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oEABIRD Al A
GLANCE

SeuBird is u globul provider
of marine 2D und 3D
seismic dutu for the

oil und yus industry.

The compuny is the market
leader in the high-end 2D
seismic services segment.

/1%

utilization for 2013,
up from 75% for 2012

The compuny is ulso u leudiny provider
of hiche 3D und source vessel solutions.
SeuBird concentrates on contruct
seismic surveys, but is ulso uctively
enhguged in the multfi-client sector.

The compuny is very strongly
positioned with its industry-leading
hedlth, sufety, security, environment
and yudlity (HSSEQ) culture and
uccreditutions. Operational
excellence ensures best-in-cluss
performunce. SeuBird’s focus on
techhologicul development ensures
continuous service improvement.
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This year seemed to pose some
challenges for the seismic industry.
How did this impact SeaBird and how
do you see the industry today?

Goinyg into the yeuar, we saw high tender
activity und indicutions of continued
fprice improvement, Although the industry
showed signs of softhess by Q3,

our performunce for thut yuarter was
solid. However, in the fourth yuarter
utilizution dropped to 56%, the lowest
level in the last three yeurs. This impucted
dll of our operating reygions us well us dll
business seyments. Nevertheless,

fricing remained firm.

Subseyuently, industry uctivity hus
improved murkedly und we huve seen
d recovery in demand dcross dll business
sectors. Buckloy which wus substanticlly
down ut the end of the yeur hus
rebounded nicely. In uddition, we have
seeh increused inferest in discussinyg the
prospects for longer-term confracts and
frumework ugreements.

Thut beiny suid, visibility in the seismic
industry remuains short und we would

like to see the current demaund continue
for some fime before we will feel
comfortuble that the market hus

fully stabilized.

The market improvements you are
referring to, how are they translating to
your various geographic regions?

The Asiu Pucific region continues to be u
solid performer. We huve had two vessels
active in the reygion throughout 2013 und
we do hot expect this to change in 2014,
We ure buildiny strony buckloy in the

2D spuce und expect this demund to
continue. In reyurds to the hiche 3D
seyment, recovery is tuking d little longer.
As of lute, the region hus been impucted
by un increused environmentul focus
which hus cuused some delays.
Nevertheless, overall activity is hedlthy.

North und South Americu wus un uctive
market for us in 2013. We experienced
strong demaund in South Americu,
especidlly in the the first half of the yeur.
In the Curibbeun und the Gulf of Mexico
we hud three vessels operating in the
second hdlf, Demund towards the end of
the yeur ubated in purt due to contruct
deluys. However, we currently have two
vessels uctive und are how reviewing u
number of ulternatives within the region.

Europe, Africa und the Middle Eust
represented u lower percentuye of
revenues this yeur. We had two vessels
active in Northern Europe und the
Mediterruneun. We huve experienced
growing demaund in the frontier regions
of Africa, with two vessels completing
a number of proprietary und multi-
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client campuighs. We ure seeinyg yood
demund for the seuson sturting in
Northerh Europe. In Africu, much of the
focus of lute hus been on the frontier
markets. We currently have four vessels
dctive in Northern Europe und Africu.

Looking at this past year,

it seems like you are getting a

better mix of revenues from your
various operating segments.

How do you see this going forward and
what does it say in terms of

growth opportunity?

The 2D seyment will cleurly remain a
core purt of our business yoiny forwurd.
We ure the market leuder und our

fleet is nuturdlly positioned to operute
effectively in this sector. We expect that
we will continue to consolidute this spuce
und command u larger market share.
Moreover, we expect that the underlying
globul eneryy demand will continue

to drive the exploration intfo hew
hydrocurbon reyions, resulting in
ohgoinyg 2D demund.

Our fleet is ulso un excellent fit with the
requirements of the source murket.
Source demund is in purt tied to the
level of oceun bottom seismic uctivity.
We have been unticiputing growth in
oceun botftom seismic demund for some
time und in 2013, uctivity in this sector
increused sighificuntly. We expect this
trend to continue und result in growiny
source demund.

In uddition, we ulso ure seeiny yreuter
interest in more complex survey
configurations that require multiple
source urraungements. Well monitoring is
dlso uh ureu supporting growth in source
demund. Allin dll, the fuctors driving

this murket look promising und should
provide for umple growth opportunities
goiny forward.

With respect to the niche 3D sector we
huve continued to see solid interest
over the lust two yeurs. This uctivity is
generdlly targeted towurds smuller
survey areus, shallow water us well us
chullenying operduting environments hot
suituble for lurger mulfi-streamer vessels.
As other murket purticipunts continue
to focus their investment on higher
streamer cupucity vessels, we expect
that the niche 3D segment is likely to

be underserved. We believe thut this
seyment is u naturdl fit for our fleet und
thuat we ure likely to cupture u larger
share of this murket.

As you may recull, in lute 2012 we decided
to hdlt our mulfi-client uctivity us we
re-evaluated our upprouch to this market.
In 2013, we re-estublished our multi-client
efforts und sturted to uctively invest.

“ WE WILL
CONTINUE TO
EXPAND OUR
MARKET SHARE
AND CAPITALIZE
ON NEW
GROWTH AREAS.”




STATEMENT

An interview with
Dag Reynolds

Multi-client investment is a core purt of
our growth strategy und dllows us to
cohsider opportunities with attractive

risk reward characteristics and optimize
vessel ufilization. We would unticipute
that this segment will continue to expund
and account for u gredter portion of the
compuny’s revenues.

You mentioned SeaBird’s market
leadership position. What makes
SeaBird so unique and how do you
retain your competitive advantage?
There ure u humber of fuctors thut
contribute to our strony murket position.
Firstly, we have a global footprint

which dllows us to effectively cover our
client buse unywhere in the world.

In addition, us most of our clients” efforts
are targeted towards frontier markets,

our ubility to operute efficiently under
chdllenging und udverse conditions is of
utmost importunce.

We dlso pride ourselves on our focus on
HSSEQ und believe we huve ohe

of the best sufety und gudlity systems

in the industry. This hot only ensures our
industry-leuding performunce but

dlso pre-yudlifies us to work for the major
oil compyunies.

Lustly, we heed to be the technoloyy
leuder in our market segments.

We are actively focused on advuncing
technoloyy und ducyuisition tfechnigques
throughout our business.

Given the opportunities you have
highlighted, what are your priorities for
2014 and beyond?

We mude significant progress during the
pust year, but the restructuring effort is yet
to be completed. While we will continue
to look ut expunding our core business
areus us discussed, it is equully important
that we further improve our efficiency
and enhhunce our cost structure.

We will ulso focus on strengthening
the orgunization und deepening our
know-how. We dim to provide un
improved service offering to our client
buse und increuse our vulue udd
proposition. The focus on technoloyy
will be a core puart of this effort.
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SeaBird’s corporate
strategy is guided by
our commitment fo
health, safety, security,
environment and
quality (HSSEQY).
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Industry-leading HSSEQ) processes
ensure the company:

B provides a safe and healthy
work environment both offshore
and onshore:;

B continuously improve operationdl
performance and quality;

B deliver ifs services safely, promptly
and cost effectively; and

B considers the environment in all
aspects of its operations.



SeuBird’s focus oh improving best
practices und sufety standards produced
another year of solid HSSEQ results.

The compuny recorded u lost fime

injury frequency rute of 0.23 und u totul
recorduble incident rute of 1.84.
SeuBird’s operations continued to be
positively impucted by its strony HSSEQ
culture, with technicul downtime for the
fleet of 4.3%.

During the yeur, SeuBird uchieved eurly
compliunce with the new Muritime Lubour
Convention stundards rutified in 2012.

The compuny dlso successfully completed
a humber of client preyudiificution

audits us well us follow-up audits for ISO
9001/14001 und OHSAS 18001. This yualifies
the compuny to operute for mujor oil
compunies us well us other players in the
seismic murket.

()23

lost fime injury
frequency (LTIF)
rate for 2013

1.84

totdl recorduble
incident rate (TRIR)
for 2013, below
industry horms

4,37

technicual downtime
for 2013

The compuny commenced un effort
to unulyze pust performaunce with un
intention to further improve the HSSEQ
processes und define HSSEQ turyets
ygoiny forwurd.

SeuBird is focused on minimiziny its
environmentadl footprint. The compauny’s
HSSEQ system is aligned with ISO 14001
(environmentul mMunugement systems),
which ensures that we reduce our impact
on the ureus we operute in.

Annuul Report 2013
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INTERACTION
WITH THE CAPITAL

MARKETS

THE SEABIRD SHARE
Uncertuinties ubout
seismic spendiny
cuused investor
concern duriny 2013.

For SeuBird, the
weukened demaund
experienced in the
fourth quarter coupled
with the impending
refinancing resulted in
u chdllenging situation
for the compuny.

The stock price closed
ut NOK 3.07 on 31
December 2013.
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During February 2013, the compuny
issued 1,500,000 hew shures ut u
subscription price of NOK 7.50 per
share. The offering wus d repuir issue
mude in connection with the 11,000,000
share private placement completed in
November 2012. Gross proceeds from
this frunsuction were NOK 11.3 million
(2.0 million).

In November 2013, employees exercised
their rights to purchuse 1,655,268 shares in
the compuny ut a pre-agreed price. Euch
such shure wus issued ut the upplicuble
strike prices previously unnounced.

The totul yross proceeds for dll

shares issued were NOK 5.1 million

(80.8 million). This transaction represented
approximately 1/3 of the options that
were grunted in 2012,

SeuBird completed u private placement
of 12,000,000 hew shures directed
towurds Norweyiun und infernutionul
institutional investors in December

2013. The plucement wus made at u
subscription price of NOK 3.00 per shure.,
Totdl gross proceeds from the private
placement were NOK 36.0 million

($5.9 million).

ORDINAT SHIPPING AS 11,485,123 19.9%
MONS HOLDING AS 3,697,617 6.4%
BAROKK INVEST AS 2,752,000 4.8%
PERESTROIKA AS 2,117,815 3.7%
AWILCO INVEST AS C/P AWILHELMSEN MANA 2,050,000 3.6%
VERDIPAPIRFONDET DNB 2,015,000 3.5%
MATHIASSEN KJELL HJIALMAR 1,775,833 3.1%
REGNI AS 992,805 1.7%
ENGELSTAD SIMEN FALCK 720,163 1.3%
SEB PRIVATE BANK S.A 667,324 1.2%
MP PENSJON PK 580,059 1.0%
GLAAMENE INDUSTRIER 572,915 1.0%
TANJA A/S 558,000 1.0%
LISE AS 540,000 0.9%
AUGUST AS 533,333 0.9%
SAKURA CAFETERIA AS 521,626 0.9%
LAUVDALSBREA AS 516,000 0.9%
NORDNET PENSJONSFORS 452,059 0.8%
MORGAN STANLEY & CO S/A MSIL IPB CLIENT 450,000 0.8%
SIEM KRISTIAN 420,574 0.7%
TOTAL NUMBER OWNED BY TOP 20 33,418,246 58.0%

TOTAL NUMBER OF SHARES

57,681,246 100.0%
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SeuBird is u ylobul provider of murine
2D und 3D seismic dutu for the ol
und ygus industry. The compuny is the
murket leuder in the high-end 2D
seismic services segment,

OPERATIONS

AND STRATEGIC

FOCUS

EMPLOYEES

43/

Offshore

37

Onshore
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The compuny is ulso u leuding provider of hiche 3D
und source vessel solutions. SeuBird is uctively enguyed
in both the proprietary contract und multi-client
sectors. The compuny provides globul coverauyge viu its
9 seismic vessels; six 2D vessels, two 3D vessels und

ohe source vessel.

The compuny is heudyuurtered in Cyprus und dlso operutes
out of five regionul offices in Dubui (United Araub Emirates),

Oslo (Norwuy), Houston (USA), Singupore und St Petersbury
(Russiu). As of 31 December 2013, the compuny had 569
employees compured to 462 employees in 2012. The increuse is
primarily due to the auddition of the Geo Pucific to the fleet.



2D market

Growing demund for oil hus

led to increused focus on the
development of frontier markets.
The explorution of these large
new reyions hus resulted in a
substuntiul increuse in 2D
seismic demund. In uddition,
the continued unulysis of known
oil-producing reygions us well us the
use of ulternutive ucquisition
techhigyues huve dlso stimuluted
demand in this sector.

As the yglobul 2D murket leuder,
SeuBird is well positioned to tuke
udvuntuye of these murket frends.
Moreover, we unticipute u reduction
in 2D cupucity from yuulified service
fproviders which should ullow the
compuny to improve its market share.

SeuBird is committed to contfinue to
develop its 2D product offering.
During the year, the compuny
commenced u humber of initiatives
to enhance its seismic ucqyuisition
technigues. Our focus on
technoloyy is u criticul fuctor to
ensure thut the compuny retuins its
market leudership und continues to
be ut the forefront of this segyment.

3D niche market

SeuBird hus increused its focus on
the hiche 3D market during 2013.
At the end of 2012, the compuny
chartered the eight streamer vessel
Geo Pucific. This vessel joins the
Voyuger Explorer in turgeting this
maurket seyment.

We have seen continued demund
for niche 3D surveys that primarily
target more chullenying operauting
environments us well survey uredus
which are suboptimul for lurger
multi-streumer vessels.

With the growiny trend towurds
larger multi-streamer vessels,
cupucity of these vessel operautors
to service the 3D hiche seyment is
likely to be reduced. We believe we
ure well positioned to be u murket
leuder in this sector und see this us u
nutural fit with our current strategy.

Source

The trend towurds oceun bottom
seismic us well us increused focus on
reservoir monitoring, wide uzimuth
surveys und lony offset configurations
have resulted in rising demand for
source vessel cupucity.

During 2013, the compuny

experienced un increuse in source
market activity compured to prior
periods. SeuBird currently has one vessel
operuting on u long-term source
contfract und completed u humber of
other source surveys throughout the yeuar.
The compuny’s fleet is naturally suited for
seismic source operutions und we see
this us u core focus goiny forwurd.

Multi-client

Multi-client uctivity has become

an increusingly significunt part of
SeuBird’s struteyy. In 2013, the compuny
udded to its existing multi-client library
by completing four new surveys.

The multi-client sector is un importunt
purt of our struteyy und ullows us to
tuke udvauntuye of opportunities with
attractive risk reward characteristics us
well us optimize vessel utilizution.

VESSEL UTILIZATION

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Q112

Q2 12 QB 12 Q412 Q113 Q213 Q13 Q413

Note 1:In Q2 2012, vessel ufilization for the period wus 74% (excluding GGS Afluntic, utilization wus 85%)
Note 2: Utilizution from Q2 2013 includes the Geo Pucific
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MULTI-CLIENT FOCUS

Multi-client surveys dre investments by the
compuny in the acqyuisition of seismic daty,

which we process, market und sell to multiple third
parties on g nhon-exclusive basis. Such investment
dctivities dllow us to cupitdlize on atffractive
investment opportunities and optimize fleet
utilization. The company is uctively committed to
target surveys with appropriate levels of prefunding.
Our ylobdl fleet dllows us to evaluate 2D and 3D
multi-client opportunities in dll our regions.

The mulfi-client advantage:

B prefunding significantly
de-risks inifial investment;

B opfimizes fleet ufilization,;
and

B provides a natural business
expansion opportunity for
the company.

(® 2013 surveys
(©) Pre 2013 surveys
Onyoiny survey
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SN@SPURV
WELL-TIE SURVEY

During the yeur, the compuny in
purthership with Searcher Seismic
ucyuired the six thousund three hundred
kilometer Snaspurv 2D high-resolution
multi-client survey. The survey covers

the Bjurmelund und Fihnmark platform
und provides u criticdl link info the South
Eustern part of the Barents Seu. The ureu
hus recently been opened for explorution.,

The survey ties twenty existing hydrocurbon
wells, including the recent Wisting oil
discovery in the Hoop Areu. The well-tie
survey provides un importunt link to the
next exploration phase in the reyion.

In uddition, the survey’s high data guality
provides enhunced yeoloyicul insight,
including more confident definition of
trap yeometry, reservoir distribution und
deep structure.

ROCKALL
REGIONAL SURVEY

The compuny in partnership with
GeoPartners ucqyuired the one
thousund five hundred kilometer Rockall
regionul broudbund survey during 2013.
The dutu hus recently been processed
and will be avdiluble for the 28th UK
licensing round.

This represents the first significant data
acyuisition in the area within the last
decude. The survey wus ucyuired using
lony offset, deep tow und broudbund
technoloyy und focused on the mulfiple
systems of deep-wdauter turbidites on

the continentul slope. The survey ties
four key wells, includiny 132/15-1 und
Benbeculu 1 and 2.

The hew dutu uppedurs encouruying
und may highlight new opportunities
in this ureu. The Rockull Busin now
represents an uttractive 28th round
opportunity us frontier exploration
licenses become uvdiluble.

THE SURVEY'S
HGH QUALITY
DATA PROVIDES
A BETTER VIEW
OF THE AREAS
GEOLOGY.

THE NEW

DATA APPEARS
ENCOURAGING
AND MAY
HIGHLIGHT NEW
OPPORTUNITIES
IN THIS AREA.

Annuul Report 2013
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TAKING 2D
(@[5
NEXFEEVEL

The compuny uctively

enyguyes in the
development of new
technoloygy und
acyuisition technigyues
which enubles us to
Maintain our status as
the 2D sector leuder.

—— Flut conventional 8m
—— Slunt lineur 8-35m
———— Slunt lineur 8-60m
Flut deep 25m
Slant 8-25. Flut ut 2.5km
———— Slunt 8-60. Flat at 2.5km
————— Shuke streamer 25 +/-10m
———— Slunt 8-35. Flut ut 2.5km
e Slant 8-45 at 2.5km, flat till 5km, up to 8m
——— Flut deep 35m

Ultra deep 60m
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During 2013, the compuny in conjunction with Lundin

Petroleum completed u marine seismic study to explore

new streamer configurations and their impact on data quality
und resolution. The project tested eleven different streamer
configurations on the Luno field, a well-known geologicul areu in
Norway. The broudbund acyuisition fechniques employed were
dimed ut providing u greuter ranye of frequency for deeper
geoloyicdl penetration und higher resolution.

The study compured u series of fraditionul flut configurations
at various water depths relative to slunted und sinusoid
arrangements. The test results indicuted the potential benefits
to ucyuired dutu in tferms of increused bundwidth und dutu
yudlity. A puper on the detdiled findings of the study will be
presented ut the EAGE conference 2014.

CONVENTIONAL

VARIABLE DEPTH STREAMER

L5 LR e TR T T T R

We contfinuously evaludate new
tfechnoloyy und wuays fo increuse
data quuality as well as optimize
operutfionul performunce.

Annuul Report 2013



CFO
STATEMENT

Nils Haugestad
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" WE ARE MAKING
STRIDES IN OUR
RESTRUCTURING
EFFORTS, BUT THERE
IS CLEARLY MORE
TO BE DONE.”



The first half of 2013 wus yenerdlly strony
und we continued fo muke strides in our
restructuring efforts. However, the globul
murket softhess during the second huilf
cleurly impucted the yeur’s results.
Although this market wedkness
chullenged the compuny’s cush flow,
the systems und processes put in pluce
during the yeur enubled the compuny fo
effectively manage liguidity.

Post year end 2013, we have seen
improved business uctivity in dll our
geoyruphic segyments us well us u
rebound in buckloy.

Pricing remained firm in dll regions during
the yeur und we would lurgely expect this
to continue through the first hulf of 2014.

The andlysis of our cost structure
continued in 2013. We initiuted u review of
key cost cuteygories und we dre currently
evuluating ulternatives for operational
improvements und development of best
practices. In uddition, we infroduced

a series of hew procedures und reports

to enhunce oversight und impuct
spending putterns. These efforts have
resulted in improved control of variuble
expenses und increused cost flexibility.
This ulso enubles the compuny to operute
more effectively under udverse murket
conditions. We will continue to ussess our
cost efficiency in 2014,

In 2013, we commenced u significunt
review of internul uudit and control
systems und procedures. The review
wus performed ih consultution with the
compuny’s auditor us well us our HSSEQ
department. Bused on this effort,

we implemented d substantial number

\

z

of chunyes which fook effect ut the end

of the yeur. A humber of udditionul items
huve been turgeted for 2014. We will

dlso use the cominy yeur to evaluute the
new procedures put in pluce und identify
further ureus for improvement.

Duriny the yedr, we revised u humber of
accounting policies und procedures to
better dligh ourselves with industry best
practice. We will continuously look to
review our uccounting policies against
industry stundurds und will evaluute
dlternutives with our auditor.

A humber of hew corporute entities
were estublished to streumline the
performance of the orgunization.

This ullows us to more effectively
operute on u globul scule us well us
improve the compuny’s tux efficiency.
In connhection with this effort, we dlso
completed the review of u humber of
historicul tux liabilities. This has resulted in
u significunt reduction in the compuny’s
tax provisions. In December 2012, the
company’s tax exposure was $14.2 million
which hus been reduced to $6.1 million
ut the end of 2013.

With regurds to investing uctivities,

the company incurred $17.1 million in
cupitdl expenditure. This included the
acyuisition of u new streumer for Osprey
Explorer us well us the upgrade of the
Geo Pucific. Multi-client investment
increused moderutely to $8.4 million.
We completed four hew 2D surveys und
commenced u 3D progrum towurds the
end of the year. We expect to continue
to expund this purt of our business.

2013 FOCUSED SIGNIFICANTLY ON

OPERATIONAL STREAMLINING AND
INTERNAL SYSTEMS. IMPROVING
COST EFFICIENCY WILL BE OUR NEXT

MAJOR TARGET.”

The compuny completed two equity
offerings during the period. The offerings
provided the compuny with improved
financial flexibility, especidlly in light of the
market downturh experienced towurds
the end of the yeur.

The compuny continues to evuluate

its debt structure. The current cupital
structure restricts our ubility to operate
efficiently given the cyclical nature of our
industry. Moreover, it limits the extent to
which we cun further invest in und grow
our business. In 2014, the compuny hus u
nhumber of debt maturities fulling due und
we ure vigorously pursuiny ulternutives to
uddress this issue.

Annudl Report 2013
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DAG REYNOLDS

Chief Executive Officer

Position held from 2012

Mr. Reynolds hus more than 25 yeurs of
experience from the offshore industry.

He spent 9 yeurs with PGS before joining
SeuBird Exploration in 2005 us CEO. He wus
instrumentul in buildinyg up the compuny und
listing it on the Oslo Stock Exchuhge in 2006.
Mr. Reynolds retired ut the end of 2007 und
co-founded Spring Eneryy AS, u smuall
independent oil compuny. Mr. Reynolds held
the position us Executive Vice President Sules
with EMGS AS from Junuary 2010 until joining
SeuBird aguin in April 2012, Mr. Reynolds is u
Norweyiun citizen und resides in Oslo, Norway.

2012

NILS C. HAUGESTAD

Chief Financial Officer

Position held from 2012

Mr. Huugestud hus held the position us

Chief Finunciul Officer of the compuny since
April 2012, Mr. Haugestud hus over 20 yeurs’
experience in investment bunking, principul
investments und corporate strategy. He cume
from the position us Chief Executive Officer
und foundiny purther of Fokus Cupital Ltd.
Prior to this, Mr. Haugestud wus Chief
Operuting Officer of Evolvence Cupital Ltd.
Mr. Huugestud hus previously held a humber
of positions in New York with Citigroup, Citicorp
Venture Cupital, Credit Suisse, RBC Cupital
Markets und UBS. Mr. Huugestud holds u
Buchelor of Science deyree from the Wharton
School, University of Pennsylvaniu und u
Muster of Business Administration degree from
Harvard Business School. Mr. Huugestad is u
Norweyiun citizen und resides in Dubui, UAE.

2006

ALEXANDER HOLST

General Counsel

Position held from 2006

Mr. Holst ucts us Generul Counsel for the
compuny through SeuBird Exploration
Norway AS, where he hus been employed
since Murch 2006. He holds u luw deyree from
the University of Oslo, Norwuy. Prior fo joining
SeuBird, from 1995 to 2006 Mr. Holst served us
Senior Leyul Counsel with Petroleum
Geo-Services ASA und its group of compunies
und served u humber of the PGS Group
compunies us Director. Mr. Holst served us
legul counsel with Schlumberger seismic
division Geco uhd Geco-Pruklu from 1989 fo
1994. He hus more thun 25 yeurs experience in
the seismic industry. Mr. Holst is a Norweyiun
citizen und resides in Oslo, Norway.

GROUP MANAGEMENT

2008

KJELL MANGER®Y

VP Business Development

Position held from 2008

Mr. Mungergy hus held the position us

VP Business Development in the compuny
since Februury 2008. Prior to the uppointment
of VP Business Development, he held the
position us VP Operutions since 2006.

Before joining SeuBird he held the position of
Business Development Munauger (Africu) for
PGS from 2001 to 2006 bused in London und
from 1995 to 2001 he held the position of
Operutions Munuger in PGS bused in Oslo.
From 1985 to 1995 he worked for CGG on
bourd vessels us Purty Chief und luter us
Operutions Munuyer bused in London for 3
yeurs before opening un office for CGG in
Stavanger in 1992, From 1976 to 1985 he held
vurious positions in severul seismic und survey
compunies before joining CGG. Mr Mungergy
hus extensive experience from 35 yeurs in the
seismic industry. Mr Mungergy is o Norwegiun
citizen und resides in Dubui, UAE.
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BABAK JABBARI

VP Operations

Position held from 2012

Mr. Jubbuari hus held the position us

VP Operdtions in the compuny since
February 2012. Before this uppointment he
hus held senior positions in SeuBird
Exploration und GeoBird Munugement,

Mr. Jubbuari holds u Buchelor of Science in
Marine Engineering from Kalmar Maritime
Acudemy in uddition he hus studied in
eneryy enyineerinyg from Uppsula University.
He hus ulso been founder und director of
trading compunies in Sweden und UAE.

Mr. Jubburi is u Swedish citizen und resides in
Dubui, UAE.

GRAHAM STARK

VP HSSEQ

Position held from 2011

Mr. Stark hus held the position us VP HSSEQ
since July 2011. He holds un MSc in
occuputionul heulth and sufety
munuygement (OH&S) und ulso holds
internationully recoyhized certification in
munugement system design, ISO / OHSAS
and EN 9100 uuditing und competency in
behuviourul science. Mr. Sturk’s buckyground
is in mechunicul enygineeriny, with formal
credentiuls guined ut the Royul School of
Military Engineering. Mr. Stark has worked in
the oil und gyus industry for 30+ yeurs in ull
areus of up, Mid und downstreum
operations, with the lust 14 yeurs beiny
specificully in HSSEQ roles for leuding E&P
compunies. Mr. Sturk hus been with SeuBird
since 2007 und hus been involved with
SeuBird’s design und implementution of the
compuny’s munugement system and
uccreditution. He ulso serves on the bourd of
directors for the IAGC on behulf of SeuBird
Exploration. Mr. Stark is u British citizen und
resides in Dubui, UAE.




AGE KORSVOLD

Chairman

Joined 2014

Mr. Korsvold wus uppointed us director
and chuirmun of the compuny inh un

EGM held on 3 April 2014. Mr. Korsvold holds
u muster of business administration from the
Whuarton School, University of Pennsylvania,
Mr. Korsvold is currently u bourd member
of i.u. Timex Group B.V., Vurdiu ASA,

Green Resources AS und Aweco Invest AS.
Previous enguyements include roles us
CEO of Orklyu, Kistefos und Storebrund.

Mr. Korsvold is u Norweyiun citizen und
resides in Oslo, Norway.

KITTY HALL

Director

Joined 2012

Mrs. Hall was uppointed us u director of the
compuny in u yenerul meetinyg held on

15 Muy 2012, She hus u BSc in Geoloyy from
the University of Leeds und un MSc in
Stratigraphy from Birkbeck Colleye,
University of London. She hus more than
thirty yeurs’ experience from the upstreaum
oil industry including twenty-five years us
Chief Executive of speciulist geophysicul
confructors ARKeX Ltd (2004 - 2010) und ARK
Geophysics Ltd (1986 - 2004), toyether with
experience us u bourd member for both
fublic und privute service compunies.

Mrs. Hall is a British citizen und resides in UK.

JOHN OLAV @KLAND

Director

Joined 2011

Mr. @klund wus uppointed us director of
the compuny in un EGM held on

9 December 2011. Mr @klund is u Muster
Mariner educuted ut Bergen Muritime
Hayskole (85/86). Mr. @klund hus
approximately 25 yeurs of working
experiences from the fishiny/shippiny
industry in various roles. He is one of the
founders und co-owner of Ordinut Holdiny
AS, Ordinut Shipping AS, Geo Pucific AS,
@klund Fiskebdtrederi AS und Havsulu
Invest AS. The compunies hold fishing/
shippinyg offshore vessels. Mr. @klund is u
Norwegyiun citizen uand resides in Spuin.

BOARD OF DIRECTORS

KJELL H. MATHIASSEN

Director

Joined 2005

Mr. Muthiussen is one of the founders

of SeuBird. He is educuted us Muritime Chief
Engineer Tromsg 1962-64, Norweyiun Navy
Enygineer Horten 1965, Polymer Process
Engineer Porsyrunn 1975-1977, Severul Fire &
Sufety courses in Horten 1977. He hus
signhificunt experience from the marine,
offshore und seismic industry. His track
record includes Cross Ship Repuir (owner und
director 1992-1996), SeuTunkers/Fredriksen
Group (Director Technicul Services
1982-1992), Gotuus Lursen (Fleet Muritime
Superintendent 1978-1982), us well us vurious
onhbourd work us serving engineering officer.
Mr. Mathiussen hus experience us Technicul
Director from internutionul shipping industries
and uses his experience to develop ships for
conversion und is u technicul udvisor to the
Marine Munuger, Mr. Muthiussen is u
Norweyiun citizen und resides in Norway.

MELVIN TEIGEN

Director

Joined 2009

Mr. Teigen wus uppointed us director of the
compuny in u generul meeting held on

14 Muy 2009. He holds u buchelor degree
from Agder Distriktsh@yskole (1979-1982) und
u Muster in Business und Economics deyree
from the Norweyiun School of Muhugement
(Bl), Norwuy (1984-1986). Mr. Teigen currently
holds the position of CEO of Corporute
Solutionhs AS. He is u Norweyiun citizen und
resides in Oslo, Norway.
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CORPORATE
GOVERNANCE

Comprehensive report for the year 2013
Our corporate governance policy
yuides our operutions und business
activity. It dlso provides the standards
for our code of conduct us sfipulated
by the bourd of directors.

1. Implementation and report on corporate governance

This report on corporate governance is provided by the bourd of
directors in uccordunce with the Norweyiun Code of Pructice for
Corporute Governunce us lust umended 23 October 2012 und the
listing rules of Oslo Stock Exchaunge publicly avdiluble at www.hues.no.
This report ulso fulfils the requirement in Directive D190-2007-04 2012 of
the Cyprus SEC.

The compuny hus defined its key corporute values in u series of policies,
including ethicul guidelines. Corporute socidl responsibility has not been
formuluted into u specific yuideline. However, our heulth, sufety,
security, environment und yuulity (HSSEQ) systems und culture ure
generdlly viewed to uddress this topic.

2. Business
The muin business uctivities permitted by the compuny’s constitutional
documents ure set out in the memorundum of ussociution urticle 3.1;

“To curry on or undertuke uny commerciul uctivity reluting to providing
oil und gus explorution, production und purticipution, seismic dutu
services onshore, frunsition zohes und offshore und generadl offshore
eneryy reluted services und whatever else muy be considered
incidentul or conductive thereto, including but not limited fo, ucting us
holding compuny to compunies enguging in such uctivities; investing in
other compunies enguged in uny of uforementioned uctivities; buying,
selling or other otherwise deuling with acquiring property in the oil and
gus industry; mortgaging, borrowing or charyging its ussets or ucting us
guurantor in connection with undertuking or uny of the uctivities
whether for itself or any uffiliate or third purties”.

SeuBird is u global provider of marine acyuisition for 2D, 3D und 4D
seismic dutu und ussociuted services to the oil und gus industry. The
compuny uspires fo mMuintain aund enhunce its leading position in the 2D
seismic muarket. The compuny ulso looks to be u leuder in the high-end
source vessel market us well us hiche 3D und 4D marine seismic markets.

The memorundum und articles of ussociution of the compuny may

be umended by u resolution of ho less than three fourths majority of the
votes cust ut the generdl meeting. However, in cuse of un umendment
of the powers of the compuny contuined in clause 3 of the
memorandum of ussocidtion or in cuse of u reduction in the
compuny’s share capital, the resolution will in addition reyuire an
approvul by the district court of Limussol, Cyprus.
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3. Equity and dividends

The compuny is committed to having un uppropriute level of equity
cupitdl. The compuny will strive to follow u dividend policy fuvoruble to
the shareholders. The amount of any dividends to be distributed will be
dependent on such fuctors us the compuny’s investment requirements
and rute of yrowth. The current debt fucilities prevent the compuny
from decluring uny dividends.

The compuny’s uuthorized share cupital is USD 6,180,000 und is set
out in the memorundum of ussociution. Subject to uny resolution of
the shareholders, the board of directors may issue shares up to the
authorized shure cupitdl limit without uny limitation in purpose

und time, suve thut, whenever hew shures ure issued for
considerution in cush, the shures must be offered on u pre-emptive
busis to the existing shureholders, in proportion to the cupitul
represented by their shures. These pre-emption rights may be
excluded by u resolution of the generdl meeting.

The compuny may, subject to the provisions of Cyprus luw und its
articles of ussociution, purchuse its own shares, following upproval

by the shareholders of the compuny (requiring three fourths majority of
the votes cust ut the generdl meeting). However, any such purchuses
may hot result in the compuny holding more than 10% of its issued
share cupitdl.

4. Equal treatment of shareholders and transactions
with close associates
There is only one cluss of shures in the compuny.

During February 2013, the compuny issued 1,500,000 hew shures ut u
subscription price of NOK 7.50 per shure. The offering wus turgeted
towdards shareholders who did hot have the opportunity fo parficipate in
the 11,000,000 shure private plucement completed in November 2012.

The compuny completed u private placement of 12,000,000 hew
shures directed towards Norweygiun uand international institutional
investors in December 2013. The plucement wus mude ut u subscription
price of NOK 3.00 per shure. A repuir issue thut would be turgeted
towards shareholders who did hot have the opportunity fo participate
in the private placement was aunhounced but subsequently cuncelled
as the trading price wus below subscription price.

The compuny hus leused the Munin Explorer since 2006 from

Ordinat Shipping AS which is indirectly owned by John Olav @kland
(22.8%) und the @klund fumily. Ordinut Shipping AS is u mujor
shareholder in the compuny und Mr. @klund is u member of the bourd
of directors. On 19 December 2013, the compuny extended the
barebodut charter from 1T November 2014 to 31 October 2019.

In cohnection with the barebout extension, the charter rate was
reduced from USD 20,271 per duy to USD 12,000 per duy, commenciny
1 February 2014. The charter rate will esculute with 2% per yeur
throughout the charter period, in accordance with the originadl
agreement. There waus no third-purty valuation of the trunsuction mude.

None of the compuny’s subsidiaries have minority shareholders other
than as reyuired to fucilitute local requirements.

The compuny hus provisions for directors und munuyement to report
conflicts of inferest in uny fransaction or business activity.

5. Freely negotiable shares

The shares in the compuny ure freely trunsferable und the
compuny’s urticles of ussociution contuin ho restrictions on
transferability or owhership.

6. General meetings

The unnudl generul meeting of the compuny (unhd uny meeting for the
pussing of a special resolution) is required to be culled ho later than
twenty-one days uheud of the meeting by u hotice on the company’s
website und with a culling hotice sent to euch shareholder. A generdl
meeting other thun un unnudl generul meeting or u meeting for the



pussing of u speciul resolution muy be culled by fourteen duys’

notice, if u specidl resolution, that shortens the notice period to
fourteen days, has been approved in the immediately preceding
anhuul generul meeting or at u genherdl meeting that was conducted
ufter that meeting. Proxy votes ure permitted und there is no
requirement for notice of uttendaunce. The shareholders meetings ure
led by the chuirmun of the bourd or, in the chairman’s ubsence,

by any one of the directors present in accordaunce with the compuny’s
urticles of ussociution.

DNB Bunk ASA, us the reygistered shureholder o the compuny,
distributes their request for proxy instructions to the generdl meeting
when the compuny’s culling hotice is mude public. The culling hotice
udvises the procedures for purticiputing in the yenerul meeting,

the routines for proxy voting und includes uny required forms. The sume
informution will be posted on the compuny’s website.

One director wus present ut the annuul generdl meeting on
22 Muy 2013. The compuny’s uuditor und hominution committee
wus not present.

7. Nomination commitiee

The compuny hus u hominution committee elected by the yenerdl
meeting, which consists of Mr. Thomus Aunmoen, Mr. Birger Nerguard
und Mr. Kjell Muthiussen. The hominution committee elects its
chuirperson und makes u recommendation ut the yenheral meeting
for the compensution of the bourd of directors us well us the
nominution committee.

The hominution committee is hot regulated in the articles of ussociution
or memorandum of ussociution.

One hominution committee member, Mr. Kjell Mathiussen, is hot
independent of the bourd, being u mujor shareholder who dlso serves
us umember of the bourd und us un officer of the compuny.

Mr. Muthiussen is u member of the hominution committee ut the
explicit request of lurger shareholders und while serving on this
committee he wus re-elected us u director. The chuirperson of the
committee, Mr. Thomus Aunmoen und Mr. Birger Nerguard ure both
considered to be independent. Recommendutions for new members
of the nominution committee ure mude by the committee itself

und not by the bourd of directors.

The homination committee provides u written report of nominuted
cundidutes toyether with justification for their cundiducy uheud of the
unnuul generdl meeting. The report is distributed to ull shareholders
with the culling notice for the yenerul meeting.

The members of the nominution committee ure Mude knowh by u
public releuse following the election at the anhuul genheral meeting.

8. Corporate assembly and board of directors:
composition and independence
The compuny hus no reyuirement for u corporute ussembly.

The unnudl report of the company provides informaution on

the expertise of the directors. The bourd of directors consists of

five members. Three members ure independent of mujor shareholders,
executive muhugement und muteriul business purtners. Subject fo uny
resolution of the shureholders to the contrury, the bourd muy elect the
chudirperson of the bourd. Euch director holds office until the expirution
of his or her ferm und is hormuilly elected for u two yeur term.

Directors of the bourd are encouraged to owh shares in the company.
9. The work of the board of directors
The bourd resolved u plan for its activity for 2013 with an emphusis on

the compuny’s objectives und strateyy.

Instructions ure in pluce for the CEO und the bourd of directors,

outlining their different roles und the interuction between the purties.
The bourd does not huve un elected or uppointed deputy chuirman.
The urticles of ussociution, however, have upplicuble procedures for
bourd meetings when the chuirman is ubsent.

The bourd of directors hus estublished un audit committee. The uudit
committee consists of independent directors Mr. Teigen und Mrs. Huill,
The bourd performed u self-ussessment ut the beyinning of 2013.
Duriny the yeur, the compuny’s corporute governunce policy wus
upduted und upproved by the bourd of directors.

10. Risk management and internal control

The compuny hus developed internul control und risk ussessment
procedures uppropriate to mMunuying Mujor projects, finuncial reporting
and in the field of HSSEQ. The bourd receives frequent reports und
unnuully ussesses risk systems und internul controls.

11. Remuneration of the board of directors

The compensution of the directors is fixed by the unnuul geherdl
meeting upon the recommendution of the homination committee.
Annual fees puid do hot reflect the purticular skills und efforts mude by
euch individudl director, but reflect the homination committee’s view of
the skills und efforts of the bourd us G collective body. There are ho stock
options or performunce incentives yrunted to the directors.

To the extent consultuncy services ure provided to the compuny by uny
director, the board will approve such activities. The compensation to
directors is included in the unnuul report.

12. Remuneration of executive management
There are ho reyuirements by upplicuble law for the compuny to have
yuidelines for remuneruting its executive munugement.

The compuny hus u share option progrum und through this ensures the
dlignment of executive munhugement with shareholders. Detuils on the
share option progrum ure presented in the unnuadl report in the notes to
the finunciul stutements.

13. Information and communication

The compuny’s guidelines for financial reporting us well us other
information distributed o the murket, reyuires openness und equdl
treutment of ull shareholders.

The finunciul culendur is issued unnuadlly and posted oh the Oslo Bars us
well us the compuny’s website. The bourd hus estublished guidelines for
contuct with shareholders other than through the general meeting.

14. Take-overs

The guiding principles for the bourd’s deulings in u tukeover bid
situation have been set out in uccordunce with our corporate
governunce policy, infended to sufeguard shareholders’ interests.
No takeover situations have occurred during the reported yeur.

15. Auditors

The compuny’s auditor presents an annual plan for the audit of the
compuny to the bourd und the audit committee. Internal control is
unnuully ussessed by the auditor with the compuny’s audit committee,
referring uny recommendutions to the bourd of directors. The auditor
uttends the meetings when the bourd of directors discuss the unnual
accounts und results. The uuditor ulso Meets annudlly with the bourd of
directors without munagement being present.

The use of honh-uudit reluted services from the auditor hus been

limited and should only be performed upon prior upproval by the bourd
of directors. The bourd hus hot seen reuson to estublish sepurute
yuidelines for the use of the uuditor’s services or request u confirmation
of the auditors’ independence.

The remunerution puid fo the auditor is reported ut the unnual
geherul meeting.
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BOARD OF
DIRECTORS
REPONRT

Operating activities

Demund in the 2D, niche 3D und source murkets remuined strony
through the first hulf of 2013. However, the second hulf of the year
wus impucted by u generdl slowdown in murket demand. In spite
of murket fluctuutions, industry pricing remuined firm for dll of

our services. With respect to end users, we continue to see u
good bulunce between demund from oil compuhnies und other
seismic operutors.

Given the positive industry dynamics we continue to see solid 2D

and niche 3D murket demaund. While these murkets were impucted
in the second hulf of the yeur us wus the rest of the industry, tender

activity hus increused und buckloy hus subseyuently improved.
In the niche 3D spuce, we udded the Geo Pucific in Q1 und it
commenced operution in Muy.

During the yedar, we suw rising demand for source cupucity driven by
growth in oceun bottom seismic us well us reservoir monitoring and

other speciulized surveys.

Multi-client sales for 2013 were dowhn from the prior period us the
compuny redefined its multi-client investment strategy. During the
yedr, the compuny completed four hew surveys unhd commenced
u fifth project towurds the end of the period.

The compuny’s continuing commitment to heulth, sufety, security,
environment und yuulity (HSSEQ) remuined u core focus und we

commenced u humber of initiutives to strengthen our HSSEQ culture

during the yeur,

Financial review

The cohsoliduted finunciul stutements of SeuBird Explorution Plc
as well us the unconsolidated financiul statements for the purent
compuny ulone ure prepured in uccordunce with International
Financiul Reporting Stundards.

Revenues were $177.8 million in 2013, representing a 9% increuse

compured to revenues eurned in 2012. The mujority of our revenues

Annuul Report 2013

HIGHLIGHTS 2013

B Revenues for 2013 were $177.8 million,
an increase of 9% compared to 2012,

B Contract revenues for 2013 were $166.8 million,
up 18% from 2012,

B Multi-client revenues were $11.0 million,
a decrease of 49% from $21.7 million reported
in 2012.

B EBITDA was $31.9 million compared fo
$38.6 million for 2012.

B EBIT for 2013 was $4.9 milion compared fo
$4.2 million for the prior year.

B Vessel utilization for 2013 was 77% compared
fo 756%in 2012.

were reluted to contfracts with oil companies und other seismic
compunies. Contruct revenues for 2013 were up 18% from 2012,
Revenues eurned from multi-client sules in 2013 decreused by
49% relative to the prior period.

Cost of sules was $128.0 million in 2013 ($103.7 million). The increuse
is primurily due to fleet composition with the chartering of the
Geo Pucific ut the end of 2012.

SG&A wus $19.4 million in 2013, up from $16.8 million in 2012.

The increuse is principully due to higher consultuncy costs reluted
to the tax and corporate structure review completed during the first
half of 2013. In uddition, there hus been un increuse in the number
of employees to support the increused fleet size.

EBITDA decreused by $6.7 million from $38.6 million in 2012 to
$31.9 million.

Depreciution und umortizution were $27.1 million in 2013
($34.4 million) u decreuse of 21% predominantly due to lower
multi-client sules umortization.

Interest expense wus $12.0 million in 2013 (§12.4 million).

Income tux benefit was $1.3 million in 2013 (tux expense of
$8.9 million). The cost decreuse is mainly due to the reussessment
of u number of historicul fux provisions.

The compuny reports u loss from continuing operutions of
$6.7 million for 2013 (loss of $18.2 million in 2012).

Cupital expenditures were $17.1 million in 2013 ($15.0 million).
The increuse is muinly due to the docking und upgygrade of the
Geo Pucific us well us the ucquisition of u hew streamer for
Osprey Explorer.

Net profit from discontinued operations was $3.0 million for 2013
compured to $6.7 million in 2012. Discontinued operations represent



the remuining contractudl obligutions of the oceun bottom hode
business which wus divested in Q4 2011. The profit from discontinued
operutions is predominantly due to the reussessment of selected
historicul fux provisions curried out in 2013.

Cush und cush equivalents ut the end of the period were
$12.2 million (§14.7 million), of which $0.4 million wus restricted in
conhnection with deposits und the bond service account.

The compuny hus ohe bond loun, one convertible loun und the
Huwk Explorer finunce leuse.

» The 6% secured bond loun hus u face value of $83.9 million und
is recoynized in the books ut umortized cost of $76.0 million ut
yeur-end 2013. The bond loun mautures 19 December 2015 und
has principul umortization due in semi-annuul increments of
$2.0 million that started 19 December 2012.

The 1% unsecured convertible loun with Perestroiku hus u fuce
value of $14.9 million and is recognized in the books ut amortized
cost of $14.0 million per yeur-end 2013. The convertible loun
matures 30 September 2014 und hus ho principul aumortization.
Interest on the convertible loun is puid unnudlly.

The leuse of Huwk Explorer is recoghized in the books us u finunce
leuse ut $9.3 million per year-end 2013. During the third quarter,
the compuny uannounced that it will exercise its option under the
current charter agreement to purchuse the vessel und reluted
equipment for $6.5 million. The vessel und eyuipment will be
delivered ut the end of the leuse term 31 August 2014 uguinst
settlement of the purchuse price.

Net interest-beauring debt waus $87.1 million ut the end of 2013
($87.4 million).

Towurds the end of 2013, SeuBird extended the burebout churter
for the Munin Explorer from 1 November 2014 to 31 October 2019.
In conhection with the burebout extension, the chaurter rute is
beiny reduced from USD 20,271 per duy to USD 12,000 per duy,
commencinyg 1 Februury 2014. The chuarter rute will esculute with
2% per yeur throughout the charter period, in accordunce with
the original agreement.

In November 2013, employees exercised their rights to purchuse
1,655,268 shares in the compuny at u pre-uygreed price.

Each such share was issued at the applicuble strike prices previously
unhounced. The fotul proceeds for ull shures issued were NOK

5.1 million ($0.8 million). This trunsuction represented upproximutely
1/3 of the options that were granted in 2012.

On 19 December 2013, the compuny completed u privute
placement of 12,000,000 hew shures directed towurds Norweyiun
und infernutional institutional investors. The placement wus mude
ut u subscription price of NOK 3.00 per shure. Totul gross proceeds
from the private placement were NOK 36.0 million (5.9 million).

The compuny was in compliance with all covenunts us of
31 December 2013.

Corporate governance

Our corporute governance policy guides our operations und
culture. The compuny’s corporute governunce policies ure set out
in the corporute governunce section of this unnual report.

Going concern

These consoliduted finunciul stutements are prepured under u
ygoiny concerh ussumption. As ut 31 December 2013, the compuny
does hot huve sufficient working cupital fo cover present
requirements for u period of ut leust twelve months.

The compuny is pursuing several alternutives which it believes will
bridge the shortfull, including refinuncing/renegyotiution of existing

debt fucilities, other sources of finuncing und/or un equity issue.

If such initiatives ure unsuccessful und/or the compuny fuils to meet
its projected cush flow, there will be d significunt udverse effect on
the company. The compuny will be unable to meet its liabilities us
they full due und to continue us u yoiny concern.

For further detuils pleuse refer to hote 2.23.

Subsequent events

On 12 March 2014, it wus uhnounced thut the chuirmun of the
bourd of directors of SeuBird Exploration Plc, Mr. Henrik Christensen,
had advised the board of directors und the compuny’s homination
committee that he did hot wish to be re-elected to the bourd of
directors ut the next annuul general meeting.

Given thut the proposul for a new chairman of the bourd of
directors wus dlreudy uyreed, Mr. Christensen, the bourd of
directors und the hominution committee ugreed thut there is ho
reuson to postpone implementation of the proposul until the annual
ygenerul meeting, scheduled for 13 May 2014.

Mr. Age Korsvold wus elected us the hew chairmun of the
compuny ut un extruordinury generul meeting held on 3rd April
2014. Age Korsvold is currently u bourd member of i.u. Timex Group
B.V., Vurdiu ASA, Green Resources AS und Aweco Invest AS.

Outlook

In spite of the slow-down experienced in the fourth yuarter, we

ure currently seeing un improvement in globul seismic demund.
Nevertheless, we expect thut the market softhess is likely to have un
impuct on eurnings in the first purt of 2014. Pricing hus remuined firm
in dll regions und we would largely expect this to remain stuble
through the first hulf of the yeur,

Resolution

The finunciual stutements for the compuny have been prepured in
uccordunce with Infernutional Finuncial Reporting Standards.

They were prepured under the historical cost convention and ure
bused on the yoihy concern ussumption.

To the best of the directors’ knowledye, ho subseyuent events huve
occurred since 31 December 2013 that would ulter the uccounts us
presented for 2013.

The bourd would like to offer its sincere uppreciution to ull employees
of the compuny for ull the efforts thut were mude durinyg the yeuar.

The board of directors
SeaBird Exploration Pic - 4 April 2014

Age Korsvold Chairman

Kitty Hall Director

Kjell H Mathiassen Director

Melvin Teigen Director

John Olav @kland Director
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Yo

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of 31 December

All figures in $000°s 2013 2012

ASSETS

Non-current ussets

Property, plunt und equipment 6 122,829 130,774

Multi-client library 9 7,067 3,384

Goodwill 7 1.267 1,267

Lony term investment 82 =

131,245 135,425

CURRENT ASSETS

Inventories 13 4,367 3.920

Trade receivables 11 24,712 33,069

Other current ussets 12 16,372 10.213

Cush und cush eyuivalents 14 12,155 14,744
57,606 61,946

Total assets 188,851 197,371

EQUITY

Shareholders’ equity

Puid in cupital 16 189,125 180,761

Equity compohent of convertible loun 6,296 6,296

Currency translution reserve (392) (180)

Share options granted 16 1,097 8,495

Retdined edrnings (138,495) (142,571)
57,631 52,801

LIABILITIES

Non-current lidbilities

Loduhs and borrowings 18 72,008 94,299

Provision for end of service benefit 1.103 848
73,111 95,147

CURRENT LIABILITIES

Trade und other puyubles 17 24,719 27,325
Louns und borrowings 18 27,262 7.851
Tax lidbilities 6,128 14,247

58,109 49,423
Total liabilities 131,220 144,570
Total equity and liabilities 188,851 197,371

On 4 April 2014, the bourd of directors of SeuBird Exploration Plc authorized these consoliduted finunciul stutements for issue.

Age Korsvold Kitty Hall Kjell H Mathiassen Melvin Teigen John Olav @kland
Chairman Director Director Director Director
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CONSOLIDATED STATEMENT OF INCOME

Yeur ended 31 December

All figures in $000's 2013 2012

Revenues 5 177.805 163,331

Cost of sules 21 (128,036) (103.711)
Cost of multi-client sules 9 = (5,056)
Selling, yeneral und administrative expenses 21 (19.,377) (16,843)
Other income (expehses), het 20 1,538 838

Earnings before interest, tax, depreciation and amortization (EBITDA) 31,930 38,559

Depreciation and amortization 6.9 (27,080) (34,408)
Impairment 6,715 - -

Earnings before interest and taxes (EBIT) 4,850 4,151

Interest expense 23 (12,040) 12,391)
Ofther financial items, net 19 (829) (1,072)
Profit/ (loss) before income tax (8,019) (9,312)
Income fax 8 1.331 (8.871)
Profit/ (loss) continuing operations (6,688) (18,183)
Net profit/(loss) discontinued operations 26 3.045 6,668

Profit/ (loss) for the period (3,643) (11,515)
PROFIT/(LOSS) ATTRIBUTABLE TO

Shareholders of the parent (3.643) (11,515)
EARNINGS PER SHARE

Busic 24 (0.08) (0.36)
Diluted 24 (0.08) (0.36)
EARNINGS PER SHARE FROM CONTINUED OPERATIONS

Busic 24 0.15) (0.56)
Diluted 24 0.15) (0.56)

Annuul Report 2013
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Yo

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Yeur ended 31 December
All figures in $000’s 2013 2012
Profit/ (loss) (3,643) (11,515)

OTHER COMPREHENSIVE INCOME

Net movement in currency translution reserve und other chunyges 109 32
Total other comprehensive income, net of tax 109 32
Total comprehensive income (3,534) (11,483)

Totul comprehensive income uttributauble to
Shureholders of the parent (3.534) (11.483)
Total (3,5349) (11,483)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Paid in Equity Share  Retfuined Currency

cupital component options eurnings  translation
of convertible grunted reserve
All figures in $000's loan

Balance at 1 January 2012 166,720 6,296 7,554 (131,056) (212) 49,302

COMPREHENSIVE INCOME FOR THE YEAR

Profit = = = (11,515) = (11,515)
Currency translution reserve - - - - 32 32
Total comprehensive income for the year - - - (11,515) 32 (11,483)

CONTRIBUTIONS BY AND DISTRIBUTIONS TO OWNERS

Share issue 14,041 - - - - 14,041
Equity component of convertible loun = = = = = =
Share option graunted/cuncelled - - 941 - = 941
Total contributions by and distributions to owners 14,041 - 941 - - 14,982
31 December 2012 180,761 6,296 8,495 (142,571) (180) 52,801
Balance at 1 January 2013 180,761 6,296 8,495 (142,571) (180) 52,801

COMPREHENSIVE INCOME FOR THE YEAR

Profit = = - (3.643) - (3.643)
Currency translution reserve = = = = (212) 212)
Total comprehensive income for the year - - - (3,643) (212) (3,855)
CONTRIBUTIONS BY AND DISTRIBUTIONS TO OWNERS

Share issue 8.364 = = = = 8.364

Eguity compohent of convertible loun = = = = = =
Share option granted/cuncelled - - (7.398) 7.719 - 321

Total contributions by and distributions to owners 8,364 - (7,398) 7,719 - 8,685

31 December 2013 189,125 6,296 1,097 (138,495) (392) 57,631

~
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CONSOLIDATED STATEMENT OF CASH FLOW

All figures in $000’s

CASH FLOWS FROM OPERATING ACTIVITIES

Yeur ended 31 December

2013

2012

Profit/(loss) before income tax (8.019 (9.312)
Adjustments for
Depreciation, umortization and impuirment 27,080 34,296
Unreudlized exchange (gain)/loss (1.277) 419
Amortization of inferest 10,333 10,083
Puid income tux (3.321) 1.067)
Earned oh employee stock option plan 541 941
(Increuse)/decreuse in inventories (446) (335)
(Increuse)/decreuse in frade and other receivables 4,839 (6.404)
(Increuse)/decreuse in due from related parties - 427
Increuse/(decreuse) in trade aund other paydbles (3.793) (9.113)
Net cash from operating activities 25,937 19,905
CASH FLOWS FROM INVESTING ACTIVITIES
Cupital expenditures (17.079) (15,008)
Multi-client investment (6.307) (6.556)
Long-term investment (83) -
Net cash used in investing activities (23,469) (21,564)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of ordinary shares 8,364 14,041
Receipts from borrowinygs - =
Repuyment of borrowinys (7.851) (5.464)
Interest puid (5.355) (5.505)
Net movement in currency fluctuations (215) 31
Net cash from financing activities (5,057) 3,103
Net (decrease)/increase in cash and cash equivalents (2,589) 1,444
Cash and cash equivalents at beginning of the period 14 14,744 13,300
Cash and cash equivalents discontinued operations - -
Cash and cash equivalents at end of the period 12,155 14,744
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1. General information

SeuBird is u globul provider of murine 2D
and 3D seismic dutu for the oil und yus
industry. SeuBird specidlizes in high guulity
operautions within the high end of the 2D
und source vessel market, us well us the
niche 3D market. SeuBird concentrates
onh contruct seismic surveys, but is dlso
actively enguged in the multi-client
sector. The muin success criteriu for the
compuny dre un uhrelenting focus on
heulth, sufety, security, environment und
qudlity (HSSEQ), combined with efficient
collection of high yudlity seismic duta,

A predecessor of the compuny wus
incorporuted in the British Virgin Islands

us u limited liubility compuny in 2000.

The compuny wus re-domiciled to Cyprus
oh 18 December 2009. SeuBird hus been
listed on the Oslo Stock Exchunge since
April 2006, under the ticker symbol “SBX".

The primury business uddress of the
compuny is 333, 28th October Street,
Ariudne House, 4th floor, Limassol, Cyprus.
The compuny dlso hus offices in Dubui
(United Ardb Emirates), Oslo (Norway),
Houston (USA), Singupore und St.
Petersbury (Russiv).

SeuBird Exploration Plc is tux resident in
Norway und reyistered in the corporate
registers in Norway and Cyprus.

At 31 December 2013, SeuBird’s fleet is
us follows:

Aquilu Explorer

Geo Pucific
(burebout charter with purchase option)

Hurrier Explorer

Huwk Explorer (finunce leuse)
Kondor Explorer (burebout charter)
Munin Explorer (burebout charter)
Northerh Explorer

Osprey Explorer

Voyugyer Explorer (burebout churter)

SeuBird udditiondlly munuyes the
maritime operdtions of Huygin Explorer.

The uccompunying consoliduted
finuncial stutements represent the
activities of SeuBird for the yeur ended
31 December 2013. These consoliduted
finuncial statements were authorized for
issue by the bourd of directors on

4 April 2014,
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2. Summary of significant
accounting policies

The principul accounting policies upplied

in the prepurution of these consolidated

finuncidl stutements are set out below.

These policies have been consistently

upplied to ull the yeurs presented,

unless otherwise stuted.

2.1 Basis of preparation

The consoliduted financidl statements

of the compuny have been prepured in
accordunce with International Finuncial
Reporting Standards (IFRS) us udopted

by the Europedun Union. The consoliduted
finuncidl stutements have been prepured
under the historicul cost convention,

as modified by the long ferm investment
and finuncial ussets held for trading ut fair
vulue through profit or loss.

The prepurdution of finunciul stutements

in conformity with IFRS reyuires the use of
certuin criticul uccounting estimates.

It ulso reyuires Munugement to exercise

its judgment in the process of upplying the
compuny’s uccounting policies.

Actudl results muy differ from these
estimutes. The areus involving u higher
deyree of judgments or complexity,

or ureus where ussumjptions und estimutes
are significunt to the consoliduted finuncidl
statements ure disclosed in Note 4.

The compuny hus restated certuin
compurdtive line items in the property,
plant and equipment note to tuke into
account the de-recoynition of ussets ho
longer in use thut were fully depreciauted.
There wus no effect on the net book value
of property, plunt und eyuipment.

ADOPTION OF NEW AND REVISED IFRSs
During the current yeur the compuny
udopted ull the new und revised
Internationdl Fihancial Reporting Standards
(IFRS) thut ure relevunt to its operutions
und ure effective for uccounting periods
beyinning on 1 Januury 2013. This adoption
did not have a materidl effect on the
accounting policies of the compuny.

At the dute of upprovul of these finunciul
stutements the following uccountiny
stundurds were issued by the International
Accounting Stundurds Bourd but were not
yet effective:

(I) STANDARDS AND INTERPRETATIONS
ADOPTED BY THE EU
New standards

e |FRS 10 “Consoliduted Finuncial
Stutements” (effective for unnudl
fperiods beyinning on or ufter
1 Junuary 2014).

e [FRS 11 “Joint Arrungements”
(effective for unnudl periods
beyinning on or ufter 1 Junuary 2014).

e |FRS 12 "Disclosure of Interests in
Other Entities” (effective for annudl
fperiods beyinning on or ufter
1 Junhuaury 2014).

Amendments
IFRS Interpretutions Committee

e |AS 27 (Revised): "Consoliduted und
Sepurute Finunciul Stutements”
(effective for unnuul periods
beyginning on or ufter 1 January 2014).

e |AS 28 (Revised): “Investments in
Associutes” (effective for unnudl
fperiods beyinning on or ufter
1 January 2014).

e Amendment to IAS 32 "Offsetting
Finunciul Assets und Finuncidl
Liubilities” (effective for annual
periods beyinning on or ufter
1 Junuary 2014).

e Amendment to IAS 36 “Recoveruble
Amount - Disclosures for
Non-Finunciul Assets” (effective for
unnuul periods beyinning on or ufter
1 Junuary 2014).

Amendment to IAS 39 “Financiadl
Instruments: Recogyhition und
Meusurement”, Novution of
Derivutives und Continuation of
Hedye Accounting (effective for
unnuul periods beyinning on or ufter
1 Junuary 2014).

e Trunsition Guidunce for IFRS 10,
11 & 12 (effective for unnudl periods
beyinning on or ufter 1 Junuaury 2014).

e |nvestment Entities umendments to
IFRS 10, IFRS 12 und IAS 27 (effective
for annudl periods beyinning on or
after 1 Junuary 2014).

(I) STANDARDS AND INTERPRETATIONS
NOT ADOPTED BY THE EU
New standards

e |FRS 9 “Financidl Instruments”

issued in November 2009 und umended
in October 2010 introduces hew
reyuirements for the clussification and
meausurement of financiul ussets and
finuncidl lidbilities und for derecogynition.
(effective for annudl periods beyinning
oh or ufter 1 Juhuury 2013).

e |FRS 14 “"Reyulutory Deferral
Accounts” (effective for annuul periods
beyinning on or ufter 1 Junuary 2016).
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Amendments

¢ Amendments to IAS 19 “Defined
Benefit Pluns: Employee Contributions”
(effective for unnudl periods
beyinning on or ufter 1 July 2014).

e |FRS 9 “Fihuncidl Instruments”
(issued 12 November 2009)
and subseyuent umendments
(umendments to IFRS 9 und IFRS
7 issued 16 December 2011)
(effective for unnual periods
beyinning on or ufter 1 Junuury 2015).

e Annudl Improvements to IFRSs
2010-2012 Cycle (issued on
12 December 2013) (effective for
anhudl periods beyinning on or ufter
1 July 2014).

e Annudl Improvements to IFRSs
2011-2013 Cycle (issued on
12 December 2013) (effective for
unnhudl periods beyinning on or ufter
1 July 2014).

New IFRICs

e [FRIC 21 “Levies” (effective the lutest
as from the commencement dute of
its first unnual period beyinning on or
after 1 January 2014).

The Bourd of Directors expects that
the udoption of these stundurds or
interpretations in future periods will ot
have a muteriul effect on the finuncial
stutements of the compauny.

2.2 Consolidation

() SUBSIDIARIES

Subsidiuries ure dll entities over which
SeuBird hus the power to yovern

the fihuncidl and operdating policies,
generdlly uccompunying a shareholding
of more than one hdlf of the voting rights.
The existence und effect of potentidl
voting rights that are currently exercisuble
or convertible are considered when
ussessing whether SeuBird controls
unother entity. Subsidiaries ure fully
conhsoliduted from the dute onh which
control is fransferred to SeuBird.

They ure de-consoliduted from the dute
thut control ceuses.

The purchuse method of uccounting is
used to uccount for the acquisition of
subsidiuries by SeuBird. The cost of un
acyuisition is meusured us the fuir value
of the ussets given, eyuity instruments
issued und lidubilities incurred or ussumed
ut the dute of exchunyge, plus costs
directly utftributable to the acqyuisition.
Identifiable ussets acquired und lidbilities
and contingent lidbilities ussumed in

U business combinution ure meusured

initially at their fair values at the acquisition
date, irespective of the extent of auny
minority interest. The excess of the cost

of ucyuisition over the fuir value of
SeuBird’s shure of the identifiuble het
ussets ucyuired is recorded us goodwill.

If the cost of ucyuisition is less than the fair
vulue of the net ussets of the subsidiury
ucyuired, the difference is recoyhized
directly in the income statement.

Inter-compuny fransuctions, bulunces und
uhredlized guins oh transuctions between
SeuBird compunies ure eliminated.
Unreulized losses ure ulso eliminuted but
considered un impuirment indicutor of the
usset tfrunsferred. Accounting policies of
subsidiuries have been chunged where
necessury to ensure consistency with the
policies udopted by SeuBird.

For u compilete listing of subsidiuries
pleuse refer to note 14 of the
unhconsoliduted finunciul stutements of
SeuBird Exploration Plc.

() TRANSACTIONS AND
MINORITY INTERESTS
The compuny has ho minority interests.

2.3 Segment reporting

A segment is u distinguishuble compohent
of the compuny that is enguged in
fproviding related services (business
seyment), or in providing services within

u particular economic environment
(geoyruphicul segment), which is subject
to risks and returns that are different

from those of other seyments. Seyment
information is presented in respect of the
compuny’s business und geographical
segments. The compuny’s primary format
for segment reporting is bused on the
business seyments contruct seismic

and multi-client seismic.

Inter-seyment priciny is determined on un
arm’s length busis.

Segment results, ussets und lidbilities
include items directly uttributuble to u
segment us well us those that caun be
dllocuted on u reusonuble busis.

Segment cupitul expenditure is the total
cost incurred during the period to ucyuire
property, plunt und eyuipment und
intunyible ussets other thun goodwill.

2.4 Foreign currency translation
() FUNCTIONAL AND

PRESENTATION CURRENCY
Items included in the finunciul statements
of euch of SeuBird’s entities ure meusured
using the currency of the primury
econhomic environment in which the entity
operutes (‘the functiondl currency”).
The consoliduted finunciul stutements ure

presented in US dollurs, which is
the compuny’s functionul und
presentation currency.

(I TRANSACTIONS AND BALANCES
Foreign currency fransuctions are
translated into the functional currency
using the exchungye rutes prevdiling ut
the dutes of the transactions or valuation
where items dre re-meusured.

Foreign exchunge guins und losses
resulting from the settflement of such
transactions aund from the translation at
yedur-end exchunge rates of monetary
assets und liubilities denominated in
foreign currencies ure recoyhized in the
income statement.

(1) SEABIRD COMPANIES

The results und finuncial position of ull the
SeuBird entities that have u functional
currency different from the presentation
currency dre translated into the
presentution currency us follows:

(1) ussets and lidbilities for each baulance
sheet presented ure frunsluted ut
the closing rute ut the dute of that
bulunce sheet;

() income und expenses for euch
income stutement are translated
ut uveruge exchunge rates during
the yeur (unless this uveruge is not
u reusonuble upproximation of
the cumulutive effect of the rutes
prevuiling on the frunsaction dutes,
in which cuse income und expenses
are trunsluted ut the dutes of the
transuctions); and

{I all resulting exchunye differences ure
recoyhized us U sepurate component
of eyuity.

On consolidution, exchunye differences
arising from the translution of the net
investment in foreigh operations are
tuken to shareholders” equity. When

a foreigh operation is sold, exchunhye
differences thut were recorded in equity
dre recoyhized in the income stutement
us purt of the guin or loss on sule.

2.5 Property, plant and equipment
Property, plunt und equipment comprise
mainly vessels and seismic eyuipment
on bourd owned or churtered vessels.
Vessels, seismic eyuipment desighuted
for source und 3D/2D operation und
office equipment ure curried at historicadl
cost, less subseyuent depreciution.
Impuirment of vessels und seismic
eqyuipment is evaluated unnually

bused on vulue in use culculutions

(see note 4 ().
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Subseyuent costs ure included in the
usset’s currying umount or recoyhized
us u sepurute usset, us uppropriute,
only when it is probuble that future
ecohomic benefits ussociuted with

the item will flow to the compuny

und the cost of the item cun be
meusured reliubly. All other repuirs und
muintenunce ure charyed to the income
stutement during the finuncial period in
which they ure incurred.

As of 1 Junuary 2012, the compuny
changed its auccounting policy on the
meusurement of property, plunt und
eyuipment from the revuluation model
to the historical cost model, pleuse see
note 32. Munugement believes that
this method provides more reliuble und
relevunt information thut is more eusily
verified und free from munaygement
judgment and impucts due to the
cyclical nature of the seismic industry.

Depreciution on property, plunt und
eyuipment is culculuted using the
straight-line method (historicul cost less
residuul vulue) over their estimuted
remuaining useful lives, us follows:

e Seismic vessels 10 to 15 yeurs
e Seismic equipment 8 to 15 yeaurs
o Office eyuipment 4 yeurs

The vessels ure depreciuted from the
dute they ure avdiluble for use, i.e.
when they dre in the locution und
condition hecessury for them to be
cupuble of operuting in the manner
infended by maunugement.

Costs for specidl periodic und cluss
renewdl surveys (dry-docking) dre
cupitdlized und depreciuted over the
estimuted period between surveys.
When specidl periodic und cluss renewdl
surveys occurs the part of the fixed ussets
reyister thut is replaced is derecoynized.
Other muintenunce und repuir costs ure
expensed us incurred.

The ussets’ residudl values und useful lives
ure reviewed und udjusted if uppropriute,
ut euch balunce sheet dute.

An usset’s carrying umount is written down
immediutely to its recoveruble umount if
the usset’s currying umount is greuter than
its estimuted recoverable umount.

Guinhs und losses on disposuls ure
determined by compuaring proceeds with
currying umount. These ure included in
the income statement. When re-vulued
ussets ure sold, the umounts included in
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other reserves are trunsferred to
retuined eurnings.

2.6 Capital work in progress

Property, plunt und equipment under
conhstruction or under conversion dre
cupitdlized ut the lower of cost or market
vulue. Elements of cost, include costs that
are directly uttributauble to the conversion
project but not administration and other
generdl overheud costs.

Borrowiny costs ure capitulized.

This upplies to both borrowing costs
directly attributable to the ucquisition
and to costs reluted to funds that ure
borrowed for generdl purposes to the
extent that funds are used for obtuininy
yuulifyiny ussets.

2.7 Intangible assets

Intunyible ussets can only gudlify for
cupitdlization when dll the following
conditions ure met:

e Demonstrated techhnical and
commerciul feusibility (for own use
or sule);

e Intention und ubility to complete the
intunyible usset und to use or sell it;

e A formul business cuse thut
documents that the usset will
generute future economic benefits;
and

e The compuny hus avdilubility to
technicul und fihunciul resources to
complete development und to use
it internully or sell the intfungible usset
s u product.

Followiny initial recoynition, intunyible

assets ure curried at cost less any

accumulated umortization und any
accumuluted impuirment losses. Intungible
ussets with finite lives are umortized over
the useful economic lives bused on
straight line amortization. Useful lives und
amortization method for intunyible ussets
with finite useful life are reviewed df least
annudlly. Guihs und losses arising from
de-recoyhnition of un intungible usset ure
meusured uf the difference between
the net sdles proceeds und the carrying
amount of the usset und are reported us
other income/(expense) in the income
stautement us purt of operuting profit.

() GOODWILL

Goodwill represents the excess of the
cost of un ucyuisition over the fuir
vulue of the compuny’s share of the
net identifiuble ussets of the ucyuired
subsidiury ut the dute of acquisition.

Goodwill onh ucyuisition of subsidiuries is
included in infunyible ussets. Sepurutely
recoyhized goodwill is tested annudilly

for impuirment und curried ut cost

less uccumuluted impuirment losses.
Impuirment losses on yoodwill ure not
reversed. Guins und losses on the disposul
of un entity include the currying umount
of yoodwill reluting to the entity sold.

Goodwill is ullocuted to cush-yenerating
units for the purpose of impuirment
testing. The dllocution is mude to those
cush-generating units or groups of
cush-generating units that ure expected
to benefit from the business combinution
in which the goodwill urose.

(I1) PATENT TECHNOLOGY

(INTELLECTUAL PROPERTY RIGHTS)
Acyuired putent tfechnoloyy (intellectudl
property rights) are shown at historical
cost. Patent technoloyy has u finite
useful life und is curried ut cost less
accumulated umortization. Amortization
is culculuted using the straight-line
method to dllocute the cost over its
estimuted useful life (20 yeurs).

2.8 Impairment of non-financial assets
Assets that have un indefinite useful life,
for exumple goodwill, ure hot subject to
umortization und ure tested unnudlly for
impdirment. Assets that are subject to
umortization are reviewed for impuirment
whenever events or chunyes in
circumstunces indicute that the carrying
amount may not be recoveruble.

An impuirment loss is recoygnized for the
umount by which the usset’s currying
umouhnt exceeds its recoveruble umount.
The recoveruble umount is the higher

of un usset’s fuir value less costs to sell
und vulue in use. For the purposes of
ussessing impuirment, ussets are grouped
at the lowest levels for which there

are sepurutely identifiable cush flows
(cush-generuting units). Non-financial
ussets other than goodwill that suffered
impdirment are reviewed for possible
reversul of the impuirment at each
reporting dute.

2.9 Multi-client library

The multi-client library consists of seismic
dutu surveys to be licensed to customers
oh u hoh-exclusive busis.

Al direct und indirect costs incurred

in ucyuiring, processinyg including
depreciution und mobilization/steauming
costs completing seismic surveys ure
cupitdlized to the multi-client library.
Mobilization und vessel costs ure
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included in the survey cost from the point
of mobilization.

All multi-client libraries ure subject to
minimum amortization starting the

first month duffer project completion
meusured from the dute when dutu
processing und unulysis of the dutu hus
been findlized. Further, SeuBird clussifies
its multi-client libraries at the outset info
one of two muin cuteyories with different
umortization profiles. The compuny
records umortization, processing und
unulysis completion dutes on u per
survey busis.

“Cuteyory 1” libraries are subject to
minimum amortization of 20% in the first
yeur, 20% in the second yeur, 20% in the
third yeur, 20% in the fourth yeur and 20%
in the fifth yeur. The compuny estimates
future sules for these multi-client libraries
and percentuge umortization ratio is
estimuted by totul costs divided by the
sum of the expected current and future
revenues. Euch project is pluced info
onhe of fen umortization cuteyories with
amortization rates of 90%, 85%, 80%. 75%,
70%. 65%, 60%, 55%, 50% or 45% us set out
in the table below.

Cudlculuted sules umortization rute
Accounting umortizution cuteyory

Larger than 85% 90%
81%-85% 85%
76%-80% 80%
71%-75% 75%
66%-70% 70%
61%-65% 65%
56%-60% 60%
51%-55% 55%
46%-50% 50%
0%-45% 45%

Table 1: SeuBird “Cuteygory 17 sules
amortization cuteyories

In the cuse expected future sules chunye
materidlly the survey will be put info u
different sales aumortization bracket.
Hence, the amortization cun change us
d result of multi-client sules und chunyes
in estimutes of remaining revenues.

“Cuteyory 2" multi-client libraries are
umortized over the shorter of 3 yeurs

or the life of the survey with 33% lineur
minimum amortization per year and
additional 100% sules amortization is
churged to the project bused ohn the
sdles in the yuurter us these libraries ure

considered to have less potentiul for
future revenues.

2.10 Financial assets
2.10.1 Classification

The compuny clussifies its finauncial

ussets in the following cuteyories: ut fuir
vulue through profit or loss, louns und
receivubles und avuiluble-for-sule.

The clussification dejppends on the
purpose for which the finunciul ussets
were ucyuired. Munugement determines
the clussification of its finuncial ussets at
initial recognition.

() FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
Finunciul ussets ut fuir value through
profit or loss ure finunciul ussets held for
trading. A financiul usset is clussified in
this category if acquired principully for
the purpose of selling in the short term
or if so desighuted by munugement.
Derivutives ure dlso cuteyorized us held
for frading unless they dare designated
us hedyes. Assets in this cutegory ure
clussified us current ussets.

() LOANS AND RECEIVABLES

Louns und receivubles ure hon-
derivative finuncial ussets with fixed or
determinable puyments that are hot
yuoted in un uctive murket. They ure
included in current ussets, except for
mauturities greuter than 12 months ufter the
bulunce sheet dute. These ure clussified
as honcurrent ussets. The compauny’s
louns und receivubles comprise

‘frude receivubles’ und ‘cush und cush
equivdlents’ in the bulunce sheet
(notes 2.13 und 2.14).

(1) AVAILABLE-FOR-SALE FINANCIAL ASSETS
Avdiluble-for-sule finuncial ussets are
non-derivatives that are either designated
in this cutegory or not clussified in uny of
the other cuteyories. They are included

in honh-current ussets unless mMunugement
intends o dispose of the investment within
12 months of the bulunce sheet dute.

2.10.2 Recognition and measurement

Reyulur purchuses und sules of
investments ure recoynized on
trade-dute - the dute on which SeuBird
commits to purchuse or sell the usset.
Investments ure initiully recoyhized ut
fdir value plus fransuction costs for dll
financiul ussets not curried ut fuir value
through profit or loss. Fihanciul ussets
curried ut fuir value through profit or loss
are initidlly recognized ut fuir value und
transuction costs ure expensed in the

income stutement. Finunciul ussets ure
derecoyhized when the rights to receive
cush flows from the investments have
expired or huve been trunsferred und
SeuBird hus trunsferred substuntidlly dll
risks und rewurds of owhership. Avdiluble
for-sdle finuncidl ussets und finuncial
ussets ut fuir value through profit or loss
dre subseyuently curried ut fair value.

Guins or losses urising from chunges in the
fair value of the ‘finuncial ussets ut fuir
value through profit or loss’ cutegory dre
presented in the income stutement within
‘other finuncidl items — net” in the period in
which they drise.

When securities clussified us
avdiluble-for-sule ure sold or impuired,
the uccumuluted fuir value adjustments
recoyhized in equity ure included in the
income statement us ‘guins and losses
from investment securities’.

Interest on avdildble-for-sule securities
culculuted using the effective interest
method is recoyhized in the income
stutement us purt of other income.
Dividends on uvuiluble-for-sule equity
instruments ure recoynized in the income
stutement us purt of other income

when SeuBird’s right to receive puyments
is estublished.

The fair values of yuoted investments ure
bused on current bid prices. If the market
for a finunciul usset is hot uctive (und for
unlisted securities), SeuBird estublishes
fdir value by using valuation technigues.
These include the use of recent urm’s
length fransuctions, reference to other
instruments that are substuntidlly the
sume, discounted cush flow unalysis und
option pricing models muking maximum
use of murket inputs und relying s little as
possible on entity-specific inputs.

SeuBird ussesses ut euch balunce sheet
dute whether there is objective evidence
that d financidl usset or a group of
financiul ussets is impuired. In the cuse of
equity securities clussified us avdiluble for
sdle, u sighificunt or prolonyed decline

in the fair value of the security below its
cost is considered us un indicutor that
the securities ure impuired. If uny such
evidence exists for uvdiluble-for-sule
finunciul ussets, the cumulutive loss -
meusured us the difference between the
dacyuisition cost und the current fuir value,
less uny impuirment loss on thut finuncial
asset previously recognized in profit or loss
—is removed from equity und recognized
in the income stutement.

Annual Report 2013




Financidl notes 2013

Impuirment losses recoyhized in the
income stutement on eyuity instfruments
ure not reversed through the income
stautement. Impuirment testing of trade
receivubles is described in hote 2.13.

2.11 Derivative financial instruments
and hedging activities
Derivatives ure initidlly recognized ut
fair value on the date u derivative
contract is entered intfo und ure
subseyuently re-meusured ut their fuir
vulue. The method of recoyhizing the
resulting guin or loss depends on whether
the derivdtive is designuted us u hedying
instrument und if so, the nuture of the
item beiny hedyed.

The compuny desighutes certain
derivutives us either:

(I) hedyges of the fair value of recognized
assets or liubilities (fuir value hedye);

() hedyes of u particular risk associuted
with a recoyhized liubility or a highly
probuble forecust frunsuction
(cush flow hedye); or

(1) hedges of u net investment in u foreign
operution (net investment hedye).

The compuny documents,

ut the inception of the trunsuction,

the relutionship between hedyiny
instruments und hedyged items, us

well us its risk munagement objectives
und struteyy for undertuking various
hedye transuctions. The compuny dlso
documents its ussessment, both ut hedye
inception und oh un onygoiny busis,

of whether the derivatives that are
used in hedyinyg trunsuctions ure highly
effective in offsetting chunges in fair
vulues or cush flows of hedyed items.

The fuir values of various derivutive
instfruments used for hedying purposes
are disclosed in Note 10. The full fair value
of u hedying derivdtive is clussified us

U hoh-current usset or liubility when the
remuining hedye item is more than

12 months; it is clussified us u current usset
or liubility whehn the remuining maturity of
the hedyed item is less than 12 months.
Tradiny derivutives are clussified us u
current usset or liubility.

(I) FAIR VALUE HEDGE

Chunyes in the fair value of derivatives
that are designated und yuudlify as

fair value hedges are recorded in the
income stutement, togyether with uny
chunges in the fair value of the hedyed
asset or liubility that are attributable to
the hedyed risk.
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(1) CASH FLOW HEDGE

The effective portion of changes in

the fuir value of derivatives that are
designuted und yuulify us cush flow
hedyes ure recoyhized in equity.

The guin or loss reluting to the ineffective
portion is recoygnized immediutely in the
income stutement within other yuins/
(losses) — net.

Amounts uccumulated in equity ure
recoyhized in the income stutement in
the periods when the hedyed item uffects
frofit or loss (for exaumple, when the
forecust sule thut is hedyed tukes place).
The guin or loss reluting o the effective
portion of interest rate swups hedying
varidble rate borrowinys is recoynized

in the income stutement within finunce
costs. The yuin or loss reluting to the
effective portion of forward foreign
exchunyge contracts hedying export sules
is recoyhized in the income stutement
within sules. The guin or loss reluting to the
ineffective portion is recoyhized in the
income stutement within ‘other gains/
(losses) — net’. However, when the forecust
transuction thut is hedyed results in the
recoyhition of u hon-financiul usset

(for exumple, inventory or fixed ussets),
the guihs and losses previously deferred

in equity ure trunsferred from equity

and included in the initial meusurement
of the cost of the usset. The deferred
amounts ure ultimutely recognized in cost
of yoods sold in cuse of inventory, orin
depreciution in cuse of fixed ussets.

When u hedyinyg instrument expires

or is sold, or when u hedye ho lonyger
meets the criteriu for hedge uccounting,
any cumulative gain or loss existing in
eqyuity ut that time remuins in equity
and is recoyghized whenh the forecust
transaction is ultimately recoghized in
the income statement. When u forecust
transaction is no lonyer expected to
occur, the cumulutive gain or loss that
wus reported in equity is immediately
transferred to the income stutement
within ‘other guins/(losses) — het’.

(1) NET INVESTMENT HEDGE

Hedges of net investments in foreign
operutions ure uccounted for similurly
to cush flow hedyes.

Any guin or loss on the hedyiny
instrument reluting to the effective
portion of the hedye is recoyhized

in equity. The guin or loss relating to
the ineffective portion is recognized
immediutely in the income stutement

withih ‘other guins/(losses) — het’.

Guinhs und losses uccumuluted in equity
dre included in the income stutement
when the foreign operdtion is purtivlly
disposed of or sold.

(IV) DERIVATIVES THAT DO NOT QUALIFY
FOR HEDGE ACCOUNTING

Certuin derivative instruments do

not yudlify for hedye uccounting.

Chungyes in the fuir value of uny

derivutive instruments that do not yuulify

for hedye uccounting ure recoynized

immediutely in the income stutement

within other finunciul items, het.

2.12 Inventories

Inventories ure stuted ut the lower of
cost und net redlizuble vulue. Cost is
determined using the first-in, first-out
(FIFO) method. The cost of finished goods
and work in progress comyprises fuel,
lube, spure purts und other direct costs
und reluted production overheuds.

It excludes borrowiny costs. Net redlizable
vdlue is the estimuted selling price in

the ordinury course of business, less
gpplicuble variuble selling expenses.

2.13 Trade receivables

Trade receivubles ure recoynized

initivlly ut fair value und subseqyuently
meusured at amortized cost using the
effective interest method, less provision
for impuirment. A provision for impuirment
of frude receivubles is estublished when
there is objective evidence thut SeuBird
will not be uble to collect dll umounts

due uccordiny to the originul terms of
receivubles. Sighificant financial difficulties
of the debtor, probubility that the

debtor will enter bunkruptcy or financidl
reorgunization und defuult or delinyuency
in puyments ure considered indicutors
that the frade receivable is impdired. The
amount of the provision is the difference
between the usset’s currying umount und
the present vulue of estimuted future cush
flows, discounted ut the effective interest
rute. The currying aumount of the usset is
reduced through the use of un dllowunce
account und the uamount of the loss is
recoghized in the income statement
within ‘selling, generdl und administrative
expenses’. When u trude receivuble is
uncollectible, it is written off against the
dllowunce auccount for frade receivubles.
Subseyuent recoveries of umounts
freviously written off are credited aguinst
‘selling, yeneral und administrative
expenses’ in the income statement.
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2.14 Cash and cash equivalents

Cush und cush eyuivalents includes cush
in hand, deposits held at call with banks,
bond service uccounts, performance
bonds, other short-term highly liquid
investments with original maturities of
three months or less und baunk overdrufts.

2.15 Share capital / Paid in capital
Ordinury shure cupitdl is culculuted at
a nominal value s origindlly estublished
and udditiondl puid in capital are
clussified us equity.

Incremental costs directly attributable
to the issue of hew shures or options ure
showh ih eyuity us a deduction, het of
tax, from the proceeds.

Where und if uny group compuny
furchuses the compuny’s equity share
cupitdl (freasury shares), the consideration
fouid, including uny directly atftributable
incrementul costs (het of income tuxes),
is deducted from equity uttributable to
the compuny’s equity holders until the
shares ure cauncelled or reissued.

Where such shures ure subsequently
reissued, uny cohsiderution received
(het of uny directly uttributuble
incrementadl trunsuction costs and the
reluted income tux effects) is included
in eyuity uttributuble to the compuny’s
equity holders.

2.16 Financial liabilities

Financidl liabilities within the scope of IAS
39 are clussified us financidl lidbilities at
fdir value through profit or loss, lounhs und
borrowinys, or us derivutives designuted
us hedyiny instruments in an effective
hedye, us dppropriute. The compuny
determines the clussification of its
financidl liubilities ut initiul recognition.
The finuncidl liabilities ure recoynized
initially ut fuir value und in the cuse

of louns und borrowinys, plus directly
uttributuble fransaction costs. The
subseyuent meusurement of the financial
liubilities depends oh their clussificution.

The compuny’s finunciul liubilities
include frude und other payubles,
louns und borrowings und derivative
finuncidl instruments.

(I) INTEREST-BEARING DEBTS

AND BORROWINGS
Interest-bedring debts und borrowings
are recoynized initidlly ut fuir value,
net of trunsuction costs incurred.
Interest-beuring debts und borrowings
are subsequently stuted ut umortized
cost; uny difference between the
proceeds (het of fransuction costs)

und the redemption vulue is recoynized
in the income stutement over the period
of the borrowinys using the effective
interest method.

Interest-beuring debts und borrowings
are clussified us current liubilities unless
SeuBird hus un unconditiondl right to
defer settlement of the liubility for ut leust
12 months ufter the bulunce sheet date.

(1) FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS
Financidl lidbilities at fuir value through
frofit or loss includes financidl
livbilities held for truding und fihancial
licbilities desighated upon initial
recognition us ut fuir value through
frofit or loss. Derivatives, including
sepurated embedded derivutives ure
clussified us held for fruding unless
they ure desighated us effective
hedyiny instruments.
Finuncidl liubilities ut fuir value
through profit or loss are carried in the
income stutement ut fair value with
chunges in fuir value recoynized under
financial items.
(1) TRADE PAYABLES
Trade puyubles ure recoynized initidlly
at fair value und subseyuently meusured
at amortized cost using the effective
interest method.

2.17 Current and deferred income tax
The tax expense for the period comprises
current und deferred tux. Tux is recognized
in the income statement, except to the
extent thut it relutes to items recognized
directly in equity. In this cuse, the tux is
dlso recoynized in equity.

The current income tux churye is
culculuted on the busis of the tax laws
enucted or substuntively enacted at

the bulunce sheet dute in the countries
where SeuBird operutes und yenerutes
tuxuble income. Munugement
periodicully evuluutes positions fuken in
tux returns with respect to situations in
which upplicuble tux regulation is subject
to interpretution. SeuBird estublishes
fprovisions where uppropriute on the busis
of umounts expected to be puid to the
tax authorities.

Deferred income tux is provided in

full, using the lidbility method, on
temporary differences arising between
the tux buses of ussets und liubilities
and their carrying umounts in the
consoliduted finunciul stutements.

However, the deferred income tux,

if it is not uccounted for, urises from
initial recoynition of un usset or liubility
in u trunsaction other than u business
combinution that at the time of the
tfrunsuction uffects heither uccounting,
nor tuxuble profit or loss.

Deferred income tux is determined using
tux rates (und luws) that have been
enucted or substuntidglly enacted by the
bulunce sheet dute und ure expected to
apply when the reluted deferred income
tux usset is reulized or the deferred
income tux liability is settled.

Deferred income fux ussets ure
recoyhized to the extent that it is
probuble that future taxuble profit will be
avdiluble uguinst which the temporary
differences cun be utilized.

Deferred income tux is provided on
temporury differences urising on
investments in subsidiaries und ussociutes,
except where the timiny of the reversul
of the temporury difference is controlled
by SeuBird und it is probuble thut the
temporury difference will hot reverse in
the foreseeuble future.

2.18 Employee benefits

(I) PENSION OBLIGATIONS

SeuBird compunies operute various
pension schemes. The schemes ure
geherdlly funded through puyments

to insurunce compunies, determined by
periodic actuarial culculations.

The pension schemes ure in yenerdl
defined contribution plans. A defined
contribution plan is u pension plun under
which SeuBird puys fixed contributions
intfo u sepurate entity. The compuny
hus no leyul or constructive obligutions
to puy further contributions if the fund
does hot hold sufficient ussets fo pay

ull employees the benefits reluting to
employee service in the current and
forior periods. A defined benefit plun

is U pension plun that is not u defined
contribution plan. Typicdlly, defined
benefit plans define un umount of
pension benefit that an employee will
receive on retirement, usudlly dependent
oh one or more factors such us uyge,
yeurs of service und compensution.

For defined contribution pluns,

SeuBird puys contributions to publicly or
privutely administered pension insurance
pluns on a mandutory, confractual

or voluntury busis. The compuny hus

no further puyment obligations once

the contributions have been puid.

The contributions ure recoyhized us
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employee benefit expense when they
dure due. Prepuid contributions ure
recoyhized us un usset to the extent that
u cush refund or u reduction in the future
fpuyments is uvdiluble.

(1) SHARE-BASED COMPENSATION
SeuBird operutes equity-setftled,
share-bused compensution plans,

under which the entity receives services
from employees us consideration for
SeuBird eyuity instruments (options).

The fuir value of the employee services
received in exchunye for the grant of
the options is recoyhized us un expense.
The totul umount to be expensed over
the vesting period is determined by
reference to the fuir vulue of the options
grunted, excluding the impuct of uny
non-murket vesting conditions

(for exumpile, profitubility und sules
growth targets). Non-market vesting
conditions ure included in aussumptions
ubout the humber of options that ure
expected to vest. At euch bulunce sheet
dute, the entity revises its estimutes of
the humber of options thut ure expected
to vest. It recoynizes the impuct of the
revision of originul estimautes, if uny, in the
income statement, with u corresponding
adjustment to equity. The proceeds
received het of uny directly uttributuble
trunsuction costs ure credited to shure
cupitdl (hominal value) und share
foremium when the options are exercised.

(1) TERMINATION BENEFITS

As regurds employees in United Arab
Emirates ("UAE"), accumuluted period
of employees’ end of service yrutuities
are recorded us u provision. The provision
recorded (us reyuired by UAE Lubor
Law 1980) is bused on the provision
that dll foreign workers ure dllowed to
receive their end of service benefit from
the employer us per the following rates
bused on their lenyth of service:

Employed for less than 1 yedr — ho gratuity;

Employed between 1-3 yeurs — 7 duys
for euch year of employment (1/3 of the
limited contract umount);

Employed between 3-5 yeurs — 14 duys
for euch year of employment (2/3 of the
limited contract umount);

Employed longer than 5 yeurs — 21 duys
for euch year up to 5 years und 30 duys
for euch yeur ufter 5 yeurs (sume us for
limited contruct holders). Muximum limit is
of 2 yeurs’ worth of sulury.
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2.19 Provisions

Provisions for environmental restoration,
restructuring costs and legul claims are
recoyhized wheh SeuBird hus u present
legul or constructive obligution us u
result of pust events; it is more likely than
not that un outflow of resources will be
required to settle the obligution aund the
amount hus been reliubly estimated.
Restructuring provisions comprise leuse
termination pendities und employee
terminution puyments. Provisions ure not
recoyhized for future operauting losses.

Where there ure a number of similar
obligutions, the likelihood that un
outflow will be required in settflement

is determined by considering the cluss
of obligations us u whole. A provision is
recoyhized even if the likelihood of un
outflow with respect to uny one item
included in the sume cluss of obligutions
may be small.

Provisions ure meusured ut the present
vulue of the expenditures expected

to be required to settle the obligution
using u pre-tux rute thut reflects current
market ussessments of the time value
of money und the risks specific to the
obligution. The increuse in the provision
due to pussuge of time is recoynized us
interest expense.

2.20 Revenue recognition

Revenue comyprises the fuir value of the
considerution received or receivuble for
the sdle of services in the ordinary course
of SeuBird’s uctivities. Revenue is shown
net of vulue-udded tux, returns, rebutes
and discounts und ufter eliminating sales
within SeuBird.

Sules of services ure recoyhized in

the uccounting period in which the
services ure rendered, by reference to
completion of the specific trunsuction
ussessed on the busis of the uctudl
service provided us u proportion of the
totul services to be provided.

Multi-client pre-sules revenue is
recoyhized bused onh u cost of
completion busis (uccumuluted net
project cost to dute relutive to totdl net
estimuted project cost for the compuny)
ut euch reporting dute, Lute sules ure
defined us sules happening subsequent
to a multi-client project completion (the
compuny’s responsibilities hus ended und
dll project costs have been incurred).

The compuny recoynizes prefunding
from u parther multi-client compuny us
reduction in cost und cupital expenditure

given that the purtnher hus received
zero prefunding from its end-customers
at that fime. Sules of whole multi-client
libraries ure treuted us revenues und
the corresponding book value of the
multi-client library that is sold is charged
aguinst cost of sules.

2.21 Leases

Leuses in which a significant portion of
the risks and rewards of ownership are
retduined by the lessor ure clussified us
operuting leuses. Puyments mude under
operating leuses (net of uny incentives
received from the lessor) dre charged to
the income stutement on u straight-line
busis over the period of the leuse.

Finunce leuse ugreements ure defined
us confructs/ussets or u lony-term leuse
agreement that fransfers substantially
dll the risks and rewards incidental to
ownhership to the compuny.

Finunce leuses ure uccounted for us
fixed ussets ut the commencement of
the leuse term, ut umounts equadl to the
fair value of the leused property or,

if lower, the present vulue of the minimum
leuse puyments, euch determined dt the
inception of the leuse.

Finunce leuses ure cupitulized ut the
leuse’s commencement ut the lower
of the fuir value of the leused property,
plunt and eyuipment und the present
vdlue of the minimum leuse puyments.

Euch leuse puyment is ullocuted
between the liubility and finunce
churges so us to uchieve u constunt rate
on the finunce bulunce outstunding.

The corresponding rentul obligutions, net
of finunce charyges, dure included in other
long-term puyubles. The interest element
of the finunce cost is churged to the
income stutement over the leuse period
5o us to produce u constunt periodic rate
of interest on the remuining bulunce of
the liubility for euch period.

The property, plunt und eqyuipment
acyuired under finunce leuses ure
depreciuted over the shorter of the useful
life of the usset und the leuse term.

Impuirment of finunce leuses is
evdluuted unnudlly bused on value in
use culculations. An usset’s currying
amount is written dowh immediately
to its recoveruble umount if the usset’s
currying umount is greuter than its
estimuted recoveruble umount.

2.22 Dividend distribution
Dividend distribution to the compuny’s
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shureholders is recoyhized us u lidbility in
SeuBird’s finuncial stutements in the period
in which the dividends ure upproved by
the compuny’s shareholders.

2.23 Going concern assumption
These consoliduted finunciul stutements
are prepured under U yoiny concern
ussumption.

SeuBird hus one bond loun und onhe
convertible loun outstundiny. The bond
loun hus u hominal outstanding amount
of $83.9 million, with bi-unnuadl instulments
of $2.0 million until final maturity on

19 December 2015. The $14.9 million
unsecured Perestroika convertible loun
has a maturity at 30 September 2014

and hus no instalments due before the
loun matures (PIK-loun).

As ut 31 December 2013, the compuny
does hot have sufficient working cupital
to cover present requirements for u
period of ut leust twelve months. At 31
December 2013, current ussets were $57.6
million compured to current liubilities

of $58.1 million. In September 2014, the
convertible loun from Perestroiku with u
nominal value of $14.9 million matures.

In addition, SeuBird will ucyuire the

Hawk Explorer for $6.5 million in August
2014 (the $6.5 million purchuse price for
Huwk Explorer is reported us debt on the
bulunce sheet us of 31 December 2013).
The compuny estimutes that the cush
flow from operutions will not be sufficient
to cover these two items. The finuncing

of these two obligutions must be from
other sources und heeds to be concluded
before the two muturity dutes.

The compuny is pursuing severdl
dlternutives which it believes would
bridge the shortfull, including refinuncing/
renegotiation of existing debt facilities,
other sources of finuncing und/or

un eyuity issue. If such initiutives ure
unsuccessful und/or the compuny fuils

to meet its projected cush flow, there will
be d significunt udverse effect on the
compuny. The compuny will be unuble
to meet its liubilities as they full due

and fo continue us u goihy concern.

In such event SeuBird would be uhuble to
redlize the currying value of its property,
plunt und eyuipment, whose values

on u forced sule busis would be lower
than their fair values und goodwill und
intunyibles would be written off us their
currying vulues largely represent their
values in use.

3. Risk factors and financial
risk management

3.1 Financial risk factors

SeuBird’s uctivities ure exposed to u
variety of finuncidl risks: market risk
(including currency risk, fuir value interest
rate risk und price risk), credit risk, liquidity
risk and cush flow interest rate risk.

The compuny’s overdll risk management
focuses on the unpredictubility of financial
markets und monitors and controls risks
with u potentidl significant negutive
effect for the compuny aund evaluates to
minimize the risks if the cost of doiny so is
acceptuble. The compuny uses derivutive
financidl instruments to hedyge certain risk
exposures from time to time.

This note presents informution ubout the
compuny’s exposure to euch of

the dbove risks, the company’s
objectives, policies und procedures

for meusuring und munuying risk

and the compuny’s munugement of
cupital, Further yuantitative disclosures
are included throughout these
consoliduted stutements.

The bourd of directors hus overdill
responsibility for the establishment

and oversight of the compuny’s risk
maunagement framework. The audit
committee oversees how munugement
monitors and manages risk and review
the udeyuucy of the risk munagement
framework in relation to the risks fuced
by SeuBird.

() MARKET RISK
(I) Foreign exchange risk

The compuny operutes internutionally
und is exposed to foreign exchunge
risk arising from various currency
exposures, primarily with respect to the
US dollar, Norweyiun kroner, Euro,

British Pound, Swedish kronu und UAE
Dirham. Foreign exchunge risk urises
from future commercial fransuctions,
recoyhized ussets und liubilities und het
investments in foreign operutions.

To munugye their foreigh exchunge

risk urising from future commercial
trunsuctions und recognized ussets und
liabilities, entities in the compuny use from
time to fime various foreign exchunye
contracts. Foreigh exchungye risk urises
when future commercidl fransuctions

or recoyhized ussets or lidbilities ure
denominated in u currency that is hot the
entity’s functional currency.

SeuBird hus hot entered into uny foreign
exchange confracts in 2013, but hus
had lony term lidbilities denominuted

in Norweyiun Kroner in previous
accounting periods.

(I) Price risk

SeuBird is exposed to commodity

(bunker fuel) price risk. As SeuBird in
genherdl hus u fairly short order buckloy

for contructs where SeuBird is currying

the risk of bunker fuel prices, this risk has
not historicully been mitiguted by forward
commodity contructs. SeuBird might

from time to time evuluate commodity
contructs to mitigute such risk in the future.

(1) CREDIT RISK

SeuBird hus policies in pluce to ensure
thut sules of services ure mude o
customers with an appropriute credit
history. Still, the compuny fuces the risk of
non-puyment from customers.

SeuBird seeks to limit the umount of credit
exposure to uny financiul institution und

is only investing in liquid securities with
counterpurties with strony credit ratings.

The compuny’s policy is to provide
finunciul guarantees only to wholly-
owhed subsidiuries or performance
guarantees und similar in the hormal
course of business.

(1) LIQUIDITY RISK

Prudent liyuidity risk munugement
implies mMuintuining sufficient cush and
murketuble securities, the avdilubility of
funding through un adequute amount
of uvdiluble debt funding und the dbility
to close out murket positions. Due to the
cyclicul nuture of the seismic industry,
SeuBird hus been uiming to maintain
flexibility in funding by a mixture of debt
and eyuity finuncing.

(IV) CASH FLOW AND FAIR VALUE
INTEREST RATE RISK
As SeuBird hus no sighificunt interest-
bedring ussets beyond operating cush
und cush eyuivulents, the compuny’s
income und operuting cush flows ure
substuntidlly independent of chunges in
market interest rates.

SeuBird’s interest rute risk arises from
long-term und short-term interest-beuriny
debt. Interest-beuring debt issued ut
variuble rates expose the compuny

to cush flow interest rute risk. Interest-
beuriny debt issued ut fixed rutes expose
the compuny to fuir value interest rate
risk. As of 31 December 2013, the bond
loun constitutes 76% of totul debt while
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the convertible loun from Perestroika und
the Hawk leuse constitutes 14% and 9%,
respectively. All the outstanding debts us
of 31 December 2013 were issued ut fixed
interest rutes.

(V) RISKS RELATED TO DEBT
ARRANGEMENTS
SeuBird’s current und future debt
arrangements may include covenunts
and undertukings of u generdl,
finunciul und technicul hature und
such debt urruhgements may contuin
cross-default provisions. Failure by
the compuny to meet uny of the
covenunts or undertukings could result
in all outstunding umounts under the
different debt arrangements becominy
immediutely due for puyment,
which could potentidlly have a muteridl
adverse effect on the compauny’s
finuncidl position und the value of the
shares und the compuny’s operations
und results.

3.2 Other risk factors

SeuBird is subject to various other risk
factors. The risks described below ure
not exhaustive us additiondl risks hot
presently known to SeuBird or which
SeuBird currently deems immaterial
may dlso impuir the compuny’s business
operutions. If uny of the followiny risks
actually materidlize, SeuBird’s business,
finuncidl position und operuting results
could be muteridlly und udversely
uffected.

SeuBird is exposed to the economic
cycle, us chunhyes in the gyenerdl
ecohomic situution could uffect demund
for the SeuBird’s services. Demund for
offshore geophysicul services depends
on the level of cupitdl spendiny

by oil und gus compunies.

Cupitul expenditures und in particular
exploration und development
expenditures, by oil und gyus compunies
cun be neyutively uffected by u humber
of fuctors including, but not limited

to, decreuses in oil und yus prices,
fluctuations in production levels und
disuppointing exploration results. Low
oil prices typicdlly leud to d reduction in
cupitdl expenditures these compunies
scule down their investment budyets.
Sustuined periods of substantially
reduced cupital expenditures by

these compunies muy reduce the
demund for the SeuBird’s products und
services. Furthermore, recoveries in oil
and ygus prices do hot immediutely
increuse explorution, development
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and production spending, so improving
demand for SeuBird’s services will
generdlly luy oil und gus price increuses.

SeuBird’s operating income/loss und
operuting results can vary from mohnth
to month. Its operuting income is

difficult o forecust due to chunges in

oil compunies’ E&P (explorution und
production) budyets und expenditures,
the competitive environment,

efficiency in operutions, udverse
weduther conditions und other generul
econhomic und market conditions.
Changyes in oil prices und explorution
und production budyets could materiully
affect the business und operating results.
Ununticiputed difficulties in pursuing
SeuBird’s business struteygy could

huve u muteriul udverse effect on the
compuny’s business, operating results,
or finuncial condition.

The murket for SeuBird’s products und
services is competitive. SeuBird may

fuce competition from certain
comjpunies within the seismic industry
and muny of these compunies may have
greuter resources than SeuBird itself.
Generdlly, overcupacity in the seismic
murket would have u heyutive effect on
the operuting results of the compuny und
the possible fuilure of SeuBird to Maintuin
competitive offering of equipment und
services could huve u muteriul udverse
effect on its business, operuting results or
finunciul condition.

SeuBird hus u struteyy of contructing

its vessels both towaurds the long-term
market as well us the More voldtile spot
market. There cun be ho yuuruntee that
SeuBird will be uble to secure contructs
at such rutes und utilization rutes that
dre heeded. In uddition, SeuBird may
experience sighificunt off-hires between
churters. Furthermore, disputes under the
churter parties muy occur, which cun
result in responsibility aund losses for

the compuny.

Operutions in internutional markets ure
subject to risks inherent in international
business uctivities, including, in purticular,
geherdl economic conditions in euch
such country, overluppinyg differing tax
structures, manuyging un orgunization
spreud over various jurisdictions,
unexpected changes in regulatory
requirements, complyinyg with a variety
of foreign laws und regulutions.

SeuBird’s business depends on contructs
with customers regurding collection und

sule/licensing of yeophysicul dutu,

Euch contract hormually involves u
substuntiul value or considerution to

the compuny. Furthermore, some of the
contructs ure governed by the luw of
the operdtions” areu, which muy credute
both legdl und pructical difficulties in
cuse of u dispute or conflict. SeuBird ulso
operutes in reygions where the ubility to
protect contractual und other legal rights
may be limited compured to reygions with
more well-estublished markets.

There will always be operationdl risks
involved in performing offshore seismic
surveys. This includes umony others
unexpected fuilure or dumugye to vessels
and technical equipment, work accidents
or udverse weuther conditions. These

risks cun cuuse persondl injury, prevent
surveys to be performed us scheduled,
other business interruptions, property

und eyuipment dumuge, pollution und
environmentul dumuge. SeuBird may

be subject to clauims us G result of these
hazards. SeuBird seeks to prevent loss

or dumages from such incidents by
insurance, confractuul regulations und
emerygency routines. However, there will
dalways be some exposure to technicul
and operational risks, with unforeseen
problems leuding to unexpectedly

high operuting costs, substuntidl losses,
udditiondl investments, etc., which may
huve u muteriul neyutive effect on the
compuny’s operuting results und finuncial
position. If for exumple u vessel is rendered
a totdl loss, the charter party will be void
und SewBird will under such circumstances
lose income thut would otherwise come
from operuting this vessel. Additionadily,
the occurrence of uny of these risks could
hurt SeuBird’s reputation.

SeuBird is subject to tuxation in Cyprus
and Norwuay, as dre the mujority of its
subsidiuries. The compuny is dlso subject
to taxation in various other jurisdictions
becuuse of its ylobul operutions.

SeuBird fuces the risk that its tax filings

are chullenged und may be subject to
unexpected cluims for unpuid tuxes or
sunctions us u conhseyuence of breuch of
upplicuble tux legislation.

3.3 Fair value estimation

The fuir value of finuncidl instruments
traded in active markets (such us frading
and uvdiluble-for-sule securities) is bused
oh yuoted murket prices ut the bulunce
sheet dute. The yuoted muarket price used
for finauncial ussets held by SeuBird is the
current bid price.
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The fair value of financial instruments
thut are hot fruded in un uctive market
is determined by using valuution
technigues. SeuBird uses u variety of
methods und mukes ussumptions thut
are bused on market conditions existing
ut euch balunce sheet dute. Quoted
market prices or dedler yuotes for similur
instruments ure used for long-term debt.
Other technigues, such us estimuted
discounted cush flows, are used to
determine fuir value for the remuining
financial instruments.

The currying value less impuirment
forovision of trude receivubles und
fpuydbles are ussumed to upproximute
their fair values. The fair value of financial
liubilities for disclosure purposes is
estimuted by discounting the future
contructudl cush flows ut the current
market interest rate that is avdilable to
SeuBird for similar finuncidl instfruments.

4. Critical accounting estimates
and judgments
The prepurdtion of finunciul stutements
in conformity with IFRSs requires
munugement to muke judgments,
estimates und ussumptions thut uffect
the upplicution of uccounting policies
und the reported umounts of ussets,
liubilities, income und expenses. Actuul
results may differ from these estimutes.

Estimutes und judgments ure continually
evuluuted und ure bused on historicul
experience und other fuctors,

including expectutions of future events
that are believed to be reusondble under
the circumstunces.

Revisions to uccounting estimates are
recoyhized in the period in which the
estimutes ure revised und in uny future
periods uffected. Judgments mude by
munugement in the upplication of

IFRSs that have sighificunt effect on

the consoliduted finunciul stutements
und estimutes with d significunt risk of
materiul udjustment in the next yeur are
discussed below.

(I) ESTIMATING USEFUL LIVES,
DECOMPOSITION, RESIDUAL VALUE AND
COST OF REMOVAL OF VESSELS AND
EQUIPMENT

The compuny’s estimutes of useful lives

und pluns for depreciution ure bused

on investment considerations and on
experience of technicul und economic
life of similur ussets. Expected useful life
und residudl vulues of the vessels cun
chunhye uccording to environmental

reyuirements, wear and tear, corporate
strateyy, etfc. A different decomposition
of vessels und equipment may leud

to different depreciutions. However,
muhugement does not consider such
effects to be muterial.

(I1) ESTIMATED IMPAIRMENT OF MULTI-
CLIENT SURVEYS, VESSELS, EQUIPMENT,
GOODWILL AND PATENT TECHNOLOGY

Impuirment is tested ut leust unnudlly,

in uccordunce with the uccountiny

policy stuted in Note 2.5, 2.7 und 2.8.

The recoveruble umounts of cush-

genheruting uhits have been determined

bused on vulue-in-use culculations. These
culculations reyuire munugement to
make estimates of the expected future
cush flows from the cush-generuting unit
und dlso o choose u suituble discount
rate in order to culculute the present

vdlue of those cush flows (Note 7).

The multi-client libraries are subject

to impuirment reviews bused on
expectutions of estimated future cush
flows. The impuirment is bused on using u
group of surveys us the cush generuting
unit. The impuirment review requires un
internal evaluation of future sules potential
for each group of surveys supplemented
with direct enguiries to multfi-client
purtners on uctive libraries with a muterial
remuining book vulue.

(I11) MULTI-CLIENT LIBRARY SALES
AMORTIZATION
Forecusted revenues for multi-client
surveys ure forecusted bused oh input
from purtners und feedbuck from
clients. Totdl project cost estimautes ure
bused on experience from other seismic
fprojects und historicul cost uccounting
informaution. Forecusted revenues und
project cost estimates form the busis for
SeuBird’s selected sules umortization
on u per survey busis. Forecusted future
revenues for multi-client surveys are
upduted, which canh change the sules
umortization of individudl surveys.

(IV) CONTRACT AND MULTI-CLIENT
REVENUE RECOGNITION

The estimuted progress is culculated at

the end of euch yuurter on euch onyoiny

contruct survey und multi-client project,

which form the bdusis for uccrued revenue

accounting estimates.

(V) INCOME TAXES

The current income tux charyge is
culculuted on the busis of the tax laws
enhucted or substuntively enucted ut
the bdulunce sheet dute in the countries
where SeuBird operutes und yeherutes

tuxuble income. Munugement
periodicully evaluates positions taken in
tux returns with respect to situations in
which applicuble tux regulution is subject
to interpretution. SeuBird estublishes
frovisions where uppropriute on the busis
of umounts expected to be puid to the
tux authorities.

(V1) ESTIMATES FOR FINANCIAL ASSETS
Individudlly significunt financial assets aure
tested for impuirment on un individual
busis. The remuining finunciul ussets ure
ussessed collectively in groups thut shure
similur credit risk churucteristics.

All impuirment losses ure recoyhized

in profit or loss. An impuirment loss is
reversed if the reversul cun be reluted
objectively to un event occurring dfter the
impdirment loss wus recoyhized.

(VII) SHARE-BASED PAYMENTS

The compuny meusures the cost of
equity-settled transuctions with employees
by reference to the fuir value of the
equity instruments at the dute at which
they dre granted. Estimuting fuir value
reyuires determining the most uppropriute
vuluation model for u grunt of equity
instruments, which is dependent on

the terms und conditions of the yrunt.

This ulso reyuires determining the most
dppropriate inputs to the valuation model
including the expected life of the option,
voldtility und dividend yield und muking
ussumptions ubout them.

(VI FAIR VALUE OF FINANCIAL
INSTRUMENTS
Where the fuir value of finuncial ussets
and financidl liabilities recorded in the
income stutement cunnot be derived
from active murkets, they ure determined
using vuluation techhnigues including the
discounted cush flow model. The inputs
to this model ure taken from observable
murkets where possible, but where this
is hot feusible, u deyree of judgment is
reyuired in estublishinyg fuir values.
The judgments include considerations of
inputs such us liyuidity risk, credit risk and
voldtility. Chunges in ussumptions ubout
these fuctors could uffect the reported
fdir value of finuncidl instruments.
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5. SEGMENT INFORMATION

All our seismic services und operutions ure conducted und monitored within the Group us one business seyment.

Primary reporting format - business segments

2013 2012
REVENUE
Contruct 166,824 141,618
Multi-client 10,981 21,713
Total 177,805 163,331
Secondary reporting format - geographical segments

2013 2012
REVENUE
Europe, Africu & Middle Eust (EAME) 39,244 71,723
North & South America (NSA) 69,108 48,243
Asiu Pucific (APAC) 69,453 43,365
Total 177,805 163,331
SEGMENT ASSETS
Europe, Africu & Middle Eust (EAME) 188,851 197,371
North & South America (NSA) - -
Asiu Pacific (APAC) = -
Total 188,851 197,371
CAPITAL EXPENDITURE
Europe, Africu & Middle Eust (EAME) 17,079 15,008
North & South America (NSA) - -
Asiu Pacific (APAC) = -
Total 17,079 15,008

Two mujor customers contributed 35% of the totul revenue from continuing operations for 2013. Totul revenue from one of these
customers wus $34,137 for the yeur ended 31 December 2013 und from the other $26,683.

A substuntial portion of the property und equipment is mobile due to SeuBird’s world-wide operation. Asset locutions ut the end of
a period ure hot hecessurily indicutive of the gyeoyruphic distribution of the revenues gyenerated by such ussets during the period.

Geoyruphic distribution of ussets is bused upon locution of physicul owhership. Goodwill is presented in the sume yeoyruphic ureu
as the underlying uacquired ussets. The geographic distribution of revenues is bused upon location of performance.
Cupitul expenditures ure bused on the locution of the compuny that is muking the investment.

6. PROPERTY, PLANT AND EQUIPMENT

Cuapital Seismic Seismic Seismic Seismic Office Totdl
work in  equipment vesselund vessel und equipment equipment

progress dnhd hodes equipment equipment on
for seubed (owhed) (leused) churtered
operutions vessels

AT 1 JANUARY 2012

Cost or valuation 6,889 43,385 227,411 48,672 40,224 4,028 370,609
Accumulated impuairments (6.889) = (63,185) (8.676) (7.066) = (75.816)
Accumulated depreciation - (43,385) (73,575) (17.549) (19.994) (3.282) (157,785)
und umortization

Net book amount - - 100,651 22,447 13,164 746 137,008
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6. PROPERTY, PLANT AND EQUIPMENT

Cupital Seismic Seismic Seismic Seismic Office
work in  equipment vesselund vesselund equipment equipment

progress dund hodes equipment equipment on
for seubed (owhed) (leused)  churtered
operutions vessels

YEAR ENDED 31 DECEMBER 2012

Opening het book umount — — 100,651 22,447 13,164 746 137,008

Reclussification = = Aa74) 59 236 22) 99

Additions = = 10,142 99 4,059 608 14,908

Disposdls (net) - - (1,551) - - - (1,551)
Derecoynition of cost of property plant (6.889) (43.385) (28,571) 573 (11,556) 147 (89.681)
and eyuipment 1+

Derecoynition of uccumulated 6,889 43,385 28,571 (573) 11,556 147) 89,681

depreciution 1t

Impuirments = = = = = = =
Depreciation and umortization - = (12,405) (2,521) (4,352) 412) (19.690)
Closing net book amount - - 96,663 20,084 13,107 920 130,774

AT 31 DECEMBER 2012

Cost or valuation - = 207,257 49,403 32,963 4,761 294,384
Accumulated impairments = = (53,185) (8.676) (7.066) = (68.927)
Accumulated depreciation and - - (57.409) (20,643) (12,790) (3.841) (94,683)
umortization 1t

Net book amount - - 96,663 20,084 13,107 920 130,774

YEAR ENDED 31 DECEMBER 2013

Opening net book umount - - 96,663 20,084 13,107 920 130,774
Reclussificution - - (722) 165 422 135 -
Additions - - 7,803 825 7.874 577 17,079
Disposuls (net) = = = = (568) = (568)
Derecoynition of cost of property plunt = = (14,569) (1,310) (1.712) (227) (17.819)
and eyuipment

Derecoynition of uccumuluted - = 14,569 1.310 1.712 227 17.819
depreciution

Impuirments = = = = = = =
Depreciution und umortization + - - (15,798) (2,662) (5.753) (243) (24,456)
Closing net book amount - - 87,946 18,412 15,082 1,389 122,829
AT 31 DECEMBER 2013

Cost or valuation = = 199,769 49,083 38.979 5,246 293,076
Accumulated impuirments = = (53,185) (8.676) (7.066) = (68,927)
Accumuluted depreciation - = (58.,638) (21,995) (16.831) (3.857) (101,320)
und umortization

Net book amount - - 87,946 18,412 15,082 1,389 122,829

t Depreciution und umortization uttributuble to contfinued operutions: $27,080 ($34,408 in 2012).
Depreciation und uamortization attributauble to discontinued operations: $O (S0 in 2012).

1t The compuny hus restuted its 2012 compuaratives in the ubove note to show the effect of derecoyhition of fully depreciuted
ussets that were no longer in use. As u result the totul cost und uccumuluted depreciution us ut 31 December 2012 huve both
been reduced by $89,681. There wus ho udditionul effect to compurautives from this restutement.

Compensution from third party, for items that were lost or given up, amounts to $0 in 2013 and $0in 2012.
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6. PROPERTY, PLANT AND EQUIPMENT

The net book vulue of the Huwk Explorer which is the subject of u finunce leuse (see hote 28) us ut 31 December 2013 is $18,412
(2012: $20,084).

In 2012, the compuny chunyged its uccounting policy on the meusurement of property, plunt and eyuipment from the revaluution
model to the historicul cost model. Under IAS 8, this chuhge hus been retrospectively upplied to prior compurutive uccounting
periods. Munugement believes that this method provides more reliuble und relevant information thut is more eusily verified und
free from management judgment und impucts due to the cyclical nature of the seismic industry. Property, plant und equipment
are stuted ut historicul cost less uccumuluted depreciation und any uccumulated impuirment losses.

7. INTANGIBLE ASSETS

Goodwil
COST
Balance at 1 Junuary 2012 6,340
Balance at 31 December 2012 6,340
Balance at 1 Junuary 2013 6,340
Balance at 31 December 2013 6,340

AMORTIZATION AND IMPAIRMENT LOSSES

Balance at 1 Junuary 2012 (5.073)
Impuirment loss -
Balance at 31 December 2012 (5,073)

Amortization for the year _

Impuirment loss -
Balance at 31 December 2013 (5,073)

CARRYING AMOUNTS

At 1 Junuary 2012 1,267
At 31 December 2012 / 1 January 2013 1,267
At 31 December 2013 1,267

In Junuary 2007, SeuBird ucyuired dll shares in GeoBird Munagement Middle Eust FZ-LLC, u compuny situated in Dubui und beiny
the compuny munuying the maritime operations of SeuBird’s vessels. The excess vaulue of the business wus culculuted at

$1.3 million. The excess vulue represents valuution of ussembled work force und orgunization which, in uccordunce with IFRS,

are clussified us goodwill.

Impairment tests of goodwill

31 December 2013

The munuygement ussessed the goodwill by comparing the benefit of having the maritime management in-house us opposed to
outsourcing it to u third purty.

A net present vulue (NPV) of the unnudl benefit over five yeurs wus culculuted to fest for indication of impuirment of goodwill.
The NPV test wus curried out bused on the following ussumptions:

SeuBirds in-house maritime depurtment consists of five employees munuying nine vessels.

To culculute the unnudl benefit of keepiny the maritime depurtment in-house unnudl prices per vessel were compured by
reference to market rates charged to third parties from internal sources. An average market rate per vessel of $220 per year wus
estublished. A growth rate of 2.5% per unnum wus ussumed in euch of the five yeurs representing inflution. The discount rate

wus estimuted bused oh the weighted averuge cost of cupitul 10.82% und reflects specific risks reluting to the relevunt seyment of
operation. Sensitivities were performed bused on lower und higher charging rates to those ussumed.
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7. INTANGIBLE ASSETS

The result of the net present value culculution demonstruted u cost suving using the averuge und higher rates ussumed.
Muhugement is of the opinion thut the seismic vessels would be churged dut the higher end of the price scule due to the fuct that
seismic vessels would likely be priced us niche offshore vessels. This opinion is supported by the munugement agreement SeuBird
hus with a third party regarding maritime manugement of one of their vessels. Further sensitivity unalysis wus curried out udjusting
WACC by 300 busis points und SeuBird continued to project u benefit of keepiny the depurtment in-house.

Therefore, it is of the mMunagement’s opinion that the carrying amount of $1.3 million us of 31 December 2013 is supported by the
averuyge und high ussumptions in the NPV culculations and ho impuirment is required.

8. INCOME TAX EXPENSE AND DEFERRED TAX ASSETS

SeuBird Explorution Plc is subject to tuxation in Norway und the muajority of its subsidiuries in Cyprus. The compuny is ulso subject to
tuxation in various other jurisdictions becuuse of its ylobul operutions. The compuny hud u continuing operutions het tux benefit of
$3.7 million und u discontinued operations net tax benefit of $3.3 million reluted to reussessment of selected historical tux provisions.
The compuny is continuing to evuluute its historicul fux exposures which might change the reported tux expense.

Current tax 2013 2012
Current period 2,818 7,166
Adjustment for prior periods (7.408) 2,470
Total current tax (4,590) 9,636
Group profit/(loss) before income tux from continuing operations (8.019) (9.312)
Tux arising ut the rate of 28% in Norway (2,245) (2,607)
Current year tux effect of losses 2,245 4,454
Current year corporute tux effect in other jurisdictions 516 894
Withholding tux effect current year 1,848 4,596
Reussessment of prior yedr tux provisions (3.695) 1,534
Total tax expense attributable to continued operations (1,331) 8,871
Atiributable to continued operations (1,331) 8,871
Attributable to discontinued operations (3,259) 765

9. MULTI-CLIENT LIBRARY

The components of the multi-client library are summarized us follows:

At 1 Junuary 3,384 16,602
Cush investments 6,307 6,556
Cupitdlized depreciation 2,135 1,135
Cost of multi-client sales = (5.056)
Amortizationt 4,759) (15,853)
At 31 December 7,067 3,384

t Amortization uttributdble to continued operdations: $4,759 (815,853 in 2012).
Amortization attributable to discontinued operations: $0 (S0 in 2012).

Amortization expense for the yeur ended 31 December 2013 includes $1.9 million of udditionul hon-sules reluted umortization, net.
For the yeur ended 31 December 2012, the udditional non-sules reluted umortization totalled $6.3 million.
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9. MULTI-CLIENT LIBRARY

The compuny intfroduced u hew umortization cutegory in Q2 2013 to conform to seismic industry accounting practices.
“Cuteyory 1" libruries (the hew cuteyory) ure subject to minimum umortization of 20% per yeur. Euch project is pluced into

ohe of teh sules umortization cuteyories with umortization rates of 90%, 85%, 80%, 75%., 70%, 65%. 60%, 55%, 50% or 45%.
“Cutegory 2" multi-client libraries are amortized over the shorter of 3 years or the life of the survey. Total sules were $11.0 million in
2013 (2012: $21.7 million).

The net curryiny vaulue of the multi-client library, by the yeur in which the surveys were completed, is summarized us follows:

Completed during 2012 436 3,384
Completed during 2013 6,631 -
Completed surveys 7,067 3,384

For informution purposes, the following shows the hypotheticul upplicution of the compuny’s minimum umortization reguirements
to the components of the existing multi-client library. These minimum umortizution requirements ure culculated us if there will be no
future sules of these surveys.

During 2014 1,950
During 2015 1.863
During 2016 1,689
During 2017 1,127
During 2018 438
Net carrying value of the multi-client library per 31 December 2013 7,067

10. DERIVATIVE FINANCIAL ASSETS

SeuBird hus hot entered into uny derivative finuncidl instruments in the years 2009-2013.

11. TRADE RECEIVABLES

2013 2012
Trade receivables 36.491 44,282
Less: provision for impuirment of receivables (11,779) (11,213)
Trade receivables - net 24,712 33,069

The fuir values of net tfrade receivubles ure regurded us upproximate at cost udjusted for provision for impuirments.
SeuBird’s exposure to credit und currency risks und impuirment losses reluted to trude und other receivables is disclosed in hote 31.
SeuBird hus hot recoyhized uny specific loss in respect of bud debts for the yeur ended 31 December 2013 or 2012.

The net provision for impairment of receivables has been increused by $566 in 2013, due o currency fluctuations und an additional
generdl provision taken (2012: $219).

In generdl, vessels on time charter ure prepuid, while vessels contructed to oil compunies usudlly have payment terms of un
averuge of 30 duys.

12. OTHER CURRENT ASSETS

Accrued income 8.324 5,479
Prepuid expenses 4,018 1,437
Other current ussets 4,030 3.297
Total other current assets 16,372 10,213
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13. INVENTORIES

Bunker fuel 4,367 2971
Spure purts - 949
Total inventories 4,367 3,920

The opening bulunce ut 1 Junuury 2013 of $2,971 reluted to bunker fuel hus been recoynized us expense in 2013 (2012: $4,680).

14. CASH AND CASH EQUIVALENTS

2013 2012
Cash at bank and in hand 12,155 14,744

There were no short-term bank deposits in 2013 (2012: $0).
Cush und cush eyuivalents include $447 of restricted cush ut 31 December 2013 (2012: $664).

15. ASSETS CLASSIFIED AS HELD FOR SALE

There are no ussets clussified us held for sule us at 31 December 2013 (S0 in 2012).

16. SHARE CAPITAL AND SHARE OPTIONS

Number of shares

At 1 Junuary 2012 31,425,972
New shares issued in 2012 11,000,000
At 31 December 2012 Busic 42,425,972
New shures issued in 2013 15,165,274
At 31 December 2013 Basic 57,581,246
At 31 December 2013 Diluted 57,581,246

On 15 Muy 2012, the unhhuul generul meeting of SeuBird resolved to consolidute the shares of the compuny so thut 10 old shares
converted info 1 hew share.

On 28 November 2012, the compuny completed u private plucement of 11,000,000 hew shures directed towards Norweyiun
and international institutiondl investors. The plucement wus mude ut u subscription price of NOK 7.50 per shure. Totul gross
proceeds from the private placement were NOK 82.5 million ($14.7 million).

SeuBird uses stock options us un incentive for key employees. On 20 Februury 2012, us purt of his employment contruct
Mr. Reynolds received 3,000,000 shure optionhs ut u strike price of NOK 2.50 (eyudlling the uveruge shure price on the truding day
6 February 2012 plus upproximutely 10%).

Furthermore, on 13 August 2012 u totul of 2,065,822 shure options were grunted to u totul of 13 employees. The options had un
exercise price of NOK 3.95, which represented the closing price for the SeuBird (SBX) shure on the Oslo Stock Exchunge the lust duy
before the yrunt, 10 August 2012.

On 4 November 2013, employees in SeuBird Explorution exercised their rights to purchuse from the compuny 1,655,268 shares

in SeuBird Explorution Plc ut u pre-ugreed price. Euch such share waus issued ut the dpplicuble strike price und had u weighted
averuge price of NOK 3.07. The shure price oh the dute of the trunsuction wus NOK 4.36. This trunsuction represented
approximutely 1/3 of the options thut were exercisuble from 13 August 2013. The remuining options yranted muy be exercised
with 1/3 from 13 August 2014 and 1/3 from 13 August 2015. All options must be exercised by 1 November 2015, or, if resolved by the
bourd of directors, ut the lutest on the dute of the first quurterly report of the compuny dufter such date.

The compuny completed u private placement of 12,000,000 new shares in December 2013. The plucement wus mude at a
subscription price of NOK 3.00 per share. Totul gross proceeds from the private plucement were NOK 36.0 million ($5.9 million).

As ut 31 December 2013, there ure a totul of 3,343,888 share options outstunding to 13 employees.

Annuul Report 2013

49



Financial notes 2013

16. SHARE CAPITAL AND SHARE OPTIONS

2013 Option plan Outstundiny options Vested options
exercise price
Outstunding  Weighted averaye Weighted uveruyge Vested options Weighted uveruge
options per remaining exercise price 31.12.2013 exercise price
31.12.2013 contractual life
0.00 - 3.00 2,000,000 1.39 2.50 = =
3.00-5.00 1,343,888 1.39 3.95 - -
5.00 - = = = = =
Total 3,343,888 1.39 3.08 - -

Estimuted value of the share options grunted, reduced for services hot rendered us per 31 December 2013, is presented in eqyuity
us shure options grunted. Outstunding options ut 31 December 2013 is representing in total 3,343,888 shures.

Number of outstunding options

At 1 Junuary 2013 5,065,822
Grunted during the yeur =
Forfeited during the year (33,333)
Exercised in year (1,655,268)
Expired in year (33,333)
At 31 December 2013 3,343,888

Shure bused puyments effect on the Group’s profit or loss amounts to $545 for 2013 and $810 for 2012 (see note 22).

The totdl vulue of shure options yranted is culculuted using the Bluck-Scholes model, ussuming that dll the options will be exercised.
The fuir vulue determined utf the gyrunt dute is expensed over the vesting period of the options. The culculution is bused on:

o expected volutility of 60%

o weighted uveruye exercise price of NOK 3.08

o three yeur option life

e no dividends ure expected

o urisk free interest rate ranging from 1.35 to 1.78%

The expected voldtility of the options ure bused on the implied voldtility from exchunge traded options on the compuny’s shares,

the historicdl voldtility of the share price over the most recent period that corresponds with the expected life of the option

und the historicul or implied volutility of similur entities. The expected life of the option is bused oh the muturity dute und is hot hecessurily
indicutive of exercise puttern thut muy occur. The options include u service condition us the individudls purticiputing in the plan must be
employed by the compuny for u certuin period of time in order to eurn the right to exercise the shure options. The options include ho
performance conditions.

17. TRADE AND OTHER PAYABLES

Trude puyubles 10,438 18,692
Accrued expenses und other paydbles 14,281 8,633
Total trade and other payables 24,719 27,325
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18. LOANS AND BORROWINGS

Effective interest
rate/ Maturity

NON-CURRENT

Convertible loun from Perestroika, unsecured 1%/2014 = 12,603
Cupitdl leuse obligutions (Note 28) 10.87%/2014 = 9,305
Bond loun - SBX03 6%/2015 72,008 72,391
Total non-current interest-bearing loans and borrowings 72,008 94,299
CURRENT

Convertible loaun from Perestroika, unsecured 1%/2014 13.957 =
Cuapitdl leuse obligations (Note 28) 10.87%/2014 9,305 3,851
Bond loun - SBX03 6%/2015 4,000 4,000
Total current interest-bearing loans and borrowings 27,262 7,851
Total interest-bearing loans and borrowings 99,270 102,150

Fair value of conversion rights - -

Convertible loan from Perestroika

In September 2010, SeuBird Explorution Plc entered into un ugreement for issuance of u NOK 120.0 million convertible,
nontrunsferuble loun in fuvour of Perestroiku AS us lender with three yeurs maturity. In March 2011, the convertible loun wus
reneyotiuted with change in currency from NOK to USD und chunge in maturity date to September 2014, Part of the convertible
loun wus redeemed us part of the finunciul restructuring carried out in 2011, see section Bond loun — SBX03 below. The convertible
bond is curried ut umortized cost using the effective interest rate method und un interest rute that wus deemed to be its fuir value
oh issue. The current principal outstunding us at 31 December 2013 is $14.9 million. Affer the puartial redemption, the convertible
loun continues under the sume terms us before the debt restructuring. The convertible loun is convertible into common shures ut u
conversion price of $5.99 per share.,

Bond loan 3 - SBX03

In connection with the divestment of the OBN business, u finuncial restructuring of SeuBird’s debt took pluce in December 2011,
whereby the outfstunding secured creditors, Stundurd Churtered Bunk and Spurebunken 1T SMN/Glitnir, were repuid in full. The
bond louns SBX01 und SBX02, the PGS convertible loun und the Perestroiku convertible loun were repuid with upproximately 31.4%
for euch of the mentioned fucilities. The remuining bulunce of the bonds SBX01, SBX02 uhd PGS convertible loun were merged into
d hew senior secured bond loun (with inter dlia 1st priority pledge in the vessels Northern Explorer, Osprey Explorer, Hurrier Explorer
and Aquilu Explorer), SBX03, ut un interest rute of 6% p.u. The bond loun matures 19 December 2015 und hus principul umortizution
due in semi-unnual increments of $2.0 million starting 19 December 2012, with u bulloon repuyment ut maturity of $77.9 million.

On issuunce of the bond, the fuir value wus determined using u market rate for un equivalent bond; und clussified us a financial
liubility meusured at umortized cost unfil it is extinguished on redemption. The current contractual umount outstunding us ut 31
December 2013 is $83.9 million.

19. OTHER FINANCIAL ITEMS, NET

Net foreign exchunyge guin/(loss) (402) (807)
Other finuncidl income/(expense) 427) (265)
Total other financial items (829) (1,072)

Ol
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20. OTHER INCOME (EXPENSES), NET

Profit/(loss) on sule of property, plunt und equipment - 279)
Other income 1,538 1,117
Total other income (expense) 1,538 838

21. EXPENSES BY NATURE

Churter hire 20,071 15,032
Crew suluries und related expenses 49,906 40,613
Seismic und Marine expenses 56,217 45,702
Other operating expenses 1.842 2,364
Total charter hire and operating expenses 128,036 103,711
Staff cost und directors’ remuneration 11,558 11,371
Leyul und professional 2,866 1,289
Provision for bad debts 180 425
Other expehses 4,773 3,758
Total selling, general and administrative expenses 19,377 16,843

22. EMPLOYEE BENEFIT EXPENSE

Crew sularies and benefits 27,288 20,159
Stuff cost 11,304 11,033
Directors’ remuneration 254 338
Total employee benefit expense 38,846 31,530
Including uccrued costs reluting to the employee stock option plan 545 810
Averuge humber of employees 516 510

23. INTEREST EXPENSE

Finance leuse borrowings 1.241 1,626
Bond louns 10,331 10,168
Interest on supplier uccount 468 /S
Bunk louns - 222
Total interest expense 12,040 12,391

Compurdtive figures have been reclussified to ensure consistency with the current period.

~
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24. EARNINGS PER SHARE

Basic
Busic edurhings per share are culculated by dividing the profit attributable to equity holders of the company by the weighted
average humber of ordinary shares in issue during the year (Note 16).

2013 2012
Profit/(loss) attributuble to equity holders of the compauny (3.643) (11,515)
Weighted average humber of ordinary shares in issue 45,077 32,343
Busic earnings per share ($ per share) (0.08) (0.36)
Weighted average humber of diluted shares 45,077 32,343
Busic eurnings per share (S per share) (0.08) (0.36)
BASIC EARNINGS PER SHARE
From continuing operautions (0.15) (0.56)
From discontinued operautions 0.07 0.20
Total basic earnings per share (0.08) (0.36)
DILUTED EARNINGS PER SHARE
From continuing operautions (0.15) (0.56)
From discontinued operautions 0.07 0.20
Total diluted earnings per share (0.08) (0.36)

25. DIVIDENDS

No dividend wus distributed for 2012 und ho dividend will be distributed for the yeur ended 31 December 2013.

26. BUSINESS COMBINATIONS AND DISCONTINUED OPERATIONS

Business combinations

In June 2006, SeuBird closed the ucyuisition of SeuBed (the OBN business). The totul purchuse price of $16.0 million wus dllocuted
to capital work in progress und property, plant and equipment (4.0 million), patent technology ($4.4 million), deferred tax usset
($6.1 million) and various other ussets and liabilities (het liabilities of $2.0 million). The excess value of the business wus cualculated

at $2.7 million, representing the value of the orgunization and non-identifiable intfangible ussets, which, in accordunce with IFRS,
are clussified us goodwill. Property, plunt und equipment dre presented ut historicul cost. Patent technoloyy (intellectudl property
rights) is valued bused on the cost method und is expected to huve u remaining life fime of 20 years from 2004. The uccounts have
been consoliduted from June 2006.

Purt of the purchuse price wus finunced through warrants (share options grunted) to sellers und key personnel. The vulue of the
options hus been culculauted und presented us eyuity under share options granted until divestment of SeuBed in December 2011.

Discontinued operations

On 18 November 2011, SeuBird entered into u share purchuse ugreement with Fugro Norway AS concerning the sule of SeuBird'’s
shareholding in Fugro OBN Technoloyies AS (former SeuBird Technoloyies AS) und SeuBed Navigation Compuny Ltd, which
collectively held dll of SeuBird’s rights and ussets related to the OBN business. On 8 December 2011, the fransuction wus fulfiled
and the rights, fitle und interest in the shares were transferred from SeuBird to Fugro aguinst the agreed considerution.

The purchause price for 100% of the shares in each of Fugro OBN Technoloygies AS und SeuBed Navigation Compuny Limited was
$125.0 million on a cush and debt free busis, payable in cash. Fugro acyuired on 3 October 2011 11% of the shares in Fugro OBN
Technoloyies AS und SeuBed Nuvigution Compuny Ltd to improve the liquidity situation of SeuBird. The purchuse price puid for the
11% stuke wus deducted from the totdl purchuse price for 100% of the two compunies ut closing.

Under the terms of the ubove sule, SeuBird had un obligution to complete u contract to obtuin und provide unalysis to G client
from survey dutu obtuined using the OBN business. This contract hus been included in discontinued operutions und will be
concluded in 2014.
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26. BUSINESS COMBINATIONS AND DISCONTINUED OPERATIONS

Statement of income for discontinued operations
Yeur ended 31 December

2013 2012
Revenues 823 15,800
Cost of sules 1,163) (8.037)
Selling, yenerdl und administrative expenses (86) (1,556)
Other income (expenses), het 212 2,367
Earnings before interest, tax, depreciation and amortization (EBITDA) (214) 8,574
Earnings before interest and taxes (EBIT) (214) 8,574
Interest expense - aon
Profit/ (loss) before income tax (214) 8,383
Income tfux 3,259 (765)
Profit/ (loss) from discontinued operations 3,045 7,618
Guin/(loss) on sule of OBN business = (950)
Profit/ (loss) for the period 3,045 6,668
PROFIT/(LOSS) ATTRIBUTABLE TO
Shareholders of the parent 3,045 6,668
EARNINGS PER SHARE DISCONTINUED OPERATIONS
- busic 0.07 0.20
- diluted 0.07 0.20

Statement of discontinued cash flow

2013 2012

Net cush from operuting activities - 18,000

Net cush from investing activities - -

Net cush from financing activities = (18,000)

Net cash inflow/(ouifiow) - =

Net assets disposed:

2013 2012
Adjustment reluted to buybuck transuction - 950
Gain/(loss) on sale - (950)

27. COMMITMENTS AND CONTINGENCIES

Except us disclosed in hote 14, the compuny has ho commitments or contingencies us of 31 December 2013
(ho commitments or contingencies in 2012).
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Financial lease commitments:
The future ugyreyute minimum leuse puyments under hon-cuncelluble finunciul leuses ure us follows:

2013 2012
No later than 1 year 9,890 5,092
Later than 1 year und no later than 5 years = 9.890
Later than 5 years = =
Total financial lease commitments 9,890 14,982

Reconciliution between the future Minimum leuse puyments ut the bulunce sheet date and their present value:

Minimum ledse puyments Present value of minimum
leuse puyment

2013 2012 2013 2012

No later thun 1 yeur 9.890 5,092 9.305 3,851
Later than 1 year and ho later than 5 years - 9,890 - 9.305
Later than 5 years = = = =
9,890 14,982 9,305 13,156

Less: future finunce charges (685) (1.826) = =
Present value of minimum lease payment 9,305 13,156 9,305 13,156

2013 2012

Included in the consolidated financial stutements as:

— current borrowings 9,305 3,851
- hon-current borrowings - 9,305
9,305 13,156

Operating lease commitments:
SeuBird leuses vurious vessels und seismic equipment under hon-cuncelluble operduting leuse ugreements. The leuses huve varying
terms, esculation cluuses und renewdl rights.

The future ugyreyute minimum leuse puyments under hon-cuncelluble operuting leuses ure us follows:

No luter thun 1 yeur 15,003 20,053
Later than 1 year und no later than 5 years 25,842 26,469
Later thun 5 years 4,020 -
Total operating lease commitments 44,865 46,522

Leuse rentuls umounting to $20,988 (2012: $15,814) reluting to operuting leuses ure included in the income stutement for the year
ended 31 December 2013.

The Hawk Explorer leause has a $6.5 million purchase option with an exercise date of 31 August 2014.

The compuny ulso churters the 3D vessel Geo Pucific from Fugro, through d subsidiury of Ordinat Shipping AS initiully on u
three-yeur burebout charter with four one-yeur options to extend the contfruct between the compuny und the subsidiary
of Ordinut Shipping AS. Furthermore, SeuBird hus purchuse options on the vessel in year three und, to the extent the leuse is
extended, yeur four. The firm portion of the churter period expires on 31 December 2015.

During @4 2013, SeuBird extended the burebout charter for the Munin Explorer from 1 November 2014 to 31 October 2019.

In connection with the burebout extension, the charter rate is being reduced from USD 20,271 per day to USD 12,000 per duy,
commencing 1 Februury 2014. The churter rute will esculute with 2% per year throughout the charter period, in accordunce with

the originul ugreement.
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29. RELATED-PARTY TRANSACTIONS

The followiny trunsuctions were curried out with reluted puarties:

1) Key management compensation

2013 2012
Salaries und other short-term employee benefits 2,305 2,309
Bonus puyments = =
Post employment benefits 27 1,116
Total key management compensation 2,332 3,425

Key munugement is defined us Duy Reyholds (CEO from April 2012), Tim Isden (Chuirman until May 2009 and CEO from November
2007 to February 2012), Thor Higraff (COO from 1 June 2009 to February 2012), Alexunder Holst (Generul Counsel from March 2006),
Bubuk Jubburi (VP Operutions from February 2012), Kjell Mungergy (VP Business Development from Februury 2008), Grahum Stark
(VP HSSEQ from July 2011) und Nils Haugestad (CFO from April 2012).

I1) Loans to related parties
SeuBird hus ho louns to reluted purties.

lil) Commitments and contingencies to related parties
SeuBird hus heither commitments nor contingencies to reluted purties.

1V) Shareholding
Munugement (us defined 31 December 2013 under i) und the bourd, us of 31 December 2013 held the followiny shares on own uccount):

Name Title Sharest Options Totul
Henrik A Christensen Chairmun 533,333 - 533,333
Kjell Muthiussen Bourd member 1.818.,833 — 1,818,833
John Olav @klund Bourd Member 11,485,123 = 11,485,123
Kitty Hall Bourd Member 59,025 = 59,025
Melvin Teigen Bourd Member = = =
Duy Reynolds CEO 100,000 2,000,000 2,100,000
Nils Haugestad CFO 9,770 843,882 853,652
Alexander Holst Generdl Counsel 2,500 66,667 69,167
Kjell Mungergy VP Business Development 2,990 66,667 69,657
Bubuk Jabbari VP Operautions - 66,667 66,667
Graham Stark VP HSSEQ = 33,334 33,334

T Direct includes shures held by spouses, dependent children or compunies in which the person hus such influence as referred to in
the Norweyiun Public Limited Liubility Compunies Act §1-3.

V) Purchase of services

The compuny is leusing the Munin Explorer from Ordinat Shipping AS which is indirectly owhed by John Olav @kland (22.8%)
and the rest by the @kland family. Ordinat Shipping AS is a major shareholder and Mr. @kland is o member of the bourd of
directors of SeuBird Exploration Plc. Ordinat Shipping AS wus hot a shareholder and Mr. @kland was hot a bourd member at the
commencement of the churter ugreement. Furthermore, the compuny ulso charters the 3D vessel Geo Pucific from Fugro,
through a subsidiary of Ordinat Shipping AS.

For further detuiils of leusing urrangements with reluted puarties pleuse refer to note 28.
The umount of charter hire recognized in cost of sales to related parties during 2013 was $14.8 million (2012: $7.2 million).

Al reluted purty trunsuctions huve been entered into on un urm’s length busis.

N
;
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30. SUBSEQUENT EVENTS

On 12 Murch 2014, it wus unnounced thut the chairman of the bourd of directors of SeuBird Exploration Plc, Mr. Henrik Christensen,
hud udvised the bourd of directors und the compuny’s homination committee thut he did hot wish to be re-elected to the bourd
of directors ut the next unnual general meeting.

Given thut the proposdl for u hew chairman of the bourd of directors wus ulreudy agreed, Mr. Christensen, the bourd of directors
und the hominhution committee ugreed thut there is ho reuson to postpone implementution of the proposul until the unnual

genherdl meeting, scheduled for 13 May 2014.

Mr. Age Korsvold wus elected us the new chairman of the compuny ut un extraordinury generdl meeting held on 3rd April 2014.
Age Korsvold is currently u bourd member of i.a. Timex Group B.V., Vardiu ASA, Green Resources AS und Aweco Invest AS.

31. FINANCIAL INSTRUMENTS

The currying umount of financiul ussets represents the muximum credit exposure. The muximum exposure to credit risk at the
reporting date waus:

Note 2013 2012
LOANS AND RECEIVABLES:
Trade receivables 11 24,712 33,069
Due from related purties 29 — —
Ofther current ussets 12 16,372 10.213
Total loans and receivables 41,084 43,282
Cush und cush equivalents 14 12,155 14,744
Total credit risk 53,239 58,026
Impairment losses
The uying of trude receivubles ut the reporting dute wus:
2013 2012

Gross Impuirment Gross Impuirment
Not pust due 9.106 — 12,793 -
Pust due 0-30 duys 7,017 - 3,116 -
Pust due 31-120 duys 594 - 11,161 -
More than 120 duys 19.774 11,779 17,212 11,213
Total 36,491 11,779 44,282 11,213

The movement in the ullowunce for impuirment in respect of trude receivubles during the yeur wus us follows:

Balance at 1 Junuary 11.213 10,994
Impuirment loss recoghized (het) 566 219
Balance at 31 December 11,779 11,213

SeuBird hus generdlly few and large customers; hence individual evaluations for impairment are done for dll overdue receivubles.
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31. FINANCIAL INSTRUMENTS

Liquidity Risk

Ultimute responsibility for risk manugement rests with the bourd of directors, which hus estublished un appropriute liquidity risk
management framework for the munhugement of SeuBird’s short, medium and lony term funding und liquidity requirements.
SeuBird munugyes liquidity risk by maintaining sufficient cash and marketable securities, ensuring the avdilability of funding through
un udeyuute umount of uvdiluble debt funding und by continuously monitoring forecust und uctuul cush flows.

The tuble below summurized the maturity profile of SeuBird’s finuncidl liubilities ut 31 December 2013 onh contfructual
undiscounted puyments:

Ondemand  Lessthan 12 1to5 Total
months years

Interest-beuring louns und borrowings = 17.957 72,008 89,965
Cuapitdl leuse obligutions - 9,305 - 9,305
Interest payment = 5,763 4,384 10,147
Trade und other puyubles = 24,719 = 24,719
Tax lidbilities - 6,128 = 6,128
Total financial liabilities - 63,872 76,392 140,264

The tuble below summurized the maturity profile of SeuBird’s finuncidl liubilities ut 31 December 2012 on contfractual
undiscounted puyments:

On demund Less thun 1to5 Totul
12 months yedrs

Interest-beauring louns und borrowings = 4,000 84,994 88.994
Cuapital leuse obligations = 3.851 9.305 13,156
Interest payment = 6,642 10,147 16,789
Trade und other puyubles = 27,325 = 27,325
Tax liubilities = 14,247 = 14,247
Total financial liabilities - 56,065 104,446 160,511

See hote 17 and 18 for further information.

Currency risk
SeuBird’s exposure to foreign currency risk wus us follows bused on hotionul amounts per 31 December 2013:

EURO NOK AUD GBP COP SEK SGD Othert
Trade receivables 10.496 = = = = = = =
Trade und other puyubles 535 2,784 585 223 38,456 544 155 459
Gross balance sheet exposure 11,031 2,784 585 223 38,456 544 155 459

T USD eqyuivulents

A 5% chunge in the USD exchunge rute ut the reporting dute would huve increused / (decreused) equity und profit or loss by
USD 39/(39). The unalysis ussumes thut dll other variubles remain constunt,
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31. FINANCIAL INSTRUMENTS

The followiny significunt exchunge rutes upplied during the yeuar:

Averuge rate Reporting dute
spot rate

2013 2012 2013 2012
usb
EURO 1 1.3277 1.2873 1.3768 1.3218
AUD 1 0.9565 1.0359  0.8874 1.0374
NOK 1 0.1703 0.1720 0.1644 0.1796
GBP 1 1.5636 1.5843 1.6491 1.6168

SeuBird operutes infernationally and is exposed to foreigh exchunge risk arising from various currency exposures, primarily with
respect to Norweyiun kroner, Euro, AUD und GBP. Sensitivity of operuting cost und revenues depends on the mix of contracts and
the reluted cost structure und is therefore difficult to quuntify.

Interest rate risk
2013 2012

Fixed rate financial licbilities - Bond louns:

SBX03 76,008 76,391
Perestroiku bond 13,957 12,603
Total interest rate risk 89,965 88,994

In addition cush and cush equivalents of $12,155 at 31 December 2013 und $14,744 at 31 December 2012 dre interest bearing
ussets with variable rates.

SeuBird does hot uccount for uny fixed rute finunciul ussets and lidbilities ut fuir value through profit or loss und SeuBird does hot
designute derivutives us hedying instruments under u fuir value hedge uccounting model. Therefore u chunhge in interest rates ut
the reporting dute would hot uffect profit or loss or equity.

A chunge of 100 busis points in interest rate ut the reporting dute would have increused/(decreused) equity und profit or loss by
the umounts shown below. This unalysis ussumes thut dll other variables, in purticular foreign currency rutes, remain constunt,

100 bp increuse 100 bp decreuse
Variuble rate instruments 867 (867)

Fair value versus carrying amounts
SeuBird hus reviewed the fuir value of finunciul ussets und liubilities compured to the currying umount ut 31 December 2013.
In generdl, this evaluation shows ho muteridl difference.

32. RESTATEMENT OF COMPARATIVES

As of 1 Junuary 2012, the compuny chunged its accounting policy on the meusurement of property, plunt aund equipment from
the revuluation model to historicul cost model, us outlined in hote 2.5. Under IAS 8, this chunge hus been retrospectively upplied
to prior compurdtive uccounting periods. The effect of the restutement hus been fully presented in the consoliduted financidl
statements for the year ended 31 December 2012 with no udditionul effect on these financial stutements. Muhugement believes
that this method provides more reliuble und relevunt informution thut is more eusily verified und free from munugement judgment
und impucts due o the cyclicul nature of the seismic industry.
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Financial accounts 2013

PARENT COMPANY STATEMENT OF FINANCIAL POSITION

As of 31 December

All figures in $000°s 2013 2012
ASSETS

Non-current assets

Shares in subsidiaries 14 75,725 75,717
Due from related purties 16 152,569 135,112
Total non-current assets 228,294 210,829

Current assets

Other current ussets 5 105 26
Cush und cush eyuivalents 6 4,718 1,549
Total current assets 4,823 1,575
Total Assets 233,117 212,404
EQUITY

Shareholders equity

Paid in cupital 7 189,125 180,761
Equity component of convertible loun 6,296 6,296
Currency translation reserve 12 12
Share options granted 7 1,097 8,497
Retdined edrnings (135,056) (142,419)
Total Equity 61,474 53,147
LIABILITIES

Non-current liabilities

Louns und borrowings 9 72,008 84,994
Due to related puarties 16 81,170 68,222
Total non-current liabilities 153,178 153,216
Current liabilities

Trade und other puyubles 8 508 2,041
Louns und borrowings 9 17,957 4,000
Total current liabilities 18,465 6,041
Total liabilities 171,643 159,257
Total equity and liabilities 233,117 212,404
On 4 April 2014, the bourd of directors of SeuBird Exploration Plc authorized these finunciul stutements for issue.

l'xge Korsvold Kitty Hall Kjell H Mathiassen Melvin Teigen John Olav @kland
Chairman Director Director Director Director
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PARENT COMPANY STATEMENT OF INCOME

Yeur ended 31 December

All figures in $000°s 2013 2012
Revenues = 810
Selling, yenerdl und udministrative expenses, het 11 (110) (407)
Impairment 14,16 - -
Earnings before interest, tax, depreciation and amortization (EBITDA) (110) 403

Depreciution und umortization — —

Earnings before interest and taxes (EBIT) (110) 403
Interest expense 12 (14,546) (15,150)
Other financial items, net 10 12,714 12,937
Profit/ (loss) before income tax (1,942) (1,810)
Income faux 4 1,586 (1,786)
Profit/ (loss) for the year (356) (3,596)

PARENT COMPANY STATEMENT OF COMPREHENSIVE INCOME

Yeur ended 31 December
All figures in $000's 2013 2012
Profit/(loss) (356) (3,596)

Other comprehensive income

Net movement in currency translation reserve and other changes = =

Changyes in revaluution reserve - -

Total other comprehensive income, net of tax - -

Total comprehensive income (356) (3,596)

Totul comprehensive income uttributuble to:
Shareholders of the purent (356) (3,596)
Total (356) (3,596)
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PARENT COMPANY STATEMENT OF CHANGES IN EQUITY

All figures in $000's

Paid in cupitdl

Equity
compohent
of
convertible
loun

Share
options
granted

Retuined
edurnings

Currency
translation
reserve

Balance at 1 January 2012 166,720 6,296 7,687 (138,823) 12 41,892
Revuluution surplus = = = = = =
Currency translation difference - - - - - -
Net income/(loss) recoyhized directly in equity - - - - - -
Income for the year - - - (3,596) - (3,596)
Totdl recoyhized income/(loss) for the year - - - (3,596) - (3,596)
Share issue 14,041 = = = = 14,041
Eguity compohent of convertible loun = = = = = =
Share option yrunted/cuncelled — — 810 — — 810
Balance at 31 December 2012 180,761 6,296 8,497 (142,419) 12 53,147
Balance at 1 January 2013 180,761 6,296 8,497 (142,419) 12 53,147
Revdluation surplus = = = = = =
Currency translation difference = = = = = =
Net income/(loss) recoyhized directly in equity - - - - - -
Income for the year - - - (356) - (356)
Totul recoygnized income/(loss) for the year - - - (356) - (356)
Share issue 8,364 = = = = 8,364
Eguity compohent of convertible loun = = = = = =
Share option yranted/cuncelled - - (7.,400) 7,719 - 319
Balance at 31 December 2013 189,125 6,296 1,097 (135,056) 12 61,474
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PARENT COMPANY STATEMENT OF CASH FLOW

Yeur ended 31 December

All figures in $000°s 2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before income tux (1,942) (1.810)
Adjusttments for:

Amortization of interest 10,325 10,053

Paid income tax = =

Earned oh employee stock option plan 319 810

(Increuse)/decreuse in tfrade und other receivables a9 1.473

(Increuse) in due from reluted parties @.517) (13,114)
Increuse/(decreuse) in trude und other puydbles 54 (2.499)
Net cash from operating activities 4,160 (5,087)

CASH FLOWS FROM INVESTING ACTIVITIES

Cuapitdl expenditures — —

Net cash used in investing activities - -

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares 8,364 14,041
Movements in borrowings (9,355) (7,470)

Eguity compohent of convertible loun = =

Net movement in currency fluctuations = =

Net cash from financing activities (991) 6,571
Net increase/(decrease) in cash and cash equivalents 3,169 1,484
Cash and cash equivalents at beginning of the period 1,549 65
Cash and cash equivalents at end of the period 6 4,718 1,549
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1. GENERAL INFORMATION

Country of incorporation

The compuny wus incorporuted in British Virgin Islunds us u limited liubility compauny. The compuny re-domiciled to

Cyprus on 18 December 2009. The primary business uddress of the compuny is 333, 28th October Street, Ariadne House, 4th floor,
Limassol, Cyprus.

Principal activities

The principal uctivity of the company, which is unchanged from lust yedar, is ownhership of companies operating within the
seismic industry, including providing fihuncing to subsidiuries.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

SeuBird Explorution Plc hus prepured its finunciul statements in auccordunce with Internutional Finunciul Reporting Stundards us
udopted by the Europeun Union. The uccounting policies ure consistent with those upplied in the consoliduted finunciul stutements.

For the discussion of risk fuctors, finuncial risk maunugement uand critical accounting estimutes und judgments; pleuse refer o hote 3
und 4 of the consoliduted finunciul statements.

Shares in subsidiuries (see Note 14) ure stuted ut cost less uny provision for impuirment.

3. DERIVATIVE FINANCIAL ASSETS

SeuBird hus hot entered intfo uny derivative finuncial instruments in the yeurs 2009-2013.

4. INCOME TAX EXPENSE

Current tux
Current period (1,586) 1,786
Adjustment for prior periods - -
Total current tax (1,586) 1,786
2013 2012
Profit/(loss) before income ftux (1,942) (1,810)
Tax arising at the rate of 28% (544) (507)
Tax effect of tux adjustments in Norway and losses in other jurisdictions (1,042) 2,293

Corporate income tax in other jurisdictions = =

Withholding tax in other jurisdictions - -
Total tax expense (1,586) 1,786

5. OTHER CURRENT ASSETS

Prepuid expenses 105 26

Total other current assets 105 26

6. CASH AND CASH EQUIVALENTS

Cash at bank and in hand 4,718 1,549

There were no short-term bank deposits in 2013 (2012: $0). Cush and cush equivalents include $177 of restricted cush at
31 December 2013 (2012: $362).
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7. SHARE CAPITAL AND SHARE OPTIONS

Number of shares

At 1 Junuary 2012 31,425,972
New shures issued in 2012 11,000,000
At 31 December 2012 Busic 42,425,972
New shures issued in 2013 15,165,274
At 31 December 2013 Basic 57,581,246
At 31 December 2013 Diluted 57,581,246

On 15 Muy 2012, the unnuul yenerul meeting of SeuBird resolved to consolidute the shares of the compuny so that 10 old shares

converted into 1 hew share.

On 28 November 2012, the compuny completed u privute plucement of 11,000,000 hew shares directed tfowards Norweyiun und
international institutional investors. The plucement wus mude at u subscription price of NOK 7.50 per shure. Totul gross proceeds from
the private placement were NOK 82.5 million ($14.7 million).

SeuBird uses stock options us un incentive for key employees. On 20 Februury 2012, us purt of his employment contruct
Mr. Reyholds received 3,000,000 shure optionhs ut u strike price of NOK 2.50 (equdlling the uveruge shure price on the truding day

6 February 2012 plus upproximately 10%).

Furthermore, on 13 August 2012 u totul of 2,065,822 shure options were grunted to u totul of 13 employees. The options hud un
exercise price of NOK 3.95, which represented the closing price for the SeuBird (SBX) shure on the Oslo Stock Exchunge the lust duy

before the grant, 10 August 2012,

On 4 November 2013, employees in SeuBird Exploration exercised their rights to purchuse from the compuny 1,655,268

shares in SeuBird Explorution Plc at u pre-ugreed price. Euch such share wus issued ut the upplicuble strike price und had u
weighted uveruge price of NOK 3.07. The shure price on the dute of the frunsuction wus NOK 4.36. This frunsuction represented
approximately 1/3 of the options that were exercisuble from 13 August 2013. The remaining options grunted muy be exercised
with 1/3 from 13 August 2014 and 1/3 from 13 August 2015. All options must be exercised by 1 November 2015, or, if resolved by the
bourd of directors, ut the lutest on the dute of the first quurterly report of the compuny dufter such date.

The compuny completed u private placement of 12,000,000 new shares in December 2013. The plucement wus mude at a
subscription price of NOK 3.00 per share. Totaul gross proceeds from the private placement were NOK 36.0 million ($5.9 million).

As ut 31 December 2013, there ure  totul of 3,343,888 shure options outstunding to 13 employees.

2013 Option plan

exercise price

Outstundiny options

Outstundiny options

Weighted uverage Weighted uveruge

Vested options

Vested options

Weighted uveruge

per31.12.2013 remuining contractudl life exercise price 31.12.2013 exercise price
0.00-3.00 2,000,000 1.39 2.50 = =
3.00 - 5.00 1,343,888 1.39 3.95 = =
5.00 - = = = = =
Total 3,343,888 1.39 3.08 - -

Estimuted vulue of the shure options yrunted, reduced for services not rendered us per 31 December 2013, is presented in eyuity
us share options granted. Outstunding options ut 31 December 2013 is representing in total 3,343,888 shaures.

At 1 January 2013 5,065,822
Grunted during the yeur =
Forfeited during the year (33,333)
Exercised in yeur (1,655,268)
Expired in yeur (33,333)
At 31 December 2013 3,343,888

ol
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7. SHARE CAPITAL AND SHARE OPTIONS

Share bused puyments effect on profit and loss amounts to $0 for 2013 aund to $810 for 2012 (see hote 16).

The totul value of share options yrunted is culculuted using the Bluck-Scholes model, ussuming that dll the options will be exercised.
The fuir value determined ut the grant dute is expensed over the vesting period of the options. The culculation is bused on:

e expected volutility of 60%

o weighted averuge exercise price of NOK 3.08

o three yeur option life

e no dividends ure expected

e urisk free interest rate ranging from 1.35to 1.78%

The expected voldtility of the options ure bused on the implied voldtility from exchunye traded options on the compuny’s shares,
the historicul voldtility of the share price over the most recent period that corresponds with the expected life of the option und the
historical or implied voldtility of similur entities. The expected life of the option is bused on the muturity dute und is hot hecessurily
indicutive of exercise puttern that may occur. The options include d service condition as the individudls participating in the plan must
be employed by the compuny for u certuin period of fime in order to eurn the right to exercise the shure options. The options include
no performunce conditions.

8. TRADE AND OTHER PAYABLES

Trade puydbles 14 123
Accrued interest expense 87 81
Accrued expenses und other puydbles 407 1,837
Total trade and other payables 508 2,041

9. LOANS AND BORROWINGS

Effective interest rate/Muturity

NON-CURRENT

Convertible loun from Perestroika 1%/2014 - 12,603
Bond loun - SBX03 6%/2015 72,008 72,391
Total non-current interest-bearing loans and borrowings 72,008 84,994
CURRENT

Convertible loun from Perestroika 1%/2014 13,957 =
Bond loun - SBX03 6%/2015 4,000 4,000
Total current interest-bearing loans and borrowings 17,957 4,000
Total interest-bearing loans and borrowings 89,965 88,994
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9. LOANS AND BORROWINGS

Convertible loan from Perestroika

In September 2010, SeuBird Exploration Plc entered into an agreement for issuance of a NOK 120.0 million convertible,
nonhtrunsferuble loun in fuvour of Perestroiku AS us lender with three yeurs maturity. In March 2011, the convertible loun wus
reneyotiuted with chunge in currency from NOK to USD und chunge in maturity dute to September 2014, Purt of the convertible
loun wus redeemed us purt of the finunciul restructuring curried out in 2011, see section Bond loun — SBX03 below. The convertible
bond is curried at amortized cost using the effective interest rate method and an interest rate that was deemed to be its fair value
on issue. The current principul oufstunding us ut 31 December 2013 is $14.9 million. After the purtiul redemption, the convertible
loun contihues under the sume terms us before the debt restructuring. The convertible loun is convertible intfo common shares ut a
conversion price of $5.99 per share.

Bond loan - SBX03

In cohnhection with the divestment of the OBN business, u finunhciul restructuring of SeuBird’s debt took place in December 2011,
whereby the outfstunding secured creditors, Stundurd Churtered Bunk und Spurebunken 1T SMN/Glithir, were repuid in full.

The bond louns SBX01 und SBX02, the PGS convertible loun und the Perestroiku convertible loun were repuid with approximately
31.4% for euch of the mentioned facilities. The remuining bulunce of the bonds SBX01, SBX02 und PGS convertible loun were
meryed into u new sehior secured bond loun (with inter dliu 1st priority pledyge in the vessels Northern Explorer, Osprey Explorer,
Hurrier Explorer und Aguilu Explorer), SBX03, ut un inferest rute of 6% p.u. The bond loun mautures 19 December 2015 und hus
principul umortization due in semi-unnual increments of $2.0 million starting 19 December 2012, with u bulloon repuyment ut
maturity of $77.9 million. On issuunce of the bond, the fuir value wus determined using u market rute for un equivalent bond;
and clussified us u finuncidl liubility meusured ut umortized cost until it is extinguished on redemption. The current contractudl
amount outstanding as at 31 December 2013 is $83.9 million.

10. OTHER FINANCIAL ITEMS, NET

Intercompuny borrowings 12,710 12,972
Net foreigh exchange guin/(loss) 41 @7)
Other finuncidl income/(expense) @7) 2
Total other financial items 12,714 12,937

11. EXPENSES BY NATURE, NET

Staff cost und directors’ remuneration 350 713
Share option expense - 810
Legul und professional 1,985 846
Expenses recharged to group companies (2,284) (1,984)
Other expenses 59 22
Total selling, general and administrative expenses, net 110 407

12. INTEREST EXPENSE

Interest on bunk borrowinys, bond louns und leuses 10,331 10,168
Interest on intercompuny borrowings 4215 4,982
Total interest expense 14,546 15,150

13. DIVIDENDS

No dividend wus distributed for 2012 und ho dividend will be distributed for the yeur ended 31 December 2013.
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14. SHARES IN SUBSIDIARIES

Compuny Principul activity Country of Shareholding und

incorporution voting rights
Munin Navigation Company Limited Vessel holding compuny Cyprus 100%
Harrier Navigution Compuny Limited Vessel holding compuny Cyprus 100%
Sunu Nuvigution Compuny Limited Vessel holding compuny Cyprus 100%
Hawk Navigation Compuny Limited Vessel holding compuny Cyprus 100%
Osprey Nuvigution Compuny Inc. Vessel holding compuny Panamau 100%
Aquila Explorer Inc. Vessel holding compuny Panamau 100%
Seuship Holdiny Services Limited Vessel holding compuny Cyprus 100%
Biliria Murine Compuny Ltd Vessel holding compuny Cyprus 100%
Oreo Nuvigution Compuny Limited Vessel holding compuny Cyprus 100%
SeuBird Explorution FZ-LLC Muhagement compuny UAE 100%
SeuBird Explorution Cyprus Ltd Muhaugement/operating compuny Cyprus 100%
Baruka Munhagement Limited Crewiny compuny Cyprus 100%
SeuBird Exploration Norway AS Muhagement compuny Norway 100%
GeoBird Munugement AS Operuting compuny Norway 100%
SeuBird Exploration Americus Inc. Munhagement compuny USA 100%
SeuBird Exploration Asia Pacific PTE. Ltd. Munhugement/operating compuny Singupore 100%
SeuBird Exploration Multi-Client Ltd Mulfi-client compuny Cyprus 100%
SeuBird Exploration Shipping AS Operuting compuny Norway 100%
Raven Navigution Compuny Limited Operuting compuny Cyprus 100%
Arna Shipping Limited Dormunt Cyprus 100%
SeuBed Nuvigution Compuny Limited Dormant Cyprus 100%
Silver Queen Muaritime Limited Dormant Malta 100%
Byrd Investments Limited Dormant Cyprus 100%
Dimus Navigution Compuny Limited Dormant Cyprus 100%
Velodyne Shippiny Limited Dormaunt Cyprus 100%
GeoBird Munugement M.E. FZ-LLC Dormant UAE 100%

There wus ho impuirment on shares in subsidiaries for 2012 und 2013.

15. COMMITMENTS AND CONTINGENCIES

Except us disclosed in note 6, the compuny has ho commitments or contingencies us of 31 December 2013 (S0 in 2012).

16. RELATED-PARTY TRANSACTIONS

1) Purchases of services and expenses recharged to group companies
Expenses amounting to $2,284 were recharged to group companies during 2013 (2012: $1,984).
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16. RELATED-PARTY TRANSACTIONS

I1) Key management personnel compensation

2013 2012

Sularies und other short-term employee benefits 244 407
Share options expense for employees - 810
Post employment benefits - 165
244 1,382

1II) Loans to related parties

Louhs fo compunies within SeuBird Group:

2013

2012

At beyinning of yeur 135,112 76,469
Additionul louns/(louns repuid during year) 77,307 118,231
Interest charged 12,710 12,972
Impuirment of group receivables (72,560) (72,560)
At end of year 152,569 135,112

The ubove loun is provided ut 6.2% weighted averuye interest rate (6.3% in 2012) und is repuyuble on demaund.

IV) Loans from related parties

2013

2012

Loans from compunies within SeuBird Group:

At beyinning of year 68,222 -
Additional louns/(louns repuid during year) 8,733 63,240
Interest charged 4,215 4,982
At end of year 81,170 68,222
The ubove loun is provided ut 6.2% weighted averuye interest rate (6.3% in 2012) und is repuyuble on demaund.

V) Commitments and contingencies

The compuny hus heither commitments hor contingencies to related purties.

V1) Shareholding

Management und the bourd, us of 31 December 2013, held the following shares on own auccount:

Name Title Sharest Options Totdl
Henrik A Christensen Chairman 533,333 = 533,333
Kiell Muthiussen Bourd member 1,818,833 - 1,818,833
John Olav @kland Bourd Member 11,485,123 - 11,485,123
Kitty Hall Bourd Member 59,025 - 59,025
Melvin Teigen Bourd Member = = =
Duy Reynolds CEO 100,000 2,000,000 2,100,000
Nils Haugestad CFO 9.770 843,882 853,652
Alexander Holst Generul Counsel 2,500 66,667 69,167
Kjell Mangergy VP Business Development 2,990 66,667 69,657
Bubuk Jabbari VP Operautions = 66,667 66,667
Graham Stark VP HSSEQ = 33,334 33,334

T Direct includes shures held by spouses, dependent children or compuanies in which the person has such influence as referred to in

the Norweyiun Public Limited Liubility Compunies Act §1-3.
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17. SUBSEQUENT EVENTS

On 12 Murch 2014, it wus unnounced thut the chairman of the bourd of directors of SeuBird Exploration Plc, Mr. Henrik Christensen,
hud udvised the bourd of directors und the compuny’s homination committee thut he did not wish to be re-elected to the bourd of

directors ut the hext annuudl yeneral meeting.

Given thut the proposul for u hew chairman of the bourd of directors wus ulreudy agreed, Mr. Christensen, the bourd of directors
und the homihution committee ugreed thut there is ho reuson to postpone implementution of the proposul until the unnual

generul meeting, scheduled for 13 May 2014.

Mr. Age Korsvold wus elected us the new chairman of the compuny ut un extraordinury generdl meeting held on 3rd April 2014.

Age Korsvold is currently u bourd member of i.u. Timex Group B.V., Vardiu ASA, Green Resources AS und Aweco Invest AS.

18. FINANCIAL INSTRUMENTS

The currying umount of financiul ussets represents the mauximum credit exposure. The muximum exposure to credit risk ut the

reporting date waus:

Note 2013 2012
Loans and receivables:
Due from related purties 16 162,569 135,112
Ofther current ussets 5 105 26
Total loans and receivables 152,674 135,138
Cush und cush equivalents 6 4,718 1,549
Total credit risk 157,392 136,687

Liquidity risk

Ultimate responsibility for risk management rests with the board of directors, which hus established un appropriate liguidity risk
munaygement frumework for the munagement of the compuny’s short, medium und lony term funding und liyuidity requirements.
The compuny munauges liguidity risk by maintaining sufficient cash and marketable securities, ensuring the avdilubility of funding

through un udeyuute umount of uvdiluble debt funding und by continuously monitoring forecust und actuul cush flows.

The tuble below summurized the maturity profile of the compuny’s finuncidl liubilities ut 31 December 2013 on contractual

undiscounted puyments:

On demund Less than 1tob Total
12 months yedars
Interest-beuring louns und borrowings - 17.957 72,008 89,965
Interest payment - 5,168 4,384 9,552
Trade und other puyubles - 508 - 508
Total financial liabilities - 23,633 76,392 100,025
The tuble below summarized the maturity profile of the compuany’s financial lidbilities at 31 Decemiber 2012 on contractual
undiscounted puyments:
On demund Less thun 1to 5 Totdl
12 months yedrs
Interest-bearing louns and borrowings = 4,000 84,994 88,994
Interest payment = 5412 9,652 14,964
Trade und other puyubles = 2,041 = 2,041
Total financial liabilities - 11,453 94,546 105,999
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18. FINANCIAL INSTRUMENTS

Currency risk
The compuny’s exposure to foreign currency risk wus us follows bused on hotionul umounts per 31 December 2013:

EURO NOK Othert
Trade receivables = - -
Trade and other paydbles 7 50 =
Gross balance sheet exposure 7 50 =

1 USD equivalents

The followiny sighificunt exchunge rutes upplied during the year:

Averuge rate Reporting dute
spot rate

2013 2012 2013 2012
usD
EURO 1 1.328 1.287 1.377 1.322
AUD 1 0.956 1.036 0.887 1.037
NOK 1 0.017 0.172 0.164 0.180
GBP 1 1.564 1.584 1.649 1.617

The compuny und its subsididuries operute internationally and dre exposed to foreigh exchange risk arising from various currency
exposures, primurily with respect to Norweyiun kroner, Euro und GBP.

Interest rate risk

2013 2012
Fixed rate financial liabilities:
SBX03 76,008 76,391
Perestroiku convertible loun 13,957 12,603
Total interest rate risk 89,965 88,994

The compuny does hot uccount for uny fixed rute finunciul ussets und lidbilities ut fuir value through profit or loss und the compuny
does hot desighute derivatives us hedying instruments under u fuir value hedye uccounting model. Therefore a chunge in interest
rutes ut the reporting date would hot uffect profit or loss or equity.

A chaunge of 100 busis points in interest rate ut the reporting dute would have increused /(decreused) equity and profit or loss by
the umounts shown below. This unulysis ussumes that dll other variubles, in particular foreign currency rates, remain constant.

100 bp increuse 100 bp decreuse

Varidble rate instruments 869 (869)

Fair value versus carrying amounts
The compuny hus reviewed the fuir value of finunciul ussets und lidbilities compured to carrying umount ut 31 December 2013.
In generdl, this evaluation shows ho muteridl difference.
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Independent Auditor’'s Report

To the Members of Seabird Exploration Plc

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Seabird Exploration Plc (the "Company")
and its subsidiaries ('the Group'), and the separate financial statements of Seabird Exploration Plc, which comprise
the consolidated statement of financial position and the statement of financial position of the Company as at 31
December 2013, and the consolidated statements of comprehensive income, changes in equity and cash flows,
and the statements of comprehensive income, changes in equity and cash flows of the Company for the year then
ended, and a summary of significant accounting policies and other explanatory notes.

Board of Directors' Responsibility for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation of consolidated and separate financial statements that give
a true and fair view in accordance with International Financial Reporting Standards adopted by the European Union
and the requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of consolidated and separate financial statements that are free
from material misstatement, whether due to fraud or error.

Auditfor's Responsibility

Our responsibility is to express an opinion on these consolidated and separate financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’'s preparation of
consolidated and separate financial statements that give a frue and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's infernal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Board of Directors as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

BDO Ltd, a Cyprus limited liability company, is a member of BDO International Limited, a UK company limited by guarantee and forms part of the international BDO network
of independent member firms.
BDO Ltd is registered in Cyprus under registration no HE166556. A list of directors and their professional qualifications can be obtained at our registered office.
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Independent Auditor's Report (continued)
To the Members of Seabird Exploration Plc
Opinion

In our opinion, the consolidated financial statements give a frue and fair view of the financial position of Seabird
Exploration Plc and its subsidiaries as at 31 December 2013, and of its financial performance and their cash flows for
the year then ended in accordance with International Financial Reporting Standards as adopted by the European
Union and the requirements of the Cyprus Companies Law, Cap. 113.

Emphasis of Matter

We draw attention to note 2.23 to the financial statements which indicates that as at 31 December 2013 the
Group's current liabilities exceeded its current assets by $0.5m. The Group also incurred a loss of $6.7m on
confinuing operations for the year ended 31 December 2013. These conditions, along with other matters set forth in
note 2.23 indicate the existence of a material uncertainty which may cast significant doubt about the Group's ability
fo continue as a going concern. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

Pursuant fo the requirements of the Auditors and Statutory Audits of Annual and Consolidated Accounts Law of 2009
and 2013, we report the following:

. We have obtained all the information and explanations we considered necessary for the purposes of our
audit.

. In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of those books.

. The consolidated and separate financial statements are in agreement with the books of account.

. In our opinion and to the best of our information and according to the explanations given to us, the

consolidated and the separate financial statements give the information required by the Cyprus
Companies Law, Cap. 113, in the manner so required.

. In our opinion, the information given in the Report of the Board of Directors is consistent with the
consolidated financial statements.

Pursuant to the requirements of the Directive DI190-2007-04 of the Cyprus Securities and Exchange Commission, we
report that a corporate governance statement has been made for the information relating to paragraphs (a), (b),
(c). (f) and (g) of arficle 5 of the said Directive, and it forms a special part of the Report of the Board of Directors.

Other matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Laws of
2009 and 2013 and for no other purpose. We do noft, in giving this opinion, accept or assume responsibility for any
other purpose or to any other person to whose knowledge this report may come to.

Terence Kiely
Certified Public Accountant and Registered Auditor
for and on behalf of

BDO Ltd
Certified Public Accountants and Registered Auditors

Nicosia, Cyprus
4 April 2014

Annuul Report 2013



Statement of directors and other responsible persons

Statement of the members

of the board of directors

and other responsible persons
of the company for the
financial statements

In uccordunce with Article 9, sections
3) (©) und (7) of the Transpurency
Reyuirements (Secuirities for Trading

oh reguluted Muarket) Law of 2007 of
the Republic of Cyprus (“Law”),

we the members of the bourd of directors
and the other responsible persons for
the consoliduted financial statements
of SeuBird Exploration Plc for the year
ended 31 December 2013 confirm that,
to the best of our knowledye:

(A) the uccompunying unnuul
consoliduted finunciul stutements:

(I) were prepured in uccordunce
with the International Financial
Reporting Stundurds und in
uccordunce with the provisions
of Article 9, section (4) of the Luw,
and

() give u true und fuir view of the
ussets und liubilities, the finunciul
position und the profit or losses of
SeuBird Exploration Plc und the
businesses that are included in the
consoliduted uccounts us u totul,
and

(B) the directors’ report gives u fair
review of the developments und the
performunce of the business us well
us the finunciul position of SeuBird

Exploration Plc und the businesses

thut aure included in the consoliduted

uccounts us u totul, toyether with u

description of the principul risks und

uncertuinties that they are facing.

Members of board of directors:

Age Korsvold Chairman

Kitty Hall Director

Kjell H Mathiassen Director

Melvin Teigen Director

John Olav @kland Director

Management:

Dag Reynolds Chief Executive Officer

Nils Haugestad Chief Financial Officer

4 April 2014
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