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Carlsquare/Vontobel weekly trading note: Short-
term opportunities in Alibaba

Alibaba's share price appears to be recovering from its previous low valuation. The company's
growth is currently being driven by the expansion of the Chinese e-commerce market. However, we
are more sceptical about the company's long-term prospects. Momentum has now turned positive
on US stock markets, having been wait-and-see as recently as Monday 1 December. This is due to
expectations that the Federal Reserve will cut its key interest rate next week.

Over the last several quarters, the bullish outlook for Alibaba Group has emphasised the importance
of the Alibaba International Digital Commerce Group (AIDC) as a driver of the Company’s long-term
prospects. That narrative has shifted. AIDC, which had previously been growing faster than the rest of
Alibaba, recorded year-on-year growth of just 10% in the most recent quarter. By comparison, the
company's total revenue increased by 15%, while its China eCommerce division saw a 16% rise.
Meanwhile, Alibaba’s stock has slowly recovered after years of poor performance, though it remains
over 35% below its 2020 peak. As the shares recover, the company’s valuation is moving more in line
with that of major US tech companies, with the stock currently trading at around 23 times forward
earnings.

Wednesday's macro agenda is dominated by the release of the services purchasing managers'
indices for November from most of the major economies, including the United States, China, Germany
and Japan. However, the most important event occurs next week on 10 December, when the Federal
Reserve will announce their next interest rate decision.

Please find out more in our weekly letter on certificates Vontobel.com: Read the weekly newsletter
here
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Read more
About Vontobel:
As a globally operating financial expert with Swiss roots, Vontobel specializes in wealth management,

active asset management and investment solutions. Structured Solutions & Treasury bundles
different investment solutions for private investors either directly or via ecosystems. Read more
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About Carlsquare

Carlsquare is a global research firm and financial advisor, focusing on M&A, Equity

Research and Growth Equity. Carlsquare has 150 employees with deep sector knowledge in all 11
GICS sectors. The senior equity research team has extensive experience about the stock
environment and several business sectors. The team produces company research reports,
independent valuations and trading notes. The group have offices in Canada, Denmark, France,
Germany, Poland, Sweden, United Kingdom and United States. Read more
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