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SUMMARY OBSERVATIONS

7 i $22 2m

=1 revenues for the quarter

S6.3m

EBITDA for the uarter

82.0%

vessel utilization

Revenues for the yuurter were $22.2 million, un
increase of 14% compured to Q2 2015 und down
14% relative to Q1 2016.

Contract revenues for the period were $21.4 million,
up 14% from Q2 2015 und a decreuse of 17% from
Q1 2016.

Multi-client revenues were $0.8 million, up from
$0.7 million reported in Q2 2015 and nil reported in
Q1 2016.

EBITDA was $6.3 million compured to heyutive
$6.5 million for Q2 2015 and $7.4 million for Q1 2016.

NMexico 5 8%

four vessels uctive on technicul downtime
TGS Gigunte survey

Voyager
Voyuyer Explorer to
be redelivered

EBIT for the yuarter was $1.9 million compured to
neguative $15.7 million for Q2 2015 und positive
$3.6 million for Q1 2016.

Vessel utilization for the period wus 82.0%. Contract
surveys during the second yuurter represented 74.9%
of vessel capacity compared to 68.1% during the
second quarter 2015. Multi-client surveys accounted
for 7.0% of vessel capacity compared to 0% in the
forior period.

5.8% technicul downtime in the yuarter compured to
1.9% for Q2 2015 and 6.8% previous yuarter.

Zero lost time injury frequency (LTIF) in the quurter.
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KEY HIGHLIGHTS

REVENUE BY REGION REVENUES CONTINUING OPERATIONS
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Operational review

The second yuarter of 2016 was
chdllenging with wedk seismic market
demand. Timiny of u sustuined market
recovery is still highly uncertain,

Vessel utilization for the second yuurter of
2016 wus 82.0%, down from 90.3% in the
first quarter. Contract surveys represented
74.9% of vessel cupucity compured

to 90.3% for the first quarter of 2016.
Technical downtime for the fleet was 5.8%
in Q2 2016, down from 6.8% in Q1.

Hawk Explorer, Harrier Explorer, Northern
Explorer und A4guilu Explorer were in
production on the Mexico Gigante
project during the guarter. Osprey Explorer
| \ left the Gigunte project ut the sturt of
- \ the yuurter, completed its scheduled dry

HTH ERN Ex PLOBER \ dock in Denmark und mobilized for u
E= == =3 = _%,/‘ ; _ source contruct in the North Seu. Hurrier

. - S — - Explorer worked oh the Mexico Gigunte

: project until May, then fransited to North
West Europe to complete u multi-client
survey. The vessel subseqyuently mobilized
for u 2D survey in North West Europe which
commenced in yuarter three.

Osprey Explorer completed its scheduled
maintenance in Denmark in June. Yard
stay represented 9.9% of vessel capucity
during the guarter.

Munin Explorer and Voyuyer Explorer
remuined stucked during the period.
During the yuarter the compuny mude
the decision to redeliver the Voyuyer
Explorer to its owners following the
completion of its barebout charter in
August 2016.

|4 second Quurter Report 2016



Multi-client surveys represented 7.0% of
vessel utilization in the yuarter, compured
to 0% in the previous yuurter und 0%

the sume yuarter lust year. Multi-client
revenues were $0.8 million in the period,
compured to nil in the previous yuarter.

The compuny sighed two hew contructs
during the yuarter; one for source work in
the North Seu und one 2D survey in the
North West Europe reyion, representing
approximautely four vessel months in totdl.

Operdtiondl expenses were reduced
during the second yuurter reldtive to
frevious yuarters us a result of ohyoinyg
cost cutting initiatives.

Cupitul expenditures were $1.5 million
during the guarter.

Lost time injury frequency (LTIF) rate for
the guarter was zero.

Regional review

North and South America (NSA)
continued o be the most uctive region
during the yuurter. NSA revenues of $21.3
million represented 96% of totdl revenues
for the yuurter.

Europe, Africa und the Middle East
(EAME) revenues of $0.9 million
represented 4% of totdl Q2 revenues.
Harrier Explorer completed a sighificantly
prefunded multi-client project und Osprey
Explorer commenced u source project in
the reygion during the quarter.

No SeuBird vessels worked in Asiu Pucific
(APAC) during the yuarter and revenues
were hil in the reyion.

Outlook

Globul seismic demand cohtinued to be
weduk in the second guarter. Oil industry
exploration spending is unticiputed to
remuin depressed for the foreseeuble
future and this is likely to continue to
neyutively impact seismic uctivity.

The Mexico Gigunte project is expected
to be completed during the third quarter
of 2016, with three vessels employed

oh the project in that reporting period.

The remaining uctive fleet is currently
employed in the North West Europe region.
The compuny is reviewing g number of
survey opportunities for quarter four of 2016
as well us fiscal 2017. However, the current
market uncertainty makes it difficult to
predict the level of contract coverage
that is possible to obtuin beyond the
compuny’s firm backloy. Conseyuently,
the compuny is reviewiny its fleet capucity
and other measures to further reduce

its operdating cost level. This may include
stacking of additional vessels and further
fleet reduction.

Financial comparison

Al figures below relate to continuing
operdtions unless otherwise stuted. For
discontinued operdtions, see note 1. The
compuny reports het income of $0.1
million for Q2 2016 (net loss of $16.8 million
in the sume period in 2015).

Revenues were $22.2 million in Q2 2016
($19.6 million). The increused revenues are
primarily due to higher fleet utilization.

Revenues for first half of 2016 were $48.2
million ($43.8 million).

KEY HIGHLIGHTS

Cost of sules wus $12.9 million in Q2

2016 ($20.0 million). The decreuse is
fredominuntly due to fewer vessels in
operution, lower operating expenses aund
non-recurring restructuring charyes for
oherous long-term leuse contracts taken
in Q2 2015.

For the first half of 2016, cost of sules
amounted to $27.9 million, down from
$37.0 million for sume period during 2015.

SG&A wus $3.2 million in Q2 2016, down
from $6.1 million in Q2 2015. The decreuse
is principully due to one-off bud debt
expenses onh lony-duted receivables
incurred in Q2 2015 and reduced ohshore
heudcount.

SG&A for the first hulf of 2016 wus $7.1
million (§9.9 million).

Other income (expense) was $0.2 million
in Q2 2016 (nil).

Other income (expense) for the first half
was $0.5 million ($0.1 million).

EBITDA wus $6.3 million in Q2 2016
(neygutive $6.5 million).

EBITDA for first hailf of 2016 wus §13.7
million ($1.7 million).

Depreciution, umortization and
impairment were $4.3 million in Q2 2016
(9.2 million). This decreuse is lurgely
due to un impuirment on the multi-client
library taken in Q2 2015.

For the first half of 2016, depreciation
amortization und impuirment were $8.2
million ($13.7 million).

Finance expense was $1.5 million in Q2
2016 ($1.3 million).

For the first half of 2016 finance expense
was $2.9 million ($2.3 million).

Other finuncidl items were neyutive $0.1
million in Q2 2016 (positive $0.1 million).

For the first half of 2016, other financidl
items were neyutive $0.2 million (heyutive
$0.1 million).

Income tux expense wus $0.3 million in Q2
2016 ($0.3 million).

For the first half of 2016 income tux
expense wus $0.5 million ($0.8 million).

Cupitdl expenditures in the quarter were
$1.5 million ($3.1 million).

Multi-client investment wus $0.7 million in
Q2 2016 ($0.2 million).
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KEY FIGURES - CONTINUING OPERATIONS

FINANCIAL REVIEW

Quurter ended Six months ended Yeur ended
30 Juhe 30 Juhe 31 December
All figures in USD 000's (except for EPS und eqyuity ratio) 2016 2016 2015
Revenues 22,225 19,557 48,184 43,786 94,127
EBITDA 6,259 (6.,496) 13,658 1,697 10917
EBIT 1911 (15,658) 5,468 (11,957) (17.,603)
Profit/(loss) 78 (16,831) 1,875 46,511 38,344
Earnings per shure (diluted) 0.03 (5.34) 0.61 22.12 14.84
Cush flow operating uctivities 1,542 “4.121) 7,665 (10,338) (6.909)
Cupital expenditures (1.452) @312 (2,153) 3.329) (5,555)
Totul ussets 96,625 119,026 96,625 119,026 106,757
Net interest beuring debt 24,964 26,357 24,964 26,357 27,489
Equity ratio 33.0% 32.0% 33.0% 32.0% 28.1%

Note: All figures are from continuiny operdtions. See hote 1 for discontinued operutions.

Liquidity and financing

Cush und cush equivalents ut the end of
the period were $8.1 million (§7.4 million

in Q2 2015), of which $0.4 million wus
restricted in connection with deposits aund
tax. Net cush from operating activities
wds $1.5 million in Q2 2016 (heyutive

$4.1 million in Q2 2015).

The compuny hus one bond loun, ohe
secured credit fucility, one unsecured
note und the Hawk Explorer finunce
ledse.

The SBX04 secured bond loun (issued us
“SeuBird Exploration Finunce Limited First
Lien Cdlluble Bond Issue 2015/2018”) is
recoghized in the books ut umortized
cost of $26.8 million per Q2 2016 (hominal
vdlue of $29.3 million plus uccrued interest
of $0.2 million plus umortized interest of
$1.8 million less fair value adjustment of
$4.4 million). This bond hus been issued

in two franches; tfranche A amounting fo

$5.0 million und franche B amounting to
$24.3 million. The SBX04 bond tranche A

is carrying un interest rute of 12.0% und
Trunche B is currying un interest rate of
6.0%. Interest is puid uarterly in arredrs
with first interest instulment puid on 3
June 2015. The bond mutures on 3 March
2018, with principal amortizations due in
yuarterly instalments of $2.0 million starting
at 3 June 2017. The outstunding loun
bulance will be puid ut the maturity date,
Interest puid during Q2 2016 wus $0.5
million. The bond is listed on Nordic ABM,
and it is fraded with ticker SBEFO1 PRO
and SBEFO2 PRO for the respective two
bond tranches.

The three-yeur secured credit facility is
recognized at amortized cost of $2.1
million (initial nominal value of $2.3 million
plus uccrued inferest of $0.02 million

plus umortized interest of $0.2 million less
fair value udjustments of $0.4 million).
Coupon interest rate is 6.0%. Interest is o

be puid yuarterly in arrears and the first
interest amount was puid on 3 June 2015.
The facility matures at 3 March 2018 with
quarterly instalments of $0.2 million starting
oh 3 June 2017. The outstanding lodun

will be repuid in full at maturity. Principal
repuyments during Q2 2016 amounted
to $0.7 million and additional amounts
drawn on the credit fucility during the
period was $0.5 million. Interest puid
during Q2 2016 wus $0.03 million.

The three-yeur unsecured loun is
recoghized at amortized cost of $1.4
million (initicl nominal value of $2.1 million
plus umortized interest $0.2 million less fuir
vdlue udjustment und uccrued interest
of $0.2 million less principal repayments of
$0.7 million). Coupon inferest rate is 6.0%.
Stuted mauturity dute is on 1 Junuary 2018.
Interest is pauid yuarterly in arrears und
the first payment was due on 1 April 2015.
The principdl will be repuydble in nine
equal yuarterly instalments of $0.2 million
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FINANCIAL REVIEW

commencinhy on 1 January 2016. Interest
puid during Q2 2016 wus $0.02 million und
principal repayments during Q2 2016 wus
$0.2 million.

The leuse of Hawk Explorer is recoynized
in the books us a finunce leuse ut $2.8
million per Q2 2016. Instalments and
interest umounting to $0.6 million were
puid during Q2 2016 ($0.6 million in Q2
2015).

Net interest bearing debt waus $25.0 million
us ut the end of Q2 2016 ($26.4 million in
Q2 2015).

Accrued inferest on the bonhd loun, credit
facility and the unsecured note for Q2
2016 wus $0.2 million ($0.2 million).

The compuny waus in compliance with dll
covenunts as of 30 June 2016.

The totdl outstunding amount of common
shares in the company is 3,065,434,

The compauny has dlso issued 884,686
wuarrants, convertible into 884,686 ordinury
shares. The warrants are listed on the Oslo
Stock Exchange with ticker SBX J.

The compuny’s accounts have been
prepared oh the basis of u going
conhcern ussumption. In the view of the
bodurd of directors, the continued very
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challenging market conditions und

the compuny’s limited working capital
creutes u muteridl risk fo this assumption.
In the event that new backlog cannot
be secured on sutisfactory rates or at

dll, project performance is sighificantly
worse than expected or contructs and
other arrangements in respect of the
employment of SedBird’s vessels are
cuncelled, or significantly delayed, the
compuny would heed to sell ussets or
raise udditionul financing, which may not
be avdiluble at that time. Reference is
mude to the Goihyg Concern section in
selected nhotes und disclosures for further
detdils on the finuncial position of the
compuny.

Important events in the first half of
the year

In Junuary 2016, the compuny
anhounced that Mr. Christophe Debouvry
wus dppointed as new CEO.

The compuny signhed four hew confracts
during the first half of the yeur; two source
work uwards, one 2D survey und one 2D
multi-client survey, dl in the North West
Europe reyion.

On 10 Muy 2016, the unnudl generdl
meeting of the compuny waus held. At this

meetiny, bourd members Anhette Malm
Justad (Chairman), Kitty Hall (Director),
Olav Hauglund (Director) and Huns Petter
Klohs (Director) were re-elected for

new term.

Responsibility statement

We confirm that, to the best of our
knowledge, the condensed set of
financial statements for the first half year
of 2016, which have been prepured in
accordunce with IAS 34 “Interim Fihancial
Reporting”, gives a true und fuir view

of the compuny’s consoliduted ussets,
ligbilities, finuncidl position und results of
operations. We dlso confirm that, fo the
best of our knowledge, the first half 2016
report includes u fuir review of important
events that have occurred during the

first six months of the finuncial yeur and
their impact on the condensed fihancidl
statements, u description of the principul
risks and uncertuinties for the remuaininy
six months of the finuncial year and mujor
related puarties’ transuctions.

The Board of Directors and

Chief Executive Officer

SeuBird Exploration Plc
18 August 2016

Annette Malm Justad
Chairman

Kitty Hall
Director

Olav Haugland
Director

Hans Petter Kiohs
Director

Christophe Debouvry
Chief Executive Officer




CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

All figures in $000's

ASSETS

2016
(Unuudited)

As of
30 June

2015
(Unaudited)

FINANCIAL REVIEW

As of
31 December

2015
(Audited)

Non-current assets

Property, plunt und equipment 62,569 72,981 67,433
Multi-client library 2,708 10,430 3.340
Lony term investment 131 8 5
65,408 83,419 70,778
Current assets
Inventories 2,903 3.299 3,091
Trade receivables 11,689 14,638 12,611
Other current ussets 8.538 10,307 14,025
Cush und cush equivalents 8,087 7.363 6,252
31,217 35,607 35,979
Total assets 96,625 119,026 106,757
EQUITY
Shareholders’ equity
Puid in cupital 218,690 218,646 218,690
Eguity compohent of warrants 2,736 2,736 2,736
Eguity compohent of convertible loun = 6,296 =
Currency translation reserve 407) (407) (407)
Shure options granted = 1,351 -
Retuined edrninys (189,168) (190,567) (191,043)
31,851 38,055 29,976
LIABILITIES
Non-current liabilities
Louns und borrowinys 27.990 28,516 31,098
Provision for end of service benefit = 23 =
27,990 28,539 31,098
Current liabilities
Trade und other puyubles 17,915 27,099 25,371
Provisions 8,453 14,220 12,226
Louns und borrowinys 5,061 5,204 2,644
Tax liubilities 5,355 5,909 5,442
36,784 52,432 45,683
Total liabilities 64,773 80,971 76,781
Total equity and liabilities 96,625 119,026 106,757
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF INCOME

Quurter ended Six months ended Yeur ended
30 June 30 June 31 December
All figures in $000’s 2016 2015 2016 2015 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
Revenues 22,225 19,557 48,184 43,786 94,127
Cost of sules (12,908) (20,003) (27 .916) (37,041) (69.756)
Selling, general and administrative expenses (3.230) (6,080) (7.121) 9.871) (18.597)
Other income (expenhses), het 172 30 511 109 430
Restructuring guin on leuses = = = 4,713 4,713
Earnings before interest, tax,
depreciation and amortization (EBITDA) 6,259 (6,496) 13,658 1,697 10,917
Depreciution (3.485) (4.827) (6.895) (8.648) (16,046)
Amortization (863) (283) (1,295) (955) 3.112)
Impairment = (4,052) - (4,052) (9.362)
Earnings before interest and taxes (EBIT) 1,911 (15,658) 5,468 (11,957) (17,603)
Finunce expense (1,501) 1.314) (2.854) (2,320) (4,860)
Other finuncial items, net (63) 64 (223) anm 73
Restructuring guin = 380 = 61,697 61,697
Profit/ (loss) before income tax 357 (16,528) 2,391 47,309 39,307
Income tux 279 (303) 516) (798) (963)
Profit/ (loss) continuing operations 78 (16,831) 1,875 46,511 38,344
Net profit/(loss) discontinued operautions (note 1) — — — 180 218
Profit/ (loss) for the period 78 (16,831) 1,875 46,691 38,562
Profit/ (loss) attributable to
Shareholders of the purent 78 (16,831) 1.875 46,691 38,562
Earnings per share
Busic 0.03 (5.49) 0.61 23.00 15.13
Diluted 0.03 (5.34) 0.61 22.20 14.92
Earnings per share from continued operations
Busic 0.03 (5.49) 0.61 22.91 15.05
Diluted 0.03 (6.34) 0.61 22.12 14.84
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

Quuarter ended Six months ended Year ended
30 June 30 June 31 December

All figures in $000’s 2016 2015 2016 2015 2015
(Unuudited) (Unuudited) (Unuudited) (Unuudited) (Audited)
Profit/ (loss) 78 (16,831) 1,875 46,691 38,562

OTHER COMPREHENSIVE INCOME

Net movement in currency trunslution reserve - 8 - 29 34
und other chunyes

Total other comprehensive income, net of tax - 8 - 29 34

Total comprehensive income 78 (16,823) 1,875 46,720 38,596

Totul comprehensive income uttributauble to
Shareholders of the purent 78 (16,823) 1,875 46,720 38,596
Total 78 (16,823) 1,875 46,720 38,596

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Six months ended Year ended

30 June 31 December

All figures in $000's 2016 2015 2015
(Unaudited) (Unaudited) (Audited)
Opening balance 29,976 (40,921) (40,921)
Profit/(loss) for the period 1,875 46,691 38,562
Increuse/(decreuse) in share cupital - 29,521 29,565
Increuse/(decreuse) eyuity compohent of warrants - 2,736 2,736

Increuse/(decreuse) equity component of convertible loun = = =

Share options yrunted - 25 -
Net movements in currency translation reserve und other chunges — 4 34
Ending balance 31,851 38,055 29,976
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF CASH
FLOW

All figures in $000's

CASH FLOWS FROM OPERATING ACTIVITIES

Quurter ended

2016
(Unaudited)

30 June
2015

(Unuudited)

Six months ended

2016
(Unuudited)

30 June
2015

(Unuudited)

Year ended
31 December

2015
(Audited)

Profit/(loss) before income tux 357 (16,528) 2,391 47,309 39.307
Adjustments for
Restructuring gain = (380) = 66.411) 66.411)
Depreciution, umortization und impuirment 4,348 9.236 8,190 13,728 28,594
Movement in provision 2,147) 6,114 4,178 4,635 2,560
Unredlized exchange (guin)/loss @7) 94) 137 ©@7) (68)
Interest expense on finunciadl liubilities 989 942 1,972 2,029 4,054
Puid income tux (286) (258) (602) (1.388) (2,634)
(Increuse)/decreuse in inventories 178 740 188 1.164 1.373
(Increuse)/decreuse in frade und other receivubles (2,891) (304) 6,272 11,059 9,339
Increuse/(decreuse) in trude und other puyubles 1,021 (2,108) (6,705) (22,366) (23,023)
Net cash from operating activities 1,542 4,121) 7,665 (10,338) (6,909)
CASH FLOWS FROM INVESTING ACTIVITIES
Cupital expenditures (1.452) 3.121) (2,153) (3.329) (5,555)
Multi-client investment (556) 165) (564) 165) (244)
Lonhy-term investment - - - - -
Net cash used in investing activities (2,008) (3,286) 2,717) (3,494) (5,799)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuunce of preference shures - - - 10,936 10,980
dand warrdants
Receipts from borrowinys = = = 5,000 5,000
Repuyment of borrowinys (703) (375) (1.485) 716) (1.510)
Interest puid (830) (782) (1.,628) (997) (2,482)
Net movement in currency fluctuations - - - - -
Net cash from financing activities (1,533) (1,157) (3,113) 14,223 11,988
Net (decrease)/increase in cash and cash equivalenis (2,000) (8,564) 1,835 391 (720)
Cash and cash equivalents at beginning of the period 10,087 15,927 6,252 6,972 6,972
Cash and cash equivalents discontinued operations - - - - -
Cash and cash equivalents at end of the period 8,087 7,363 8,087 7,363 6,252

Mz
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FINANCIAL REVIEW

NOTE 1: INTERIM STATEMENT OF INCOME FOR DISCONTINUED OPERATIONS

Quurter ended Six month ended Yeur ended

30 June 30 June 31 December

All figures in USD 000°s 2016 2015 2016 2015 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

Revenues = = = = =
Cost of sules = = = 180 180

Selling, yenerdl und udministrative expenses = = = = -

Other income (expenhses), het - = = - —

Earnings before interest, tax,
depreciation and amortization (EBITDA) - - - 180 180

Deprecidation and umortization - - - — _

Impdirment = = = = =

Earnings before interest and taxes (EBIT) - - - 180 180

Interest expehse = = — — _

Other finunciul items, net = - _ _ _

Profit/ (loss) before income tax - - - 180 180
Income tux = = = = 38
Profit/ (loss) discontinuing operations - - - 180 218

Guin/(loss) on sule of OBN business = = - - -

Net profit/ (loss) from discontinued operations - - - 180 218

Profit/ (loss) attributable to
Shareholders of the purent - - - 180 218
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SELECTED NOTES AND DISCLOSURES

SeuBird Exploration Plc is u limited liability
compuany. The company’s address is

25, Kolonukiou Street Block B, Office

101, 4103 Linopetra, Limassol, Cyprus.
The compuny dlso hus offices in Oslo
(Norwuay), Houston (USA) and Singupore.
The compuny is listed on the Oslo Stock
Exchunge under the ticker symbol “SBX”.

Basis of presentation

The condensed interim consolidated
finuncial statements have been
prepured in uccordunce with the
International Accounting Standard 34
“Interim Financial Reporting” (IAS 34)
and the uct und reguldtions for the Oslo
Stock Exchunhyge. The condehsed interim
conhsoliduted financial statements do
not include dll information required for
full annual financial statements and
should be reud in conjunction with the
cohsoliduted finunciul statements for the
yedur ended 31 December 2015.

(14 second Quurter Report 2016

SELECITED
NOTES
AND
DISCLOSURES

The consoliduted finauncial statements for
the year ended 31 December 2015 und
yuarterly reports ure avdiluble at www.
sbexp.com. The fihunciul statements us
of Q2 2016, us upproved by the bourd of
directors 18 August 2016, aure unaudited.

Significant accounting principles

The accounting policies used for
preparation of the condensed interim
cohsoliduted finunciul statements
are consistent with those used in the
consoliduted finuncial statements for
2015 unless otherwise stated.

Risk factors

The information in this report may
constitute forward-looking statements.
These statements are bused on various
assumptions made by the company,
many of which are beyond its control
and dll of which dre subject to risks and

uncertainties. Risk fuctors include but are
not limited to the demand for our seismic
services, the high level of competition

in the 2D/3D market, changes in
governmental regulations, adverse
weduther conditions, und currency und
commodity price fluctuations. For further
description of relevant risk factors, we refer
to the unnudl report 2015. As d result of
these and other risk factors, uctudl events
and uctudl results may differ matericlly
from those indicuted in or implied by such
forward-looking stutements.

Segment information

All seismic vessels und operations ure
conducted and mohitored within the
compuny us one business segyment.

Revenue recognition

Revenues und costs ure recognized in
line with project duration starting from




first shot point in the seismic survey and
ending at demobilization.

Property, plant and equipment

Property, plant und equipment are
stated at historical cost less uccumulated
depreciution und uny uccumulated
impuirment losses. Historical cost

includes costs directly uttributable to

the acquisition of the item. Costs are
included in the usset’s currying umount
or recoyhized us u sepurute usset, if
appropriate, only when it is probable
that future economic benefits ussociuted
with the item will flow to the company
und the cost of the item cun be
meusured reliably. Costs of dll repairs und
maintenunce dre expensed us incurred.

Depreciation on property, plant and
equipment is calculated using the
straight-line method to dllocute their
cost to their residudl values over
their estimated useful lives, us follows:

Seismic vessels 10 to 15 yeurs

Seismic equipment 4 to 8 yeurs

Office eyuipment 4 years

Depreciution for Q2 2016 wus $3.5 million.

Critical accounting estimates and
judgments related to property
plant & equipment and leases

We refer to the critical accounting
estimutes und judgments section of the
2015 unnuul report. The prepuaration

of financial statements in conformity
with IFRS requires munhagement to
make judgments, estimates and
assumptions that affect the application
of uccounting policies und the reported
umounts of ussets, liabilities, income
and expenses. In particular, estimates
and judgments including expectations
of future events are important in the
impuirment ussessment of property,
plant und equipment and the evaluation
of potentidlly oherous leuses.

The compuny’s value in use model
includes estimates of the expected
future cush flows from euch cash
generuting unit (euch vessel) bused on
day-rate, utilization, direct and indirect
costs und reqyuired cupital investments
over the remuining life of the vessel.

These cush flows are discounted af the
compuny’s cost of capitul to estimute
the present value, which is compared
to book value af the relevant balance
sheet daute. Impuirment of finahce
leuses is evaluated aunnudlly bused on
vdlue in use culculations. An usset’s
currying umount is written down
immediately to its recoverable amount
if the usset’s carrying amount is greuter
than its estimuted recoverdable amount.
Currently, there is un overcupacity of
vessels in the seismic market and there
is u high uncertainty with regards to
the future outlook in terms of utilization
and duy rates. There is a risk that an
impdirment of finunce leuses und
property, plant and eqguipment could
be trigyered by the luy-up of additionul
vessels, un extended luy-up period, u
reduction in economic life or reduced
utilization or contract day rates.

Provisions for restructuring costs, onerous
contracts und legal claims are medusured
at the maunugement’s best estimate of
the expenditure required to settle the
present obligution at the reporting dute,
and are discounted to present value.
Due to the uncertuin market outlook,
there is a risk that additional provisions
may need to be estaublished for vessels
oh operdting leuses due to extended
lay-up periods, a reduction in economic
life, reduced utilization, reduced
contract day rates or additional costs to
redeliver the vessels to their respective
owners. Alternatively, should the market
outlook improve sighificuntly, a reversal
of current provisions mMay be reqyuired.

Leased vessels and restructuring
provisions

The compuny churtered the 3D vessel
Geo Pucific, on a three-year burebout
charter from 31 December 2012 to

31 December 2015. The compuny
redelivered the Geo Pucific to its owhers
oh 30 December 2015. The compuny
mude d provision in December 2014 to
cover the remaining estimated costs of
the charter including redelivery. The findl
commercial settflement with respect to
the redelivery wus hot completed at
quarter end.

The 3D vessel Voyuyer Explorer is
chartered onh u burebout charter until

SELECTED NOTES AND DISCLOSURES

August 2016. The Voyuger Explorer
charter rate is $6,200 per day when idle,
used us source vessel or in 2D mode
while the charter rate is $13,200 per day
when the vessel is used in 3D mode.

The vessel is currently cold-stacked.

The compuny booked operationdl
restructuring charges of $1.6 million in Q4
2014 und $2.9 million in Q2 2015 to cover
estimuted operating expenses during
the lay-period. In Q2 2016, the compuny
recoghized un udditional $0.6 million
operutiondl restructuring churge, which
is estimated to cover dll costs through
redelivery of the vessel in August 2016.

The Munin Explorer is chartered on u
barebout contract that runs through
October 2019, with a current duy rate
of $12,485 and an annual rate incredse
of 2% taking effect in August of euch
yeuar. During Q2 2015, the company
decided to stuck the Munin Explorer.
The vessel is currently forecusted to
return to operation in Q2 2017. The
compuny booked un operutionadl
restructuring charge of $4.8 million for
Muhin during Q2 2015 und unh udditionadl
charge of $3.7 million in Q4 2015, which
covers the net present value of lay-

up costs less estimated profits for the
remainder of the leuse period.

The compuny incurred $2.3 million

in operuting costs and $0.2 million in
interest expense that was charged
against provisions on oherous leuses
(Geo Pucific, Voyuger Explorer und
Muhin Explorer) in Q2 2016. Pleuse see
tuble below for additional detdils.

Provisions USD millions

Starting balance 1 Apr 2016 10.2

Incurred costs 2.3)
Chaunges in provision

estimate (booked to

cost of sules) 0.4

Interest expense 0.2

Ending balance

30 June 2016 8.5

Multi-client library

Costs directly incurred in acquiring,
processing und otherwise completing
multi-client seismic surveys are
cupitdlized to the multi-client library in
the period when they occur.
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Due to an umendment to IAS 38
Intangible ussets, the umortization
method for the seismic multi-client
libraries was changed with effect from
1 January 2016. The compuny hus
udopted the followiny changes to its
amortization policy:

e During the work in progress phuse,
amortization will continue to be bused
on totdl cost versus forecusted total
revenues of the project.

e Affer a project is completed, u
straight-line amortization is applied.
The straight-line amortization will
be ussighed over the project's
remuining useful life, which for most
projects is expected to be four yeurs.
The straight-line amortization will
be distributed evenly through the
financial yedr, independently of sules
during the guarters.

Multi-client sales in Q2 2016 were
$0.8 million ($0.7 million).

Multi-client amortization in Q2 2016
wus $0.9 million ($0.3 million), of which
$0.4 million wus related to minimum
amortization.

Multi-client impdairment was nil in
Q2 2016 ($3.5 million).

Multi-client library USD millions

Beyinniny balance

1 Apr 2016 2.9
Cupitdlized cost 0.6
Cupitulized depreciation 0.1
Impdirment =
Amortization 0.9

Net book value
30 June 2016 2.7

Debt securities and maturities

The compuny hus one bond loun

(SBX04; SeuBird Exploration Finance
Limited First Lien Cdilluble Bond Issue
2015/2018), ohe secured credit facility,
onhe unsecured hote and the Hawk
Explorer finunce leuse. The totdl book
vulue of outstunding debt us per 30 Juhe
2016 is $33.1 million. Pleuse see table
below for additional detdils.
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USD millions

Debt securities
LONG TERM DEBT

Secured debt

SBX04 bond loun,
face value 29.3

Secured credit fucility,
fuce vulue 23

Less current portion of

secured debt 2.2)

Unsecured debt

Unsecured nhote,
face value 1.4

Less current portion of

unsecured hote 0.9

Fair value udjustment* 3.0)

Huwk leuse,
non-current portion 1.0

Non-current loans and

borrowings 30 June 2016 28.0

SHORT TERM DEBT

Hawk leuse 1.8

Accrued interest 0.2

Current portion of
long-term debt 3.1

Current loans and
borrowings 30 June 2016 5.1

* of which SBX04: $2.7m, secured credit
facility: $0.2m, unsecured note: $0.1m

The SBX04 bond loun und the credit
facility matures 3 March 2018. The bond
loun has principdal umortization due in
quarterly instalments of $2.0 million starting
at 3 June 2017 with u bulloon repuyment
to be made ot maturity. Further, the credit
facility has quarterly principal amortization
of $160 thousund sturting on 3 June 2017
with u bdlloon repuyment to be mude ut
maturity. The unsecured note is payuble
in nine equal yuarterly instalments of $235
thousund, with the first instalment falling
due 1 Junuary 2016.

During yuarter ohe, SeuBird ugreed fo
further extend the Hawk leuse bused on
uhchunged puyment ferms from 31 May
2016 to 28 Februury 2017. At the end of
the leuse, the compuny will have the
option to purchuse the vessel und related
equipment for $1.75 million. Alternatively,
the company may df its discretion extend
the leuse for a firm period up to and
including 30 November 2017, at which

point it will have the option to purchuse
the vessel und related equipment for
$67,800. During the initial lease period,
SeduBird may dt its sole discretion terminate
the charter on 30 November 2016.

USD millions

Ayyreyute muturities of

louns and borrowings

Yeur of repuyment

2016 1.0
2017 9.7
2018 252

Total debt principal

30 June 2016 35.9

Note: 2017 maturity includes the 1.75 million
cost of exercising purchuse option for the
Hawk leuse

Discontinued operations

On 8 December 2011, the compuny
closed the share and purchuse
agreement with Fugro Norway AS
related to Fugro’s acqyuisition of SeuBird
Technoloyies AS und Seubed Navigation
Compuny Limited, which collectively
held dll of the compuny’s rights and
ussets reluted to the oceun bottom nhode
business (uccounted for us discontinued
operutions). The compuny hud zero
revenues und het income related to
discontinued operdations in the uarter.
See note 1 fo the consoliduted income
statement for the income statement for
discontinued operations.

Share capital and share options

The totdl number of ordinury shares at
30 June 2016 is 3,065,434 with g hominul
value of $0.1 per share. In addition,

the compuny hus outstunding 884,686
warrants, each with un exercise price
of NOK 100 per share aund un expiration
duate of 15 Junuary 2018.

The compuany hus no share options
outstaunding us at 30 June 2016.

SeaBird Exploration Finance

SeuBird Exploration Finance Limited, us
the issuer of ‘SeuBird Exploration Finance
Limited First Lien Calluble Bond Issue
2015/2018" (*SBX04"), hus the followiny
infra-group louns with other SeuBird
entities us of 30 June 2016:




USD $000°s

RECEIVABLES

SeuBird Explorution Plc 42,954
Baruka Munagement Ltd 27,549
Osprey Navigution Compuny Inc 23,103
Bilii Marine Company Ltd 21,356
Hawk Navigation Company Ltd 18,479
Aquila Explorer Inc 7,734
SeuBird Exploration

Management AS 6.876
Harrier Navigation Compuny Inc 5,628
SeuBird Exploration Asiu Pucific

PTE Lid 2,357
SeuBird Exploration Norway AS 2,339
SeuBird Exploration Americu Inc 843
SeuBird Crewing Mexico 733
Dimus Navigution

Compuny Ltd 649
Seuship Holding Services Ltd 294
GeoBird Munhaugement

Middle Eust FZ LLC 25
Byrd Investment Ltd

Arna Shipping Ltd

Velodyne Shippiny Ltd 4
Total receivables from

intra-group companies 160,934
PAYABLES

Seubed Navigation Compuny

Ltd (32,587)
SeuBird Exploration Cyprus Ltd (20,601)
GeoBird Munugement AS (15.473)
Oreo Nuvigution Compuny Ltd (15,068)
Raven Navigation Explorer

Compuny Ltd (14,540)
SeuBird Seismic Mexico (11.,094)
Sunu Navigation Compuny Inc (8.610)
Munin Navigation Compuny Ltd (6.659)
SeuBird Explorution FZ LLC (4.837)
Silver Queen Mairitime Ltd (3,186)
SeuBird Explorution

Multi-client Ltd (2.,536)
SeuBird Exploration Shipping AS 1.676)
Total payables to

intra-group companies (136,866)
Total net receivables from

intra-group companies 24,067

Taxes

The purent company, SeuBird Exploration
Plc, is subject to taxation in Norway while
the mdajority of its subsidiaries are subject
to taxution in Cyprus. The company

is dlso subject to tuxation in various

other jurisdictions becuuse of its globul
operutions. The compuny is continuing
to evdludte its historical tax exposures
which might change the reported tax
expense.

Related party transactions

All related purty transauctions have been
entered info on an arm’s length busis.
The compuny had ho reluted party
tfransactions during the yuarter.

Going concern

The compuny’s uccounts have been
prepured on the busis of u yoiny
concern ussumption. In the view of

the board of directors, the continued
chdllenging market conditions und

the compuny’s limited working cupitdl
credtes a materidl risk to this assumption.
In the event thut new buckloy cannot
be secured on satisfuctory rates or at
dll, project performance is significantly
worse thun expected or contfracts und
other arrangements in respect of the
employment of SeuBird’s vessels are
cuncelled, or significantly delayed, the
company would heed to sell assets or
ruise udditional finuncing, which may not
be avdilable at that time.

SeuBird hus not us of toduy mude
specific alternative plans to cover such
u potential working cupital shortfalll,
althouygh under those circumstances,
dlternatives may exist to sell or otherwise
monetize certain ussets or to muke other
financing arrangements. The dbility to
sell or otherwise monetize assets, beiny
fprimarily made up of owhed vessels
and the multi-client library, would
require conhsent from lenders us dll

such ussets are held as security for loan
arrangements, und may therefore not
be avdildble within a short time frame
or ut dll. Should hone of these finuhciny
arrangements be avdilable at that
time, such circumstaunce would have u
sighificant negutive effect on SeuBird’s
finuncing situation und its ubility to
continue operdtions.
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In such a scenurio, the compuny would
be unuble to Meet its lidbilities us they
fall due und to continue us u goiny
concerh. In such event, SeuBird would
be unhuble to redlize the cuarrying value of
its property, plant und eyuipment, whose
vulues on u forced sule busis would be
lower than their fair values. Furthermore,
goodwill and intangibles would be
written off us their carrying values largely
represent their values in use.

Second Quarter Report 2016 17 |



CYPRUS — HEAD OFFICE
25, Kolonakiou Street
Block B, Office 101,
4108 Linopetra, Limassol
The Republic of Cyprus

Tel: +357 2527 0600
Fax: +357 2527 0601

NORWAY

Cort Adelers gate 16
N-0254 Oslo

PO Box 1302 Vika
N-0112 Oslo

Norway

Tel: +47 2240 2700
Fax: +47 2240 2701

UNITED STATES

820 Gessher

Suite 1275
Houston, TX 77024
USA

Tel: +1 281 556 1666
Fox: +1 281 556 5315

SINGAPORE

1 Fullerton Roud
#02-01 One Fullerton
Singapore 049213

Tel: +65 6832 5593
Fax: +65 6725 0949

WWW.SBEXP.COM

—~

SeaBird Exploration

3N'00 " JUloABYLO; MMM AQ PaoNpoId pun paufiseq


http://www.tothepoint.co.uk

