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Income statement

All amounts are in SEK million. Note Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012
Operating income
Interest income 8,17 1,196 1,053 1,011
Interest expenses 8,17 415 424 507
Total net interest income 781 629 504
Commission income 9,17 15 15 15
Net profit/loss from financial transactions 10, 17

7 5 45
Other operating income 17 0 4 15
Total operating income 803 653 579

Operating expenses

General administrative expenses 11,17 224 -193 173
Depreciation and amortisation of tangible 17, 18,

and intangible fixed assets 19 .18 16 14
Other operating expenses 17 -122 -78 -80
Total operating expenses -364 -287 -267
Profit/loss before credit losses 439 365 312
Net credit losses 12,17 114 114 127
Operating profit/loss 325 251 185
Tax on profit/loss for the year 13 71 -49 -49

PROFIT/LOSS FOR THE PERIOD /
COMPREHENSIVE INCOME 254 203 136

Attributable to:

The Parent Company's shareholders 254 152 102
Non-controlling interest 0 51 34
Earnings per share, SEK 508.11 303.09 203.03
Average number of shares 500.000 500.000 500,000
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Statement of financial position

Note

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
ASSETS
Lending to credit institutions 5,6,14 2,212 1,608 2,546
Lending to the general public 5,6, 15,17 10,042 8,393 7,456
Bonds and other fixed-income securities 5,6, 16 584, 550 1,991
Tangible assets 18 7 6 9
Intangible assets 19 316 330 342
Other assets 20 18 6 7
Prepaid expenses and accrued income 10 17 8
TOTAL ASSETS 14,190 10,910 12,359
LIABILITIES, PROVISIONS AND EQUITY
Liabilities
Liabilities to credit institutions 5,6,21 2,259 2,314 1,781
Deposits from the public 5,6, 22 6,479 4,753 7,165
Issued securities 5,23 3,581 2,259 2,033
Current tax liability 24 16 5 9
Deferred tax liability 13 29 32 41
Other liabilities 25 25 15 13
Accrued expenses and deferred income 64 a7 35
Subordinated liabilities 5,6, 26 19¢ 198 197
Total liabilities 12,652 9,623 11,274
Equity
Share capital 1 1 1
Retained earnings, incl. profit for the year 753 964 811
1,538 965 812
Non-controlling interest - 322 273
Total equity 1,538 1,287 1,085
TOTAL LIABILITIES, PROVISIONS AND EQUITY 14,190 10,910 12,359
Memorandum items
Pledged assets for own liabilities 27 9,180 7,498 7,709
Contingent liabilities None None None
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Cash flow statement

All amounts are in SEK million

Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012

Operating activities

Operating profit 325 251 185
Adjustment for non-cash items

Income tax paid -63 -61 -33
gsespergciation, amortisation and impairment of tafegénd intangible 15 16 14
Change in operating assets and liabilities

Decrease/Increase in lending to the public -1,649 -936 =724
Decrease/Increase in other assets -5 -8 20
Decrease/Increase in deposits from the public 26,7 -2,412 2,064
Decrease/Increase in other liabilities 25 15 -6
Cash flow from operating activities 374 -3,135 1,520
Investing activities

Purchase of equipment 0 -2 -8
Investment in bonds and other fixed-income se@sriti -3,797 -2,696 -4,696
Maturity of bonds and other fixed-income securities 2,762 4,137 3,852
Sale of shares - - -
Cash flow from investing activities -1,035 1,439 -852
Financing activities

Decrease/Increase in liability to credit instituiso -55 533 254
Decrease/Increase in issued securities 1,322 226 11
Decrease/Increase in subordinated liabilities 1 1 1
Change in non-controlling interests -3 -2 -
Cash flow from financing activities 1,265 758 266
Cash flow for the period 604 -938 934
Cash and cash equivalents at beginning of year 608 2,546 1,612
Cash and cash equivalents at end of year 2,212 1,608 2,546

Cash and cash equivalents are defined as treadisrgligible for refinancing and lending to credistitutions.

Operating profit includes interest income paid lg public totaling SEK 1,175,958 thousand (201828,900, 2012: 975,432) and interest income
paid by credit institutions totaling SEK 20,255 ukand (2013: 23,981, 2012: 35,305), as well asastexpenses paid to the public totaling SEK
173,532 thousand (2013: 175,768, 2012: 226,624)raackst expenses paid to credit institutionslitajeSEK 242,076 thousand (2013: 248,391,
2012: 2012: 280,391).
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Statement of changes in equity

Non-
Retained controlling

All amounts are in SEK million Share capital earnings interests Total
(ZD(EE_NING BALANCE, 1 JANUARY 1 709 239 949
Comprehensive income

Profit for the year 102 34 136
Total comprehensive income 102 34 136
CLOSING BALANCE, 31 DECEMBER 2012 1 811 273 1,085
(ZDCI)D:LEBNING BALANCE, 1 JANUARY 1 811 273 1,085
Comprehensive income

Profit for the year 152 51 203
Total comprehensive income 152 51 203
Transactions with shareholders

Change in non-controlling interests 1 2 -1
CLOSING BALANCE, 31 DECEMBER 2013 1 964 322 1,287
;)(I):;ENING BALANCE, 1 JANUARY 1 064 322 1.287
Comprehensive income

Profit for the year 254 - 254
Total comprehensive income 254 254
Transactions with shareholders

Change in non-controlling interests 319 -322 -3
CLOSING BALANCE, 31 DECEMBER 2014 1 1,537 0 1,538

The share capital consists of 500,000 ordinaryeshaf the same share class and with a quota vabBiEK 1. All shares have equal voting rights.
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Notes

Amounts stated in the notes are in SEK million ssletherwise indicated.

Note 1 General information

Nordax Group AB (publ) (Corporate Identity Numb&6993-2485),
with its registered office in Stockholm, is the gaircompany of a
group that includes the subsidiary Nordax Groupdithg) AB. In its
turn, Nordax Group Holding AB owns companies whiogsiness
includes owning companies and managing sharesnpanies
whose main operations consist of lending to priviadéviduals in the
Nordic region.

Note 2 Accounting and measurement policies

Basis of preparation

All entities included in these combined financi@tements are under
common control as they are all ultimately majoatyned and
controlled by Nordax Group AB. The Nordax Group ARibl)
Group, as presented in these financial statememntstitutes of the
entities listed in note 28 in these financial staats, has not
constituted a separate legal group for the peipoesented in these
financial statements. Accordingly the combinedfiicial statements
represent an aggregation of the historical findricfarmation of the
entities in the Group. The combined historicahfinial information,
which has been prepared specifically for the puepishis
Prospectus, is therefore prepared on a basis dhatioes the results
and assets and liabilities of each of the comparoastituting the
Group by applying the principles underlying the salidation
procedures of IFRS 10 Consolidated Financial Stetgsfor each of
the three years to 31 December 2014, 2013 and Z0i8uch basis,
the combined historical financial information setg the Group’s
financial position as of 31 December 2014, 20132012 and
results of operations and cash flows for the tlysses then ended.

The combined financial information has been preparexccordance
with the requirements of the Prospectus DirectiegRation, the
Listing Rules on Nasdaq Stockholm, and in accordavith this
basis of preparation.

The basis of preparation describes how the finhimdfiarmation has
been prepared in accordance with Internationalrféiizd Reporting
Standards (“IFRS”) as adopted by the European Uieferences to
“IFRS” hereafter should be construed as referetw#sRS as
adopted by the EU.

The combined financial information is presenteditiions of SEK
except when otherwise indicated. The following siarises the
accounting and other principles applied in prepatire combined
historical financial information:

The combined financial information of the entitibat constitute the
Group has been prepared for the same reportingdgseasing
consistent accounting policies. All intra-grouparades, transactions,
income and expenses and profits and losses hanechsenated.

As Nordax Group AB is a newly established off thelscompany
which has not conducted any business the futuredtiolated
financial statements of Nordax Group AB (publ) vaié prepared as
a continuation of the current Group, as the tra@agvhere Nordax
Group AB (publ) is established as a new parent @nyjis merely a
reorganization of the current group where NelsorcbuSarl is the
parent company, accordingly the combined finarstatements of
Nordax Group AB (publ) have been prepared on thaisb The
future consolidated financial statements of Nor@agup AB (publ)
will in all essentials be consistent with these borad financial
statements.

This means that the predecessor values of the Nelsao Sarl
Group which has been reported internally on a dateted basis in
accordance with IFRS as adopted by the EU has shin
preparing these combined financial statements théhinclusion of
the assets and liabilities of Nordax Group AB (pullo adjustments
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have been made to the values of assets and tligiéabn relation
to the combined financial statements comparededistorically
reported values.

The most important accounting policies appliechia preparation of
these combined financial statements are indicatémhb

The combined financial statements for the Nordasu@rhave been
prepared in accordance with International FinarRegporting
Standards (IFRS) as adopted by the EU with suppieane
accounting rules for groups in RFR 1 as well asvedish
Financial Supervisory Authority’s regulations anddglines FFFS
2008:25.

Combined financial statements

The combined financial statements have been premaré¢he basis
of the cost method, except as regards derivatsteuiments, treasury
bills eligible for refinancing, bonds and otherseties measured at
fair value through profit and loss.

Consolidation of subsidiaries

Subsidiaries are all entities over which the Grbap control. The
Group controls an entity when it is exposed toas the right to
variable return from its holding in the entity aisdable to affect this
return through its influence in the entity. Subaidis are included in
the combined financial statements as of the datnwelentrol passes
to the Group. They are deconsolidated from the datehich the
control ceases.

Translation of foreign currency

(i) Functional currency and reporting currency
Items included in the financial statements fordferent units in
the Group are measured in the currency used ifirthecial
environment in which the company concerned is rpantive
(functional currency). The functional currency aegorting
currency of the Parent Company, which is the Svheklisna (SEK),
is used in the consolidated financial statements.

(ii) Transactions and balance-sheet items
Transactions in foreign currencies are translatetie functional
currency at the exchange rate applicable on timsaction date.
Exchange gains and losses arising in the paymestabf
transactions and in the translation of monetargtasand liabilities in
foreign currencies at the rate prevailing on thgoréing date are
recognised in the income statement under the itetrphdfit from
financial transactions.

Tangible assets

Tangible assets is recognized at cost and is depedon a straight-
line basis according to plan over its useful [ffae depreciation
period for tangible assets is between 3 and 5 yeapmirment
testing takes place if there is an indication dkaline in value.
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Intangible assets

@) Internally developed software

Costs of software maintenance are recognised espEmse when
they arise. Development costs directly attributabldevelopment
and testing of identifiable and unique softwaredpieis controlled by
the Group are recognised as intangible assets thlediollowing
criteria are met:

. it is technically possible to complete the softwswoethat
it can be used,

. the entity's intention is to complete the intangiasset
and use or sell it,

. the conditions necessary to use or sell the soéwaist,

. it can be shown how the software generates probable
future financial benefits,

. adequate technical, financial and other resounees a
available to complete the development and to uselbr
the software, and

. the expenditure attributable to the software duitsig
development can be calculated in a reliable manner.

Development costs are recognised as an expensethdearise.
Development costs that have previously been resedrs expenses
are not recognised as assets in the subsequeod ppevelopment
costs for software recognised as assets are agwbdiger their
estimated useful life, which is not more than fjears

(ii) Goodwill

The value recognised as goodwill is attributechevdcquisition of
Nordax Holding AB. The recognised value of customer
relationships, which is an estimate of the valuaazfuired registers
of customers, is also attributed to this acquisitio

Value in use

Goodwill is related to the entire Nordax Holding ABoup. At the
end of 2014, the recoverable amount was establishgeld on the
value in use. This means that the present valegmécted future
cash flows arising from the assets is calculatéugues discounting
factor. Future expected cash flows are based ofivirgear plan
prepared for the Group. The most important assumstin the five-
year plan are:

The Management's assessments regarding growtheapadafit,
including credit losses.

The cash flow calculations were based on the as$wash flow for
five years and an estimated terminal value at titeaé the five-year
period, which equals the book value of the as3éts.Group
considers that an unweighted Tier 1 capital raftib586 is
reasonable. A discounting factor of 5.2% beforewas established
based on an assumed required return on equityeberof 20% and
the market's required return on the funding ofabsets.

Based on the calculations reported above, therenwaspairment
of goodwill at the end of the financial year. A oga in the discount
rate (of +1 percentage point) would not lead toampent, either.
Goodwill was previously measured at the total lebat as of 2014,
goodwill is measured at the operating segment Jdased on the
relative values of the segments that existed atirtie of acquisition.

Financial assets

The Group classifies its financial assets in tHefang categories:
financial assets measured at fair value througfitod loss and
loans receivable and trade receivables. The cleatdn depends on
the purpose for which the financial asset was aequManagement
establishes the classification of the financiak&ssn initial
recognition.

@) Financial assets measured at fair value through
profit and loss

Financial assets at fair value through profit @slare financial assets
held for trading and financial assets designateshupitial
recognition at fair value through profit or los® identified at fair
value. A financial asset is classified in this gaigy are classified as
held for trading if it is acquired principally fthe purpose of selling
in the short term. Derivatives are classified dd fa trading as the
Group does not apply hedge accounting. Assetssrctiegory are
classified as current assets and are recognisezt threlitems Other

Nordax Group AB (publ)
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assets. Nordax choose to classify Bonds and ottenest-bearing
assets as financial assets at fair value througfit pr loss (fair value
option).

(ii) Loans receivable and trade receivables
Loans receivable and trade receivables are nonalae financial
assets, which have fixed or determinable paymerdsaich are not
listed on an active market. They are included iment assets with
the exception of items with a due date more thama@gths after the
balance-sheet date, which are classified as noeuassets. The
Group's loans receivable and trade receivablesstasfd_ending to
credit institutions, Lending to the general pub@ash and bank
balances at central banks and Other assets irathede sheet.

(iii) Recognition and measurement
Purchases and sales of financial assets are reeabon the
settlement date. Financial instruments are injtia@tognised at fair
value plus transaction expenses, which appliel fmancial assets
not recognised at fair value through the incomtestant. Financial
assets measured at fair value through profit assl doe initially
recognised at fair value, while related transactiosts are
recognised in profit and loss. Financial assetsareved from the
balance sheet when the right to receive cash ffouns the
instrument has expired or has been transferredren@roup has
transferred virtually all the risks and benefits@gated with right of
ownership. Financial assets measured at fair ahaeigh profit and
loss are recognised after the time of acquisitidfiaiavalue. Loans
receivable and trade receivables are recognisahattised cost with
application of the effective interest method.

Gains and losses due to changes in fair valueipiergeto the
category of financial assets measured at fair viédtaigh profit and
loss are recognised in the income statement ipehied in which
they arise and are included in the income stateitemntNet profit
from financial transactions.

Fair value of listed securities is based on curbéhprices. If the
market for a financial asset is not active (andufoisted securities),
the Group determines fair value by applying measerg techniques
such as use of information pertaining to recemts@aations on an
arm's length basis, reference to the fair valuenofther instrument
which is essentially equivalent and analysis ofalisted cash flows.
In this respect, market information is used tor@apan extent as
possible, while company-specific information isdise as small an
extent as possible.

Financial liabilities

The Group classifies its financial liabilities imet following
categories: financial liabilities measured at failue through profit
and loss and other financial liabilities.

(0] Financial liabilities at measured fair value
through profit and loss

Financial liabilities measured at fair value thrbuge income
statement are financial liabilities held for tragliand financial assets
which, upon initial recognition have been desigdatefair value
through profit or loss. A financial liability is &$sified in this
category if it is acquired principally for the poge of selling in the
short term. Derivatives are classified as heldrading as the Group
does not apply hedge accounting. Change in fairevisl recognised
in the income statement item Net profit from finehtransactions.
Liabilities in this category are recognised undheritems Other
liabilities.

(ii) Other financial liabilities
Other financial liabilities are recognised unde¥ ilems Liabilities to
credit institutions, Deposits from the public, ledwsecurities and
Subordinated liabilities and are measured at aseattcost with
application of the effective interest method.

Lending

Loan receivables intended to be held to maturigyctassified as
financial assets. These are recognised in the talstreet at
amortised cost net of realised and expected deties. Received
arrangement commissions are included in the cdsiaof
receivables.

Credit losses consist of write-off for the yeaobserved credit
losses, provisions for loans with an individuatigntified loss event
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(individually identified loss even is understoodtean receivables
more than 180 days past due) and group provisiorefeivables
measured as a group (1-180 days past due).

When the value of a loan receivable has declifegcarrying
amount is written down to the recoverable amouhickvis defined
as the estimated future cash flow discounted byrtitial effective
interest rate for the instrument at the time ofamment.

Interest income
Rental income is recognised as income with appdinaif the
effective interest method.

Commission income

Commission income essentially consist of insurammremission.
Income comprises the fair value of the amount xexkor which will
be received for services sold in the Group's opeyatctivities. The
Group recognises income when the amount can lablgineasured
and when it is likely that future economic benefii accrue to the
company.

Tax

Recognised income taxes comprise tax which is payab
receivable pertaining to the current year, adjustsipertaining to
the current tax of previous years and changesfarme tax. Tax
liabilities/assets are measured at what, in thepamyls assessment,
is due to be paid to or received from the tax attjho

Deferred tax is recognised in its entirety on ethporary differences
arising between tax base and carrying amount etassd liabilities
for tax purposes. Deferred income tax is recognigiél application
of the tax rates applicable on the balance-sheet da

Employee benefits

@) Pension expenses

The Group's pension plans are funded through patgneimsurance
companies. The Group only has defined-contribuytiension plans.
A defined-contribution plan is a pension plan unghich the Group
pays fixed contributions into a separate legaltgntihe Group has
no legal or informal obligations to pay further trdutions if this
legal entity does not hold sufficient assets to gagmployees all
the benefits relating to employee service in curaewl prior periods.

For defined-contribution pension plans, the Groapspcontributions
to publicly or privately administered pension iresuze plans on a
mandatory, contractual or voluntary basis. The @roas no further
payment obligations once the contributions havenlpeed. The
contributions are recognised as the pension igdeftrepaid
contributions are recognised as an asset to tleaetktat cash
repayment or decrease in future payments can atzithe Group.

Group contributions

Group contributions received from subsidiariesramognised as
financial income in the income statement. Grouptdoutions paid
to subsidiaries are recognised as increase ircigtions in Group
companies to the extent that impairment is notirequAll Group
contributions paid and received between the companlyits Parent
Company are recognised in equity. The tax effe@Gmfup
contributions paid and received is recognised éniticome statement
in cases where the Group contribution is recogniisdide income
statement. As the Group contribution is recognieegtjuity, the tax
effect is also recognised in equity.

Segment reporting

Segment information is presented based on the cpifating
decision-maker's perspective, and the segmentdemtfied based
on the internal reporting to the CEO, who is idiéetdi as the chief
operating decision-maker. Nordax has the followopgrating

Note 3 Changes in accounting policies

segments: Sweden, Norway, Finland, Denmark and @gynwhich
reflects Nordax' lending portfolio. As of 2014, fitiioss that cannot
be attributed to a segment is allocated usingidigton keys
according to internal principles that the managerbetieves provide
a fair allocation to the segments. The chief opregadecision-maker
will primarily apply to the performance conceptogferating
profit/loss.

New and revised standards adopted by the Group

The standards which have been adopted by the Guudithe Parent
Company for the first time for the financial yeanumencing on 1
January 2014 and which have a material impact ercdnhsolidated
financial statements are indicated below.

Revision of FFFS 2008: 25 concerning disclosuresapital
adequacy analysis.

None of the IFRS standards or IFRIC interpretatishich are
mandatory for the first time for the financial yemmmencing on 1
January 2014 have had a material impact on thepg&mcome
statement or balance sheet. Additional disclosegeirements
resulting to revisions in FFFS 2008:25 are pregkinti¢he note on
Capital adequacy analysis.

New applicable standards, revisions and interpretadns of
existing standards which have not yet come into fee and which
have not been adopted prospectively by the Group

IFRS 9 "Financial Instruments" addresses the dlaason,
measurement and recognition of financial assetdiabiities. The
complete version of IFRS 9 was published in Jul¥20t replaces
those parts of IAS 39 concerned with classificaiod measurement
of financial instruments. IFRS 9 retains a mixecasugement
approach but simplifies this approach in certagpeets. There will
be three measurement categories for financial ssseiortised cost,
fair value through other comprehensive income amdvilue
through profit and loss. How an instrument is teclssified
depends on the company's business model and thectérstics of
the instrument. Investments in equity instrumengsta be
recognised at fair value through profit and lossthere is also an
option to elect to recognise the instrument at\falue through other
comprehensive income at initial recognition. Ndassification to
the income statement will then take place whendling the
instrument. IFRS 9 also introduces a nhew modetédculating the
credit loss provision arising from expected crémbises. In the case
of financial liabilities, classification and measment are not
changed, apart from where a liability is reportetha value through
the income statement. Value changes attributabtbaages in own
credit risk are then to be recognised in other acefmgnsive income.
IFRS 9 changes the requirements for applicatidmedye accounting
by replacing the 80-125 criterion with requiremefotsfinancial
relationship between hedging instruments and sdabigect and by
the hedging ratio having to be the same as that insésk
management. The hedging documentation is alse ditthnged in
comparison with that prepared under IAS 39. Theds is to be
applied for financial years commencing on 1 Jan2ai8. Earlier
application is permitted.

The Group has not yet evaluated the effects.
No other IFRS standards or IFRIC interpretationgctvhave not yet

come into force are expected to have a materighatnpn the Group
or Parent Company.

In 2014, the accounting policies remained esséntia same as in
2013 and 2012.

Nordax Group AB (publ)
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Note 4 Financial liabilities

Financial risk factors

Through its operations, the Group is exposed th bredit risks and
other financial risks, market risk (including curoy risk, interest-
rate risk at fair value, interest-rate risk in céelwv and price risk)
and liquidity risk. The Group's overall risk managst policy
focuses on managing credit risks which have bdesntatentionally
and minimising the potentially adverse effects mfnedictability in
the financial markets. The Group employs derivaitngruments to
hedge certain risk exposure.

Risk management is handled primarily by a creditzdignent and a
central finance department in accordance with fEsidetermined by
the Board of DirectorsThe financial department identifies, evaluates
and hedges financial risks in close co-operatich tie Group's
operational units. The Board draws up written pesidoth for

overall risk management and for specific areadh ssccredit risk,
foreign-currency risk, interest-rate risk, use efidative and non-
derivative financial instruments and investmenswiplus liquidity.
Risk management is supervised by the risk conimdtion which
reports to the Board of Directors in accordancé WiEFS 2014:1.

(@) Credit risks in general
Lending activities are based on policies adoptethbyBoard of
Directors. All loans are assessed in a separat&atly located
department in the Group.

As consumer loans are provided without physicdhbetdal, credit
assessment is an important element. To obtainna fba customer
and submitted application documents must fulfilanber of policy
rules such as minimum income, minimum age, maxirdebt
burden ratio, no bad debt etc. Decisions on loamdased on
creditworthiness, which is determined using a méaletalculating
the probability that a borrower will be able to edhto the
concluded agreements (“credit scoring”). A custdseredit score
determines, for instance, how much he or she witble to borrow.
In addition, the credit decision is based on aardbility
calculation to ensure the customer has the abditgpay the loan.
The affordability calculation considers the customacome, cost
of housing, cost of loans and living expensescases where it is not
possible to obtain income and debt information fiedit reference
agencies the customer is required to submit fuitifermation in
addition to the application documents, such adaxysapecification
and tax return, to confirm his or her stated incame debts. This
information is used to assess the customer’s fiahgituation, for
instance by calculating the customer’s indebtedaadsa “left to live
on” amount.

Credit risks in other counterparty relationshipgtsas derivatives
and financial investments, are regulated by a pealdopted by the
Board of Directors. Collateral agreements are tsdicit
counterparty risks in derivative contracts.

Maximum exposure to credit risk

(i) Measurement of credit risk
The credit risk in the portfolio is measured agaths specified
targets on an ongoing basis. The measurementssee Ipartly on
how loans perform over time, how old the individlgns are
(“vintage”) and the maturity of the overall porifml Measurements
are made depending on the risk that a loan wilirfiéb arrears and
whether it has been impaired.

Continuous measurements are also made on a segasisit The
applicable credit regulations and scoring modedsfalfowed up
continuously to ensure the effectiveness of appkenilations and
models. The results of these measurements areassetlasis for any
adjustments to credit regulations and scoring nsdel

(iii) Risk management and risk control
The Group’s continued operations depend on itétald manage
and control credit risk. Great emphasis is plagedsiablishing
procedures to deal with this. Among other thingpprting takes
place at least monthly to the management teamrenBadard of
Directors. Credit risk reporting is also a stagdagenda item at
each Board meeting. The risk control and compéaunut performs
regular checks to ensure that loans are issuector@ance with the
instructions adopted by the Board. Under the insimas, any
deviations must be reported to the Board. WherGttweip has
received loans from external parties, these paats@sperform
regular and extensive credit risk assessments.

(iv) Principles for credit risk provisions
Principles for credit risk provisions are indicatedNote 2 and Note
7. When the value of a loan receivable has declitiedcarrying
amount is written down to the recoverable amouhickvis defined
as the estimated future cash flow discounted byntitial effective
interest rate for the instrument at the time ofainpent.
Management uses estimates based on historicat tyeskes for
assets with the same credit risk and attributéb@se in the loan
portfolio. The methods and assumptions used tacé&stefuture cash
flows are reviewed regularly to reduce the diffeebetween
estimated and actual losses.

Provisions are calculated for loans with an indirally identified
loss event (individually identified loss event isderstood to mean
receivables that are more than 180 days past doe)group
provision for receivables measured as a group @-€&%s past due)
is based on an established model. The criteriddtermining
whether a loss has occurred are delays in the payof@rincipal
and interest.

Maximum exposure

All amounts are in SEK million 31.12.2014 31.12.2013  31.12.2012
Credit risk exposures relate to the balance sheesdollows:

Lending to credit institutions 2,212 1,608 2,546
Lending to the general public 10,042 8,393 7,456
Bonds and other fixed-income securities 1,585 550 1,991
Total 13,839 10,551 11,993

Nordax Group AB (publ)
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Lending to the general public

Allocation of provision
for past due

31 December 2014 Sweden Norway Denmark  Finland Germany Total receivables
Not yet past due 3,586 3,598 209 1,458 289 9,139
Less than 30 days past due 45 86 8 77 3 220 -18 8%
30-60 days past due 23 32 4 27 2 89 -19 21%
61-90 days past due 13 21 6 10 1 51 -17 33%
91-180 days past due 26 20 3 14 2 65 -33 51%
More than 180 days past due 489 495 298 238 2 1,522 -957 63%
Total past due 596 654 319 366 10 1947 -1,044 54%
Total 4,182 4,252 528 1,824 299 11,086
Reserve -302 -318 -282 -136 -5 -1,044
Total lending to the general public 3,880 3,934 246 1,688 294 10,042
Allocation of provision
for past due
31 December 2013 Sweden Norway Denmark Finland Germany Total receivables
Not yet past due 3,286 2,986 257 1,023 70 7,621
Less than 30 days past due 45 91 9 39 0 185 -16 9%
30-60 days past due 17 26 3 13 0 60 -13 22%
61-90 days past due 15 20 7 7 0 49 -16 33%
91-180 days past due 23 19 3 10 - 55 -27 49%
More than 180 days past due 409 437 269 185 - 1,300 -805 62%
Total past due 509 593 291 254 0 1,649 -877 53%
Total 3,795 3,579 548 1,277 70 9,270 -877 53%
Reserve -255 -272 -251 -98 0 -877
Total lending to the general public 3,540 3,307 297 1,179 70 8,393
Allocation of provision
for past due
31 December 2012 Sweden Norway Denmark  Finland Germany Total receivables
Not yet past due 2,886 3,022 308 520 1 6,736
Less than 30 days past due 45 85 13 24 0 168 -16 10%
30-60 days past due 17 29 5 9 0 61 -14 23%
61-90 days past due 13 17 9 5 0 44 -12 27%
91-180 days past due 19 19 4 4 - 46 -24 52%
More than 180 days past due 324 421 241 164 - 1,150 -683 59%
Total past due 418 571 272 206 0 1,469 -749 51%
Total 3,304 3,593 580 726 1 8,205
Reserve -207 -248 -223 -70 0 -749
Total lending to the general public 3,097 3,345 357 656 1 7,456

Nordax Group AB (publ)
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When a loan becomes more than 180 days past deartying amount is written down to the recoverabteunt, which is defined as the estimated
future cash flow discounted by the initial effeetimterest rate for the instrument at the timengfairment. Expected recoveries are assumed to be
generated up to 13 years from the date on whichetbeivable becomes more than 180 days past deenéthods and assumptions used to forecast
future cash flows are reviewed regularly to rediheedifference between estimated and actual lo3bessenior management uses estimates based
on historical data and forecasts for longer perighsre there are no own historical data.

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Provision for loans with individually identified loss events

Opening reserve at start of year -805 -683 -547

- allocated during the year -36 -90 -103

- exchange rate effeéts -66 -32 -33

Provision for loans with individually identified loss events at end of year -957 -805 -683

Group provision for receivables valued as a groub

Opening reserve at start of year 72 -66 -52
- allocated during the year -13 -9 -14
- exchange rate effeéts -2 3 0

Group provision for receivables valued as a groubat end of year -87 -72 -66

Total provision for credit losses -1,044 -877 -749

1Loans with individually identified loss eventseeS to loans that are more than 180 days past due.
’Exchange-rate effects are recognised in Net plaxfit/from financial transactions.
°Receivables valued as a group refers to loans leatare and 180 days past due.

All amounts are in SEK million Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012

Credit quality pertaining to fully functioning loan receivables

Rating A 762 781 77
Rating B 1,849 1,616 1,567
Rating C 3,394 2,628 2,231
Rating D 2,578 2,049 1,607
Rating E 520 507 506
No rating 36 40 48
Total 9,139 7,621 6,736

Credit quality is based on ratings A to E, wheris #he lowest risk and E is the highest risk. Cxedithiness is determined using a model for
calculating the probability that a borrower will Bble to adhere to the concluded agreements (tcsediing”). Fully functioning loan receivables
refers to loans not yet past due.

Risk concentrations in financial assets with creditisk exposure — geographical areas

A breakdown of credit exposure by geographical &gaesented
below. The values are carrying amounts. The allogatbased on the
domiciles of borrowers.

31 December 2014 Sweden Norway Denmark Finland Germany Total
Lending to credit institutions 2,212 2,212
Lending to the general public 3,880 3,934 246 1,688 294 10,042
Bonds and other fixed-income securities 1,585 1,585
Total 7,677 3,934 246 1,688 294 13,839

No credit limits were exceeded during the year.
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31 December 2013 Sweden Norway Denmark Finland Germany Total
Lending to credit institutions 1,608 1,608
Lending to the general public 3,540 3,307 297 1,179 70 8,393
Bonds and other fixed-income securities 550 550
Total 5,698 3,307 297 1,179 70 10,551
31 December 2012 Sweden Norway Denmark Finland Germany Total
Lending to credit institutions 2,546 2,546
Lending to the general public 3,097 3,345 357 656 1 7,456
Bonds and other fixed-income securities 1,991 1,991
Total 7,634 3,345 357 656 1 11,993
Market risk Interest-rate risks attributable to cash flow and fair value
In principle, the Group's assets and liabilitieséha fixed-interest
Foreign exchange risk term of one montffhe Group's interest-rate risk is consequently very
The Group is active in the Nordic countries anexposed to limited, as regards both the fair value of assetsliabilities and the
currency risks arising from currency exposure Iatien to NOK, margin between interest income and interest exjgense
DKK and EUR. The most significant currency risksas in the
translation of receivables and liabilities in fapeicurrency. The The Board of Directors has adopted a policy stijndgthat the
Group's policy is to limit the risk by matching atsand liabilities in Company continually measures and reports its isteege risk. This
the same currency. Derivative instruments are @ifised to attain is measured by a sensitivity analysis of a paral@vement in the
this balance, when considered necessary. The Gilsapprotects interest-rate curve of 2.0%. The limit determingdte Board of
the regulatory capital against any exchange rég¢etsfwith respect Directors is a net exposure of SEK 20 million (2023, 2012: 10),
to the portfolios in foreign currency, which resuitt exchange rate and the actual exposure at year-end was SEK 1ibm({2013: 6.0,
effects in the income statement. The impact omrejalatory capital 2012: 4.0).
due to exchange rate effects on the portfolio®isequently offset
by a corresponding effect on Group earnings Lending to the general publiending to credit institutions, bonds
and other fixed-income securitibave an average fixed interest term
The Board of Directors has adopted a policy stijiggthat the of less than three months. Funding through thet-dsszked
Company continually measures and reports its exgeheate risk. securities market (securitised) and secured funfiorg two global
This contains adopted limits for maximum permitted exposure in banks have an average fixed interest term of kess dne month.
foreign currencies. The current limit adopted by Board is SEK Corporate bonds have an average fixed interest@éthree months
700 million (2013: 350, 2012: 350), and actual esype totaled SEK and Deposits from the general public have an aeciiagd interest
541 million (2013: 276, 2012: 284), broken dowrpiNOK 332 term of 0 months. Other assets, liabilities andtgqglo not
million (2013: 192, 2012: 192), DKK 13 million (2816, 2012: 19) incur/accrue interest.
and EUR 18 million (2013: 7, 2012: 5). A chang&%§ in the value
of SEK against the other currencies would caudeaage in Liquidity risk
profit/loss of SEK 27 million (2013: 14, 2012: 1&yoken down into The Group's strategy is to successively incredasetbportion as the
NOK 16 million (2013: 10, 2012: 9), DKK 0.6 milliof2013: 0.3, portfolios mature. Management also closely follawliing forecasts
2012: 0.9) and EUR 0.9 million (2013: 0.4, 2013)0. for the Group's liquidity reserve on the basismtf@pated lending.
The table below presents an analysis of the Grdimnalacial
liabilities to be settled net, broken down accogdio the time
remaining until first call date as at the balanbeet date. The
contractual maturity date for issued securitiesnaoee than five
years, please review note 23 for further detaitee @mounts stated in
the table are the contractual, undiscounted casisfl
Less than 1 lto2years 2to5years More than 5 Total
31 December 2014 year years
Liabilities to credit institutions 1,392 943 N - 2,335
Deposits from the public 6.479 _ _ _ 6,479
Issued securities 1,206 748 1,794 _ 3,748
Subordinated liabilities 212 2172
Trade payables and other liabilities 89 ~ _ _ 89

Nordax Group AB (publ)
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31 December 2013 Less ﬂ;/zgrl 1to 2 years 2to 5 years More t)r/]:grg Total

Liabilities to credit institutions 509 1,454 - - 1,963
Deposits from the public 4,753 - - - 4,753
Issued securities 116 1,270 1,406 - 2,792
Subordinated liabilities 23 211 234
Trade payables and other liabilities 64 R 64
31 December 2012 Less tl;:r;rl 1to 2 years 2to 5 years More t)r/]:grg Total

Liabilities to credit institutions 115 1,479 1,349 - 2,943
Deposits from the public 7,165 - - - 7,165
Issued securities 101 101 2,157 R 2,359
Subordinated liabilities 24 24 212 260
Trade payables and other liabilities 50 R 50

Capital adequacy analysis

Capital adequacy information in this document eferinformation
the disclosure of which is provided for in ChafieSections 3-4 of
the Regulations and General Recommendations (FB6&25) on
the annual accounts of credit institutions and sées companies
(investment firms) and information as referredrtdhie Regulations
and General Recommendations on capital adequacysknd
management (FFFS 2014:12) of the Swedish FinaScipérvisory
Authority. As of the first quarter of 2014 a cap#dequacy analysis
for the consolidated situation is reported. Otiéormation required
under FFFS 2014:12 is provided on the Company'ssiteb
www.nordax.se.

Information on the consolidated situation

The top company in the consolidated situation isdidr Group AB.
The following companies are included in the cortagkd financial
statements for the group of financial companiescitordance with
full IFRS and in the group-based financial statetsiéor calculation
of capital requirements: Nordax Group AB, Nelsox¢a Sarl,
Nordax Group Holding AB, Nordax Holding AB, Nord&®ank AB
(publ), Nordax Finans AS, PMO Sverige OY, Nordaxdio AB
(publ), Nordax Sverige AB, Nordax Sverige 3 AB (Publordax
Nordic 2 AB and Nordax Nordic 3 AB (publ).

Consolidated situation

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
OWN FUNDS

Common Equity Tier 1 capital 1,537 1,286 1,084
Deduction from own funds -304 -330 -342
Total Common Equity Tier 1 capital 1,233 956 742
Tier 2 capital 159 198 197
Net own funds 1,393 1,155 940
Risk exposure amount for credit risk 8,234 6,826 6,329
Risk exposure amount for market risk 541 276 284
Risk exposure amount for operational risks 1,271 857 692
Total risk exposure amount 10,046 7,959 7,305
Capital requirement for credit risk 659 546 506
Capital requirement for market risk 43 22 23
Capital requirement for operational risks 102 69 55
Total capital requirement 804 637 584
Common Equity Tier 1 capital ratio 12.28% 12.02% 10.16%
Tier 1 capital ratio 12.28% 12.02% 10.16%

Nordax Group AB (publ)
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Total capital ratio 13.87% 14.51% 12.86%
Capital adequacy ratio (own funds / capital requiat) 1.73 1.81 1.61
Total Common Equity Tier 1 capital requirement imthg capital conservation buffer 7.00%

reguirement s

- of which, capital conservation buffer requirement 2.50%

Common Equity Tier 1 capital available for use affesr* 7.78%

Specification of own funds

Common Equity Tier 1 capital

- Share capital 1 1 1
- Retained earnings, incl. net profit for the year 1,536 963 810
- Non-controlling interests - 322 273
Deduction from own funds

- Intangible assets -304 -330 -342
Total Common Equity Tier 1 capital 1,233 956 742
Tier 2 capital:

- Tier 2 capital instruments 159 198 197
Net own funds 1,393 1,155 940
Specification of risk exposure amourft

Institutional exposures 444 325 510
Covered bonds 60 55 77
Household exposures 7,085 5,902 5,225
Unregulated items 597 523 490
Other items 48 21 27
Total risk exposure amount for credit risk, Standardised Approach 8,234 6,826 6,329
Exchange rate risk 541 276 284
Total risk exposure amount for market risk 541 276 284
Basic Indicator Approach 1,271 857 692
Total risk exposure amount for operational risks 1,271 857 692
LEVERAGE RATIO

Exposure measure for calculating leverage ratio 13,893 10,591 12,024
Leverage ratio 8.88% 9.04% 6.18%
Specification of capital requirements

Institutional exposures 36 26 41
Covered bonds 5 4 6
Household exposures 567 472 418
Unregulated items 48 42 39
Other items 4 2 2
Total capital requirement for credit risk, Standardised Approach 659 546 506

Nordax Group AB (publ)
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Exchange rate risk 43 22 23
Total capital requirement for market risk 43 22 23
Basic Indicator Approach 102 69 55
Total capital requirement for operational risks 102 69 55

*Common Equity Tier 1 capital ratio 12.28% lessstautory
minimum requirement of 4.5% excluding the capitaigervation
buffer requirement. A total capital requirementadtirther 3.5% is
also applicable.

Information on liquidity risk pursuant to FFFS 2014:12

The Group defines liquidity risk as the risk oflifag to fulfil

payment obligations at maturity without a signifitincrease in the
cost of obtaining means of payment. The Group assst-backed
borrowing in which parts of the Group’s asset a6 are pledged
as collateral for the loans. The Group’s long-tetrategy is to match
lending assets with the maturities of liabiliti#ée strategy is aimed
at achieving a diversified funding platform comprgsequity,
subordinated debt, securitised assets (“ABS”), laelit facilities,
Deposits from the public and corporate bonds.

The goal is to use funding sources which:

. Provide a high degree of matching, of currenciesels
as maturities, between assets and liabilities.

. Offer diversification in terms of markets, investor
instruments, maturities, currencies, counterpagies
geography.

. Carry a low liquidity risk and offer a high posdityi of
refinancing at maturity, as evidenced by priceiftgb

. Regularity of issuance and a broad investor base.

. Provide access to relatively large volumes, to rfeet
funding requirements for a growing balance sheet.

The Group has an independent function for liquidigk control. The
function reports directly to the Board and CEO.

Liquidity is measured on a daily basis and reporteithie Company’s
management. Liquidity risk is reported to the Boaf®irectors on a
monthly basis.

Cash flows expected to result from the liquidatdll assets,
liabilities and off-balance sheet items are cakadaKey ratios from
the balance sheet (such as the cash ratio, lodagosit ratio,
liquidity coverage ratio, net stable funding reditd deposit usage)
are calculated and monitored over time to elucitfaeinancial
structure and the Group’s liquidity risk. Liquiditisk is measured
monthly for different scenarios and events (sucless favourable
advance rates and changed cash flows) and eludigaparately and
in combination.

The contingency plan specifies a clear divisionesponsibilities and
contains instructions for how the Group should oesbin a liquidity
crisis situation. The plan specifies appropriat#as for managing
the consequences of different crisis situationscmdains
definitions of events which trigger and escalatedbntingency plan.
The contingency plan has been tested and updated.

At 31 December 2014, Nordax had a liquidity covereagio (EBA
definition) of 8.40 (2013: 3.85, 2012: 5.65) anded stable funding
ratio of 1.46 (2013: 1.34, 2012: 1.66) accordingh®definition of
the Basel Committee, which has not yet been adopted

Nordax had a liquidity reserve at 31 December 26f12EK 3,246
million. Of these investments, 51% was in Nordioks 19% in
Swedish covered bonds and 30% cent in Swedish ipahjgapers.
All investments had credit ratings ranging from AAAA+ from
Standard & Poor’s, with an average rating of AAeverage
maturity was 68 days. All bank holdings are immesljaaccessible
and all securities are repo-able with central banks

Nordax Group AB (publ)
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The capital requirement is 8% of the amount of eggosure
pursuant to Regulation (EU) No 575/2013 (CRR).

At 31 December 2014 Nordax’s sources of funding mased SEK
3,110 million in funding through the asset-backedusities market
(securitised), SEK 500 million in corporate bon8EK 2,274
million in secured funding from two global banksie®EK 6,460
million in Deposits from the public. The figuredeeto the nominal
amounts. See Note 23 for further information altbetissued
securities.

Capital planning

The Group's goal regarding its capital structuregddition to
meeting the statutory capital requirements, istuse its ability to
continue its operations so that it can continugetoerate returns for
shareholders and benefits for other stakeholdespite capital
adequacy at the end of the financial year beingsaesl as more than
sufficient to meet requirements from authoritied &&om internal
stress tests of operations, the group of finartiaipanies does not
intend to pay any dividend. The Group deems that afperiod in
which the global financial system has been exptsstiess, a
greater capital buffer is required than the ameonsidered to be an
optimal capital structure under normal circumstan&apitalisation
is expected to be strengthened by the fact thdividend to
shareholders is planned at the 2015 Annual Gegating.

The Group's strategies and methods for valuingneaidtaining the
capital base requirement under Chapter 2 Sectied®fithe Capital
Adequacy and Large Exposures Act (2006:1371) asedan risk
management. Risk management is aimed at identifyibanalysing
the risks that the company encounters in its omraand setting
appropriate limits for them and ensuring that a ooimg system is
in place. Risks are monitored and inspections anelacted regularly
to ensure that limits are not exceeded

There are functions in the group for independesit control
reporting directly to the Chief Executive Officehigh are tasked
with analysing the development of risks and propgsihanges to
governing documents and processes both for ovéskll
management and for specific areas.

To ascertain whether the internal capital is sigfitfor current and
future operations and to ensure that the capit# of the
appropriate size and composition, the company hasternal capital
adequacy assessment process (ICAAP). ICAAP iswdatny
requirement in which the company determines theueatnof capital
it considers necessary in addition to the requirgsor capital
adequacy. This process is a tool that ensureshtbatompany can
clearly and correctly identify, evaluate and manalyjéhe risks to
which the company is exposed and make an assesefmtninternal
capital requirement in relation to this. This alsdudes the
company having adequate management and contrdidnsand
systems for managing risks. Internal capital adegaasessment is
carried out at least annually.

Based on possible scenarios, plans are establistweder to limit
harmful effects on the company and ensure an atkegaaital buffer
to absorb these losses without the need for capjttions to
ensure statutory minimum requirements. Historiofdrimation is
also utilised, for example the manner in which itrledses can
develop through an economic cycle. The company shess-tests
the capital requirement to ensure a sufficient suppcapital
through the worst periods observed. This ICAAP wuak been
documented.
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Note 5 Classification of financial assets and liabilities

Loan
Financial instruments measured Investments receivables
at fair value through profit and held to and trade Other financial
31 December 2014 loss maturity receivables liabilities Total
Identified on
Held for initial
trading recognition
Assets
Lending to credit institutions - - - 2,212 - 2,212
Lending to the general public - - - 10,042 - 10,042
Bonds and other fixed-income
securities - 1,585 - - - 1,585
Total assets - 1,585 - 12,254 - 13,839
Liabilities
Liabilities to credit institutions - - - - 2,259 2,259
Deposits from the public - - - - 6,479 6,479
Issued securities - - - - 3,581 3,581
Derivatives 4 - - - - 4
Subordinated liabilities - - - - 199 199
Total liabilities 4 - - - 12,518 12,522
Loan
Financial instruments measured Investments receivables
at fair value through profit and held to and trade Other financial
31 December 2013 loss maturity receivables liabilities Total
Identified on
Held for initial
trading recognition
Assets
Lending to credit institutions - - - 1,608 - 1,608
Lending to the general public - - - 8,393 - 8,393
Bonds and other fixed-income
securities - 550 - - - 550
Derivatives 9 - - - - 9
Total assets 9 550 - 10,001 - 10,560
Liabilities
Liabilities to credit institutions - - - - 2,314 2,314
Deposits from the public - - - - 4,753 4,753
Issued securities - - - - 2,259 2,259
Subordinated liabilities - - - - 198 198
Total liabilities - - - - 9,524 9,524
Nordax Group AB (publ) Page 16 of 28
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Loan
Financial instruments measured Investments receivables

at fair value through profit and held to and trade Other financial
31 December 2012 loss maturity receivables liabilities Total
Identified on

Held for initial

trading recognition
Assets
Lending to credit institutions - - - 2,546 - 2,546
Lending to the general public - - - 7,456 - 7,456
Bonds and other fixed-income
securities - 1,991 - - - 1,991
Derivatives 2 - - - - 2
Total assets 2 1,991 - 10,002 - 11,995
Liabilities
Liabilities to credit institutions - - - - 1,781 1,781
Deposits from the public - - - - 7,165 7,165
Issued securities - - - - 2,033 2,033
Subordinated liabilities - - - - 197 197
Total liabilities - - - - 11,176 11,176

Trade receivables, trade payables and prepaidiediiems are not included in the classificationvabas they are not tangible, and are recognised
instead as Loan and trade receivables or Othendiabliabilities. No offsetting of financial assetnd financial liabilities has taken place.

Note 6 Fair values of financial assets and liabilities

Fair value gair

Carrying (+)/fair value
31 December 2014 amount Fair value loss (-)
Assets
Lending to credit institutiorts 2,212 2,212 -
Lending to the general pubfic 10,042 12,302 2,260
Bonds and other fixed-income securities 1,585 1,585 -
Total assets 13,839 16,099 2,260
Liabilities
Liabilities to credit institution’s 2,259 2,259 -
Deposits from the public 6,479 6,479 -
Issued securitiés 3,581 3,593 12
Derivatives 4 4 -
Subordinated liabiliti€s 199 199 -
Total liabilities 12,522 12,534 12

* Fair value is deemed to be the same as the camyimgint, as these are of a short-term nature.

2The measurement includes significant non-obseniaplets and Lending to the general public therefmi®ngs to Level 3.

3 Fair value data for issued securities and debettares belong to Level 2, as the inputs for measarg are based directly or indirectly on quoted
prices.
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Calculation of fair value

The fair values of financial instruments which aeeled in an active
market (such as financial instruments held foritragdnd available-
for-sale financial instruments) are based on quotatket prices at
the balance sheet date. A market is regarded iae @oquoted prices
from an exchange, broker, industry group, pricieryise or
regulatory authority are easily and regularly aali¢, and these
prices represent actual and regularly occurringsatemgth market
transactions. The quoted market price used foGtteeip’s financial
assets is the current bid price. These instrunteitag to Level 1.

The fair values of financial instruments which ac traded in an
active market are determined using valuation tephes. Market data
is used as far as possible when such data is bleiléf all

significant inputs required for the fair value me@snent of an
instrument are observable the instrument belongsvel 2.

In cases where one or several significant inpigshat based on
observable market information the instrument issifeed as Level 3.

The table below shows financial instruments caraiefhir value
based on the classification in the fair-value higrg. The different
levels are defined as follows:

. Quoted prices (unadjusted) in active markets feniital
assets or liabilities (Level 1)

. Inputs other than quoted market prices includddeivel
1 that are observable for the asset or liabiliihe
directly in the form of quoted prices or indirectiye.
derived from quoted prices (Level 2).

. Inputs for the asset or liability which are notédsn
observable market data (non-observable inputs)glL&v

In 2014 the classification and the various levedseneviewed and
the comparative figures for 2013 were amended.etvere no
movements due to change of measurement duringethe y

31 December 2014 Level 1 Level 2 Level 3 Total
Assets

Bonds and other fixed-income securities 1,585 - - 1,585
Total assets 1,585 - - 1,585
Liabilities

Derivatives - 4 - 4
Total liabilities - 4 - 4
31 December 2013 Level 1 Level 2 Level 3 Total
Assets

Bonds and other fixed-income securities 550 - - 550
Derivatives - 9 - 9
Total assets 550 9 - 559
31 December 2012 Level 1 Level 2 Level 3 Total
Assets

Bonds and other fixed-income securities 1,991 - - 1,991
Derivatives - 2 - 2
Total assets 1,991 2 - 1,993

Note 7 Significant accounting estimates

Nordax has made a number of significant estimatdsaasumptions
affecting the measurement of assets and liabilitieke financial
statements. These estimates and assumptions dirrucosly
evaluated against previous experience and othearfasuch as
anticipated future events.

Impairment of loan receivables

The Nordax Group regularly reviews its credit paitfs in order to
identify impairment losses. In order to determirteether
impairment should be recorded through the incomestent, an
assessment is made of whether there are indicaifaesluctions in
future estimated cash flows from receivables inctfeglit portfolio.

Nordax Group AB (publ)
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These indications may be decline in payment statusng a group
of debtors or worsened economic conditions coiirejatith
suspension of payments in the portfolio.

When the value of a loan receivable has declifegicarrying
amount is written down to the recoverable amouhickvis defined
as the estimated future cash flow discounted byritial effective
interest rate for the instrument at the time ofammpent.
Management uses estimates based on historicat tyesies for
assets with the same credit risk and attributéb@se in the loan
portfolio. The methods and assumptions used ta&stefuture cash
flows are reviewed regularly to reduce the diffeebetween
estimated and actual losses.
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Note 8 Net interest income

All amounts are in SEK million

Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012

Retail interest inconte 1,176 1,029 976
Interest income from credit institutions 20 24 35
Total interest income 1,196 1,053 1,011
Retail interest expenses -174 -176 -227
Interest income to credit institutions -217 -223 -253
Interest expenses debenture loans -24 -25 -27
Total income expenses -415 -424 -507
Net interest income 781 629 504

Hnterest income on financial assets impaired t@&&lK 50 million (2013: SEK 42 million, 2012: SEK 4illion).

Note 9 Commission income

All amounts are in SEK million

Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012

Insurance commission

15 15 15

Total

Note 10 Net profit from financial transactions

15 15 15

All amounts are in SEK million

Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012

Changes in exchange rates -2 -15 11
Profit from investments in bonds and other fixedeime securities 9 20 34
Group contributions - - -
Net profit from financial transactions 7 5 45

The profit pertains to profit/loss from changeithange rates in the net position and flows irratmns related to lending in NOK and DKK as
well as lending in EUR and profit from investmeim$onds and other interest-bearing securities.

Note 11 General administrative expenses

All amounts are in SEK million

Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012

Employee benefit expenses

Wages, salaries and fees -107 91 -79
Pension expenses -10 -9 -8
Social security expenses -32 -27 -25
Other employee benefit expenses -2 -3 -3
Total employee benefit expenses -151 -130 -115
Other administrative expenses

IT expenses -18 -13 -12
External services 21 -20 -19
Costs of premises -6 -6 -5
Telephone and postage -15 -12 -10

Nordax Group AB (publ)
Corporate Identity Number 556993-2485

Page 19 of 28



Other -13 -12 -12

Total other administrative expenses -73 -63 -58

Total general administrative expenses -224 -193 -173

The item External services includes fees paid thters in both the Group and the Parent Compar§td{ 2.3 million (2013: 1.7, 2012: 1.3), of
which SEK 1.2 million (2013: 1.6, 2012: 1.1) pentato auditing (PWC) and SEK 1.1 million (2013:,2012: 0.2) to other services, of which SEK
0.4 million (2013: 0, 2012: 0) from PWC, SEK 0.6llion (2013: 0.1, 2012: 0.1) from Mazars, SEK 0.illion (2013: 0, 2012: 0) from EY and SEK
0 million (2013; 0, 2012: 0.1) from KPMG.

31.12.2014 31.12.2013 31.12.2012

Specification of salaries and fees

Directors, Chief Executive Officer and other ser@recutives 39 36 29
Other employees 68 55 50
Total 107 91 79

Breakdown of pension expenses

Directors, Chief Executive Officer and other ser@recutives 6 5 5
Other employees 4 4 3
Total 10 9 8

Breakdown of average number of employees (converted full-time equivalents)

Women in Sweden 108 87 84
Men in Sweden 55 51 48
Total 163 138 132

Regular working hours have been defined as availabtking time. This does not include overtimewl-fime or part-time leave. The
figures relate to the full year.

Breakdown between women and men on the Board of Bictors 31.12.2014 31.12.2013 31.12.2012
Women 1 1 1
Men 7 7 7

Breakdown between women and men in the senior manament

Women 8 7 7

Men 14 13 12

Remuneration and other benefits 2014 (SEK 000)

Basic salary/ Variable Pension T
: otal

Board fee remuneration expense
Chairman R. Pym 1118 - - 1,118
CEO M. Falch 2,103 500 417 3,020
Deputy CEO J. Lundblad 1,830 500 411 2,741
Director A. Rich - - R R
Director D. Cohen R - R R
Director C.A. Beck 250 - - 250
Director A. Bernroth 413 - - 413
Other senior management (20 persons) 21.885 10.872 4736 37.493
Nordax Group AB (publ) Page 20 of 28

Corporate Identity Number 556993-2485



Remuneration and other benefits 2013 (SEK 000)

Basic salary/ Variable Pension Total

Board fee remuneration expense
Chairman R. Pym 1,127 _ _ 1,127
CEO M. Faich 2,097 500 414 3,011
Deputy CEO J. Lundblad 1,792 500 408 2,700
Director A. Rich _ _ _ _
Director D. Cohen _ B _ B
Director C.A. Beck 234 B _ 234
Director A. Bernroth 379 _ _ 379
Other senior management (18 persons) 20,596 8,835 4,421 33,852
Remuneration and other benefits 2012 (SEK 000)

Basic salary/ Variable Pension T

Board fee remuneration expense otal
Chairman R. Pym 1,093 B - 1,093
CEO M. Falch 2,125 135 399 2,659
Deputy CEO J. Lundblad 1,699 120 389 2,208
Director A. Rich - B - -
Director D. Cohen - _ - -
Director C.A. Beck 188 R - 188
Director A. Bernroth 411 B - 411
Other senior management (17 persons) 19,413 4,660 4,365 28,438

The variable remuneration for other senior managensecial charges is included in the reservation.

Information on remuneration scheme

There are no pension commitments to the CEO obserecutives. No severance package has been agitbettie CEO. Information on the

remuneration scheme under the Swedish Financiar8igpry Authority regulations on supervisory regaients and capital buffers, FFFS 2014:12,

is presented on the Nordax websiteyw.nordax.se

Note 12 Credit losses

All amounts are in SEK million

Jan-Dec 2014 Jan-Dec 2013 Jan-Dec 2012

Credit losses

Write-offs for the year pertaining to actual crddiéses

-15 -15 -10
Gross value of new receivables during the year riiae 180 days past due 312 268 269
Payments received during the year pertaining todaaore than 180 days past due 163 136 118
Adjustment to recoverable value pertaining to reaigies more than 180 days past due 63 42 48
Total provision for loans with individually idenigl loss evert 86 .90 -103
Group provision for receivables valued as a gfoup 13 9 14
Credit losses for the year 114 114 127

!Loans with individually identified loss event redeo loans that are more than 180 days past de@lse Note 4 under the section on credit risk.
2 Receivables valued as a group refers to loansdestwne and 180 days past due.
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Note 13 Tax on profit for the year

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012

Difference between recognised tax expense and taxpense based
on applicable tax rate

Reported profit before tax 325 251 185
Tax at current tax rate =72 -55 -49
Tax effect of revaluation of tax liability 7

Tax effect of non-deductible expenses 1 0 0
Tax effect of non-taxable income 0 - -
Tax on profit for the year according to the incomestatement -71 -48 -49

Deferred tax liability

Deferred tax related to business combinations 54 54 65
Recognised in profit and loss -34 -28 -26
Deferred tax liability attributable to temporaryfdrences in accrued 9 6 2
costs of loans

Deferred tax liability according to balance sheet 29 32 41

The applicable tax rate is the tax rate for incaaxein the Group. The tax rate is 22% (2013: 2204,22 26.3%). The deferred tax receivable pertains
to temporary differences in accrued arrangemestffagloans and handling fees.

Note 14 Lending to credit institutions

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Swedish banks 2,212 1,608 2,546
Total 2,212 1,608 2,546

The Group's lending to credit institutions inclu@sK 699 million (2013: 413, 2012: 466) in pledgesets for liabilities to credit institutions and
issued securities.

Note 15 Lending to the general public

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Households 10,042 8,393 7,456
Total 10,042 8,393 7,456

Lending to the general public includes SEK 8,48llioni (2013: 7,085, 2012: 7,243) in pledged asgattiabilities to credit institutions and issued
securities. Lending takes place in the currendpefcountry concerned. The geographical breakdsvaneisented in Note 4. Of total lending, SEK
9,454 million (2013: 7,506, 2012: 6,709) has a mtwf more than one year.

Note 16 Bonds and other fixed-income securities

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Holdings broken down by issuer

Swedish municipalities 980 - 1,221
Swedish covered bonds 605 550 770
Bonds and other fixed-income securities 1,585 550 1,991

All holdings are listed, SEK 312 million (2013:2012: 0) has a maturity of more than one year hademainder less than one year.
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Note 17 Operating segments

Segment information is presented based on the opifating
decision-maker's perspective, and the segmentdemtfied based
on the internal reporting to the CEO, who is idiéedi as the chief
operating decision-maker. Nordax has the follonapgrating
segments: Sweden, Norway, Finland, Denmark and @grnwhich

reflects Nordax lending portfolio. Profit/loss tlennot be attributed
to a segment is allocated using distribution keyeding to internal
principles that the management believes providgraaflocation to
the segments. The chief operating decision-makiépriinarily

apply to the performance concept of operating plogs.

31 December 2014 Sweden Norway Denmark  Finland Germany Total
Income statement

Interest income 453 517 19 189 18 1,196
Interest expenses 164 197 8 40 6 415
Total net interest income 289 320 11 149 12 781
Commission income 9 6 0 0 - 15
Depreciation, amortisation and impairment of tategénd

intangible assets -8 -5 -1 -2 -1 -18
Operating expenses -103 -90 -6 -28 -15 -243
Marketing cost$ -18 -41 - -16 -21 -96
Profit before credit losses 168 189 3 103 -25 439
Net credit losses -31 -49 -13 -17 -4 -114
Operating profit 137 140 -10 86 -29 325
Balance sheet

Lending to the general public 3,880 3,934 246 1,688 294 10,042
31 December 2013 Sweden Norway Denmark Finland Germany Total
Income statement

Interest income 444 471 23 111 3 1,053
Interest expenses 186 206 6 25 1 424
Total net interest income 258 265 17 86 2 629
Commission income 10 5 0 - - 15
Depreciation, amortisation and impairment of tategdnd

intangible assets -8 -5 0 -2 -1 -16
Operating expenses -83 -74 -5 -21 -10 -192
Marketing cost$ -15 -34 - -13 -9 -71
Profit before credit losses 163 158 12 51 -18 365
Net credit losses -38 -45 -20 -11 0 -114
Operating profit 125 113 -8 40 -18 251
Balance sheet

Lending to the general public 3,540 3,307 297 1,179 70 8,393
31 December 2012 Sweden Norway Denmark Finland Germany Total
Income statement

Interest income 424 497 30 60 0 1,011
Interest expenses 243 228 7 28 1 507
Total net interest income 181 269 24 32 1 504
Commission income 10 5 0 - - 15
Depreciation, amortisation and impairment of tafegiand

intangible assets -7 -5 0 -2 0 -14
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Operating expensk -48 -47 -4 -12 -7 -118

Marketing cost$ 21 -39 0 -11 -4 -75
Profit before credit losses 115 183 19 7 -13 312
Net credit losses -42 -62 -20 -3 0 -127
Operating profit 73 121 -1 4 -13 185

Balance sheet

Lending to the general public 3,097 3,345 357 656 1 7,456

1 Operating expenses consist of net profit/loss fli@ncial transactions, other operating income gganadministrative expenses and the portion of
other operating expenses that does not relate ticetitag (which are reported separately).

Note 18 Tangible assets

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Non-current assets

Cost at start of year 20 19 17
- acquisitions during the year 4 1 3
- reclassification between tangible and intangéssets -4

- disposals during the year -2 - -1
Cost at end of year 18 20 19
Accumulated amortisation at start of year -14 -11 -8
- amortisation for the year -3 -3 -3
- reclassification between tangible and intangéssets 4

- disposals during the year 2 0 1
Accumulated amortisation at end of year -11 -14 -10
Carrying amount 7 6 9

Note 19 Intangible assets

Contractual
customer Internally generated

31 December 2014 Goodwill relationships software development costs Total
Opening carrying amount 251 73 6 330

- purchases - - 2 2

- reclassification between tangible and intangéssets 4 4

- amortization - -13 -7 -20
Closing carrying amount 251 60 5 316
Cost 251 99 34 384
Accumulated depreciation, amortisation and impairime -39 -29 -68
Carrying amount 251 60 5 316
Nordax Group AB (publ) Page 24 of 28

Corporate Identity Number 556993-2485



Contractual

customer Internally generated

31 December 2013 Goodwill relationships software development costs  Total
Opening carrying amount 251 85 6 342
- purchases - - 1 1
- amortization - -12 -1 -13
Closing carrying amount 251 73 6 330
Cost 251 99 28 378
Accumulated depreciation, amortisation and impaiime -26 -22 -48
Carrying amount 251 73 6 330
Contractual
customer Internally generated
31 December 2012 Goodwill relationships software development costs  Total
Opening carrying amount 251 94 2 347
- purchases - - 5 5
- amortization - -9 -1 -10
Closing carrying amount 251 85 6 342
Cost 251 99 27 377
Accumulated depreciation, amortisation and impaiime -14 -21 -35
Carrying amount 251 85 6 342

The value recognised as goodwill is attributechevdcquisition of
Nordax Holding AB, which was made 2010. The recsgdivalue of
customer relationships, which is an estimate ofvtilee of acquired
registers of customers, is also attributed todbiguisition. The
intangible asset related to customer relationsisipgpreciated over
ten years.

Value in use

Goodwill is related to the entire Nordax Holding ABoup. At the
end of 2014, the recoverable amount was establishged on the
value in use. This means that the present valegmécted future
cash flows arising from the assets is calculatéugues discounting
factor. Future expected cash flows are based ofivirgear plan
prepared for the Group. The most important assumgtin the five-
year plan are as follows:

The management's assessment regarding growth apcbfigloss,

including credit losses, as adapted by the Boamirfctors. The
assumptions are based on both historic experiemtenarket data.

Note 20 Other assets

The cash flow calculations were based on the as$eash flow for
five years and an estimated closing value at tieoéithe five-year
period, which equals the book value of the asdé&iggrowth rate

will be assumed after the forecast period. The @rmnsiders that
an unweighted Tier 1 capital ratio of 15% is readne. A discount
factor of 5.2% (2013: 6.6%, 2012: 7.2%) beforeuas established
based on a required return on equity before t&3086 (2013: 22.3%,
2012: 20%) and the market's required rate of refturthe funding of
the assets.

Based on the calculations reported above, therenaaspairment
of goodwill at the end of the financial year. A dige in the discount
rate (of +1 percentage point) would not lead todaimpent, either.
Goodwill was previously measured at the total lelet as of 2014,
goodwill is measured at the operating segment |&ased on the
relative values of the segments that existed aintie of acquisition.
The carrying amount of goodwill is attributable 8K 92 million to
Sweden, by SEK 110 million to Norway and by SEKmiflion to
Finland.

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Receivables from Group companies - - R
Other 18 6 7
Total 18 6 7
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Note 21 Liabilities to credit institutions

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Foreign banks 2,259 2,314 1,781
Total 2,259 2,314 1,781

For the above liabilities in the Group, collaterak been provided in an amount of SEK 3,699 mi(z013: 4,067, 2012: 3,659) for receivables
attributable to Lending to the general public afKS229 million (2013: 119, 2012: 122) to Lendingctedit institutions. Granted credit totals SEK
3,302 million (2013: 2,796, 2012: 3,379).

Note 22 Deposits from the public

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Deposit accounts 6,479 4,753 7,165
Total 6,479 4,753 7,165

Note 23 Issued securities

All amounts are in SEK million Term Call 31.12.2014 31.12.2013 31.12.2012
January December

Bonds issued by Nordax Sverige 3 AB, issued in SER033 2015 1,104 1,165 1,156
October

Bonds issued by Nordax Nordic AB, issued in NOK 2028 July 2016 204 600 877
January

Bonds issued by Nordax Nordic 3 AB, issued in NOR037 June 2017 1,717 - -

Bonds issued by Nordax Bank AB, issued in SEK Maeh6 496 494 -

Total 3,581 2,259 2,033

The foreign-exchange positions for securities idSneSEK and NOK are fully matched against assethé currencies concerned. Securities issued
in Sverige 3 AB, Nordic AB and Nordic 3 AB are gedton the Irish stock market. Securities issueddrdax Bank are quoted on Nasdag
Stockholm. For the above liabilities, collaterasheeen provided in an amount of SEK 4,782 millipd13: 3,018, 2012: 3,584) for receivables
attributable to Lending to the general public aBK369 million (2013: 294, 2012: 343) to Lendingctredit institutions.

Note 24 Current tax liability

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Current tax liability 16 5 9
Total 16 5 9

Note 25 Other liabilities

All amounts are in SEK million 2014-12-31 2013-12-31 2012-12-31
Accounts payable 3 1 6
Other 22 14 7
Total 25 15 13

Note 26 Subordinated liabilities

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Subordinated loans 199 198 197
Total 199 198 197
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Note 27 Pledged assets

All amounts are in SEK million 31.12.2014 31.12.2013 31.12.2012
Pledged assets for own liabilities

Lending to the general public 8,481 7,085 7,243
Lending to credit institutions 699 413 466
Total 9,180 7,498 7,709

Note 28 Companies included in these combined financial statements

Corporate
Identification ~ Registered Share of Share of Number of
December 31, 2014 Number office equity votes shares
Nordax Group AB (publ) 556993-2485  Stockholm 100% 100% 500,000
Nelson Luxco Sarl B152858 Luxembourg 100% 100% 110,445,598
Nordax Group Holding AB 556792-7305 Stockholm 100% 100% 20,010,07€
Nordax Bank AB (publ) 556647-7286 Stockholm 100%  100%  50,100,00C
Nordax Sverige AB 556794-012¢>tockholm 100%  100% 100,000
Nordax Nordic AB (publ) 556787-1891 Stockholm 9.10% 50.10% 9,100
Nordax Nordic 2 AB 556823-4255 Stockholm 100%  100% 50,000
Nordax Nordic 3 AB (publ) 556961-g25 Stockholm 100%  100% 500,000
Nordax Sverige 3 AB (publ) 55686341 Stockholm 100% 100% 500,000
Nordax Nordic AB (publ) 556787-1891 Stockholm 90.90% 49.90% 90,900
Nordax Finans AS, Norway 986 568 158 Oslo 100% 100% 100,000
PMO Sverige OY, Finland 1983408-0 Helsinki 100%  100% 1,000

The ownership of the Nordax group was restructaedf 17 December 2014 to ensure that all captatributed by the shareholders is eligible for
inclusion in the common equity tier 1 capital unther regulation (EU) No 575/2013 of the Europearii#aent and of the Council on prudential
requirements for credit institutions and investnfems (CRR). The restructuring means that therisninority from the end of December 2014.

Note 29 Transactions with related parties

In connection with the reorganization within therliex group in Otherwise, the Group has not had any transactidgthsrelated
December 2014, certain shareholders received addanc parties other than those referred to in the pragphadlecation of
consideration of SEK 3.1 million (2013: -, 2012fe) their profits and remuneration of employees stated ireNdt

transferred shares in Nordax Group Holding AB imfmf loan
notes issued by Nelson Luxco SARL. The loan notessaued on
arm’s length terms and bear interest at an anatrlaf 5.5% and
shall be repaid together with accrued interedtatatest on 20 May
2015.

A monitoring fee of SEK 1.6 million (of which 1.2¢ and 0.4 costs)
(2013: 1.2 of which 1.2 fee and 0 costs, 201201 8hich 1.2 fee
and 0.1 costs) has been paid to related compangrM@apital LLP
from Nordax Group Holding AB.

Note 30 Contingent liabilities

The Group has no contingent liabilities.

Note 31 Significant events after balance sheet date

director of various companies within the bank aabtdollection
On February 27, 2015 Nordax announced that onenoaw industry. Synndve Trygg has previous operationpkeence from
executive director of the Board had been appoiatetie SEB Kort where she was CEO for 20 years.
Extraordinary General Meeting on February 26, 20i6rdax has
appointed Synndve Trygg as non-executive directdtdrdax Bank

AB (publ), Nordax Holding AB, Nordax Group HoldigB and On April 1, 2015 Nordax announced that two new pReeutive
Nordax Group AB (publ). Synndve Trygg has an extens directors of the Board had been appointed at theBsdinary
background in the financial industry and is curyeatnon-executive General Meeting held the same day. Nordax hasiiggoKatarina
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Bonde and Hans Larsson as non-executive directd¥®idax Bank
AB (publ), Nordax Holding AB, Nordax Group HoldiB and
Nordax Group AB (publ).

Katarina Bonde is a senior board professional witbcus on
technology companies, financial institutions anttepreneurships.
She has held various executive positions in thieveoé industry.
Hans Larsson has extensive experience in finaserices and
global banking, having held various operationahtsgic and
executive roles across numerous sectors and prgdugps in SEB.
Arne Bernroth, non-executive director was electied ¢hairman of
the board.

According to the Articles of Association, adoptedtee
Extraordinary General Meeting on February 26, 20&5oard shall
consist of not less than 5 and not more than 1 @eent members.
After the election of directors, at the Extraordin&eneral Meetings
in February 26, 2015 and in April 1, 2015, the ldozonsists of nine
members; Richard Pym (chairman), Arne Bernrothjstian Beck,
Andrew Rich, Daryl Cohen, Synnéve Trygg, Hans LamsKatarina
Bonde and Morten Falch. In accordance with thestégliArticles of
Association, the executive directors Johanna Clasohlacob
Lundblad were discharged from their positions asrthanembers;
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and the deputy board members Camilla Wirth, PerdBut] Iva
Anguelov and David Lamb were discharged from thesitions as
deputy board members.

On March 12, 2015 Nordax Bank AB (publ) issued REBEK in
Tier 2 capital at the price, 3 months Stibor +5.79%te transaction
enables Nordax Holding AB to recall the existingf12 capital
arrangements, amounting to 200 MSEK which will &eaid by
April 16, 2015.
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