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Net sales, 
 rolling 12 months, SEK M 
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Operating margin, 
 rolling 12 months 
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Operating result, 
 rolling 12 months, SEK M 
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78,3% 

21,7% 

Equity/assets  ratio, Dec 31 2012 

Equity Liabilities 

BALANCE SHEETS, GROUP

SEK M

ASSETS

Non-current assets

Goodwill

Other intangible assets

Property, plant and equipment

Financial assets

Deferred tax asset

Total non-current assets

Current assets

Inventories

Other current assets

Trade receivables

Blocked funds

Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Total equity

Non-current liabilities

Interest-bearing liabilities

Deferred tax liabilities

Total non-current liabilities

Current liabilities

Trade payables

Interest-bearing liabilities

Other current liabilities

Total current liabilities

TOTAL EQUITY AND LIABILITIES

Pledged assets

Contingent liabilities

CHANGES IN EQUITY, GROUP

SEK M

Equity at beginning of period

Dividends

New share issue

Issue of subscription warrants

Sale of shares

Comprehensive income for the period

Equity at end of period
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INCOME STATEMENTS, PARENT COMPANY
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STATEMENT OF COMPREHENSIVE INCOME, PARENT COMPANY
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BALANCE SHEETS, PARENT COMPANY

SEK M Dec 31, 2012 Dec 31, 2011
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Americas (42%) 

Asia (25%) 

Europe (33%) 

Breakdown of revenue 
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Current tax The tax payable or refundable for the current year as well as adjustments to current tax of prior periods. 

Gross margin Operating profit before amortization/depreciation as a percentage of net sales. 

Equity Reported equity including 73.7% of untaxed reserves. 

Equity per share Equity divided by the number of shares at the end of the period. 

Cash flow Cash flow from operating activities as a percentage of net sales. 

Net cash Interest-bearing assets less interest-bearing liabilities. 

Net debt/equity ratio Net interest-bearing liabilities divided by equity. 

Earnings per share, basic Profit for the period after tax divided by the average number of shares during the period. 

Earnings per share, diluted Diluted earnings per share are calculated by dividing profit attributable to owners of the Parent Company by the weighted average 

number of shares outstanding during the period including outstanding options/warrants. 

Return on equity Profit after financial items less full tax as a percentage of average equity. 

Return on capital employed Profit after financial items plus financial expenses as a percentage of average capital employed. 

Operating margin Operating profit as a percentage of net sales. 

Equity/assets ratio Equity as a percentage of total assets. 

Capital employed Total assets less non interest-bearing liabilities. 

Profit margin Profit after financial items as a percentage of net sales. 

Application Another word for a program developed by the user of IAR Systems’ tools, to be run on a processor in an embedded system.  

Architecture A microprocessor architecture is a specific combination of integrated circuit design and instructions that control how the 

processor works. 

ARM ARM Holdings plc is a multinational company that licenses a standard for processors. The headquarters are located in Cambridge, 

UK. ARM is one of the largest and fastest-growing companies in the industry and dominates the market for smart phones, but is 

also growing in other segments. 

ARM Cortex ARM Cortex is a product family of low-energy, easy-to-use microprocessors that has been developed to enable partners to develop 

more functions at a lower cost, simplify reuse of program code and increase power efficiency. 

Chip vendor A chip maker or chip vendor produces integrated circuits (ICs). IAR Systems is the hub of a powerful ecosystem of partners that 

include suppliers of real-time operating systems (RTOS), so-called “middleware” and the world’s leading chip makers. 

Debug probe An electronic tool that measures how a processor works when the program code is executed and can therefore be used to locate 

problems and errors in a program that a developer has created. 

Debugger Computer software that helps a programmer to locate problems and errors in the program that he/she has created by analyzing 

and showing what is happening “under the surface” when the program code is executed, often with the help of a debug probe.  

Digitalization trend Growth in the number of digital products worldwide. More and more products are digital and contain computer chips in order to 

be mobile, remote-controlled, energy-efficient, upgradable, etc. 

Emulator Another name for debug probe. 

IAR Embedded Workbench IAR Embedded Workbench is a high-performance tool suite for development of software for small and mid-sized (8-, 16-, and 32-

bit) microprocessors. IAR Systems collaborates with all world-leading chip makers to guarantee that our tools can be used for 

more processor architectures than any other development tool on the market. 

Embedded system An embedded (computer) system consists of one or more microprocessors with related circuits and the software that is run in the 

system. Embedded systems control the functions in electronic products such as cell phones, coffee machines, credit card readers, 

dishwashers, etc. IAR Systems’ customers develop and market products that are driven by embedded systems. Embedded systems 

are being increasingly used products worldwide, in pace with the so-called digitalization trend. 

Integrated circuit (IC) A small, typically rectangular silicon substrate onto which micrometer-sized transistors are mounted, sometimes in numbers of 

more than one million. 

Compiler A complier is a computer program (or set of programs) that transforms source code written in a programming language (similar to 

English) into instructions that the microprocessor can understand and execute. 

Microprocessor A microprocessor consists of a single integrated circuit (or at most a few integrated circuits). The circuit incorporates the 

functions of a computer’s central processing unit (CPU) with storage of code and data. 

Power debugging Power debugging is a programming technology that makes it easier to see how the finished product’s power consumption is 

directly related to the source code written by a programmer. This makes it possible to detect which program code is causing 

unexpectedly high power consumption. 

Processor When the word is used in connection with IAR Systems’ products, processor is an abbreviation of microprocessor. 

RTOS An operating system (OS) is a set of programs that manage a computer’s hardware resources and provide common services for 

application software. The operating system is the most important type of software in a computer system. A real-time operating 

system (RTOS) is specialized at quickly and reliably handling input and output data from the computer system, which is important 

in embedded systems. 

Standardization By standardizing on IAR Systems’ tool chain, customers can significantly improve their efficiency and time-to-market for new 

products. In a single environment, they can move freely between 8-, 16-, 32-bit MCUs from all major vendors in all relevant 

architectures, including all ARM cores.  

SUA Software products from IAR Systems usually include a 12-month ”Support and Update Agreement” (SUA) that gives the customer 
access to new product versions, product updates, technical support, etc.  

Development kit A development kit (also called a starter kit or evaluation kit) contains all of the equipment and software needed for a programmer 

to design, develop, integrate and test his or her products. IAR Systems offers fully integrated kits for development of embedded 

application software. Each kit contains an evaluation board and development tools (software) with example applications.  

Development tools The software tools used by programmers to create their own programs. The most important of these is an editor in which to write 

source code, a compiler to transform the source code into instructions that the processor can use, a linker that combines smaller 

program segments into an executable program, and a debugger that is used to locate problems in a program. IAR Embedded 

Workbench is a set of development tools. 


