TEM) ... oiieieeiee e ess e s ssmese e se s mese e e s e e s e e e s e e s s me e ssme e e s me e s nn e s nneseaneenennensnns 6.0% 6.0%
Solvency Il for insurance subsidiary Vérdur

Excess of assets over liabilities in accordance with SOIVENCY Il ..........oooiiiiiiiiii e 14,881 14,228
SUDOIrAINAtE ADINEIES ...t ettt et e et e et e s e e st e e nanee s 1,431 1,372
[Ro (=X T=YoYe o] X [\ Vi To 1= o Vo [ (775) -
L0 11 B 1T ' -3 15,537 15,600
Solvency capital reqUIreMENS (SCRY) ....coiuuiiiiiie ettt et e et e e et e e st e e e te e e e seeeeenneeeenneeeennes 9,746 10,049
SCRratio ...ooeeeieeiieeceeeee e .. 159.4% 155.2%
SCR ratio before foreseeable diVIAENAS .............ioiiiiiii ettt 167.4% 155.2%

The solvency capital requirement for the subsidiary Vordur is calculated in accordance with the Icelandic Insurance Companies Act No
100/2016.

49. Operational risk

Operational risk is the risk of direct or indirect loss, or damage to the Group's reputation resulting from inadequate or failed internal
processes or systems, from human error or external events.

Each business unit within the Group is responsible for managing their own operational risks. Risk management and Compliance support
the first line through monitoring, complementary expertise, and by challenging the adequacy and effectiveness of risk management
practices. The second line is responsible for developing and maintaining a framework for identifying, measuring, and reporting the Group's
operational risk.

The Group uses the standardized approach for the calculation of capital requirements for operational risk.
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50. Sustainability risk

Sustainability risk is a driver of other risk types, such as credit risk and market risk. It can materialize in the short term, the medium term
and the long term. The Bank assesses both inside-out risks (negative impact from the Bank’s operations on people and/or the
environment) and outside-in risks (negative materialization of ESG factors on the Bank through their counterparties or invested assets).
The Bank’s Executive Committee is responsible for reviewing the Bank’s performance with respect to its commitments and policies in
relation to environmental, social and governance (ESG) factors and aligning the Bank’s strategy and risk appetite with them.

Sustainable financing framework

The Bank’s Sustainability Financing Framework applies to the Bank’s financing, deposits and loans which are classed as environmentally
and/or socially sustainable. The Sustainability Financing Framework includes social categories which define projects having a positive
impact on society. Special importance is also given to the circular economy, and the classification of green projects has also been refined.
Under this framework the Bank can issue Sustainable Financing Instruments including, but not limited to, covered bonds, bonds, loans,
commercial paper, repurchase agreements and deposits. The use of proceeds from these instruments is restricted to the financing of
eligible assets as defined in the Framework. Eligible assets are divided into several eligible categories with inclusion and exclusion criteria.
The Framework details the processes for identifying eligible assets, for reporting on the use of the framework and for external review. The
following table excludes committed green exposures.

30.9.2026 31.12.2025
Sustainable Financing Instruments
(€T y=T= g e (=Y oo | TP RPP U PPPPPRRTPINE 21,899 24,755
[T =TT oo o1 g o SR SRRY 98,173 38,272
= 2o T Q£ L - 120,072 63,027
Identified eligible sustainable assets by category
Sustainable marine value chains and marine ecosystem managemeNt .............oooiuiiiiieeiiiiiiiee e 24,066 18,000
Sustainable forestry and agriculture . 580 534
RGNz Lo LI T =Y o PSPPI 388 545
(O3 1=T o R (=T EY oo Ty e T o RS 5,586 8,875
[Ty CT=T oI o TU 1o [T RSP RPPPPRRS 100,330 97,512
Sustainable waste and wastewater MaNagEMEN ..........cooiuiiiiiiie e 7,519 7,914
(O3 T oW F=T =Y ote] o o101 |V SRR PSRRI 1,663 -
L€ =T =1 o TN o T Yo GV 7= 1L 1= S 140,131 133,380
PNy ol e b= o] [N g o T ] o [PPSR 18,333 20,958
| =o [ o7=1 (o] o SR UUPPUPOSRN 2,946 1,637
HEAINCAIE ... .ttt e e oottt e e e e ettt e e e e e e ae et e e e e e ssaeeeeeeeansbbe e e e e e e anntbeeeeeeannseeeeeeannnnee 388 424
Employment generation and alleviate unemplOYMENT ........cooiiiiiiiiiii e 12,917 14,447
ST Yo =TI o Yo ToT 1 QY- 1 - S PR 34,584 37,465
SUSLAINADIE DOOK VAIUE ......eeeeeeieiccceine s e s s s sse e e e s s as e e e s e e s s ssne e e e s s e e a s e e e e e s e s aneeeeeassnnnneeeesssnneeeseesasnneneesnnnnnnnn 174,715 170,844
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