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Carlsquare/Vontobel weekly trading note:
Opportunity during the coffee off-cycle

Coffee prices have stabilised at high levels since February 2025. Supply, which is expected to hit a
three-year low this year, is pushing up prices, while tariffs between coffee-producing countries and
the US and a strengthening of the Brazilian currency (Real) against the USD are likely to hamper and
redirect exports. The situation in global equity markets remains uncertain, as can be seen from the
technical analysis charts.

Coffee had a great 2024, with Arabica prices rising steadily throughout the year. So far in 2025,
futures prices have been broadly flat as traders struggle to price in a turbulent USD and tariffs, with
supplies expected to remain below previous years. Brazil, one of the leading coffee producing
countries, has seen its real strengthen against the USD. Tariffs and currency changes are likely to
hamper and redirect coffee exports, as well as affect the mix between Arabica and Robusta.

For Q1 2025, with 12% of S&P500 companies reporting by 17 April 2025, 71% have reported positive
EPS surprises and 61% have reported positive revenue surprises. S&P500 earnings growth is
expected to be 7.2% in Q1 2025, with Health Care and Information Technology having the best
earnings prospects according to Wall Street analysts.

Please find out more in our weekly letter on certificates Vontobel.com: Read the weekly newsletter
here

i_ink to the Swedish-translated version

Read more

About Vontobel:

As a globally operating financial expert with Swiss roots, Vontobel specializes in wealth management,
active asset management and investment solutions. Structured Solutions & Treasury bundles
different investment solutions for private investors either directly or via ecosystems. Read more

About Carlsquare

Carlsquare is a global research firm and financial advisor, focusing on M&A, Equity

Research and Growth Equity. Carlsquare has 150 employees with deep sector knowledge in all 11
GICS sectors. The senior equity research team has extensive experience about the stock
environment and several business sectors. The team produces company research reports,
independent valuations and trading notes. The group have offices in Canada, Denmark, France,
Germany, Poland, Sweden, United Kingdom and United States. Read more
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